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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 

California Humanities 

Oakland, California 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of California Humanities (the “Organization”) which comprise 

the statement of financial position as of December 31, 2024, and the related statements of activities, functional 

expenses and cash flows for the year then ended, and the related notes to the financial statements.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 

of California Humanities as of December 31, 2024, and the changes in its net assets and its cash flows for the year 

then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 

and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States.  Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 

independent of California Humanities and to meet our other ethical responsibilities, in accordance with the relevant 

ethical requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

accounting principles generally accepted in the United States of America; this includes the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 

free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 

concern within one year after the date that the financial statements are available to be issued.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.  

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 

an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards 

will always detect a material misstatement when it exists.  The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  Misstatements are considered material if there is a substantial 

likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 

on the financial statements.  
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 

Standards, we:  

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks.  Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the Organization’s internal control.  Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of

time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 

during the audit.  

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The schedule 

of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes 

of additional analysis and is not a required part of the financial statements.  Such information is the responsibility of 

management and was derived from and relates directly to the underlying accounting and other records used to 

prepare the financial statements.  The information has been subjected to the auditing procedures applied in the audit 

of the financial statements and certain additional procedures, including comparing and reconciling such information 

directly to the underlying accounting and other records used to prepare the financial statements or to the financial 

statements themselves, and other additional procedures in accordance with auditing standards generally accepted 

in the United States of America.  In our opinion, the information is fairly stated in all material respects in relation to the 

financial statements as a whole.   

Report on Summarized Comparative Information 

We have previously audited California Humanities’ 2023 financial statements, and we expressed an unmodified audit 

opinion on those audited financial statements in our report dated July 8, 2024.  In our opinion, the summarized 

comparative information presented herein as of and for the year ended December 31, 2023, is consistent, in all 

material respects, with the audited financial statements from which it was been derived.  

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 3, 2025, on our 

consideration of the Organization’s internal control over financial reporting and on our tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report 

is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results 

of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control over financial 

reporting or on compliance.  That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the Organization’s internal control over financial reporting and compliance. 

San Diego, California 

October 3, 2025 



CALIFORNIA HUMANITIES 

The notes to the financial statements are an integral part of this statement. 
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STATEMENT OF FINANCIAL POSITION  

DECEMBER 31, 2024 

WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2023 

 

 

 
 

 

  

2024 2023

ASSETS

Current assets

Cash and cash equivalents 590,476$        867,528$     

Investments 789,782          767,634       

Grants receivable 448,211          545,807       

Prepaid expenses 34,302            53,385         

Total current assets 1,862,771       2,234,354    

Non-current assets

Deposits 21,568            6,938          

Property and equipment, net 3,871             7,562          

Right-of-use asset 55,448            143,130       

Total non-current assets 80,887            157,630       

Total Assets 1,943,658$     2,391,984$  

LIABILITIES AND NET ASSETS

Liabilities

Grants payable 874,462$        962,310$     

Accounts payable 125,723          116,145       

Accrued vacation 41,216            94,199         

Deferred revenue -                    191,405       

Operating lease liability 62,683            158,094       

Total liabilities 1,104,084       1,522,153    

Net assets

Without donor restrictions 766,403          736,635       

With donor restrictions 73,171            133,196       

Total net assets 839,574          869,831       

Total Liabilities and Net Assets 1,943,658$     2,391,984$  



CALIFORNIA HUMANITIES 

The notes to the financial statements are an integral part of this statement. 

 

4 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2024 

WITH COMPARATIVE TOTALS FOR YEAR ENDED DECEMBER 31, 2023 

 

 

 
 

 

 

  

2024 2023

Without Donor With Donor

Restrictions Restrictions Total Total

SUPPORT AND REVENUES

Grants and contributions

Governmental 3,276,702$     -$                  3,276,702$     3,059,404$  

Foundation and corporate contributions 1,500             45,000            46,500            20,000        

Individual contributions 57,330            11,100            68,430            60,473        

In-kind support 286,596          -                    286,596          -                

Other support and revenues

Interest 23,007            -                    23,007            23,574        

Net assets released from restrictions

Donor restrictions satisifed 116,125          (116,125)         -                    -                

Total Support and Revenues 3,761,260       (60,025)          3,701,235       3,163,451   

EXPENSES

Program services

Core programs 1,427,473       -                    1,427,473       2,226,353   

Periodic initiatives 321,694          -                    321,694          555,974      

General programs 149,893          -                    149,893          174,052      

Total program services 1,899,060       -                    1,899,060       2,956,379   

Supporting services

 Management and general 1,555,924       -                    1,555,924       910,721      

Fundraising 276,508          -                    276,508          240,394      

Total supporting services 1,832,432       -                    1,832,432       1,151,115   

