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Independent Auditor’s Report 

Board of Trustees 
Heartspring, Inc. 
Wichita, Kansas 

Opinion 
We have audited the consolidated financial statements of Heartspring, Inc., which comprise the 
consolidated statements of financial position as of June 30, 2025 and 2024, and the related consolidated 
statements of activities and cash flow for the years then ended, and the related notes to the consolidated 
financial statements.  

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of Heartspring, Inc. as of June 30, 2025 and 2024, and the changes in 
its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
required to be independent of Heartspring, Inc. and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  

Responsibilities of Management for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Heartspring, Inc.’s 
ability to continue as a going concern within one year after the date that these consolidated financial 
statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the consolidated financial statements.  

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Heartspring, Inc.’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements.  

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Heartspring, Inc.’s ability to continue as a going concern for a 
reasonable period of time.  

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.  

Supplementary Information 
Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The consolidated schedules of activities listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the consolidated financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated in all material respects in relation to the consolidated financial 
statements as a whole. 

 

Wichita, Kansas 
January 14, 2026 
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2025 2024
ASSETS

Cash and cash equivalents 1,430,682$          1,206,055$          
Accounts receivable, net of allowance;

2025 - $230,061; 2024 - $230,061 4,073,554            4,417,823            
Prepaid expenses and other 822,789               587,637               
Investments 12,486,071          13,693,613          
Contributions receivable 209,500               -                           
Interest in assets held by Wichita Community Foundation 2,901,033            5,031,803            
Property and equipment, net of accumulated depreciation;

2025 - $13,743,112; 2024 - $12,933,146 18,560,833          14,095,718          

Total Assets 40,484,462$        39,032,649$        

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable 224,789$             314,682$             
Accrued compensated absences 447,034               436,636               
Other accrued expenses 1,413,468            1,354,399            
Deposits and advances 12,500                 -                           
Long-term debt 1,298,819            -                           

Total Liabilities 3,396,610            2,105,717            

Net Assets
Without donor restrictions 29,971,600          29,347,847          
With donor restrictions

Purpose restriction 4,187,631            4,650,464            
Perpetual in nature 2,928,621            2,928,621            

Total Net Assets 37,087,852          36,926,932          

Total Liabilities and Net Assets 40,484,462$        39,032,649$        
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Without With
Donor Donor

Restrictions Restrictions Total

Revenues, Gains and Other Support
Fees 25,756,712$    -$                     25,756,712$    
Contributions 987,248           597,605           1,584,853        
Investment return 628,564           532,318           1,160,882        
Change in interest in assets held by

Wichita Community Foundation 369,230           -                       369,230           
Other 201,802           -                       201,802           
Contributions of nonfinancial assets 214,047           214,047           
Satisfaction of program restrictions 1,592,756        (1,592,756)       -                       
Satisfaction of equipment acquisition restrictions -                       -                       -                       

Total Revenues, Gains and Other Support 29,750,359      (462,833)          29,287,526      

Expenses
School 20,536,201      -                       20,536,201      
Pediatric services 4,182,989        -                       4,182,989        

Total program services 24,719,190      -                       24,719,190      

Management and general 3,394,367        -                       3,394,367        
Fund raising 1,013,049        -                       1,013,049        

Total Expenses 29,126,606      -                       29,126,606      

Change in Net Assets 623,753           (462,833)          160,920           

Net Assets, Beginning of Year 29,347,847      7,579,085        36,926,932      

Net Assets, End of Year 29,971,600$    7,116,252$      37,087,852$    

2025
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Without With
Donor Donor

Restrictions Restrictions Total

Revenues, Gains and Other Support
Fees 24,000,866$    -$                     24,000,866$    
Contributions 793,851           522,480           1,316,331        
Investment return 914,154           787,626           1,701,780        
Change in interest in assets held by

Wichita Community Foundation 513,898           -                       513,898           
Other 206,809           -                       206,809           
Satisfaction of program restrictions 246,256           (246,256)          -                       
Satisfaction of equipment acquisition restrictions 268                  (268)                 -                       

Total Revenues, Gains and Other Support 26,676,102      1,063,582        27,739,684      

Expenses
School 19,845,622      -                       19,845,622      
Pediatric services 4,365,935        -                       4,365,935        

Total program services 24,211,557      -                       24,211,557      

Management and general 1,991,836        -                       1,991,836        
Fund raising 774,751           -                       774,751           

