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Independent Member of

BKR

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

FOR LONG LASTING PARTNERSHIPS

INDEPENDENT AUDITOR'S REPORT

To the Governing Board of,
Centro Maria Mazzarello Alespi Inc.
Orocovis, Puerto Rico

Opinion

We have audited the accompanying consolidated financial statements of Centro Maria Mazzarello
Alespi Inc. (a nonprofit organization) (the Organization) , which comprise the statement of financial
position as of June 30, 2024, and the related statements of activities and changes in net assets,
functional expenses and cash flows for the year then ended, and the related notes to the financial
statements,

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Centro Marfa Mazzarello Alespi Inc. as of June 30, 2024, and the changes in
net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Ceniro Marfa
Mazzarello Alespi Inc. and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
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Responsibilities of Management for the Financial Statements (Cont'd)

In prepating the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about Centro Marfa
Mazzarello Alespi Inc.'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore, is not a guarantec that an audit conducted in accordance with
generally accepted auditing standards and Government Auditing Standards will always detect a
material misstatement when it exisis. The risk of not detecting a material misstatement resuliing from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individuaily or in the aggregate, they would influence
the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards , we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit.

s Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Centro Marla Mazzarello Alespi Inc.'s internal control.
Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Centro Maria Mazzarello Alespi Inc.'s ability to continue as a
going concern for a reasonable period of time.
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Auditor's Responsibilities for the Audit of the Financial Statements (Cont'd)

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control
related matters that we identified during the audit.

Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The accompanying schedules of functional expenses are presented for the purpose of
additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200 Uniform Adminisiration
Requirements, Cost Principles and Audit Requirements, and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respecis, in relation to the financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards , we have also issued our report dated March 15,
2025, on our consideration of the Institution’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the Institution's internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Siandards in considering the Institution’s internal control over financial
reporting and compliance.

San Juan, Pucrto Rico k U &y PSC_

March 15, 2025

DPSC120-94
GENTRO MARIA MAZZARELLO ALESPI,
NG,
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A MAZZAR 0 A

(A Non-Profit Organization)

A

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2024
- ASSETS -
CURRENT ASSETS:
(el . L I I TITTIITITTITITRTITTYTYT™T™TY $ 407,989
Accounts receivable, net . . ... .ot e i 96,407
e PRIV e cnis & oo i @ s 0 PTG E WETER S RO % G S ¥ R 62,377
THVERTOTY 0 5 ¢ veon s 5arpa § 000§ S50 § 5 S 09N § SNk § Crl s VO § B00E Fens s § 37,747
Prepaid EXPeNSes . ... v i i b 79,746
Toral SUrTEnt a588t8 sz o & e s EaE ¥ DB PANIRY YOS § SREE § e BER 684,266
NON-CURRENT ASSETS:
Property, plant, and equipment, net . . ... ....oviiiiiiii i # 5 4,350,819
Accountsreceivable -other. .. ... v i e e 61,843
L0 14T 01 O A PR R 10,668
Total Nen-CLETEAT ASSETE . 4 & vona wiss 5 vams 5o Saes ¥ 5ekhs ¥ ouh § Lawe & 4,423,330
AL . 5 v swvar © e = vy woon & ko S e WA § GG 5 S5 5 ¥ $ 5,107,596
- LIABILITIES AND NET ASSETS -
CURRENT LIABILITIES:
Accounts payable:
TEHAE sz vumn 3 s Pogs & Seows 5 Lo s oy § P0Fe § it e & ae & o0 s $ 2,923
CHEEIBE o 5 om i om0 womard Eumdir § podubed Sufifos 5 Sbib ¥ 690 0690 5 BON0 ¥ 0958 3 35,460
Accrued expenses . ...... e e e e e 36,210
Total cimrent [abilities . v o o coms samis womn v goms § SRod sals 5 S0EE ¥ 1 74,593

NON-CURRENT LIABILITIES:
Accounts payable:

ATHIBIE cois s v wwns wens ¢ g soms © samen & @i s wdee s GEEE v S % EHE 1,000
BEEATHARE . oo i vsins » s & L4500 3 0000 F BEwis ¥ 960500 ¥ G008 S.0055 § B0 & 2n.g 3 128,599
Total tion-curent HabIIEE von o wvs e sums » o sssn e o o s w5 5 129,599

