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Dunham, Aukamp & Rhodes, PLC

Certified Public Accountants

4443 Brookfield Corporate Drive, Suite 110
Chantilly, VA 20151

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
National Dance Education Organization

Opinion

We have audited the accompanying financial statements of National Dance Education Organization (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2024,
and the related statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

[n our opinion, the financial statements referred to above present fairly, in all material respects. the
financial position ot National Dance Education Organization as of December 31, 2024, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United Statcs of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of National Dance Education Organization and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error. i :

In preparing the financial statements, management is required to e¢valuate whether there are conditions
or events, considered in aggregate, that raise substantial doubt about National Dance Education
Organization’s ability to continue as a going concern withint one year after the date that the financial
statements are available to be issued.

Phone: (703) 631-8940 FAX: (703) 631-8939



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

e [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion of the effectiveness of National Dance Education Organization’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about National Dance Education Organization’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control
related matters that we identified during the audit.

oUJw#JM«r +{lf 4, PLC

Certified Public Accountants
Chantilly, Virginia

February 28, 2026



NATIONAL DANCE EDUCATION ORGANIZATION

Current Assets

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2024

Cash and cash equivalents

Investments

Accounts receivable

Promises to give

Inventory

Prepaid expense

Total Current Assets

Property and Equipment

Condominium

Software

Equipment

Furniture and fixtures

ASSETS

Accumulated depreciation and amortization

Total Property and Equipment

Current Liabilities

Total Assets

LIABILITIES AND NET ASSETS

Accounts payable and accrued liabilities

Deferred revenue

Notes payable - current portion
Total Current Liabilities

Long Term Liabilities

Notes payable - net of current portion

Total Liabilities

Net Assets

Without donor restrictions

With donor restrictions
Total Net Assets

Total Liabilities and Net Assets

$ 307,303
1,361,024
1,924
100,000
30,899
16,355

1,817,505

387,510
152,101
28,946
22,453

(246,150)

344,860

$ 2,162,365

$ 103,268
8,199
3,660

115,127

144,613

259,740

1,884,202
18,423

1,902,625

$ 2,162,365

The accompanying notes are an integral part of these financial statements.



NATIONAL DANCE EDUCATION ORGANIZATION

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2024

Without Donor With Donor

Restrictions Restrictions Total
Revenues and Support
Membership dues $ 499,819 $ - $ 499,819
Conference 425,278 - 425,278
Contributions 242 808 22,285 265,093
Training 185,936 - 185,936
National Honor Society 174,266 - 174,266
Investment income 72,516 - 72,516
Royalties 32,633 - 32,633
Publications 27,177 - 27,177
Consulting 21,267 - 21,267
Miscellaneous 2,610 - 2,610
Release of restricted funds 10,922 (10,922) -
Total Revenues and Support 1,695,232 11,363 1,706,595
Expenses
Program services 1,423,149 - 1,423,149
Management and general 346,672 - 346,672
Fundraising 74,360 - 74,360
Total Expenses 1,844,181 - 1,844,181
Change in Net Assets (148,949) 11,363 (137,586)
Net Assets - Beginning of Year 2,033,151 7,060 2,040,211
Net Assets - End of Year $ 1,884,202 $ 18,423 $ 1,902,625

The accompanying notes are an integral part of these financial statements.



NATIONAL DANCE EDUCATION ORGANIZATION

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2024

Supporting Services

Total
Program Management Supporting
Expense Services and General = Fundraising Services Total

Wages $ 432,653 § 196,219 $§ 53283 § 249,502 § 682,155
Conference expense 301,602 - - - 301,602
Grants 120,267 - - - 120,267
Payroll taxes and benefits 73,456 33,314 9,046 42,360 115,816
OPDI expense 81,965 - - - 81,965
Membership expense 67,000 10,247 1,576 11,823 78,823
Technology and software 55,662 8,513 1,310 9,823 65,485
Advertising and marketing 28,104 28,105 - 28,105 56,209
Depreciation and amortization 41,756 6,386 982 7,368 49,124
Legal and accounting - 40,341 - 40,341 40,341
Bank fees 35,684 1,982 1,982 3,964 39,648
Journal of Dance Education costs 36,000 - - - 36,000
Cost of goods sold 24,921 - - - 24,921
Staff planning 15,752 2,409 371 2,780 18,532
Postage 15,353 2,348 361 2,709 18,062
Office supplies 11,639 1,780 274 2,054 13,693
Partnerships 13,523 - - - 13,523
Condo expense 9,910 1,516 233 1,749 11,659
Insurance 9,723 1,487 229 1,716 11,439
Program services-other 10,712 - - - 10,712
Human resources expense 8,214 1,256 193 1,449 9,663
Board of directors - 8,730 - 8,730 8,730
Utilities 6,450 986 152 1,138 7,588
Editorial expense 7,000 - - - 7,000
National Honor Society expense 6,506 - - - 6,506
Fundraising - - 4,206 4,206 4,206
Interest expense 3,497 535 82 617 4,114
Licenses and permits 2,167 332 51 383 2,550
Professional fees 2,414 - - - 2,414
Taxes and penalties 1,219 186 29 215 1,434

Total Expenses $1,423,149 § 346,672 § 74360 § 421,032  $1,844,181

The accompanying notes are an integral part of these financial statements.