Total Expenses 26,978,144      -                       26,978,144      

Change in Net Assets (302,042)          1,063,582        761,540           

Net Assets, Beginning of Year 29,649,889      6,515,503        36,165,392      

Net Assets, End of Year 29,347,847$    7,579,085$      36,926,932$    

2024
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2025 2024

Operating Activities
Change in net assets 160,920$             761,540$             
Items not requiring (providing) operating activities cash flows

Depreciation 834,804               690,261               
Gain on sale of property and equipment (4,000)                  (2,100)                  
Net realized and unrealized gains on investments (891,752)              (1,286,441)           
Gain on interest in net assets at Wichita

Community Foundation (369,230)              (513,898)              
Changes in

Accounts receivable 344,269               (1,429,851)           
Prepaid expenses and other (235,152)              (34,140)                
Contributions receivable (209,500)              52,083                 
Accounts payable and accrued expenses (20,426)                194,851               
Deposits and advances 12,500                 -                           

Net Cash Used in Operating Activities (377,567)              (1,567,695)           

Investing Activities
Purchase of property and equipment (5,299,919)           (371,515)              
Proceeds from sale of property and equipment 4,000                   12,600                 
Purchase of investments (545,446)              (415,339)              
Proceeds from investments and interest in assets 5,144,740            1,268,924            

Net Cash Provided by (Used in) Investing Activities (696,625)              494,670               

Financing Activities
Principal payments on long-term debt (1,181)                  -                           
Proceeds from issuance of long-term debt 1,300,000            -                           

Net Cash Provided by Financing Activities 1,298,819            -                           

Increase (Decrease) in Cash and Cash Equivalents 224,627               (1,073,025)           

Cash and Cash Equivalents, Beginning of Year 1,206,055            2,279,080            

Cash and Cash Equivalents, End of Year 1,430,682$          1,206,055$          
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Note 1. Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 
Heartspring, Inc. (Heartspring), located in Wichita, Kansas, began in 1934 as a not-for-profit institution, serving 
children with speech defects and disorders. Today, Heartspring provides a wide range of services and therapies 
through several programs, including the Heartspring School and Heartspring Pediatric Services. 

The Heartspring School is a therapeutic residential and day school program for children with severe 
developmental disabilities from across the United States. Many of these children cannot be served adequately 
through programs in their home school districts and look to Heartspring for its unique individualized programming, 
which utilizes evidence-based and emerging best practices. Students often have multiple diagnoses, including 
autism spectrum disorders, cerebral palsy, speech and language impairments, visual impairments and other 
developmental disabilities.  

Heartspring’s Pediatric Services offers occupational, physical and speech therapies, audiology, Applied Behavior 
Analysis (ABA) and psychological services to children ages birth to 21. As an outpatient comprehensive facility, 
Heartspring Pediatric Services follows medical model practices and works with families and other professionals 
from Wichita and the surrounding communities to ensure progress across multiple settings. Therapists use hands-
on therapeutic interventions in an individualized setting, while teaching families how to continue therapy at home 
and in the community. Additional community services include autism outreach efforts for children and young 
adults on the autism spectrum. Programs consist of weekly social groups, consultation services for families and 
training for businesses to provide greater opportunity to those impacted by autism spectrum disorders.  

Principles of Consolidation 
The consolidated financial statements include the accounts and activities of Heartspring, Heartspring Endowment 
Trust (the Endowment), Heartspring Foundation (the Foundation) and Heartspring Legacy Foundation (Legacy 
Foundation) due to their relationships, structures, purposes and shared economic interests. The Endowment was 
established to provide an annual income to Heartspring in furtherance of its purposes using permanently 
restricted endowments. The Foundation was established to provide support for Heartspring’s programs typically 
using funds that are restricted by donors for a particular purpose. During 2024, the Endowment and the 
Foundation were dissolved and all assets and activities were transferred to the Legacy Foundation. The Legacy 
Foundation was established to provide support to Heartspring. All significant intercompany accounts and 
transactions have been eliminated in consolidation. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues, expenses, gains, losses and other changes in net assets during the reporting 
period. Actual results could differ from those estimates. 

Cash Equivalents 
Heartspring considers all liquid investments, except those assets held by the Foundation and Endowment as well 
as any donor restricted funds, with original maturities of three months or less to be cash equivalents. From time to 
time, Heartspring holds cash equivalents consisting of money market accounts. 