Total bl . v v v v e cie e et e i 204,192

NET ASSETS:
Without donor restrictions

EINAESIORAIE ..o covime womomns  svnimse momsir « sbyons 7 soinind 5 Sias Wobins @ b HaTH 9 4.903 404

TR oo woms § wos 3 e © 9o s s ¥ G o smis SN Y L0 ¥ E001 § 5,107,596

SEE NOTES TO FINANCIAL STATEMENTS




CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2024

Without donor  With donor

Restrictions Restrictions Total
SUPPORT AND REVENIIES:
ACtVItIES . . vt i i i $ 440917 % - $ 440,917
Donations . . .. ..oiiiin i i 150 - 150
Teathing TeventEs. s wouws wme swos s x5 767,627 - 767,627
Contributionsand grants . .. ............ .. 46,546 844,127 890,673
TR v nvie s i s i i Hoien % PR wcl S8 8 S 1,104 - 1,104
BB TEVBITUES wx un cavaw s w5 sme owrs wma & 4 20,668 - 20,668
Net assets released from restrictions:
Satisfaction of program restrictions .. ........ 844,127 (844,127) -
Total revenues and other support . ........... 2,121,139 - 2,121,139
EXPENSES:
Support services:
ACHVITIES v o v v v s v e e i e e 2,643 - 2,643
Donations . .. oviee it 21,336 - 21,336
General and administrative expenses .. ....... 548,254 - 548,254
Total support services ... ....coovvvn.n. 572,233 - 572,233
Program services:
Teaching program .. .. ........cevuiinnsin. 894,276 - 894,276
Social Interest Housing Program (CDBG-DR) . 46,547 - 46,547
Total program services . ................ 940,823 - 940,823
Total eXpenses . .. cvvvvernneeeannnns 1,513,056 - 1,513,056
INCREASEIN NET ASSETS . ... . i 608,083 - 608,083
NET ASSETS AT:
BEGINNINGOFYEAR .. ....ovvieiicnnes 4,295,321 - 4,295,321
ENDOFYEAR ... i iii i iieciiaens § 4903404 § - $ 4,903,404

SEE NOTES TO FINANCIAL STATEMENTS



CENTRO MARIA MAZZARELLQ ALESPT, INC
(A Non-Profit Organization)

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2024

- SUPPORT SERVICES - - PROGRAM
General and Social Interest
administraiive School Housing
Activities  Donations expenses Program Program Total
FUNCTIONAIL EXPENSES:

Salariesandrelated . ... oot iii i $ - £ - 3 10,658 § 871,444 § 46,547 8§ 928,649
Professional 5ervices . ..o vvvvevine s iaiauenn - - 123,137 1,275 - 124,412
Material and equipment . .. .......iiviiieann - - - 1,389 - 1,389
TIREOIT o s sw 8 43 BI0% ¥ 000 SIS B08 B - - 37,429 32 “ 37.461
Membership and Subseripfion ... s - - 14,102 20,136 - 34,238
WEBIOIER, . ... 6880 S Boaies Tas Cnedy o9 19363 5 - - 13,163 - - 13,163
Meals and entertainment . . .. covveninriiieenen - - 8,131 - - 8,131
Office and maintenance materials. ............. - - 16,952 - - 16,952
TASIEATION v.0p v oo mots B 055 K40 5000 50 Bl H000 085 - - 67,389 - - 67,389
AAVETHSIAT o op e G0 805,60 ¥ SREREY B0 BREEY - - 696 - - 696
Repair and maintenance . . ......ovvvenarennrn - - 37,820 - - 37,820
Taxes, licenses, andfees . ... ivnvires, - - 402 - - 4062
Equipment rental . .. . . o mmemors e $0 50 WS BEH.E - - 2,699 - - 2,699
Travel SXPenses . «.us s vy e rninnaissasossnsns - - 211 - - 21
PUrCRASE., e winn nin wois sommetid soion ik 0ib Sl HWH 69 3 - - 24,792 - - 24,792
UIHES v v vvvoee vvmnsvnaresnnancanrrannas - - 27,809 - - 27,809
Depreciation .. .. covvviri e reian s - - 135,035 - - 135,035
Bad debts eXpenses . . oo vven i iin i - - 3,841 - - 3,841
OFHBE: 55 s swmnn s cmwis s s s bxes £ 2,643 21,336 23,988 - - 47,967

