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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Deschutes River Conservancy
Bend, Oregon

Opinion

We have audited the financial statements of Deschutes River Conservancy (a nonprofit organization) (the
Organization), which comprise the statement of financial position as of September 30, 2023, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as of September 30, 2023, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Change in Accounting Principle
As discussed in Note 1 to the financial statements, the Organization has adopted ASU 2016-02 Leases (Topic

842) issued by the Financial Accounting Standards Board (FASB). Our opinion is not modified with respect
to this matter.

We've Merged!
+ For more information, please visit our website.



LR S A L R R e X LIS SRR )

IVIaliagciiicliit 10 1TOpVIIDIvIT 1uUI LT pITppalauivil arig 1ail pircoclitauvil Vi Lic nnanivial aractciiiciieg s

B e S R B T ol e o S A L T R e T T

design, lmplementat|on and maintenance of internal control relevant to the preparatlon and fair
presentation OT TInancial Statements that are Tree Trom material misstatement, wnetner aue 1o Traua or
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events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
contriue ds d going corncern 10r orne yedr diler e adie LidL e Hndrcidl SLdLermnerniLs dre issueua.
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includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
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collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

aggregate, they would influence the judgment made by a reasonable user based on the financial
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e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
1IrduQ or error, dna aesign dna periorim dudit proceaqures res>porsive Lo LINose risks. dulll proceuaures
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
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effectlveness of the Orgamzatlon s mternal control Accordmgly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting esumates made by management, as Well as evaluate tne overall presentation or tne
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We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
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Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
scneaule Or expenses Py TUNaiNg sources on page <4 IS presentea 10r tTNe purpose OT aaaitional anaiysis ana
is not a required part of the financial statements. Such information included in this schedule is the
responsibility of management and was derived from and related directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
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our opinion, the information is fairly stated, in all material respects, in relation to the financial statements
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Guidance), and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
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accordance with auditing standards generally accepted in the United States of America. In our opinion, the
>cneaule OT EXpenaitures oT Federal AWaras IS 1airly stated, In all material respects, In reiation 10 tne
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The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Organization's internal control over financial reporting or on compliance. That report is an integral

Organization's internal control over financial reporting and compliance.
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unmoairiea auait OpINIoN ON tNOSEe audited TINancial Statements IN OUr reportea aated Fepruary 13, ZUZs.
In our opinion, the summarized comparative information presented herein as of and for the year ended
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Deschutes River Conservancy

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Deschutes River
Conservancy (the Organization), which comprise the statement of financial position as of September 30,
2023, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements and have issued our report thereon dated
March 5, 2024.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

-25-
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weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
aerniciencies in mntecrnail control over rinancial reporung tndt we consiaer to pe mdteridi WedKnesses.
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material effect on the determination of financial statement amounts. However, providing an opinion
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The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH THE UNIFORM GUIDANCE

To the Board of Directors
Deschutes River Conservancy

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Deschutes River Conservancy’s (the Organization) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on each of the Organization’s major federal programs for the year
ended September 30, 2023. The Organization’s major federal programs are identified in the summary
of auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended September 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 United States Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of the
Organization’s compliance with the compliance requirements referred to above.
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Management is responsible for compliance with the requirements referred to above and for the design,
lmplementatlon and maintenance of effect|ve mternal control over compllance W|th the requirements
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opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
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design and perform audlt procedures responsive to those rlsks Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
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and report on internal control over compliance in accordance W|th the Unlform Gurdance but
NOT TOr TNe PUrpose OT eXpressing an opinion on tne errectiveness OT tne urganizauon s internal
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INDEPENDENIT AUDITURY REPURIT UN CUIVIPLIANCE FURK EACH IVIAJUR
FEDERAL PRUGRAIVI AND UN INITERNAL CONITRUL OVER CUIVIPLIANCE
IN ACCLURDANCE WIIH ITHE UNIFUKIVI GUIDANCE —CUNITINUED

We are required to communicate with those charged with governance regarding, among other things,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
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requirement of a federal program on a timely basis. A mater/al weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
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deficiencies, in internal control over compliance with a type of compliance requirement of a federal
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Our consideration ot internal control over compliance was tor the limited purpose described in the
AUAILOr 5 ReSPONSIDINILIES TOr tne AUGIT OT Lompiliance section apove ana wds not aesignea to iaentiry ail
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deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.
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the Uniform Gwdance Accordmglv, this report is not suitable for any other purpose.

Orie Fronle & (ot KDP Coddd. Fibhe Aeconschntc, LLP
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