At June 30, 2025, Heartspring’s cash accounts exceeded federally insured limits by approximately $1,330,000. 
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Investments  
Heartspring measures securities, other than investments that qualify for the equity method of accounting, at fair 
value.  

Net Investment Return 
Investment return includes dividend, interest and other investment income; realized and unrealized gains and 
losses on investments carried at fair value; and realized gains and losses on other investments, less external and 
direct internal investment expenses. Gains and losses on the sale of securities are recorded on the trade date 
and are determined using the specific identification method. 

Investment return that is initially restricted by donor stipulation and for which the restriction will be satisfied in the 
same year is included in net assets without donor restrictions. Other investment return is reflected in the 
statements of activities with or without donor restrictions based upon the existence and nature of any donor or 
legally imposed restrictions. 

Heartspring maintains pooled investment accounts for its donor restricted endowments. Investment income and 
realized and unrealized gains and losses from securities in the pooled investment accounts are allocated annually 
to the individual endowments based on the relationship of the fair value of the interest of each endowment to the 
total fair value of the pooled investments accounts, as adjusted for additions to or deductions from those 
accounts. 

Accounts Receivable 
Accounts receivable are stated at the amount billed to clients. Heartspring provides an allowance for credit losses, 
which is based upon a review of outstanding receivables, historical collection information and existing economic 
conditions. Accounts receivable are ordinarily due 30 days after the issuance of the invoice. Accounts past due 
more than 30 days are considered delinquent. Delinquent receivables are written off based on individual credit 
evaluation and specific circumstances of the client. 

Property and Equipment 
Property and equipment acquisitions over $5,000 are stated at cost less accumulated depreciation. Depreciation 
is charged to expense using the straight-line method over the estimated useful life of each asset. 

The estimated useful lives for each major depreciable classification of property and equipment are as follows: 

Buildings  5 - 50 years 
Land improvements 5 - 50 years 
Equipment and furnishings 3 - 20 years 

 

Long-lived Asset Impairment 
Heartspring evaluates the recoverability of the carrying value of long-lived assets whenever events or 
circumstances indicate the carrying amount may not be recoverable. If a long-lived asset is tested for 
recoverability and the undiscounted estimated future cash flows expected to result from the use and eventual 
disposition of the asset is less than the carrying amount of the asset, the asset cost is adjusted to fair value and 
an impairment loss is recognized as the amount by which the carrying amount of a long-lived asset exceeds its 
fair value. 

No asset impairment was recognized during the years ended June 30, 2025 and 2024. 
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Net Assets  
Net assets, revenues, gains and losses are classified based on the existence or absence of donor or grantor 
restrictions. 

Net assets without donor restrictions are available for use in general operations and not subject to donor or 
certain grantor restrictions. 

Net assets with donor restrictions are subject to donor or certain grantor restrictions. Some restrictions are 
temporary in nature, such as those that will be met by the passage of time or other events specified by the donor. 
Other restrictions are perpetual in nature, where the donor or grantor stipulates that resources be maintained in 
perpetuity. 

Program Fee Revenue  
Revenue from contracts with students for school services, including special education and room and board, is 
reported at the amount that reflects the consideration to which Heartspring expects to be entitled in exchange for 
providing instruction and housing, food and other services. These amounts are due from third-party payers and 
others and typically does not include variable consideration. The nature, amount, timing and uncertainty of 
revenue and cash flows are affected by the business practices of the third-party payers. 

Revenue is recognized as performance obligations are satisfied, which is ratably over the academic term. 
Generally, Heartspring bills monthly. If a student withdraws mid-month and proper notice was given per the 
contract terms, fees will be pro-rated for the month. 

For the years ended June 30, 2025 and 2024, Heartspring recognized revenue of $21,998,825 and $21,032,368, 
respectively, from program fees that transfer to the student over time. 

Therapy Fee Revenue  
Therapy fee revenue is recognized as Heartspring satisfies performance obligations under its contracts with 
patients. Therapy fee revenue is reported at the estimated transaction price or amount that reflects the 
consideration to which Heartspring expects to be entitled in exchange for providing patient care. Heartspring 
determines the transaction price based on standard charges for goods and services provided, reduced by 
contractual adjustments provided to third-party payors, discounts provided to uninsured patients in accordance 
with Heartspring’s policies and implicit price concessions provided to uninsured patients.  

