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KMETZ·ELWELL·GRAHAM & ASSOCIATES, PLLC 
Certified Public Accountants 

Independent Auditors' Report 

To the Board of Directors 
Crossover Mission, Inc. 
Vero Beach, Florida 

Opinion 

We have audited the accompanying financia l statements of the Crossover Miss ion , Inc. (a nonprofit organization) 
which comprise the statement of financial position as of August 31 , 2022, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly , in al l material respects , the financial position 
of Crossover Mission, Inc. as of August 31 , 2022, and the results of its operations and its cash flows for the year 
then ended in accordance with accounting principles genera lly accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards genera ll y accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditors ' Responsibilities for the Audit of the 
Financial Statements section of our repo11. We are required to be independent of Crossover Mission , Inc. and to 
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles genera lly accepted in the United States of America, and for the design , implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Crossover Mission , Inc. ' s ability to continue as a 
going concern within one year after the date that the financial statements are available to be issued. 

Auditors' Responsibilities for the Aud it of the Financia l Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors ' report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not abso lute assurance and therefore is not a guarantee that 
an audit conducted in accordance with genera lly accepted auditing standards will always detect a material 
misstatement when it exists . The ri sk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from e1Tor, as fraud may involve collusion , forgery , intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omissions, are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they wou ld influence the judgment made by a reasonable user based 
on the financial statements. 
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To the Board of Directors 
Crossover Miss ion , Inc. 

In performing an audit in accordance with genera lly accepted auditing standards, we: 

• Exerci se profess ional judgment and maintain profess ional skepticism throughout the audit. 
• Identify and assess the ri sks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those ri sks. Such procedures include 
examining, on a test bas is, evidence regarding the amounts and di sc losures in the financi al statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of express ing an opinion on the effectiveness of 
Crossover Miss ion , Inc.' s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of sign ificant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Crossover Miss ion, Inc. ' s ability to continue as a go ing concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings , and ce11ain internal control related matters that we 
identified during the audit. 

Kmetz, Elwell , Graham, & Assoc iates , PLLC 
Certified Public Accountants 
Vero Beach, Florida 

November 18 , 2022 
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Crossover Mission, Inc. 
Statement of Financial Position 
August 3 I, 2022 

Assets 

Current Assets: 

Cash 
Investments 
Grant receivable 
Pledges receivable - current portion 
Other cu1Tent assets 

Total Current Assets 

Other Assets: 

Pledges receivable - non-current po1tion 
Prope1ty and equipment, net 

Total Other Assets 

Total Assets 

Liabilities and Net Assets 

Current Liabilities: 

Accounts payable and accrued li abilities 
Current portion, long-term debt 
Accrued payroll li abilities 

Total Current Liabilities 

Long-term debt, net of current po1t ion 

Total Liabilities 

Without Donor Restrictions 
With Donor Restri ctions 

Total Net Assets 

Total Liabilities and Net Assets 

See accompanying notes to fi nancial statements. 

$ 1,400,555 
133 , 159 

14, 15 1 
605 ,000 

15, 199 

2, 168,064 

440 ,000 
4,082 ,775 

4,522,775 

$ 6,690,839 

$ 125 ,849 
4, 138 

24 ,532 

154 ,5 19 

2,085 ,862 

2,240,38 1 

2,667,734 
1,782,724 

4,450,458 

$ 6,690,839 
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Crossover Miss ion, In c. 
Statement of Activities 
For the year ended August 3 I, 2022 

Public Support and Revenu es 

Grants 
Contributions 
Program income 
Investment income (loss) 
Fundraising events, net 
Net assets re leased from restrict ion 

Total Revenue and 
other support 

Expenses 

Athletics 
Education 

Total Functional Expenses 

Fundra ising 
Admin istrative 

Total Expenses 

Increase in Net Assets 

Net Assets, beginning of year 

Net Assets, end of year 

See accompanying notes to financia l statements. 