TOTAL «vvi et ee e e eeeencnnnenns 8 2,643 $21336 § 548,254 § 894276 $ 46,547 § 1,513,056

SEE NOTES TO FINANCIAL STATEMENTS




Non—Proﬁt Organization)

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASHFLOWS FROM OPERATING ACTIVITIES:
Change N NELASSEES . . v v v vcr i ins e vres e raineeraa e e nseenans $ 608,083

Adjustments to reconcile change in net asset to net cash
provided by operating activities:

DepreCiation . . . o vt i i i 135,035
Provision for allowance for doubtful accounts . .. ... coviveiiinna... 3,841

{(Increase) decrease in:

Accounts receivable:
CONTTIRIIONE cov 5 coin 5 50b5 Suie ¥ Sk WA ¥ £40%5 § 2505 S04 6 19,820
5 11| U 259,674
CHBBE w o s 5 s 8 6o 5 009 8 HE8E ¥ S0 E GER § DI 5 S8E § DUWH § ¥ 93,531
PN 7117014 - AP (6,456)
PRt CRIBNEET o o 5 wrsic u v 5 wamss § e FRWE o SRR B AHEIR THRE S B (19,234)
(Decrease) increase in:
Accounts payable:
TR e o comorr 5 svemrn wsmermrss somms w waers movsmos monsns o sibens » Soge ¥ ofs § 3 (25,793)
8 1151/ AST S A ——— (262,260)
ACOTTR] BRPETEES | vonr & Gaall Bame s SO ¥ U5h 5 BERE & FHE F RES D BEET 4 29,568
BetAIA08. 5 i v wneis & 0y ¥ 50 E B0 § S0 HE95 5 BEES ¥ 098 PR § 5% 49.660
Net cash provided by operating activities .......... ... vin.. 885,469

CASH FLOW FROM INVESTING ACTIVITIES:
Capital expenditures:

BTSN s + sovns 5 siens 3 9o @ Somcs & Qum. & 5o 3 09 8 Saes ¥ Gaes § o3 (1,975)
1235700 1T U S (844,127)
Net cash used in investing activities . ...... ..o vvrveiiiiai s (846.102)
NETTNCEBEARE TN GASH oo cpve s sumst s o ssas v » anss wimns sea » s 39,367
CASH AT:
BEGINNING OF TEHAR ooy 5 voon sowns cuns vamm o pas @ ssmn x sas vk » s 368,622
ENDOF YEAR . ..ottt iitee e veiin e iiiaiiiianennaannannnnes $ 407,989

SEE NOTES TO FINANCIAL STATEMENTS




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of activities

The Centro Maria Mazzarella, Alespi, Inc. (the "Organization™) is a non-profit institution established
since 1987 as part of the commitment of the Salesian Sisters of Orocovis, Puerto Rico, to the infegral
development of their immediate community, The Organization is an educational center that
promotes, joy, study, and integral development. The philosophy is to keep children, youth, and other
participants in an environment where joy, study, and values prevail through activities at the service
of the whole community. It aims to offer a varied program that includes: academic support and
tutoring, sports activities, music and att, values, health, and physical exercises while promoting civic
leadership and community wellbeing.

The Colegio San Juan Bautista Inc. de Orocovis Puerto Rico (the "School"), is an educational
institution and located since August 10, 2008 in the new facilities of the Organization in Batros
neighborhood in Orocovis, Puerto Rico. The School currently provides educational services at the
pre-school, elementary, intermediate, and higher levels.

The School's Board of Directors is composed solely of the individuals serving from time to time as
officers of the Organization. Therefore, the Organization controls the School through a majority
voting intetest in the Board of School and is consolidated with the Organization.