Heartspring determines its estimates of explicit price concessions which represent adjustments and discounts 
based on contractual agreements, its discount policies and historical experience by payor groups. Heartspring 
determines its estimate of implicit price concessions based on its historical collection experience by classes of 
patients. The estimated amounts also include variable consideration for retroactive revenue adjustments due to 
settlement of audits, reviews and investigations by third-party payors. 

For the years ended June 30, 2025 and 2024, Heartspring recognized revenue of $3,757,887 and $2,968,498, 
respectively, from therapy fees that transfer to the patient over time. 
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Contributions 
Contributions are provided to Heartspring either with or without restrictions placed on the gift by the donor. 
Revenues and net assets are separately reported to reflect the nature of those gifts – with or without donor 
restrictions. The value recorded for each contribution is recognized as follows: 

Nature of the Gift  Value Recognized 
Conditional gifts, with or without restriction   
 Gifts that depend on Heartspring overcoming a 

donor-imposed barrier to be entitled to the funds 
 Not recognized until the gift becomes unconditional, 

i.e. the donor-imposed barrier is met 
   
Unconditional gifts, with or without restriction   
 Received at date of gift – cash and other assets 

 
 Fair value 

 Received at date of gift – property, equipment 
and long-lived assets 
 

 Estimated fair value 

 Expected to be collected within one year 
 

 Net realizable value 

 Collected in future years  Initially reported at fair value determined using the 
discounted present value of estimated future cash 
flows technique 
 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future years is also 
recognized each year as the present-value discount is amortized using the level-yield method. 

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statements of activities as 
net assets released from restrictions. Absent explicit donor stipulations for the period of time that long-lived assets 
must be held, expirations of restrictions for gifts of land, buildings, equipment and other long-lived assets are 
reported when those assets are placed in service. 

Gifts and investment income that are originally restricted by the donor and for which the restriction is met in the 
same time period the gift is received are recorded as revenue with donor restrictions and then released from 
restriction. 

Conditional contributions and investment income having donor stipulations which are satisfied in the period the 
gift is received and the investment income is earned are recorded as revenue with donor restrictions and then 
released from restriction. 

Income Taxes 
Heartspring, the Endowment and the Foundation are exempt from income taxes under Section 501 of the Internal 
Revenue Code and a similar provision of state law. However, they are subject to federal income tax on any 
unrelated business taxable income. Heartspring, the Endowment and the Foundation file tax returns in the U.S. 
federal jurisdiction. 
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Functional Allocation of Expenses 
The costs of supporting the various programs and other activities have been summarized on a functional basis in 
the statements of activities. Accordingly, certain costs have been allocated among the program and supporting 
services benefited. Certain costs have been allocated based upon space utilized by the departments within the 
various services. Depreciation costs have been allocated based upon asset usage. 

See Note 7 for the natural classification detail of expenses by function. 

Self Insurance 
Heartspring has elected to self-insure certain costs related to employee health and accident benefit programs. 
Costs resulting from noninsured losses are charged to income when incurred. Heartspring has purchased 
insurance that limits its exposure to individual claims to $80,000. 

Note 2. Interest in Assets Held by Wichita Community Foundation 

Heartspring has transferred assets to the Wichita Community Foundation and retained a beneficial interest in 
those assets. Heartspring is to receive an annual return of 4.5% based on a three-year rolling average, and 
undistributed earnings and losses will be retained. Principal distributions must be voted on by the Board of the 
Wichita Community Foundation. Heartspring has not granted variance power to the Wichita Community 
Foundation. The assets held by Wichita Community Foundation are recorded at NAV, as a practical expedient, to 
determine fair value. At June 30 the cumulative amount of the retained beneficial interest included in the 
statements of financial position consists of: 

2025 2024

Heartspring, Inc. 775,768$             704,158$             
Heartspring Foundation 2,125,265            4,327,645            

2,901,033$          5,031,803$          
 



Heartspring, Inc. 
Notes to Consolidated Financial Statements 
June 30, 2025 and 2024 
 
 

 12 

Note 3. Property and Equipment 

Property and equipment at June 30 consists of: 

2025 2024

Land and improvements 3,796,689$          3,796,689$          
Buildings 25,906,918          20,684,857          
Equipment and furnishings 2,434,365            2,348,742            
Construction in progress 165,973               198,576               