Without Donor 
Restrictions 

$ 629,034 
1,670, 152 

17, I 35 
(15, 142) 
277,029 
150,000 

2,728,208 

309,267 
489,00 I 

798,268 

188, 132 
173 ,394 

I, 159,794 

1,568,414 

1,099,320 

$ 2,667,734 
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With Donor 
Restrict ions Total 

$ 400,000 $ 1,029,034 
I, 182,724 2,852 ,876 

17, 135 
(15 ,142) 
277,029 

(150,000) 

1,432 ,724 4, 160,932 

309,267 
489,00 I 

798,268 

188, 132 
173,394 

1, 159,794 

1,432,724 3,001 , 138 

350,000 1,449,320 

$ 1,782 ,724 $ 4,450,458 



Crossover Mission, Inc. 
Statement of Functional Expenses 
For the year ended August 3 I, 2022 

Program Services 

Athletics Education 

Salaries and wages $ 151 ,0 I 8 $ 239,266 

Total Payroll 15 1,0 I 8 239,266 

Tournament & camp expenses 25 ,828 25,828 
Sports equipment 4 , 139 
Facilities expense 52,016 52,016 
Instruction and mentoring 64,668 
Marketing and outreach 3,522 7,7 10 
Background checks 1,08 I 1,080 
Insurance 9,668 9,668 
Supplies and other 17,670 
Professional fees 9, 10 I 
Interest 26,30 I 26,30 1 
Depreciation 35 ,694 35 ,693 

Total Expenses $ 309,267 $ 489,00 I 

See accompanying notes to financial statements. 
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Suppm1ing Services 

Fundraising Administrative Tota l 

$ 68, 132 $ 88 ,859 $ 547,275 

68, 132 88 ,859 547,275 

51 ,656 
4,139 

5,475 I 09,507 
64,668 
11 ,232 
2, 161 

1,329 20,665 
29,697 47,367 

120,000 44,976 174,077 
3,058 55,660 

7 1,387 

$ 188, 132 $ 173 ,394 $1, 159,794 



Crossover Mission, Inc. 
Statement of Cash Flows 
For the year ended August 3 I, 2022 

Cash Flows From Operating Activities: 

Change in net assets 

Adjustments to reconcile change in net assets to 
net cash flows provided by (used for) operat ing activi ti es: 

Depreciation 
Forgiveness of debt 
Unrealized loss on investments 

(Increase) decrease in : 
Grant receivable 
Pledges receivable 
Other current assets 

Increase (decrease) in: 
Accounts payable 
Deferred revenue 
Accrued expenses 

Net cash provided by operating activities 

Cash Flows From Investing Activities: 

Purchase and sa le of investments, net 
Purchase ofprope1ty and equipment 

Net cash used for investi ng activities 

Cash Flows From Financing Activities: 

Proceeds from long-term debt 
Payments on long-term debt 

Net cash provided by financing activities 

Net increase in cash 

Cash and Cash Equivalents , beginning of year 

Cash and Cash Equivalents , end of year 

See accompanying notes to financial statements. 

Supplemental cash flow information: 
Cash paid during the year for interest 

-7-

$ 3,001 , 138 

$ 

$ 

71 ,387 
(250,000) 

17,355 

12,502 
(695,000) 

(8 ,465) 

( 11 ,768) 
(28 1,977) 

(9 ,517) 

1,845,655 

18,578 
(3 ,3 11 ,733) 

(3 ,293 , 155) 

2,542,241 
(300,000) 

2,242,24 1 

794,741 

605 ,814 

1,400,555 

52,602 



Crossover Mission, Inc. 
Notes to Financial Statements 
For the year ended August 3 I, 2022 

Note I - Nature of Organization and Purpose 

Crossover Miss ion, Inc . ("Crossover") is a Florida not-fo r- profit organi zation that was incorporated on 
March 12, 20 14. Crossover was fo rmed to su pport and mentor at- ri sk students th rough after-school 
athl eti cs and academic programs managed by ded icated coaches and adult mentors. Crossover is located in 
Yero Beach, Florida and provides its programs in the greater Vero Beach and Ind ian Ri ver County area . 

Crossover' s activities and programs are fun ded fro m private sector donations and grants rece ived from 
private and public charitable organizati ons. Crossover ' s ab ility to continue operations is based upon its 
abili ty to solic it and receive future grants and donations. 

Note 2 - Summary of Significant Accounting Policies 

Basis of Accounting 
The accompanying fin ancial statements have been prepared in accordance with genera ll y accepted 
accoun ting principles, using the accrua l basi s of accounting. 