Total Expenses 3,731,492       -                    3,731,492       4,107,494   

CHANGE IN NET ASSETS 29,768            (60,025)          (30,257)          (944,043)     

Net Assets - Beginning 736,635          133,196          869,831          1,813,874   

Net Assets - Ending 766,403$        73,171$          839,574$        869,831$    



CALIFORNIA HUMANITIES 

The notes to the financial statements are an integral part of this statement. 
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STATEMENT OF CASH FLOWS  

FOR THE YEAR ENDED DECEMBER 31, 2024 

WITH COMPARATIVE TOTALS FOR YEAR ENDED DECEMBER 31, 2023 

 

 

 
 

 

  

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets (30,257)$          (944,043)$        

Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities

Depreciation 3,691               3,692               

Lease expense - amortization of right-of-use asset (7,729)              (4,072)              

(Increase) decrease in operating assets

Grants receivable 97,596             1,027,254         

Prepaid expenses 19,083             (40,557)            

Deposits (14,630)            -                      

Increase (decrease) in operating liabilities

Grants payable (87,848)            69,760             

Accounts payable 9,578               (19,612)            

Accrued vacation (52,983)            (41,865)            

Deferred revenue (191,405)          191,405           

Net cash provided by (used in) operating activities (254,904)          241,962           

CASH FLOWS FROM INVESTING ACTIVITIES

Transfer of funds to certificates of deposit -                      (750,000)          

Reinvestment of investment earnings (22,148)            (17,634)            

Net cash provided by (used in) investing activities (22,148)            (767,634)          

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (277,052)          (525,672)          

Cash and cash equivalents - Beginning 867,528           1,393,200         

Cash and cash equivalents - Ending 590,476$         867,528$         

SUPPLEMENTAL DISCLOSURES

Cash paid for interest -$                    -$                    

Cash paid for lease payments 125,555$         121,898$         



CALIFORNIA HUMANITIES 

The notes to the financial statements are an integral part of this statement. 
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STATEMENT OF FUNCTIONAL EXPENSES  

FOR THE YEAR ENDED DECEMBER 31, 2024 

WITH COMPARATIVE TOTALS FOR YEAR ENDED DECEMBER 31, 2023 

2023

Program Management

Services  and General Fundraising Total Total

EXPENSES

Personnel expenses

Salaries 541,388$   471,864$   173,626$   1,186,878$  1,052,806$   

Employee benefits 25,934 25,617 8,318 59,869 70,143 

Retirement contributions 34,607 30,265 11,098 75,970 73,679 

Payroll taxes 40,972 35,833 13,140 89,945 83,255 

Other personnel costs 1,967 1,492 630 4,089 32,414 

Total Personnel 644,868 565,071 206,812 1,416,751       1,312,297       

Non-personnel expenses

Grants, net 1,059,044       - - 1,059,044       1,818,345       

Accounting - 199,430 - 199,430 182,350 

Marketing and communications - 325,934 - 325,934 13,336 

Information technology 328 58,416 4,940 63,684 58,485 

Other professional services 85,363 121,920 25,762 233,045 345,025 

Supplies and office expenses 9,980 13,321 2,680 25,981 37,537 

Occupancy 62,002 83,716 19,885 165,603 147,137 

Depreciation - 3,691 - 3,691 3,692 

Travel and conference 14,082 93,995 - 108,077 62,535 

Meetings 8,332 3,101 7,400 18,833 14,439 

Other program activities 13,762 4,856 - 18,618 31,085 

Insurance - 12,804 - 12,804 3,104 

Dues, licenses and fees - 63,896 - 63,896 74,330 

Miscellaneous 1,299 5,773 9,029 16,101 3,797 

Total Non-personnel 1,254,192       990,853 69,696 2,314,741       2,795,197       

Total Expenses - 2024 1,899,060$  1,555,924$  276,508$   3,731,492$  

Total Expenses - 2023 2,956,379$   910,721$   240,394$   4,107,494$   

2024
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NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024  

 

 

NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES 

 

A. Reporting Entity 

 

California Humanities (the Organization) is a California nonprofit public benefit corporation that promotes the 

humanities in California to help create "a state of open mind."  The Organization makes grants and delivers 

programs that promotes the public humanities—focused on ideas, conversation and learning—as relevant, 

meaningful ways to understand the human condition and connect people to each other in order to help strengthen 

California.  

 

As an independent, non-profit state partner of the National Endowment for the Humanities (NEH), California 

Humanities was founded in 1975 and through the years it has created and implemented its signature public 

humanities programs and initiatives.  California Humanities plays a critical role across the state in producing, 

funding, and supporting public humanities programs and projects. The Organization's major activities include:  

 

Core Programs:  California Humanities supports main core programs with grant awards and program 

implementation.  These programs are the California Documentary Project, Humanities for All, Library 

Innovation Lab, and Literature & Medicine®.   