32,303,945          27,028,864          
Less accumulated depreciation 13,743,112          12,933,146          

18,560,833$        14,095,718$        
 

Note 4. Employee Health Claims 

Substantially all of Heartspring’s employees are eligible to participate in Heartspring’s employee health insurance 
plan. Heartspring is self-insured for health claims of participating employees up to an annual aggregate amount of 
$80,000 per covered employee. Commercial stop-loss insurance coverage is purchased for claims in excess of 
the aggregate annual amount. A provision is accrued for self-insured employee health claims including both 
claims reported and claims incurred but not yet reported. The accrual is estimated based on consideration of prior 
claims experience, recently settled claims, frequency of claims and other economic and social factors. It is 
reasonably possible Heartspring’s estimate will change by a material amount in the near term. 

Activity in Heartspring’s accrued employee health claims liability during June 30, 2025 and 2024, is summarized 
as follows and is included in other accrued expenses in the balance sheets: 

2025 2024

Balance, beginning of year 385,882$             241,053$             
Current year claims incurred and changes in

estimates for claims incurred in prior years 1,144,694            627,124               
Claims and expenses paid (1,198,583)           (482,295)              

Balance, end of year 331,993$             385,882$             
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Note 5. Net Assets with Donor Restrictions 

Net Assets with Donor Restrictions 
Net assets with donor restrictions are available for the following purposes or periods: 

2025 2024

Subject to expenditure for specified purpose
Financial assistance to clients 2,598,192$          2,769,029$          
General operations and other 1,455,552            1,634,334            
Pediatric Services 68,633                 102,373               
School 65,254                 144,728               

4,187,631$          4,650,464$          
 

2025 2024

Endowments
Subject to appropriation or expenditure

Investment in perpetuity, the income of  
which is expendable to support

General operations 998,479$             998,479$             
Financial assistance to clients 1,762,632            1,762,632            
Other 167,510               167,510               

2,928,621$          2,928,621$          
 

Net Assets Released From Restrictions 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by 
occurrence of other events specified by donors. 

2025 2024

Satisfaction of purpose restrictions
Financial assistance to clients 384,064$             109,203$             
Pediatric Services program expenses 89,511                 32,580                 
School program expenses 149,646               67,072                 
Other 969,535               37,401                 

1,592,756            246,256               
Equipment acquired and placed in service -                           268                      

1,592,756$          246,524$             
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Note 6. Liquidity and Availability 

Heartspring’s financial assets available within one year of the balance sheet date for general expenditure are:  

2025 2024

Financial assets at year end
Cash and cash equivalents 1,430,682$          1,206,055$          
Accounts receivable, net of allowance 4,073,554            4,417,823            
Contributions receivable 209,500               -                           
Investments 12,486,071          13,693,613          
Interest in assets held by Wichita Community Foundation 2,901,033            5,031,803            

Total financial assets 21,100,840          24,349,294          

Less amounts not available to be used within one year
Investments 12,486,071          13,693,613          
Interest in assets held by Wichita Community Foundation 2,901,033            5,031,803            

Financial assets not available to be used within one year 15,387,104          18,725,416          

Financial assets available to meet general
expenditures within one year 5,713,736$          5,623,878$          

 

Investments are considered longer term in nature and not available for general expenditure within the next year 
unless certain approval processes take place. However, these amounts could be made available, if necessary. 
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Note 7. Functional Expenses 

Heartspring provides services to students across the United States. Certain costs attributable to more than one 
function have been allocated among the program services and general and administrative functional expense 
classifications based on the department in which the expense was incurred. The following schedule presents the 
natural classification of expenses by function as follows: 

Total
Pediatric Program Management

School Services Services and General Development Total

Salaries and wages 13,744,455$  2,938,275$    16,682,730$  2,196,228$    256,008$       19,134,966$  
Employee benefits 3,425,896      679,563         4,105,459      321,066         40,847           4,467,372      

Total salaries, wages 
and related expenses 17,170,351    3,617,838      20,788,189    2,517,294      296,855         23,602,338    