Basis of presentation

The accompanying consolidated financial statements are prepared in accordance with accounting
prineiples generally accepted in the United States of America (“GAAP”), which require us to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the consolidated financial statements, and the reported
amounts of revenues and expenses during the reporting periods.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT'D)

Basis of presentation (Cont'd)

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified as follows:

Unrestricted - Net assets that are not subject to donor-imposed stipulations.
Restricted - Net assets subject to donor-imposed stipulations.

Revenues from sources other than contributions are reported as increases in unrestricted net assets.
Contributions are reported as increases in the appropriate category of net assets, except contributions
that impose restrictions that are met in the same fiscal year they are received, which are included in
unrestricted revenues. Expenses are reported as decreases in unrestricted net assets. Expirations of
temporary restrictions recognized on net assets (i.e., the donor stipulated purpose has been fulfilled
and/or the stipulated time period has elapsed) are reported as reclassifications from temporarily
restricted net assets to unrestricted net assets.

Management esfimates and assumptions

In preparing the consolidated financial statements, the Company makes numercus estimates and
assumptions that affect the amounts reported in these consolidated financial statements and
accompanying notes. The Company must make these estimates and assumptions because certain
information used is dependent on future events, cannot be calculated with a high degree of precision
from data available, or simply cannot be readily calculated based on generally accepted
methodologies. The actual results may differ significantly from the estimates.

Liguidity

Assets are presented in the accompanying statement of financial position according to their nearness
of conversion to cash. Liabilities are presented according to the neamess of their maturity and
resulting use of cash.

Accounts receivable

Accounts receivable are reported at the estimated net realizable amount. An allowance for doubtful
accounts is provided, if necessary, based upon management'’s judgment including factors such as
prior collection history and nature of accounts receivable.

10



MARIA MA AR O ALES

{A Non-Profit Organization)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT'D)

Allowance for doubtfisl accounts

The allowance for doubtful accounts is an amount that management believes is adequate to absorb
possible losses on existing receivables that may become uncollectible based on evaluations of
collectability of the receivables and prior credit loss experience. Because of uncertaintics inherent to
the estimation process, the related allowance may change in the future.

Contributions

Contributions, including unconditional promises to give, are recorded as revenue in the period
received. Contributions received with donor-imposed restrictions that are met in the same fiscal year
are reported as revenue from unrestricted net assets.

Conditional promises to give are not recognized as revenue until they become unconditional, that is,
when the conditions on which they depend are substantially met. Contributions of assets other than
cash are recorded at their estimated fair value at the date of gift. Contributions to be received after
one year are discounted, if practicable, at an appropriate discount rate commensurate with the risk
involved.

Federal grants and contracts

The Organization receives its grants and contracts support and revenues from the U.S. Department of
Housing and Urban Development.

Grant awards that are contributions - Unconditional grants to the Organization are reported at fair
value at the date the grant is received. Conditional grants are recognized only when the conditions on
which they depend are substantially met and the grant becomes unconditional. Grants that qualify as
conditional contributions are recorded as invoiced to the funding sources. Revenue is recognized in
the accounting period when the related allowable expenses are incurred. Amounts received in excess
of expenses are recorded as refundable advances and included in deferred revenue and refundable
advances in the accompanying statements of financial position.

Inventory

Inventories are valued at the lower of cost and net realizable value. The cost of inventories is
determined using the first-in, first-out (FIFO} method. Inventories consist primarily of educational
materials, uniforms, and supplies used in the school's operations.

11



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONT'D)

Prepaid expenses
Prepaid expenses consist of expenditures made to secure the use of assets or the receipt of services at

a future date and are amortized based on the term and usage of the related asset or service,

Property, plant and equipment

Property, plant, and equipment is stated at cost at the date of acquisition or fair value at the date of
donation in the case of gifts. If donors stipulate how long the assets must be used, the contributions
are recorded as temporarily restricted support. In the absence of such stipulation, contributions of
property and equipment are recorded as unrestricted support. Depreciation is computed using straight-
line method based on the estimated useful lives of the related assets (5-40 years). Routine repairs and
maintenances are expensed as incurred.