 

Periodic Initiatives:  Statewide themed initiatives include single or multiyear initiatives and may encompass 

subprograms for grant making, direct programming, and/or partnerships. 

 

General Programs:  This major activity supports all programs delivered by California Humanities. 

 

B. Basis of Accounting 

 

The Organization’s policy is to prepare its financial statements on the accrual basis of accounting; consequently, 

revenues are recognized when earned rather than when cash is received, and certain expenses and purchases 

of assets are recognized when the obligation is incurred rather than when cash is disbursed. 

 

C. Financial Statement Presentation 

 

The Organization is required to report information regarding its financial position and activities according to two 

classes of net assets: net assets without donor restrictions and net asset with donor restrictions. 

 

Net assets without donor restrictions—These net assets generally result from revenues generated by receiving 

contributions that have no donor restrictions, providing services, and receiving interest from operating 

investments, less expenses incurred in providing program related services, raising contributions, and performing 

administrative functions.  

 

Net assets with donor restrictions—These net assets result from gifts of cash and other assets that are received 

with donor stipulations that limit the use of the donated assets, either temporarily or permanently, until the donor 

restriction expires, that is until the stipulated time restriction ends, or the purpose of the restriction is 

accomplished, the net assets are restricted. 

 

Fund accounting is not used in the Organization’s financial statement presentation. 

 

 



CALIFORNIA HUMANITIES 

NOTES TO FINANCIAL STATEMENTS, continued 

DECEMBER 31, 2024  
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

D. Prior Year Summarized Comparative Information 

 

The financial statements include certain prior year summarized comparative information in total but not by net 

asset class.  Such information does not include sufficient detail to constitute a presentation in conformity with 

U.S. GAAP (generally accepted accounting principles).  Accordingly, such information should be read in 

conjunction with California Humanities’ financial statements as of and for the year ended December 31, 2023, 

from which the summarized comparative information was derived. 

 

E. Functional Expenses 

 

The costs of providing services have been summarized on a functional basis in the statement of activities.  Certain 

costs and expenditures have been allocated between program and supporting services based on management’s 

estimates. 

 

F. Estimates 

 

The preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions that affect certain reported amounts and disclosures, such as 

depreciation expense and the net book value of capital assets. Accordingly, actual results could differ from those 

estimates. 

 

G. Contributions 

 

Contributions are recorded as either net assets without donor restrictions or net assets with donor restrictions, 

depending on the existence and/or nature of any donor-imposed restrictions.  Conditional promises to give are 

recognized when the conditions on which they depend are substantially met and unconditional contributions are 

recognized when pledged.  Gifts of cash and other assets are reported with donor restricted support if they are 

received with donor stipulations that limit the use of the donated assets. 

 

When a restriction expires, that is, when a stipulated time restriction ends or a purpose restriction is accomplished, 

net assets with donor restrictions are reclassified to net assets without donor restrictions and reported on the 

statement of activities as “net assets released from restrictions.” Donor-restricted contributions whose restrictions 

are met in the same reporting period are reported as net assets without donor restriction support.  Contributions 

restricted for the acquisition of land, buildings, and equipment are reported as net assets without restriction upon 

acquisition of the assets and the assets are placed in service. 

 

Non-cash contributions of goods, materials, and facilities are recorded at fair value at the date of contribution.  

Contributed services are recorded at fair value at the date of contribution if they are used to create or enhance a 

non-financial asset or require specialized skills, are provided by someone possessing those skills, and would have 

to be purchased by the Organization if not donated. 

 

H. Cash and Cash Equivalents 

 

The Organization considers all highly liquid deposits and investments with an original maturity of less than ninety 

days to be cash equivalents. 

 

I. Investments 

 

The Organization’s method of accounting for most investments is the fair value method.  Fair value is determined 

by published quotes when they are readily available.  Gains and losses resulting from adjustments to fair values 

are included in the accompanying statement of activities.  Investment return is presented net of any investment 

fees. 



CALIFORNIA HUMANITIES 

NOTES TO FINANCIAL STATEMENTS, continued 

DECEMBER 31, 2024  
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

J. Receivables and Allowances 

 

Accounts receivable are stated at the amount management expects to collect from outstanding balances.  An 

allowance for doubtful accounts is established, as necessary, based on past experience and other factors which, 

in management’s judgment, deserve current recognition in estimating bad debts.  Such factors include the 

relationship of the allowance for doubtful accounts to accounts receivable and current economic conditions.  

Based on review of these factors, the Organization establishes or adjusts the allowance for specific revenue 

sources as a whole.  At December 31, 2024, an allowance for doubtful accounts was not considered necessary 

as all accounts receivable were deemed collectible. 

