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CLARKE WHITNEY CPA GROUP LLC 610 Warren Avenue

Bremerton, WA 98337
CERTIFIED PUBLIC ACCOUNTANTS Phone: 360-377-4496

www.clarkewhitney.com Fax: 360-377-4497

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Bremerton Foodline
Bremerton, Washington

Opinion

We have audited the accompanying financial statements of Bremerton Foodline (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2023, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bremerton Foodline as of December 31, 2023, and the changes in net assets
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Bremerton Foodline and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or erTor.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Bremerton
Foodline's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report




that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Bremerton Foodline's internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Bremerton Foodline's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal

control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Bremerton Foodline’s 2022 financial statements, the previous auditor
expressed an unmodified audit opinion on those audited financial statements in the report dated
January 29, 2024. In our opinion, the summarized comparative information presented herein as of
and for the year ended December 31, 2022, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Olurie wlsfﬁu7 CPA Grovp LLC

Clarke Whitney CPA Group LLC
Bremerton, Washington
March 22, 2025




BREMERTON FOODLINE
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2023
WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2022

2023 2022
Assets
Current assets
Cash and cash equivalents $ 569,918 § 1,053,967
Accounts receivable 26,023 -
Inventory 90,835 95,835
Prepaid expenses 5,297 5,297
Prepaid gift cards 762 22,338
Total current assets 692,835 1,177,437
Property and equipment, net 616.118 369.308
Total assets $ 1308953 $ 1.546,745
Liabilities and net assets
Current liabilities
Accounts payable $ 180 $ -
Accrued liabilities $ 47,789  $ 10,905
Total current liabilities 47,969 10,905
Net assets
Without donor restriction 1.260.984 1.535.840
Total net assets 1.260.984 1.535.840
Total liabilities and net assets $ 1308953 $ 1.546,745

The accompanying notes are an integral part of these financial statements
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BREMERTON FOODLINE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2022

2023 2022
Support and revenue
Support
Contributions - in-kind $ 941,764 $ 826,001
Contributions 349,141 250,957
United Way - 629
Grants 62,145 110,371
Fundraising 21.254 34.288
Total support 1,374,304 1,222,246
Revenue
Reimbursement income 116,512 22,218
Interest income 5.141 1,232
Total revenue and support 1,495,957 1,245,696
Expenses

Program services 1,579,442 1,084,920
Management 171,248 86,261
Fundraising 20,123 10,511
Total expenses 1.770.813 1.181.692
Change in net assets (274,856) 64,004
Net assets, beginning of year 1.535.840 1.471.836
Net assets, end of year $ 1.260984 § 1.535.840

The accompanying notes are an integral part of these financial statements
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BREMERTON FOODLINE
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2022

Program

Services Management Fundraising 2023 Total 2022 Total
Salaries $ 230,582 $ 115,291 $ 14412 $ 360,285 $ 182,662
Payroll taxes 21.719 10.859 1.357 33.935 17.656
Total salaries and related expenses 252,301 126,150 15,769 394,220 200,318

Food distributions - in kind:
Food 941,764 - - 941,764 826.001
Total food distribution - in-kind 941,764 - - 941,764 826,001
Bank fees - 2,231 - 2,231 1,313
Food purchases 123,017 - - 123,017 35,520
Fundraising - - 1,306 1,306 2,499
Insurance 17,727 2,886 - 20,613 12,062
Licenses and fees 33,003 8,251 - 41,254 2,095
Maintenance and repairs 76,855 4,045 - 80,900 4,005
Miscellaneous 982 160 - 1,142 49
Printing and postage 8,550 1,709 3,048 13,307 4,330
Professional services 11,744 5,033 - 16,777 14,811
Supplies 22,906 12,334 - 35,240 17,840
Telephone and communication 5,723 566 - 6,289 3,594
Training 13,282 3,321 - 16,603 20,294
Utilities 36,317 4,105 - 40,422 20,294
Vehicles 6.431 - - 6.431 5.491
Total expenses before depreciation 1,550,602 170,791 20,123 1,741,516 1,150,222
Depreciation 28.840 457 - 29.297 31.470
Total expenses $ 1.579.442 3§ 171,248  $ 20,123 § 1.,770.813 $ 1.181.692

The accompanying notes are an integral part of these financial statements
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BREMERTON FOODLINE
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2022

2023

[\
N
[\

Cash flows from Operating Activities
Change in unrestricted net assets $ (274,856) $ 64,004
Adjustments to reconcile change in net assets to

net cash provided (used) by operating activities:

Depreciation and amortization 29,297 31,470
(Increase) decrease in:
Accounts receivable (26,023) 463
Inventory 5,000 13,278
Prepaid expenses - (8,250)
Prepaid gift cards 21,576 1,686
Increase (decrease) in:
Accrued liabilities 37.065 5.303
Net cash provided (used) by operating activities (207,941) 107,954
Cash flows from Investing Activities
Payments for purchase of property and equipment (276.108) (3.684)
Net cash used by investing activities (276,108) (3,684)

Cash flows from Financing Activities - -

Net change in cash and cash equivalents (484,049) 104,270
Cash and cash equivalents, beginning of year 1.053.967 949.697
Cash and cash equivalents, end of year $ 569,918 $ 1.053.967

Supplemental data:
Cash paid for interest $ - $ -

The accompanying notes are an integral part of these financial statements
6




BREMERTON FOODLINE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 1 - NATURE OF THE ORGANIZATION

Nature of Organization
The Bremerton Foodline (the Organization) was organized on July 21, 1980 to provide food
assistance to families and individuals in the Bremerton, Washington area. The Organization receives
individual contributions, grants, in kind food contributions, and other funds from other
miscellaneous sources.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The Organization’s financial statements are prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles.

Financial Statement Presentation

The Organization follows the recommendations of the Financial Accounting Standards Board in its
Accounting Standards Codification (ASC) 958 Not-for-Profit Entities. Under ASC 958, the
Organization is required to report information regarding its financial position and activities
according to two classes of net assets: with donor restrictions, and without donor restrictions.

With Donor Restrictions: Net assets that result from contributions whose use by the
Organization is restricted by donor imposed stipulations that may expire with the passage of
time or can be fulfilled or otherwise removed by actions of the Organization.

Without Donor Restrictions: Net assets that are not restricted by donor stipulation.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues, support and expenses. Actual results may vary from the estimates that were used.

Comparative Financial Statements

The financial statements include certain prior-year summarized comparative information in total,
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the year
ended December 31, 2022, from which the summarized information was derived.




BREMERTON FOODLINE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

Cash and cash equivalents consists of money held at various financial institutions in checking and
savings accounts. Due to the highly liquid nature of these accounts, the carrying value approximates
fair market value.

Credit Risk

The Organization has cash in financial institutions that are insured by the Federal Deposit Insurance
Corporation(FDIC) up to $250,000. At various times throughout the year, the Organization may
have cash balances at these financial institutions that may exceed the insured amount. Management
uses banks with only strong credit ratings and does not believe the concentration of cash results in a
high level of risk for the Organization.

The Organization had cash in excess of the available federal deposit insurance in the amount of $0
as of December 31, 2023, which has a limit of $250,000.

Accounts Receivable

Accounts receivable consist primarily of cost reimbursement grants receivable. Each receivable is
individually reviewed for collectability. Historically, bad debts have been immaterial or nonexistent
so no allowance for doubtful accounts has been recorded. For the year ended December 31, 2023
bad debts were $0.

Inventory
The organization receives substantial donation of food which is recognized in the financial

statements as in-kind contributions. Additionally, donated inventory consisting of food are valued in
the financial statements at their estimated value which is valued based on an estimate of the number
of pounds and an estimated price per pound.

Property and Equipment

Property and equipment are stated at cost or at their estimated fair value at the time of donation.
Depreciation is provided using the straight-line method over the estimated useful lives of the assets
as follows:

Building and improvements 39 years
Furniture and equipment 5 to 7 years

The Organization’s capitalization policy is to capitalize equipment purchases exceeding $1,000.




BREMERTON FOODLINE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition

Revenue on all grants are recognized (accrued) when qualifying expenditures under the grant are
made. Grant funds are accounted for as with donor restrictions or without donor restrictions as
provided in the particular terms of the respective grant contracts. However, if the restrictions on
grant funds are met in the same year the funds are awarded, it is the Organization's policy to report
the grant as without donor restrictions on the statement of activities and changes in net assets.

Contributions

The Organization recognizes contributions of cash and non-cash assets in accordance with FASB
Codification 958.605.15, "Accounting for Contributions Received and Contributions Made."
Contributions of cash and non-cash assets are recognized in the year they are received and are
classified as net assets with donor restriction or without donor restriction depending on the
existence, nature and fulfillment of any donor stipulations that limit the use of the donated assets.
Contributions that are restricted by the donor are reported as increases in net assets without donor
restriction if the restrictions are fulfilled or expire in the fiscal year in which such contributions are
recognized. Other restricted contributions are reported as increases in net assets with donor
restriction and are reclassified to net assets without donor restriction upon fulfillment or expiration
of the donor restriction in a later fiscal year.