Impairment of long-lived assei

The Organization evaluated for impairment long-lived asset and certain identifiable intangible asset
held and used whenever events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable. In performing the review for recoverability, an estimate of the future
cash flows expected to result from the use of the assets and its eventual disposition must be made. If
the sum of the future cash flows (undiscounted and without interest charges) is less that the carrying
amount of the asset, an impairment loss is recognized for the difference, if any, between the
undiscounted future cash flows and the carrying value of the asset. As of June 30, 2024 management
believes that long-lived assets are not impaired at the individual asset or group level.

Income taxes

The Organization and School are both exempt from the paymeni of federal and state income taxes
under the U.S. Internal Revenue Code Section 501(c)(3) and the Puerto Rico Internal Revenue Code
Section 1101.0a)2).

The Organization follows the guidance contained in ASC Topic 740-10-25, Accounting for
Uncertainty in Income Taxes. ASC Topic 740-10-25 prescribes a recognition threshold and
measurement atiribute for financial statement recognition and measurement of a tax position taken or
expected to be taken. Based upon its evaluation, the Organization concluded that there are no
significant uncertain tax positions requiring recognition in its financial statements.

12



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE B - ACCOUNTS RECEIVABLE

The following is a summary of accounts receivable as of JTune 30, 2024:

Aot receivable - Hade: ceps s oons see § imis fash § ek s BaE § SR § b 122,904
Less: allowance for doubtful accounts . ... ...oov v v iiiviinninnnnn. 26,497
NECONTES reeBIvab B« K0y o s sums & ovi s SEwH 5 G008 £85 § e s 5Es 3 $ 96,407

Changes in the allowance for doubtful accounts for the year ended June 30, 2024 as follows:

Balance, beginning of year. ... ..o oiii it i iy $ 22,656
Pravasicn-chafged 1o peilionS . s suws ¢ s 2oes 3 s LoPy § pes peaa ¥ 3.841
Balante, ent OTVBAT o coms s sawn 5 vk s 5ams 5 $enh S@R0 § 595 § Fe & 160 $ 26,497

NOTE C - PROPERTY, PLANT AND EQUIPMENT

The following is a summary of property, plant and equipment as of June 30, 2024:

2024

1 T $ 92,700
Building atid improvenierts . o o« cavi v vaes v v ¢ s s 5 sase ¢ sms s o s 4,840,595
BOUIDOAEIE 0 woiic % soslion § 60ns & a0 VOFE ¥ 099 s HOd & Samk s SWNE § S99 BT 5 4 281,947
11 S 230,750
0 1 A 5,445,992
Less: accumulated depreclation o« « sws s sumn s v s swws goss & wowa 5 ovas 1,095,173
Property and equipment -net ... ..ooe i it iaeiias $ 4350819

NOTE D - CONCENTRATION OF CREDIT RISK

The Organization maintains its cash balances in commercial banks. Interest bearing accounts af the
institution are guaranteed by the Federal Deposit insurance Corporation (FDIC) or COSSEC up to
$250,000. At June 30, 2024, the Organization exceeded the insured limit by $16,497.

13



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE E - COMMITMENTS AND CONTINGENCIES

From time to time, the Organization may become subject to legal proceedings in the conduct of its
operations. The Organization's policy is to accrued the portion of these cost not covered by insurance
when it is both probable that a material liability has been incurred and the amount can be reasonably

estimated.

NOTE F - SUBSEQUENT EVENTS

The date to which events occurring after June 30, 2024 have been evaluated is March 15, 2025
which is the date the financial statements were available to be issued.

14
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SCHEDULE OF EXPENDITURES QF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 39. 2024

Federal Pass- Passed
Federal Grantor/ Pass-Through Grantor/Program or Entity CFDA  Through  Throughto Total Federal
Clugter Title No. Entity _ Subrecipients Expenditures
U.S. Department of Housing and Urban Development
Pass-Through the Puerto Rico Deparlment of Housing:
CANELHLIULIILY DAOYVOLIOPILICIIL DEUUE ATV WG &
Program and Non-Entitlement Grants in Hawaii . 14.228 N/A $ . $ 890,674
Total of Expenditures of the Federal Awards....... $ - § 890,674

SEE NOTES TO FINANCIAL STATEMENTS
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CENTRO MARIA MAZZARELLO ALESPL INC.

e

(A Non-Profit Organization)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (SEFA) includes the federal grant
activity of Centro Maria Mazzarella, Alespi, Inc. (the "Organization™) under programs of the federal
government for the year ending in June 30, 2024. The information in this SEFA is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the SEFA presents only a selected portion of the operation of the
Institution, it is not intended to and does not present the financial position, changes in net assets or
cash flow of the Organization.