 

K. Capital Assets 

 

The Organization has adopted policies to capitalize asset purchases over $1,000.  Lesser amounts are expensed. 

Donations of capital assets are recorded as contributions at their estimated fair value.  Such donations are 

reported as unrestricted contributions unless the donor has restricted the donated asset.  Capital assets are 

depreciated using the straight-line method over the estimated useful lives on the property and equipment or the 

related lease terms as follows: 

 

Furniture and equipment 3-10 years 

Leasehold improvements 10 years or life of lease 

 

L. Lease Arrangements 

 

In February 2016, FASB issued ASU No. 2016-02, Leases (Topic 842), referred to as FASB ASC 842. The 

objective of the ASU is to increase transparency and comparability in financial reporting by requiring balance 

sheet recognition of leases and note disclosure of certain information about lease arrangements.  Under FASB 

ASC 842, a right-of-use asset and a related lease liability must be recorded on the statement of financial position 

(balance sheet) for proper recognition of an operating lease. A right-of-use asset is an intangible asset that 

pertains to the lessee’s right to occupy, operate, or hold a leased asset during the agreed rental period. A lease 

liability is the financial obligation for the payments required by the lease, discounted to present value. 

 

M. Fair Value Measurements 

 

The Fair Value Measurements Topic of the FASB Accounting Standards Codification establishes a fair value 

hierarchy that prioritizes inputs to valuation techniques used to measure fair value.  The hierarchy gives the 

highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 

measurements) and the lowest priority to unobservable inputs (Level 3 measurements).  A financial instrument’s 

level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value 

measurement.  The three levels of the fair value hierarchy are described below: 

 

Level 1  Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 

liabilities in active markets. 

Level 2  Inputs to the valuation methodology include quoted prices for similar assets and liabilities in 

active markets, and inputs that are observable for the asset or liability, either directly or 

indirectly, for substantially the full term of the financial instrument. 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. 

 

While California Humanities does not presently hold surplus funds in investment accounts, the Organization would 

adopt the Level 1 measure to assess the fair value of any investments it may purchase in the coming months or 

years.    



CALIFORNIA HUMANITIES 

NOTES TO FINANCIAL STATEMENTS, continued 

DECEMBER 31, 2024  
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

N. Income Taxes 

 

California Humanities is a publicly supported nonprofit organization that is exempt from income taxes under 

Section 501(a) and 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as 

other than a private foundation.  California Humanities is also exempt from state franchise or income tax under 

Section 23701(d) of the California Revenue and Taxation Code.  California Humanities is registered with the 

California Attorney General as a charity. 

 

Income that is not related to exempt purposes, less applicable deductions, is subject to federal and state income 

taxes.  The Organization did not have any net unrelated business income for the year ended December 31, 2024.   

 

It is management’s belief that the Organization does not hold any uncertain tax positions that would materially 

impact the financial statements.  The Organization’s information and/or tax returns are subject to examination by 

the regulatory authorities for up to four years from the date of filing. 

 

 

NOTE 2 – CASH AND CASH EQUIVALENTS 

 

Cash and cash equivalents as of December 31, 2024 and 2023, consist of the following: 

 

 
 

Cash in Banks – Custodial Credit Risk 

Custodial credit risk is the risk that in the event of a bank failure, an organization’s deposits may not be returned to it.  

California Humanities has adopted cash management policies that address investment options as well as actions to 

be taken when deposits (less immediate obligations to be paid) exceed 6 months of operating expenses.  Cash 

balances are closely monitored weekly throughout the year.  The FDIC insures up to $250,000 per depositor per 

insured bank.  As of December 31, 2024, $340,143 was exposed to custodial credit risk, as deposits exceeded the 

FDIC limit for funds held at one or more banks.   

 

 

NOTE 3 – INVESTMENTS 

 

In 2023, the Organization transferred $750,000 into investments and has since earned $39,782 in investment earnings 

that were reinvested. The Organization holds certificates of deposit, which are carried at amortized cost and classified 

as an investment under current assets in the statement of financial position. This investment does not qualify as 

securities defined in FASB ASC 320, Investments – Debt and Equity Securities, thus the fair value disclosure required 

by ASC 820, Fair Value Measurements and Disclosures, are not provided. At December 31, 2024, the carrying value 

of the certificates of deposit was $789,782. 