Functional Allocation of Expenses

Expenses are allocated to program and support services by specific identification or pro rata shares
as reasonably determinable under the circumstances. Allocations of expenses are intended to comply
with grant requirements.

Income Tax
Bremerton Foodline is a not-for-profit Washington corporation. It is exempt from federal income
tax, except on net income derived from unrelated business activities, under Section 501(c)(3) of the
Internal Revenue Code, and is classified by the Internal Revenue Service as other than a private
foundation.

The Organization’s federal Exempt Organization Business Income Tax Returns (Forms 990) is
subject to examination by the IRS, generally for three years after they were filed. The returns that
are still subject to examination include 2021, 2022, and 2023.

Reclassifications
Certain reclassifications have been made to prior year amounts to conform with the current financial
statement presentation.




BREMERTON FOODLINE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated Absences

The Organization has amended their policy concerning annual (vacation) leave. Employees are
entitled to paid vacation depending on job classification, length of service, and other factors.
Employees accrue 8 days of annual paid leave after first year of employment, full vacation schedule
is laid out in the employee handbook — PTO section. Employees may carry a balance equivalent of
two working weeks to the subsequent year, when an employee resigns, s/he will be paid PTO hours
accumulated to that point. For the year ended December 31, 2023 accrued vacation totaled $13,228.

Revenue Recognition

Grant and contract revenues and fees for service are recognized when the service is provided. The
Accounting Standards Codification (ASC) 606 provides a principles-based framework for
recognizing revenue to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration the entity expects in exchange for the goods or services provided. It
also requires enhanced disclosures to enable users of financial statements to understand the nature,
amount, timing, and uncertainty of revenue and cash flows arising from contracts with customers.
The Organization has adopted ASC 606 and all related amendments, but does not recognize any
contract liabilities as of December 31, 2023, since most contracts operate on a reimbursement basis
and $0 unfulfilled contracts liabilities existed at the end of the year.

NOTE 3 - PROPERTY AND EQUIPMENT, NET

The Organization incurred $29,297 of depreciation expense for the year ended December 31, 2023.
At December 31, 2023, property and equipment consisted of the following:

2023

Non-depreciable assets

Land $ 119,000
Depreciable assets

Buildings and improvements 505,576

Construction in progress 276,108

Machinery and equipment 154,014

Furniture and fixtures 22,417

Vehicles 60.348
Total property and equipment - less land 1,137,463
Less accumulated depreciation (521.345)
Total property and equipment, net - including land $ 616.118
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BREMERTON FOODLINE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023
NOTE 4 - CONCENTRATION OF REVENUE SOURCES

Approximately 77% of the Organization’s revenue is derived from grants from the Federal, State,
County and City governments. The current level of the Organization’s operations and program
services may be impacted or segments discontinued if the funding is not renewed.

NOTE 5 - IN-KIND ESTIMATES

The Organization includes in-kind estimates of revenues and expenses food products in their
financial statements.

For year ended 2023, donated food was valued at $2.16 per pound. In-kind estimates are as follows:

2023
In-Kind Inventory In-Kind
Revenue Adjustment Expense
Food
Products 941,764 - 941,764
$ 941,764  $ - $ 941,764

NOTE 6 - STATEMENT OF FUNCTIONAL EXPENSES

The financial statements report certain categories of expenses that are attributable to more than one
program or supporting function. Therefore, these expenses require allocation on a reasonable basis
that is consistently applied. The following table shows the expenses that are allocated, and the
bases used to allocate them:

Expenses Base

Salaries and related expenses Percentage allocation to program and supporting service
Food distribution Direct charge to program and supporting service

Food purchases Direct charge to program and supporting service
Utilities Percentage allocation to program and supporting service
Maintenance and repairs Percentage allocation to program and supporting service
Insurance Percentage allocation to program and supporting service
Professional expenses Percentage allocation to program and supporting service
Other expenses Direct charge and percentage allocation to program and

supportive services

For the year ended December 31, 2023, supporting services amounted to 8 percent of total program
expenditures.
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BREMERTON FOODLINE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE 7 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization as of December 31, 2023 has $602,000 of financial assets available within one
year of the statement of financial position date to meet cash needs for general expenditures
consisting of $569,918 in cash, $26,023 of receivables, $762 in prepaid gift cards and $5,297
prepaid expenses.

NOTE 8 - SUBSEQUENT EVENTS

There were no subsequent events detected as of March 22, 2025, which is the date the financial
statements were available to be issued.
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