NATIONAL DANCE EDUCATION ORGANIZATION

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities
Depreciation and amortization
Net gain on investments
Changes in assets and liabilities:
Decrease in accounts receivable
Decrease in promises to give
Increase in inventory
Decrease in prepaid expense
Increase in accounts payable and accrued liabilites
Increase in deferred revenue

Net Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from investments

Purchase of investments

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on long-term debt

Net Cash Used in Financing Activities

Change in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Supplemental Information

Cash Paid for Interest

$

(137,586)

49,124
(28,306)

24,565
92,013
(13,560)
22,035
72,200

2,022

82,507

33,300
(321,731)

(288,431)

(1,727)

(1,727)

(207,651)

514,954

$

307,303

$

6,065

The accompanying notes are an integral part of these financial statements.



NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS

Note 1 — Organization and Summary of Significant Accounting Policies

The National Dance Education Organization (“the Organization”) was established in 1997 as a non-profit
membership organization dedicated to advancing dance education centered in the arts. The Organization
provides the dance artist, educator and administrator a network of resources and support, a base for
advocacy and research, and access to professional development opportunities that focus on the importance
of dance in the human experience. The Organization is supported primarily through membership dues,
conference and training fees, grants, and contributions.

The following is a summary of the Organization’s significant accounting policies followed in the
preparation of these financial statements:

a)

b)

Basis of Accounting — The Organization prepares its financial statements in accordance with
generally accepted accounting principles, which involves the application of accrual accounting;
consequently, revenues and gains are recognized when earned, and expenses and losses are
recognized when incurred.

Basis of Presentation — The Organization is required to report information regarding its financial
position and activities according to two classes of net assets;

Without Donor Restriction — represents resources, which have met applicable award restrictions,
and/or resources generated by sources other than from the award.

With Donor Restrictions — represents resources recognized as restricted support until such a time when
all associated restrictions have been met or contains a stipulation that permanently restricted the use of
such funds but allows earnings from the funds to be used in a certain manner prescribed by the donor.
The Organization had net assets with donor restrictions of $18,423 for the year ended December 31,
2024.

Cash and Cash Equivalents — The Organization considers substantially all highly liquid investments
with an initial maturity of three months or less when purchased to be cash equivalents.

Support and Revenue — Contributions received and unconditional promises to give are measured at
their fair values and are reported as an increase in net assets.

Revenue Recognition — All contributions are considered to be available for unrestricted use unless
specifically restricted by the donor. Amounts received that are designated for future periods or restricted
by the donor for specific purposes are reported as net assets with donor restrictions support that
increases those net asset classes. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets without donor restrictions are
reclassified to net assets without restrictions and reported in the statement of activities as net assets
released from restrictions. However, if a restriction is fulfilled in the same time period in which the
contribution is received, the Organization reports the support as unrestricted.

Uncertain Tax Positions — As of December 31, 2024, the Organization has no uncertain tax positions
that qualify for either recognition or disclosure in the financial statements. The tax years subject to
examination by the taxing authorities are the years ended December 31, 2021 through December 31,
2023.



NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1 — Organization and Summary of Significant Accounting Policies (Continued)

g)

h)

)

k)

D

Income Taxes — The Organization is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code. Accordingly, contributions to the Organization are deductible for federal
income, estate and gift tax purposes. In addition, the Organization has been classified by the Internal
Revenue Service as a public charity and is not a private foundation as defined in Section 509(a)
thereof.

Membership Dues and Conference Revenue — Membership dues are recognized as revenue in the
applicable membership year, which is the calendar year. Revenue derived from conference registration
and sponsorships are recognized as income in the period the related conference or meeting is held.
Membership dues, conference registration fees and sponsorships received in advance of applicable
membership period or event date are included in deferred revenue in the statements of financial
position.