 

  

2024 2023

Cash in banks, interest bearing 167,081$            155,638$            

Cash in banks, non-interest bearing 419,653             710,091             

Cash on hand 199                    199                    

Cash awaiting deposit/(disbursement) 3,543                 1,600                 

Total Cash and Cash Equivalents 590,476$            867,528$            



CALIFORNIA HUMANITIES 

NOTES TO FINANCIAL STATEMENTS, continued 

DECEMBER 31, 2024  
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NOTE 4 – GRANTS RECEIVABLE 

 

As of December 31, 2024 and 2023, grants receivable consists of the following: 

 

 
 

 

NOTE 5 – PROPERTY AND EQUIPMENT 

Property and equipment activity during the year ended December 31, 2024 consists of the following: 

 

 
 

There were no purchases of property and equipment during the fiscal year ended December 31, 2024. During the 

fiscal year ended December 31, 2024, total depreciation expense was $3,691.   

 

 

NOTE 6 – OPERATING LEASE 

 

The Organization entered into a lease agreement for office space in Oakland, California.  The lease term expires 

August 2025.  During the year ended December 31, 2024, the Organization paid $125,555 in lease payments and 

recognized lease expense of $117,826.  At December 31, 2024, the right-of-use asset was $55,448 and the operating 

lease liability was $62,683. 

 

The following table shows the present value of the operating lease liability as the actual lease payments less the 

implied discount rate and the right-of-use asset as the lease expense over a straight-line basis reduced by the implied 

discount rate. The Organization has accounted for its lease agreement using an implied discount rate of four percent. 

The associated asset and liability are amortized over the remaining term of the lease as follows: 

 

 
 

  

2024 2023

National Endowment for Humanities 366,982$            390,749$            

California State Library -                        135,058             

National Endowment for Arts -                        20,000               

Other grants and donations 81,229               -                        

Total Grants Receivable 448,211$            545,807$            

Purchases/ Sales/

2023 Additions Disposals 2024

Furniture and equipment 53,740$        -$                 -$                 53,740$        

Leasehold improvements 15,000          -                  -                  15,000          

Less accumulated depreciation (61,178)         (3,691)          -                  (64,869)         

Total Property and Equipment, Net 7,562$          (3,691)$         -$                 3,871$          

(a) (b) (c) (b) - (c) (a) - (c)

Year Ending December 31,

Lease

Expense

Actual Lease 

Payments Discount (4%)

Operating 

Lease Liability

Right-of-Use 

Asset

2025 78,551$          85,786$          23,103$          62,683$          55,448$          

Total 78,551$          85,786$          23,103$          62,683$          55,448$          



CALIFORNIA HUMANITIES 

NOTES TO FINANCIAL STATEMENTS, continued 

DECEMBER 31, 2024  
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NOTE 7 – ENDOWMENT FUNDS 

 

Sharleen Cooper-Cohen Endowment Funds 

California Humanities maintains the Sharleen Cooper-Cohen Endowment Fund established in 1998. As required by 

GAAP, net assets associated with endowment funds, including funds designated by the Board to function as 

endowments, are classified and reported based on the existence or absence of donor-imposed restrictions. 

 

Interpretation of Relevant Law 

The Board of the Organization has interpreted the State of California Uniform Prudent Management of Institutional 

Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-

restricted endowments funds, absent explicit donor stipulations to the contrary. Consequently, the Organization 

classifies as net assets with donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) 

the original value of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent 

endowment made in accordance with the direction of the applicable donor gift instrument.  

 

In accordance with UPMIFA, the Organization considers the following factors in making determination to appropriate 

or accumulate donor-restricted endowment funds: The duration and preservation of the fund, the purpose of the 

Organization and the donor-restricted endowment fund, general economic conditions, the possible effect of inflation 

and deflation, the expected total return from income and the appreciation of investments, other resources of the 

Organization, the investment policies of the Organization. 

 

From time to time, certain donor-restricted endowment funds may have fair values less than the amount required to 

be maintained by donors or by law (underwater endowments). The Organization has interpreted UPMIFA to permit 

spending from underwater endowments in accordance with prudent measures required under law. At December 31, 

2024, funds with an original gift value of $32,486 and a fair value of $32,486 were reported in net assets with donor 

restrictions with no deficiencies. 

 

Investment Return Objectives, Risk Parameters, and Strategies 

Endowment assets include those assets of donor-restricted funds that the Organization must hold in perpetuity or for 

a donor-specified period as well as board-designated funds. The Organization has adopted investment and spending 

policies approved by the Board of Directors for endowment and all other assets that attempts to achieve maximum 

returns while preserving capital and long-term growth. The endowment is invested in a federally insured funds and is 

expected to produce a rate of return of approximately 1% annually. 

 

Spending Policy 

The Organization's spending policy for the endowment has been to abide by the wishes of the original donor. In 

accordance with this, earnings from the principal during the first two years of the endowment's existence were applied 

to the expense of promotion and public relations, to increase the visibility of the organization. Following that period, 

earnings have been applied towards various programmatic and operational expenses of the organization, at the 

discretion of the Organization's management. 