Professional fees 570,317         135,652         705,969         293,757         284,856         1,284,582      
Supplies 352,835         53,799           406,634         26,331           4,774             437,739         
Food 488,516         7,482             495,998         22,539           76,618           595,155         
Facilities and insurance 842,496         152,218         994,714         58,251           272,273         1,325,238      
Utilities 353,052         68,043           421,095         26,389           4,273             451,757         
Travel and in-service training 116,858         27,605           144,463         18,320           991                163,774         
Printing and advertising 39,005           7,026             46,031           5,320             12,953           64,304           
Miscellaneous 70,287           26,772           97,059           217,867         51,989           366,915         

Total expenses before
depreciation 20,003,717    4,096,435      24,100,152    3,186,068      1,005,582      28,291,802    

Depreciation 532,484         86,554           619,038         208,299         7,467             834,804         

Total 20,536,201$  4,182,989$    24,719,190$  3,394,367$    1,013,049$    29,126,606$  

Program Services
2025
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Total
Pediatric Program Management

School Services Services and General Development Total

Salaries and wages 13,334,279$  3,070,492$    16,404,771$  1,284,161$    358,099$       18,047,031$  
Employee benefits 3,420,806      695,312         4,116,118      183,808         46,029           4,345,955      

Total salaries, wages 
and related expenses 16,755,085    3,765,804      20,520,889    1,467,969      404,128         22,392,986    

Professional fees 435,523         151,380         586,903         328,320         139,452         1,054,675      
Supplies 348,588         50,168           398,756         7,545             26,646           432,947         
Food 536,562         5,153             541,715         15,569           60,525           617,809         
Facilities and insurance 707,279         139,482         846,761         27,158           65,801           939,720         
Utilities 333,412         73,844           407,256         9,218             5,071             421,545         
Travel and in-service training 136,870         43,106           179,976         8,953             2,070             190,999         
Printing and advertising 31,871           5,668             37,539           2,891             37,649           78,079           
Miscellaneous 1,657             24,037           25,694           108,777         24,652           159,123         

Total expenses before
depreciation 19,286,847    4,258,642      23,545,489    1,976,400      765,994         26,287,883    

Depreciation 558,775         107,293         666,068         15,436           8,757             690,261         

Total 19,845,622$  4,365,935$    24,211,557$  1,991,836$    774,751$       26,978,144$  

Program Services
2024

 

Note 8. Endowment 

Heartspring is subject to the State of Kansas Prudent Management of Institutional Funds Act (KS UPMIFA). As a 
result, Heartspring classifies amounts in its donor-restricted endowment funds as net assets with donor 
restrictions because those assets are time restricted until the governing body appropriates such amounts for 
expenditures. Most of those net assets also are subject to purpose restrictions that must be met before being 
reclassified as net assets without donor restrictions.  

Additionally, in accordance with KS UPMIFA, Heartspring considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 

1. Duration and preservation of the fund 
2. Purposes of Heartspring and the fund 
3. General economic conditions 
4. Possible effect of inflation and deflation 
5. Expected total return from investment income and appreciation or depreciation of investments 
6. Other resources of Heartspring 
7. Investment policies of Heartspring 

Heartspring’s endowment consists of approximately 25 individual funds established for a variety of purposes. The 
endowment consists entirely of donor-restricted endowment funds. As required by accounting principles generally 
accepted in the United States of America (GAAP), net assets associated with endowment funds are classified and 
reported based on the existence or absence of donor-imposed restrictions. 
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The composition of net assets by type of endowment fund at June 30, 2025 and 2024, was: 

Without With
Donor Donor

Restrictions Restrictions Total

Donor-restricted endowment funds
Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor -$                     2,678,621$      2,678,621$      
Accumulated investment gains -                       2,829,289        2,829,289        

Total endowment funds -$                     5,507,910$      5,507,910$      

2025

 

Without With
Donor Donor

Restrictions Restrictions Total

Donor-restricted endowment funds
Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor -$                     2,678,621$      2,678,621$      
Accumulated investment gains -                       3,409,346        3,409,346        

Total endowment funds -$                     6,087,967$      6,087,967$      

2024

 

Changes in endowment net assets for the years ended June 30, 2025 and 2024, were: 

Without With
Donor Donor

Restrictions Restrictions Total

Endowment net assets, beginning of year -$                     6,087,967$      6,087,967$      

Investment return, net -                       (580,057)          (580,057)          

Endowment net assets, end of year -$                     5,507,910$      5,507,910$      

2025
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Without With
Donor Donor

Restrictions Restrictions Total

Endowment net assets, beginning of year -$                     5,301,890$      5,301,890$      

Investment return, net -                       786,077           786,077           

Endowment net assets, end of year -$                     6,087,967$      6,087,967$      

2024

 

Investment and Spending Policies 
Heartspring has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs and other items supported by its endowment while seeking to maintain 
the purchasing power of the endowment. Endowment assets include those assets of donor-restricted endowment 
funds Heartspring must hold in perpetuity or for donor-specified periods. 