Basis of Presentation 
Contributions rece ived are reco rded as unrestricted or restri cted support, depending on th e existence and/or 
nature of any donor imposed restri ctions. Support that is restri cted by the donor is reported as an in crease in 
net assets wi thout donor restri cti ons if the restri ction expires in the repo11ing period in wh ich the support is 
recognized. All oth er donor-restricted support is repOI1ed as an in crease in net assets with donor imposed 
restri ctions. When a restriction expires, that is, when a stipulated tim e restriction ends or purpose 
restriction is accomplished, net assets with donor restri ctions are rec lass ified to net assets without donor 
restri ctions and reported in the statement of activ iti es as net assets released fro m restricti ons. 

Expenses are repOI1ed as decreases in net assets without donor imposed restricti ons. Gai ns and losses on 
other assets or liabil iti es are reported as in creases or decreases in net assets wi thout donor imposed 
restrictions unless their use is restricted by explicit donor stipulation or by grantor agreement . 

Cash and Cash Equivalents 
Cash and cash equiva lents include cash and investments that are readily convertible into cash and have 
original maturiti es of th ree months or less . 

Investments 
Investments are reported in accordance with F AS B ASC 320, Investments in Debt and Equity Securi ties. 
Under this topic, investments are recorded at the fai r market va lue in the Statement of Fi nancial Pos ition. 
Rea li zed and unrea li zed ga ins and losses are refl ected in the Statement of Activiti es . 

Property and Equipment 
Prope11y and equipment acquis itions greater than $500 are capitali zed and are 
property and equipment is recorded at the fa ir market va lue at the date of th e gift . 
on a straight-line basis over the estimated useful li fe of the assets. 

Computers and technology 
Vehicles 
Furniture and equipment 
Building and improvements 
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stated at cost. Donated 
Depreciati on is prov ided 

3 years 
5 years 

5-1 0 years 
28 years 



Crossover Mission, Inc. 
Notes to Financial Statements (continued) 

Note 2 - Summary of Significant Accounting Policies (continued) 

Revenue Recognition 
Crossover recognizes revenue in accordance with Accounting Standards Update (ASU) 2014-09, Revenue 
fro m Contracts with Customers (Top ic 606). The core principle of the gu idance is that entities recognize 
revenue to depict the tran sfer of promised goods or services to customers in an amount that reflects the 
consideration to which the ent ity expects to be entitled in exchange for those goods or services. No 
contract liabilities were recorded for the fiscal year. 

Support and Revenue 
Suppo11 and revenue is repOI1ed as an increase in unrestricted net assets unless use of the related assets is 
limited by time, donor-imposed or contractual restrictions. Expenses are reported as decreases in 
unrestricted net assets. Expirations of the temporary donor-imposed, time or contractual restrictions on net 
assets are reported as reclassifications to unrestricted net assets in the period in which the restriction 
expires. A restriction expires when the stipulated time period has elapsed and/or the stipulated purpose has 
been fulfilled. 

Unconditional Promises to Give 
Unconditional promises to give are recognized as revenue and as assets in the year the promise is received. 
Unconditional promises to give that are scheduled to be received in the succeeding twelve months are 
reflected as current promises to give and are recorded as pledges receivable at their net realizable value. 
Unconditional promises to give that are sched uled to be received beyond the succeeding twelve months are 
reflected as non-current promises to give and are recorded as pledges receivable at the present value of their 
net realizable value. 

Functional Allocation of Expenses 
The cost of providing the program and other activities has been summarized on a functional basis in the 
statement of functional expenses. Accordingly, ce11ain costs have been allocated among the program and 
supporting services benefited. Such allocations are determined by management on an equitable basi s. 

The significant expenses that are allocated include the following: 

Expense 
Payroll expense 
Occupancy 

Use of Estimates 

Method of Allocation 
Time and effo11 
Program 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect ce11ain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

Income Tax Status 
Crossover Mission is a not-for-profit organization that is generally exempt from federal income tax under 
Section 50 I (c)(3) of the Interna l Revenue Code. In addition , Crossover has been determined not to be a 
private foundation within the meaning of Section 509(a) of the Code. 