 

As of December 31, 2024, the endowment fund is comprised of cash and cash equivalents.  The composition and 

changes in the endowment net assets as of December 31, 2024 are as follows: 

 

 
  

With Donor

Restrictions Total

Endowment, beginning of year 32,136$             32,136$             

Contributions to endowment 350                    350                    

Current year investment income -                        -                        

Appropriations of earnings for use -                        -                        

Endowment, end of year 32,486$             32,486$             
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NOTE 8 – NET ASSETS 

 

Net Assets with Donor Restrictions 

Net assets with donor restrictions activity during the year ended December 31, 2024 consists of the following: 

 

 
 

The total net assets with donor restrictions as of December 31, 2024 is derived from taking the beginning balance (or 

balance as of December 31, 2023) plus restricted sources less amounts released from restrictions.  During the year 

ended December 31, 2024, the Organization received $56,100 in grants and contributions with donor-imposed 

restrictions and released $116,125 from donor restrictions. 

 

Net Assets without Donor Restrictions 

Certain designations or reserves have been made for the use of net assets without donor restrictions either by the 

board, management, or by nature of the financial assets held by the Organization.  At December 31, 2024 and 2023, 

the Organization’s net assets without donor restrictions consist of the following: 

 

 
 

California Humanities’ goal is generally to maintain financial assets to meet 120 days of operating expenses 

(approximately $956,863 moving into 2025).  As part of its liquidity plan, California Humanities maintains cash reserves 

in a designated savings account as well as certificates of deposit to satisfy this operational cash requirement. 

 

 

NOTE 9 – LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 

 

The table on the following page reflects the Organization’s financial assets as of December 31, 2024 and 2023, 

reduced by amounts not available for general expenditure within one year.  Financial assets are considered 

unavailable when illiquid or not convertible to cash within one year, state-required annuity reserves, trust assets, 

assets held for others, perpetual endowments and accumulated earnings net of appropriations within one year, or 

because the governing board has set aside the funds for a specific contingency reserve or a long-term investment as 

board designated endowments. These board designations could be drawn upon if the board approves that action. 

 

 

Restricted Released from

Purpose or Donor 2023 Sources Restrictions 2024

Hewlett Foundation 12,025$        -$                 12,025$        -$                 

California Arts Council 78,500          -                  78,500          -                  

James B. McIatchy Foundation -                  20,000          20,000          -                  

Library Innovation Lab -                  5,600            5,600            -                  

Nancy Hatamiya Arts & Humanities Fund 10,535          5,150            -                  15,685          

University of California San Diego -                  25,000          -                  25,000          

Endowment funds 32,136          350              -                  32,486          

Total Net Assets with Donor Restrictions 133,196$      56,100$        116,125$      73,171$        

2024 2023

Net investment in capital assets 3,871$          7,562$          

Designated for operating reserves 956,863        923,272        

Undesignated (194,331)       (194,199)       

Total Net Assets without Donor Restrictions 766,403$      736,635$      
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NOTE 9 – LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (continued) 

 

 
 

 

NOTE 10 – GRANTS, NET 

 

Grants expensed during the years ended December 31, 2024 and 2023 consisted of the following: 

 

 
 

 

NOTE 11 – IN-KIND SUPPORT 

 

There was no in-kind support received during the year ended December 31, 2023.  The Organization received in-kind 

support of $286,596 in donated services during the year ended December 31, 2024. 

 

 

NOTE 12 – RETIREMENT PLAN 

 

The Organization has a defined contribution retirement plan (the Plan) under section 403(b) of the Internal Revenue 

Code.  The Organization contributes 7% of an eligible employee's gross salary towards the Plan.  The Organization 

made contributions of $75,970 and $73,679 to the Plan for the years ended December 31, 2024 and 2023, 

respectively. 

 

 

NOTE 13 – COMMITMENTS AND CONTINGENCIES 

 

Specific Concentrations 

During the year ended December 31, 2024, the Organization received approximately 87% of its support and revenue 

from one governmental funding source:  the National Endowment for the Humanities (NEH).  A significant reduction 

in the level of support from this source, if this were to occur, may have an effect on the Organization's program and 

activities.  Additionally, as of December 31, 2024, 82% of the Organization's grants receivable are from the same 

source. 

 

  

2024 2023

Financial assets

Cash and cash equivalents 590,476$            867,528$                

Grants receivable, collected in less than one year 448,211             545,807                  

Total financial assets, excluding noncurrent 1,038,687           1,413,335                

Contractural or donor-imposed restrictions

Cash restricted by others to specific uses (40,685)              (101,060)                 

Endowment funds (32,486)              (32,136)                   

Board designations

Operating reserves and others (956,863)            (923,272)                 

Financial assets available to meet cash needs

for expenditures within one year 8,653$               356,867$                

2024 2023

Grant awards 1,104,075$         1,850,835$         

Less: grants returned (45,031)              (32,490)              

Total Grants, net 1,059,044$         1,818,345$         
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NOTE 13 – COMMITMENTS AND CONTINGENCIES (continued) 

 

Governmental and Other Restricted Funding 

The Organization has received federal funds for specific purposes that are subject to review and audit by the grantor 

agency.  Although such audits could generate expenditure disallowances under the terms of the grants, it is believed 

that any required reimbursements would not be material. 