Heartspring relies on a total return strategy in which investment returns are achieved through both current yield 
(investment income such as dividends and interest) and capital appreciation (both realized and unrealized). 
Heartspring targets a diversified asset allocation that places a greater emphasis on equity-based investments to 
achieve its long-term return objectives within prudent risk constraints. 

Heartspring has a spending policy of appropriating for expenditure each year 5% (percentage determined based 
on a three-year rolling average in agreement with the Endowment trustees and Heartspring management) of its 
endowment fund’s fair value at the end of each calendar year preceding the year in which expenditure is planned. 
Heartspring’s objective is to maintain the purchasing power of endowment assets held in perpetuity or for a 
specified term, as well as to provide additional real growth through new gifts and investment return.  

Underwater Endowments 
Heartspring’s governing body has interpreted KS UPMIFA as not requiring the maintenance of purchasing power 
of the original gift amount contributed to an endowment fund, unless a donor stipulates to the contrary. As a result 
of this interpretation, when reviewing its donor-restricted endowment funds, Heartspring considers a fund to be 
underwater if the fair value of the fund is less than the sum of: 

(a) the original value of initial and subsequent gift amounts donated to the fund and  

(b) accumulations to the fund that are required to be maintained in perpetuity in accordance with the 
direction of the applicable donor gift instrument.  

Heartspring has interpreted KS UPMIFA to permit spending from underwater funds in accordance with the 
prudent measures required under the law. 

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall 
below the level Heartspring is required to retain as a fund of perpetual duration pursuant to donor stipulation or 
KS UPMIFA. No such deficiencies existed at June 30, 2025 and 2024. 
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Note 9. Tax-deferred Annuity Plan 

Heartspring provides a retirement annuity program for employees who meet certain length of service 
requirements. Heartspring contributes toward an annuity contract for each eligible employee an amount equal to 
3% of the employee’s annual salary. In addition, Heartspring matches voluntary contributions to the annuity 
contract by the employee based upon their voluntary contributions. Heartspring matches one-half of an 
employee’s contribution up to an additional 3% of their annual salary. Heartspring’s expense related to the plan 
was $775,021 and $760,104 in June 30, 2025 and 2024, respectively. 

Note 10. Long-Term Debt 

During December 2024, Heartspring entered into a $3,000,000 margin loan with a bank expiring in December 
2025. At June 30,2025, there was $1,298,819 borrowed against this loan. The line is collateralized by certain 
investment assets of Heartspring. Interest varies with the one-month term SOFR, which was 6.57% at June 30, 
2025 and is payable monthly. 

Note 11. Disclosures About Fair Value of Investments 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Fair value measurements must maximize the use of 
observable inputs and minimize the use of unobservable inputs. There is a hierarchy of three levels of inputs that 
may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets or liabilities 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; 
quoted prices in markets that are not active; or other inputs that are observable or can be 
corroborated by observable market data for substantially the full term of the assets or liabilities 

Level 3 Unobservable inputs supported by little or no market activity and are significant to the fair value of 
the assets or liabilities 
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Recurring Measurements 
The following table presents the fair value measurements of assets and liabilities recognized in the accompanying 
statements of financial position measured at fair value on a recurring basis and the level within the fair value 
hierarchy in which the fair value measurements fall at June 30, 2025 and 2024: 

Quoted
Prices

 in Active Significant 
Markets for Other Significant 

Identical  Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

Investments
Equity securities 9,098,475$     9,098,475$     -$                   -$                   
Corporate debt securities 2,666,902       2,666,902       -                     -                     
U.S. treasury securities 421,432          421,432          -                     -                     
Money market mutual funds 299,262          299,262          -                     -                     

12,486,071$   12,486,071$   -$                   -$                   

2025
Fair Value Measurements Using

 