The Catalog of Federal Domestic Assistance (CFDA) Number is a program identification number.
The first two digits identify the federal department or agency that administers the program and the
last three numbers are assigned by numerical sequence.

State or local government redistributions of federal awards to the Organization, known as
“pass—through awards”, should be treated by the Organization as though they were received directly
from the federal government. The Uniform Guidance requires the SEFA to include the name of the
pass—through entity and the identifying number assigned by the pass-through entity for the federal
awards received as a sub recipient. Numbers identified as N/A are not applicable and numbers
identified as N/AV are not available.

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the SEFA are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Uniform Guidance wherein
certain type of expenditures are not allowable or are limited as to reimbursement. Pass-through entity
identifying numbers are presented when available.

NOTE C- INDIRECT COST RATE

The Organization has elected not to use the 10-percent of de minimis indirect cost rate as allowed
under the Uniform Guidance.
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CENTRO MARIA MAZZARELLO ALESPL INC.

e e e e bl A e
{A Non-Profit Organization)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

NOTE D - RECONCILIATION OF EXPENDITURES IN THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS TO THE EXPENSES PRESENTED IN THE
STATEMENT OF ACTIVITIES

Social Interest
Housing Program

Description (CDBG-DR)
Expenscs pOESEEA . .o o vomre o minin 1 058 5 mmis ¥ B e ngihe waE 5 8 h 890,674
Less: Net capitalized
EXPEIAMUICS. « . .ot eeeee st et e et e (844.127)
Total expenses in Statement of Activities. .. .............. $ 46,547
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Francisco J. Perdome CPA

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTRNTS

FOR LONG LASTING PARTNERSHIPS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Centro Mar{a Mazzarello Alespi Inc.
Orocovis, Puerto Rico

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the
financial statements of Centro Maria Mazzarello Alespi Inc (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2024, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated March 15, 2025.

Internal Contrel over Financial Reporting

In planning and performing our audit of the financial statements, we considered Centro Maria
Mazzarello Alespi Inc’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Centro Marfa Mazzarello Alespi Inc’s internal control.
Accordingly, we do not express an opinion on the effectivencss of Centro Maria Mazzarello
Alespi Inc’s intetnal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
Howevet, material weaknesses may exist that have not been identified.

PSV & Co, PSC | | 787-793-4400| F 787-793-6056  PSVPR.COM
P.0. Box 363247, San Juan, PR 00936-3247 | 101 Avenida de Diego, Urb. San Francisco, San Juan PR 00927

Carlos R, Vélez CPA

Independent Member of

BKR
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Centro Maria Mazzarello Alespi Inc’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Govermment
Auditing Standards .

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the organization’s internal
conirol and compliance. Accordingly, this communication is not suitable for any other purpose.

San Juan, Puerto Rico k V& CO PS s

March 15, 2025

DPSG120-95

CENTRQ MARIA MAZZARELLO ALESPI,
INC.
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Independent Member of

BKR

CERTIFIED PUBLIC ACCOUNTANTS & COHSULTANTS

FOR LONG LASTING PARTNERSHIPS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

To the Board of Directors of
Centro Maria Mazzarello Alespi Inc.
Orocovis, Puerto Rico

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Centro Maria Mazzarello Alespi Inc (CMMA)’s compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on each of CMMA’s major federal programs for the year
ended June 30, 2024. CMMA’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, CMMA complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United State of America; The standards applicable to financial audits contained in Government
Auditing Standards , issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements , Cost Principles , and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of CMMA and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of
CMMA's compliance with the compliance requirements referred to above.