Management of Crossover considers the likelihood of changes by taxing authorities in its filed income tax 
returns and recognizes a li ab ility for or discloses potential significant changes that management believes 
are more likely than not to occur, including changes to Crossover ' s status as a not-for-profit 
entity. Management believes Crossover met the requirements to maintain its tax-exempt status and has no 
income subject to unrelated business income tax. Crossover ' s income tax returns for the past three years are 
subject to examination by tax authorities and may change upon examination. 
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Crossover Mission, Inc. 
Notes to Financial Statements (continued) 

Note 2 - Summary of Significant Accounting Policies (continued) 

Risks and Uncertainties 
In March 2020, a global pandemic was declared by the World Health Organization as a result of the rapidly 
growing outbreak of the coronavirus, COVID-19. The pandemic has significantly impacted the economic 
conditions in the United States, including disrupting the supp ly chains and affecting production and sales 
across a range of industries. There have been no adjustments to the financial statements as a result of th is 
uncertainty. 

Note 3 - Concentrations of Credit Risk 

Crossover Mission maintains cash in financial institutions which are insured by the Federal Deposit 
Insurance Corporat ion ("FD IC"). The FDIC deposit insurance limit for cash is currently $250,000 per 
depositor, per insured institution. As of August 3 1, 2022, Crossover has deposits held at two financial 
institutions which exceed the FD IC insurance limit by $969,657 in total. Crossover has not experienced any 
losses on such amounts and does not believe it is exposed to any significant risk with respect to such 
balances. 

Note 4 - Investments 

The components of total investment return for the year ended August 31 , 2022 are as follow s: 

Interest, dividends and other earnings 
Net realized/unrea li zed gain (loss) on investments 

Investments consist of the following as of August 3 1, 2022: 

Cash and cash equivalents 
Mutual funds 
Stocks 

Note 5 - Fair Value Measurements 

$ 

Cost 

235 
64,512 

2 

$ 64,749 

$ 

$ 

Fair Market 
Value 

235 
I 07,824 
25 , 100 

133 , 159 

$ 1,860 
(17,002) 

$ (15, 142) 

Net 
Unrealized 

Gains (Losses) 

$ 
43 ,312 
25 ,098 

$ 68,410 

ASC Topic 825 , " Fin ancial Instruments", requires certain disc losures regarding the fair va lue of financial 
instruments. Effective January I, 2021 , Crossover Mission adopted ASC Topic 820, " Fair Value 
Measurements and Disclosures", which defines fair value, establishes guide lines for measuring fair value, 
and expands disclosure regarding fair value measurements. ASC Topic 820 established a fair value 
hierarchy, which prioritizes the inputs to valuation techniques used to measure fair value into three levels. 
A financial instrument's categorization within the fair value hierarchy is based upon the lowest level of 
input that is ava ilab le and significant to the fair value measurement. 
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Crossover Mission, Inc. 
Notes to Financial Statements ( continued) 

Note 5- Fair Value Measurements (continued) 

Crossover Mission recogni zes transfers of assets into and out of levels as of the date an event or change in 
circumstances causes the transfer. There were no transfers between levels in the year ended August 31 , 
2022. 

Level I - Quoted prices in active markets for identi cal assets or li ab ilities. 

Level 2 - Observable inputs other than quoted prices in active markets for identical assets and liabilities, 
quoted prices for identical or similar assets or liabilities in inactive markets, or other inputs that are 
observable or can be corroborated by observable market data for substantially the full term of the assets or 
liabilities . 

Level 3 - Inputs that are genera lly unobservable and typically reflect managem ent ' s estimates of 
assumptions that market participants would use in pricing the asset or liability . 

The following methods and assumptions were used by Crossover Mission in estimating its fair value 
di sc losures for financial instruments: 

• Cash and cash equivalents, certificates of deposit, accounts receivable, contracts receivable , 
inventory, accounts payable, deferred revenue, accrued liabilities, accrued vacation and long term 
debt: The carrying amounts reported in the statement of financial position approximate fair values 
because of the short maturities of those in strum ents or because they are not subject to valuation on 
a recurring basis . 

• Investments: The fair value of current and other investments is based on quoted market prices for 
those or similar investments where available. 