 

With regards to other restricted funding, funders require the fulfillment of certain conditions as set forth in the 

instrument of grant or donation, and failure to fulfill the conditions of funding may result in the return of the funds to 

the funder.  In the opinion of management, allowances for returned funds, if any, will not materially affect the 

Organization’s financial position. 

 

 

NOTE 14 – SUBSEQUENT EVENTS 

 

Management of the Organization has evaluated subsequent events for the period from December 31, 2024 through 

October 3, 2025, the date the financial statements were available to be issued.  

 

In April 2025, the National Endowment for the Humanities (NEH), the Organization’s primary funding source, issued 

termination notices for previously awarded grants, including multi-year General Operating Support grants to state 

and jurisdictional humanities councils. These actions followed executive orders issued from the current presidential 

administration, which redirected NEH resources toward revised federal priorities.  

 

In late June 2025, NEH issued revised guidance partially restoring the FY2025 allocation, allowing California 

Humanities to resume grant payments to nonprofit partners statewide. While this reinstatement provides critical relief, 

the full congressional appropriation has not yet been released, and future funding remains uncertain.  

 

Management continues to monitor developments and evaluate the impact, including potential program reductions 

and staffing changes. The Organization is actively engaged in advocacy efforts and exploring alternative funding 

sources to sustain operations. 

 

Management did not identify any other transactions or events that require disclosure or that would have an impact 

on the financial statements.   

 

 



 

 

 

 

SUPPLEMENTARY INFORMATION 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31, 2024 

 

 

The schedule of expenditures of federal awards includes the federal grant activity of the Organization and is presented on the accrual basis of accounting.  

The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Therefore, some amounts presented in this schedule may 

differ from amounts presented in, or used in the preparation of the financial statements.  The Organization has not elected to use the 10 percent de minimis 

indirect cost rate. 

 

 
 

 

The following schedule provides a reconciliation between revenues reported on the statement of activities and the related expenditures reported on the 

schedule of expenditures of federal awards. The reconciling amounts represent the following: 

 

 
 

 

AL 

Number

Federal Award 

ID Number

 Federal 

Expenditures 

 Federal Awards 

Passed Through 

to Subrecipients 

NATIONAL ENDOWMENT FOR THE HUMANITIES:

Promotion for the Humanities  [1]

Federal-State Partnership 45.129 SO-289778-23 3,150,637$         1,059,044$         

Federal-State Partnership 45.129 SO-268663-20 52,750               -                        

Subtotal Promotion for the Humanities   3,203,387           1,059,044           

National Leadership Grants - Laura Bush 21st Century Library Program 45.312 RE-256614-OLS-24 11,968               -                        

Total National Endowment for the Humanities 3,215,355           1,059,044           

Total Federal Expenditures 3,215,355$         1,059,044$         

[1] - Major Program

Federal Grantor/Pass-Through Grantor/Program or Cluster

Amount

Total governmental grants and contributions reported in the Statement of Activities 3,276,702$         

Nonfederal grant from the California State Library (64,942)              

Nonfederal grant from California Arts Council 3,595                 

Total federal expenditures reported in the Schedule of Expenditures of Federal Awards 3,215,355$         
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Independent Auditors’ Report 

To the Board of Directors of 

California Humanities 

Oakland, California 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 

General of the United States, the financial statements of California Humanities (the “Organization”) as of and for the 

year ended December 31, 2024, and the related notes to the financial statements, which collectively comprise the 

Organization’s basic financial statements and have issued our report thereon dated October 3, 2025. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization’s internal control 

over financial reporting (“internal control”) as a basis for designing audit procedures that are appropriate in the 

circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 

expressing an opinion on the effectiveness of the Organization’s internal control.  Accordingly, we do not express an 

opinion on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 

misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in internal 

control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 

not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 

combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 

merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 

was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 

deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal control that we 

consider to be material weaknesses.  However, material weaknesses or significant deficiencies may exist that were 

not identified.   

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from 

material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 

and grant agreements, noncompliance with which could have a direct and material effect on the financial statements.  

However, providing an opinion on compliance with those provisions was not an objective of our audit, and, 

accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance 

or other matters that are required to be reported under Government Auditing Standards.   
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 

results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on 

compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 

in considering the Organization’s internal control and compliance. Accordingly, this communication is not suitable for 

any other purpose. 