PSY & Co, PSC | 7 787-793-4400| F 787-793-6056 | PSVPR.COM 20
P.0. Box 363247, San Juan, PR 00936-3247 | 101 Avenida de Diego, Urb. San Francisco, San Juan PR 00927

Francisce J. Perdemo CPA | Carles R. Vélez CPA



Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to CMMA's federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on CMMA's compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards , and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the ovetride
of internal control. Noncompliance with the compliance requirements refer to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgment made by a reasonable user of the report on compliance about CMMA's compliant
with the requirements of each major federal program as a whole,

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards , and the Uniform Guidance, we:

»  Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding CMMA's compliance with the compliance
requirement referred to above and performing such other procedures as we consider
necessary in the circumstances.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS 21
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Auditor’s Responsibilities for the Audif of Compliance (Cont'd)

+ Obtain an understanding of CMMA's internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of CMMA's internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other mattets,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
intermal control over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance which are required to be
reported in accordance with the Uniform Guidance and which are described in the accompanying
schedule of findings and questioned costs as item 2024-001. Qur opinion on each major federal program
is not modified with respect to these matters.

Governmeni Auditing Standards rtequires the auditor to perform limited procedures on CMMA's
response to the noncompliance findings identified in our compliance audit described in the
accompanying schedule of findings and questions. CMMA's response was not subjected to the other
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a Federal program on a timely basis. A material weakness in internal confrol over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a Federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal contrel over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control ovet compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS
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Report on Internal Control over Compliance (Cont'd)

Our audil was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
{esting of internal control aver compliance and the results of that testing based on the requirements of
the uniform guidance. Accordingly, this report is not suitable for any other purpose.

San Juan, Puerto Rico
March 15, 2025 k V é’(»‘J PSC»

| DPSG120-96
CENTRO MARIS MAZZARELLO ALESPE,
ING.

CERTIFIED PUBLICACCOUNTANTS & CONSULTANTS
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ENTR A MAZZARELL
(Non-Profit Organization)

Schedule of Findings and Questioned Costs
For the vear ended June 30, 2024

Summary of auditor's results:

Part I - Financial Statements

[. Type of auditor's report issued: Unmedified opinion
D Adverse opinion
2. Material weakness(es) identified; D Yes
3. Significant deficiency(ies) identified: D Yes
4. Noneompliance material to financial
sfatements noted: r__] Yes
Part II - Federal Awards
1. Materiel weskness(es) identified: [ Yes
2. Significant deficiency(ies) identified: D Yes
3. Type of report issued on compliance Unmodified epinion

for major programs:

Adverse opinion

[]

4. Any audit findings disclosed that are
required to be reported in accordance

Qualified opinion
Disclaimer of opinion
No

No

No

B EEOO

No

MNo

LEE

Qualified opinion
Community  Development
Grant/State's  Program  and

Entitlement Grants in Hawaii

D Disclaimer of opinion

DNo

WName of Federal Program or
Cluster

with 2 CFR 200.516(a)? Yos
5. Major programs:
CFDA Number(s)
14.228
6. Dollar threshold used to distinguish $750,000
7. Low-risk auditee D Yes

Community Development
Block Grants/State’s
Program and Nomn-
Entitlement Grants in
Hawaii

No

Block
Non-
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NTRO M A Pl
(Non-Profit Organization)

Schedule of Findings and Questioned Costs
For the yvear ended June 30, 2024

IT. Findings related to the financial statements reported in accordance with GAGAS:

None repotted.
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Schedule of Findings and Questioned Costs

For the vear ended June 30, 2024

111. Findings and Questioned Costs for Federal Awards:

FINDING REFERENCE NUMBER 2024-001

FEDERAL PROGRAM

AWARD NUMBER
COMPLIANCE REQUIREMENT

TYPE OF FINDING

CRITERIA

STATEMENT OF CONDITION

Community Development Block Grant/State's
Program and Non-Entitlement Grants in Hawaii

B-18-DP-72-0001
REPORTING

NON-COMPLIANCE WITH  REPORTING
REQUIREMENTS

§ 200.512 the Single Audit report must be submitfed
within the earlier of 30 calendar days after receipt of
the auditor’s report(s), or nine months after the end of
the audit period.