Accounts Receivable — Accounts receivable are reported net of an allowance for credit losses.
Management periodically evaluates the accounts receivable and determines the need for an allowance
for credit losses. Management considers the Organization’s past receivables loss experience, adverse
situations that may affect the client’s ability to pay, and current economic conditions. Management had
determined that all accounts receivable at December 31, 2024 were collectible, and an allowance for
credit losses was not deemed necessary. Credit loss expense for the year ended December 31, 2024,
was $-0-.

Inventory — Inventory consists of pins, cords and medallions available for resale or use in future
periods. Inventory is stated at the lower cost or net realizable value, using the first-in, first-out basis.

Accounting Estimates — The preparation of financial statements in accordance with generally
accepted accounting principles requires management to make estimates and assumptions that affect
their reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from these estimates.

Deferred Revenue — The deferred revenue represents customer credit balances available for purchases
of insignias, supplies and reference material, as well application to future conferences and trainings.

Investments — Investments in equity securities with readily determinable fair values and all investments
in debt securities are measured at fair value in the Statement of Financial Position. Investment income
or loss (including gains and losses on investments, interest and dividends) is included in unrestricted net
assets in the Statement of Activities unless the income or loss in restricted by donor or law.

Concentration of Credit and Market Risk — The Organization occasionally maintains deposits in excess
of federally insured limits. These items are identified as a concentration of credit risk requiring
disclosure, regardless of the degree of risk. The risk is managed by maintaining all deposits in high
quality financial institutions. The Organization has not experienced any losses on its cash accounts. The
Organization’s investments do not represent significant concentrations of market risk inasmuch as the
Organization’s investment portfolio is adequately diversified amongst issuers.



NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 1 — Organization and Summary of Significant Accounting Policies (Continued)

0)

p)

Q

1)

Promises to Give — Promises to give are total pledges of future contributions made by individuals,
foundations and/or local businesses. Promises to give, less an appropriate reserve, are recorded at their
estimated fair value. Unconditional promises to give that are expected to be collected within one year
are recorded at their net realizable value. Unconditional promises to give that are expected to be
collected over periods in excess of one year are recorded at the present value of estimated cash flows
beyond one year. Amortization of the discount is included in contribution revenue. The expiration of
a donor-imposed restriction on a contribution or endowment is recognized in the period in which the
restriction expires, and the related resources then are classified as unrestricted net assets.

Promises to give consisted of the following as of December 31, 2024:
Promises expected to be collected in:

Less than one year $100,000
Total Promises to Give $100,000

Property and Equipment — Purchased property and equipment are recorded at cost for any item in excess
of $500. Contributed property and equipment is recorded at its fair market value on the date of
contribution. Expenditures for maintenance and repairs are charged against income as incurred;
betterments, which increase the value or materially extend the life of the related assets, are capitalized.

Depreciation and amortization expense are computed using the straight-line method over the estimated
useful lives of the respective assets. The estimated useful lives are:

Website 5 years
Furniture and Equipment 3 to 7 years
Building and Improvements 40 years

Use of Estimates — The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Advertising Costs — Advertising costs are expensed as incurred.

Note 2 — Functional Allocation of Expenses

The Organization’s operating costs have been allocated between program, management and general, and
fundraising expenses based on direct identification when possible, and allocation if a single expenditure
benefits more than one program or function. Expenditures that require allocation are allocated on either a
personnel-cost or square-footage basis, whichever is more reasonable for the expenditure.



NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 3 — Net Assets with Donor Restrictions

Net assets with donor restrictions include donor restricted funds which are available for various purposes.
As of December 31, 2024, net assets with donor restrictions are available for the following:

Bonbright Family Foundation $15,526
National Honor Society of Dance Art 1,529
Thom Cobb Memorial Fund 1,368

Total $18,423

Net assets for the year ended December 31, 2024, were released from donor restrictions by incurring
expenses and/or satisfying the purpose or time restrictions specified by donors as follows:

Bonbright Family Foundation $6,183
National Honor Society of Dance Art 1,750
PD Scholarship Fund 1,070
Thom Cobb Memorial Fund 1,404
Online Professional Dance Institute — OPDI 515

Total $10,922

Note 4 — Investments and Fair Value Measurements

In accordance with FASB ASC 820, Fair Value Management, the Organization has categorized its financial
instruments, based on the priority of the inputs to the valuation technique, into a three-level fair value
hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). If the inputs used to
measure the financial instruments fall within different levels of hierarchy, the categorization is based on the
lowest level input that is significant to the fair value measurement of the instrument.

Investments recorded in the Statement of Financial Position are categorized based on the inputs to valuation
techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical assets in an
active market the Organization has the ability to access.