The following is a summary of Fair Value Measurements as of August 31 , 2022: 

Fair Value Measurements at Reporting Date Usi ng 

Investments 
Pledges and grants receivable 

Fair Value 

$ 133 , 159 
1,059 , 151 

$ 1, 192,310 

- I I -

Quoted Prices 
in Active 

Markets for 
Identical 

Assets 
(Level I) 

$ 133,159 

$ 133 , 159 

Significant 
Other 

Observable 
Inputs 

(Level 2) 

$ 

$ 

Significant 
Unobservable 

Inputs 
(Level 3) 

$ 

1,059, 151 

$1 ,059,151 



Crossover Mission, In c. 
Notes to Financ ial Statements (continued) 

Note 6 - Pledges Receiva ble 

At August 31 , 2022, pledges rece ivable consisted of pledges for building improvements, after schoo l care 
and holiday camp programs totaling $ 1,045 ,000 . Pledges rece ivab le are expected to be rea li zed in the 
fo llow ing periods: 

2023 
2024 
2025 
2026 

Outstanding pledges rece ivable by program are as follows: 

Program services 
Construction and equ ipment 

$ 605 ,000 
43 0,000 

5,000 
5,000 

$ 1,045 ,000 

$ 645 ,000 
400 ,000 

$ 1,045 ,000 

Management has detem1ined that no allowance is necessary fo r pledges rece ivable, as these are due fro m a 
reputable contributors with a history ofsuppo11ing the mi ssion of the organization . 

Note 7 - Prope rty and Equipm ent 

The fo llow ing is a summary of property and equipment at August 3 1, 2022: 

Balance Balance 
8/3 1/202 1 Additions Deletions 8/3 I /2022 

Land $ $ 1,450 ,000 $ $ 1,450 ,000 
Bu ilding 700,000 700 ,000 
Building improvements 1,345 ,026 1,345 ,026 
Vehicles 96,6 17 96 ,617 
Furniture and equipment 11 ,440 148,65 9 160,099 
Computer and technology 62 ,937 5, 188 68 , 125 
Leasehold improvements 35 ,687 (35 ,687) 
Leaseho Id interests 328,7 10 (32 8,7 10) 
Intang ib le assets 2,705 2,70 5 
Construction in progress 786,3 07 I, 140,626 ( 1,442,079) 484 ,854 

Total property and equipment 1,324,403 4 ,789,499 ( 1,806,476) 4 ,307,426 

Less: accumulated deprec iati on (290,227) (7 1,387) 136 ,963 (224 ,65 1) 

Net property and equipment $ 1,034 , 176 $ 4,7 18, 11 2 $ ( 1,669 ,5 13) $ 4,082 ,775 

On June I, 2020, Crossover entered in to a three-year right of use rea l estate lease fo r a facility that will 
inc lude its admin istrati ve offices, educat ional classrooms, technology center and athletic facilities. During 
the fi scal year, Crossover exercised its option to pu rchase the leased real estate fo r $2, 150,000 . 
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Crossover Mission, Inc. 
Notes to Financial Statements (continued) 

Note 8 - Long-Term Debt 

Effective December 31, 2021, Crossover entered into a line of credit agreement with one of its directors. 
The term s of this note agreement enables Crossover to borrow up to $500,000 to fund costs related to the 
modifications and improvements to leased rea l estate facilities, that Crossover has since purchased. This 
note has an interest rate of 3% per year on the balance advanced with interest payments due quarterly, 
commencing on April I, 2022. During the year Crossover made draws totaling $577,241 and the 
outstanding balance on the line of credit as of August 3 1, 2022 was $ 125,000. This line of credit is due and 
any balance is payable in full on November I , 2023. 

On January 31, 2022 , Crossover entered into a mortgage agreement with Mar in e Bank & Trust Company in 
the amount of $1,612,500 for the purchase of leased real estate in Indian River County. The underlying 
note is amortized over 20 years and requires interest only payments until August 28, 2023 at which time 
monthly interest and principal payments of $ 10,040 will commence and continue for 42 months. The 
interest on the first 60 months of this note is 4.25%. Beginning February 28 , 2027 the interest will be 
adjusted to the average yield of United States Treasury Securities adjusted to a constant maturity of five 
years plus a margin of 3.5 % adjusted if necessary to the minimum and maximum rate limitations for the 
loan, resulting in an initial rate of 5.04 7% per annum and monthly payments of $9,470. The final payment 
in the amount of$ I , 197,633 on th is note is due on January 28, 2032. 

On January 31 , 2022, Crossover entered into a loan agreement with one of its directors in the amount of 
$352,500. This note carries a current interest rate of 4.5% and requires interest only payments until it 
becomes due on February I , 2027. The interest rate on this note will increase to 5.25% effective October I , 
2022. The interest is variable and based on the rate charged to lender on its Fide lity Margin account. The 
note is secured by a mortgage on real estate in Indian River County . 