The Single Audit report for the fiscal year ended June
30, 2023, was not subwithin the required timeframe.
The report was submitted on January 15, 2025, which
is beyond the nine-month deadline.

FINDING REFERENCE NUMBER 2024-001

QUESTIONED COSTS

None
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Schedule of Findings and Questioned Costs

For the year ended June 30, 2024

I11. Findings and Questioned Costs for Federal Awards:

PERSPECTIVE INFORMATION

STATEMENT OF CAUSE

POSSIBLE ASSERTED EFFECT

IDENTIFICATION AS A
REPEAT FINDING

RECOMMENDATION

VIEWS OF RESPONSIBLE
OFFICIALS

The report was uploaded on time but the "submit"
field was not clicked by the entity’s user or was not
processed by the system.

The delay was due to a misunderstanding of how
the federal clearinghouse’™s system works. The
report was uploaded on time but the submit field
was not clicked by the entity’s user or was not
processed by the system.

Late submission of the Single Audit report may
result in non-compliance with federal regulations
and could affect the entity’s eligibility for future
federal funding.

This is not a repeated finding.

We recommend that the entity implement
procedures to ensure timely submission of future
Single Audit reports. This may include establishing
a timeling for report preparation and review, in
addition to submission validation.

Management agrees with the finding and has
already begun implementing corrective actions to
address the issue. A detailed cotrective action plan
will be submitted to the federal agency.
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Summary Schedule of Prior Findings

For the year ended June 30, 2024

Summary Schedule of Prior Findings:
FINDING REFERENCE NUMBER

FEDERAL PROGRAM

STATEMENT OF CONDITION

RECOMMENDATION

CURRENT STATUS

2023-001

Community Development Block
Grant/State's Program and Non-
Entitlement Grants in Hawaii

Centro Maria Mazzarello Alespi (CMMA)
issued two payments to the Puerto Rico
Treasury  Department (PRTD)  for
professional services tax withheld to the
building contractor by error. Puerto Rico's
Internal Revenue Code exempts payments
made to building contractors from income
tax withholding. However, CMMA was
required to retain a 10% of each invoice
(Certification) until the building has been
finished, inspected, and accepted.

CMMA should strength its supervision and
review procedures to assure that every
payment is made to the proper payee in
accordance  with  applicable  laws,
regulations,  contracts, and industry
practices.

The recommendation was adopted in 2024,
No similar findings were noted in the 2024
audit. Funds were recovered and correctly
disbursed.
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] 2888 cENTRO MARIA MAZZARELLO, ALESPI
, < T Orocovis, PR
] \jﬂ—:éﬁjl/ Tel: 787-897-2295

Single Audit FY 2023-2024
Corrective Action Plan

FINDINGS AND QUESTIONED COST FOR FEDERAL AWARD

* Reference Number: 2024-001

o Federal Program: Community Development Block Grant/State's Program and
Non-Entitlement Grants in Hawaii.

e Award Number: B-18-DP-72-001

e Compliance Requirement: 2 CFR 200.512 requires the Single Audit report to
be submitted within the earlier of 30 calendar days after receipt of the auditor’s
report(s), or nine months after the end of the audit period.

o Typeof Finding: = Non-Compliance with Reporting Requirements (Late
Submission of Single Audit Report)

e (Questions costs: None

Condition;

The entity did not submit its Single Audit report for the fiscal year ended June 30, 2024,
within the required timeframe. The report was submitted on January 15, 2025, which is
beyond the nine-month deadline.

Action:

We acknowledge the finding related to the reported submission date. We want to clarify
that the 2023 Single Audit Report was prepared and submitted within the required
timeframe. However, a subsequent update to the registry system necessitated a
resubmission, which is reflected in the current registry date.

We will enhance our communication with the registry system administrators to ensure we
are promptly informed of any system updates or changes that may affect our submissions.

We will request confirmation of successful submissions going forward.

Respectfully,

9&1‘ 3/18/2025
Sor Maria Ofelia Pére, Project Director Date

Carretera 157 Km 23.7 Barrio Barros Int. / P.O. Box 1877 Orocovis, PR 00720
Website: www.centroalespi.org / E-mail: centroalespi@gmail.com