Level 2. These are investments where values are based on quoted prices for similar instruments in active
markets, quoted prices for identical or similar instruments in markets that are not active, or model-based
valuation techniques that utilize inputs that are observable either directly or indirectly for substantially the
full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable and significant
to the fair value measurement.
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NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 4 — Investments and Fair Value Measurements (Continued)

Valuation techniques used in fair value measurements need to maximize the use of observable inputs and
minimize the use of unobservable inputs. A valuation method may produce a fair value measurement that
may not be indicative of net realizable value or reflective of future fair values. Furthermore, although the
Clinic believes its valuation methods are appropriate and consistent with those used by other market
participants, the use of different methodologies or assumptions could result in different fair value
measurements at the reporting date. There have been no changes in the methodologies used during the
year ended December 31, 2024.

The underlying investments in marketable securities and domestic equities are exposed to various risks,
such as interest rate, market, and credit risks. Due to the level of risk associated with certain securities,
and the level of uncertainty related to changes in the value of the marketable securities and domestic
equities, it is at least reasonably possible that changes in risks in the near term could materially affect
account balances and the amounts reported in the statement of financial position and the statement of
activities.

The following table sets forth, by level, within the fair value hierarchy, amounts recorded in the
Organization’s financial statements at fair value as of December 31, 2024:

Level 1 Level 2 Level 3 Total
Mutual funds $ 516,168 $ - $ - $ 516,168
Certificates of Deposit 467,684 - - 467,684
Money market funds 377,172 - - 377,172
Total $1,361,024 $ - $ - $1,361,024

Investment income as of December 31, 2024, consisted of the following:

Interest and dividends $44.210
Gain on investments 28.306
Investment income $72.516

Note 5 — Contributed Services

Contributions of services are recognized when they are received if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, and are provided by individuals possessing those skills,
and would typically need to be purchased if not donated.

Administrative support is provided by certain members of the Board of Directors and volunteers. These
services have not been recognized, inasmuch as such services either do not require specialized skills or
would not typically be purchased had they not been provided by donation. The value of these services is not
readily determinable.
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NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 6 — Note Payable

On May 28, 2020, the Organization received a Small Business Administration Economic Injury Disaster
Loan in the amount of $150,000. The note is secured by all assets of the Organization and use of the loan
proceeds are restricted to working capital to alleviate economic injury caused by disaster. The note bears
interest at a rate of 2.75% per annum. Monthly payments in the amount of $641 are due beginning thirty
months from the date of the note. The loan has a 30-year term. The initial loan payments will be applied
against accumulated accrued interest first and then toward the principal. The loan is secured by the
Organizations assets. Interest paid on the loan for the year ended December 31, 2024, was $4,114.

Following are maturities of long-term debt for each of the next five years and thereafter:

Fiscal year ended December 31, Principal Interest
2025 3,660 4,032
2026 3,762 3,930
2027 3,867 3,825
2028 3,975 3,717
2029 4,086 3,606
Thereafter 128.923 43.639

Total $148,273 $62,749

Note 7 — Retirement Plan

The Organization sponsors a retirement plan in accordance with section 401(k) of the Internal Revenue
Code. The Organization provides matching contributions, but does not exceed 3% of the employee’s salary.
The Organization may also make discretionary profit-sharing contributions to the plan. For the fiscal year
ended December 31, 2024, the Organization made matching contributions totaling $1,216 and discretionary
contributions totaling $45,000..

Note 8 — Liquidity and Availability of Financial Assets

The Organization has $1,751,828 of financial assets available within one year of the statement of financial
position date to meet cash needs for general expenditures. None of the financial assets are subject to donor
or other contractual restrictions that make them unavailable for general expenditure within one year of the
Statement of Financial Position date. The pledges and accounts receivable are subject to implied time
restrictions but are expected to be collected within one year. The Organization monitors its liquidity so that
it is able to meet its operating needs and other contractual commitments while maximizing the investment of
its excess operating cash. The Organization has a goal to maintain financial assets on hand to meet 60 days
of normal operating expenses, which are, on average, approximately $306,000. The Organization has the
following financial assets that could readily be made available within one year of the statement of financial
position date to fund expenses without limitations:
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NATIONAL DANCE EDUCATION ORGANIZATION

NOTES TO FINANCIAL STATEMENTS
(Concluded)

Note 8 — Liquidity and Availability of Financial Assets (Concluded)

Cash and cash equivalents $ 307,303
Investments 1,361,024
Accounts receivable 1,924
Promises to give 100,000
Total $1,770,251
Less amount not available to be used within one year:
Net assets with donor restrictions 18.423
Total Financial Assets Available to Use for General
Expenditures Within One Year $1,751,828

Note 9 — Evaluation of Subsequent Events

The Organization has evaluated subsequent events through February 28, 2026, the date which the financial
statements were available to be issued.