Future principal and in terest payments due are as follows: 

Principal Interest Total 

2023 $ 4,138 $ 83 ,808 $ 87,946 
2024 177,004 79,674 256,678 
2025 54,485 76,573 13 1,058 
2026 56,990 74, I77 131 , 167 
2027 40 I ,859 72,2 19 474,078 
2028 and after 1,395 ,524 293,711 1,689,235 

$ 2,090,000 $ 680,162 $ 2,770,162 

Note 9 - Net Assets with Donor Restrictions 

As of August 31, 2022, Crossover had restricted net assets consisting of resources currently available for 
use but limited by donor restrictions that can be fulfilled by the passing of time or removed by the activities 
of the organization. 
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Crossover Mission, In c. 
Notes to Financial Statements (continued) 

Note 9 - Net Assets with Donor Restrictions (continued) 

Net assets with donor restrictions at August 3 1, 2022 are restricted for the following: 

Time restricted : 
Pledges receivabl e 

Purpose restricted: 

Construction and equipment 
Sp01is equipment 
Co llege read iness program 
Scholarship fund 

Note IO - Net Assets Released from Donor Restrictions 

$ 1,045 ,000 

$ 

514,460 
91 ,720 
97,258 
34,286 

1,782 ,724 

Net assets released from donor restrictions during the fiscal ended August 31 , 2022, were as fol lows: 

Program services $ 150,000 

$ 150,000 

Note 11 - Liquidity and Availability of Financial Assets 

Fin anc ial assets avai lab le for genera l expendi ture, that is, without donor or other restrictions limiting their 
use within one year of August 3 1, 2022 are: 

Cash - operating 
Pledges receivable - current portion 
Grants receivable 

Less: 
Amounts with donor restrictions - current portion 

Total financi al assets avai lab le for general expenditure 

$ 1,400,555 

$ 

605 ,000 
14 , 151 

( 1,342,724) 

676,982 

Additionally, Crossover fund s operating needs through contribut ions, grants and fundraising. 

Note 12 - Concentrations 

Crossover received a large portion of its contributions from the Board of Directors and one fu nder. For the 
fiscal year 2022, the total contributions rece ived from these sources were approximately 45% of total 
revenues. 

Note 13 - Related Parties 

During the year ended August 3 1, 2022, two mem bers of the Board of Directors provided fund ing to the 
organization in the form of a $352 ,500 second motigage for the purchase of leased building and a $500,000 
line of credit to help provide liquidity for the planned improvements to the same property. These loans are 
described in detail in Note 8. 
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Crossover Mission, Inc. 
Notes to Financial Statements ( continued) 

Note 14 - Commitments 

Crossover has signed a contract for the construction of improvements to the newly purchased building. At 
August 31 , 2022 , payments inc luding retainage remaining under the current terms of the contracts totaled 
$267,547. 

Note 15 - Prior Period Adjustments 

In 202 1, Crossover received a multi-year pledge in the amount of $350,000 that was not recorded as 
revenue and pledge receivable during the year. The summarized information has been restated to reflect the 
correction in pledges receivable and net assets with donor restrictions. 

Details of prior period balances as restated at August 31 , 2021 are as fo ll ows: 

Pledges receivable at August 3 1, 2021 
Correction to record pledges receivable 

Pledges receivable at August 31 , 202 1, restated 

Total net assets at August 3 I, 2021 
Correction to record contributions with donor restrictions 

Total net assets at August 31 , 202 1, restated 

Net assets with donor restrictions at August 3 I, 2021 
Correction to record donor restri cted net assets 

Net assets with donor restr icti ons at August 3 I, 2021 , restated 

$ 
350,000 

$ 350,000 

$ 1,099 ,320 
350,000 

$ 1,449,320 

$ 
350,000 

$ 350,000 

Additionally, on the Statement of Cash flows, Cash and Cash Equivalents , beginning of the year, has been 
restated as $605 ,814 to be consistent with current year' s presentation. 

Note 16 - Subsequent Events 

Management has eva luated subsequent events through November 18, 2022, the date the financia l 
statements were avai lab le to be issued. After consideration of the above, management is not aware of any 
events subsequent to the statement of financial position date which would require additional adjustments to , 
or di sclosure in , the accompanying financial statements. 
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