San Diego, California 

October 3, 2025 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; AND REPORT ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE  

 

Independent Auditors’ Report 

 

To the Board of Directors of 

California Humanities 

Oakland, California 

 

Report on Compliance for Each Major Federal Program 

 

Opinion on Each Major Federal Program 

We have audited California Humanities’ compliance with the types of compliance requirements described in the OMB 

Compliance Supplement that could have a direct and material effect on each of California Humanities’ major federal 

programs for the year ended December 31, 2024.  California Humanities’ major federal programs are identified in the 

summary of auditor's results section of the accompanying schedule of findings and questioned costs.  

 

In our opinion, California Humanities complied, in all material respects, with the types of compliance requirements 

referred to above that could have a direct and material effect on each of its major federal programs for the year ended 

December 31, 2024. 

 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 

of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 

200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 

Guidance).  Our responsibilities under those standards and the Uniform Guidance are further described in the 

Auditor’s Responsibilities for the Audit of Compliance section of our report.  

 

We are required to be independent of California Humanities and to meet our other ethical responsibilities, in 

accordance with the relevant ethical requirements relating to our audit.  We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our audit opinion on compliance for each major federal 

program.  Our audit does not provide a legal determination of California Humanities' compliance with the compliance 

requirements referred to above. 

 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements of laws, statutes, 

regulations, rules, and provisions of contracts or grant agreements applicable to California Humanities’ federal 

programs. 

 

Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether noncompliance with the compliance requirements 

referred to above occurred, whether due to fraud or error, and express an opinion on California Humanities' 

compliance based on our audit.   



20 

Auditor’s Responsibilities for the Audit of Compliance (continued) 

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 

an audit conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and 

the Uniform Guidance will always detect a material noncompliance when it exists.  The risk of not detecting a material 

noncompliance resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control.  Noncompliance with the compliance 

requirements referred to above is considered material if there is a substantial likelihood that, individually or in the 

aggregate, they would influence the judgment made by a reasonable user of the report on compliance about California 

Humanities’ compliance with the requirements of each major federal program as a whole.  

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 

Standards, and the Uniform Guidance, we:  

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and

perform audit procedures responsive to those risks.  Such procedures include examining, on a test basis,

evidence regarding California Humanities’ compliance with the compliance requirements referred to above

and performing such procedures as we consider necessary in the circumstances.

• Obtain an understanding of California Humanities’ internal control over compliance relevant to the audit in

order to design audit procedures that are appropriate in the circumstances, and to test and report on internal

control over compliance in accordance with Uniform Guidance, but not for the purpose of expressing an

opinion on the effectiveness of California Humanities’ internal control over compliance.  Accordingly, no such

opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 

compliance that we identified during the audit.  

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 

does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 

A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 

control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 

significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 

control over compliance with a type of compliance requirement of a federal program that is less severe than a material 

weakness in internal control over compliance, yet important enough to merit attention by those charged with 

governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 

Responsibilities for the Audit of Compliance section and was not designed to identify all deficiencies in internal control 

over compliance that might be material weaknesses or significant deficiencies in internal control over compliance.  

Given these limitations, during our audit we did not identify any deficiencies in internal control over compliance that 

we consider to be material weaknesses. However, material weaknesses or significant deficiencies in internal control 

over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 

compliance. Accordingly, no such opinion is expressed.  

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 

control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 

Accordingly, this report is not suitable for any other purpose. 

San Diego, California 

October 3, 2025 



FINDINGS AND QUESTIONED COSTS SECTION 
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SUMMARY OF AUDITORS’ RESULTS AND SCHEDULE OF FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 2024 

PART I:  SUMMARY OF AUDITOR’S RESULTS 

PART II:  FINANCIAL STATEMENT FINDINGS 

There were no findings related to the financial statements during 2024. 

PART III:  FEDERAL AWARDS FINDINGS 

There were no findings related to the federal awards during 2024. 

PART IV:  PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 

There were no findings reported for 2023. 

FINANCIAL STATEMENTS

Type of auditors' report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? No

Significant deficiency(ies) identified? None Reported

Non-compliance material to financial statements noted? No

FEDERAL AWARDS

Internal control over major program:

Material weakness(es) identified? No

Significant deficiency(ies) identified? None Reported

Type of auditors' report issued: Unmodified

Any audit findings disclosed that are required to be reported in accordance

with Uniform Guidance 2 CFR 200.516(a)? No

Identification of major programs:

AL Number(s) Name of Federal Program or Cluster

45.129 Promotion for the Humanities

Dollar threshold used to distinguish between Type A and Type B programs: 750,000$   

Auditee qualified as low-risk auditee? Yes