Quoted
Prices

 in Active Significant 
Markets for Other Significant 

Identical  Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

Investments
Equity securities 9,008,012$     9,008,012$     -$                   -$                   
Corporate debt securities 4,116,721       4,116,721       -                     -                     
U.S. treasury securities 443,626          443,626          -                     -                     
Money market mutual funds 125,254          125,254          -                     -                     

13,693,613$   13,693,613$   -$                   -$                   

2024
Fair Value Measurements Using

 

Following is a description of the valuation methodologies and inputs used for assets and liabilities measured at 
fair value on a recurring basis and recognized in the accompanying statements of financial position, as well as the 
general classification of such assets and liabilities pursuant to the valuation hierarchy. There have been no 
significant changes in the valuation techniques during the year ended June 30, 2025.  
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Investments 
Where quoted market prices are available in an active market, securities are classified within Level 1 of the 
valuation hierarchy. If quoted market prices are not available, then fair values are estimated by using quoted 
prices of securities with similar characteristics or independent asset pricing services and pricing models, the 
inputs of which are market-based or independently sourced market parameters, including, but not limited to, yield 
curves, interest rates, volatilities, prepayments, defaults, cumulative loss projections and cash flows. Such 
securities are classified in Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are 
not available, securities are classified within Level 3 of the hierarchy. 

Note 12. Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of certain significant 
estimates and current vulnerabilities due to certain concentrations. Those matters include the following: 

Investments 
Heartspring invests in various investment securities both directly and through the Wichita Community Foundation. 
Investment securities are exposed to various risks such as interest rate, market and credit risks. Due to the level 
of risk associated with certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and that such change could materially affect the amounts 
reported in the accompanying statements of financial position. 

Litigation 
Heartspring is subject to claims and lawsuits that arise primarily in the ordinary course of business. It is the 
opinion of management the disposition or ultimate resolution of such claims and lawsuits will not have a material 
adverse effect on the consolidated financial position, results of operations and cash flows of Heartspring. Events 
could occur that would change this estimate materially in the near term. 

Note 13. Subsequent Events 

Subsequent events have been evaluated through January 14, 2026, which is the date the financial statements 
were available to be issued. 
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Activities
Exclusive of

Fund
Raising and

Other Fund Other
Funds Raising Funds Total

Public Support and Revenue
Public Support

Contributions -$                 1,798,900$  -$                 1,798,900$  

Total Public Support -                   1,798,900    -                   1,798,900    

Revenue
Fees 25,756,712  -                   -                   25,756,712  
Investment return 145,087       -                   1,015,795    1,160,882    
Change in interest in assets held by

Wichita Community Foundation -                   -                   369,230       369,230       
Other 201,802       -                   -                   201,802       

Total Public Support, 
Revenue and Transfers 26,103,601  1,798,900    1,385,025    29,287,526  

Expenses
Program Services

School 20,536,201  -                   -                   20,536,201  
Pediatric services 4,182,989    -                   -                   4,182,989    

Total Program Services 24,719,190  -                   -                   24,719,190  

Supporting Services
Management and general 3,394,367    -                   -                   3,394,367    
Fund raising -                   1,013,049    -                   1,013,049    

Total Expenses 28,113,557  1,013,049    -                   29,126,606  

Change in Net Assets (2,009,956)$ 785,851$     1,385,025$  160,920$     

2025
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Activities
Exclusive of

Fund
Raising and

Other Fund Other
Funds Raising Funds Total

Public Support and Revenue
Public Support

Contributions -$                 1,316,331$  -$                 1,316,331$  

Total Public Support -                   1,316,331    -                   1,316,331    

Revenue
Fees 24,000,866  -                   -                   24,000,866  
Investment return 298,580       -                   1,403,200    1,701,780    
Change in interest in assets held by

Wichita Community Foundation -                   -                   513,898       513,898       
Other 206,809       -                   -                   206,809       

Total Public Support, 
Revenue and Transfers 24,506,255  1,316,331    1,917,098    27,739,684  

Expenses
Program Services

School 19,845,622  -                   -                   19,845,622  
Pediatric services 4,365,935    -                   -                   4,365,935    

Total Program Services 24,211,557  -                   -                   24,211,557  

Supporting Services
Management and general 1,991,836    -                   -                   1,991,836    
Fund raising -                   774,751       -                   774,751       

Total Expenses 26,203,393  774,751       -                   26,978,144  

Change in Net Assets (1,697,138)$ 541,580$     1,917,098$  761,540$     

2024
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