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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
  Fellowship Housing Corporation: 
 
 

Opinion 
 
  We have audited the accompanying financial statements of Fellowship Housing Corporation  
(a nonprofit organization) which comprise the statement of assets, liabilities, and net assets - modified cash 
basis as of December 31, 2024 and 2023, and the related statements of revenues, expenses and change in 
net assets – modified cash basis, cash flows – modified cash basis, and functional expenses - modified cash 
basis for the years then ended, and the related notes to the financial statements.   
 
  In our opinion, the financial statements referred to above present fairly, in all material respects the 
assets, liabilities, and net assets of Fellowship Housing Corporation as of December 31, 2024 and 2023, 
and its support, revenue, expenses, and cash flows for the years then ended in accordance with the modified 
cash basis as described in Note 1.  
 

Basis for Opinion 
 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Fellowship Housing Corporation and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion.  
 

Basis of Accounting 
 
 We draw attention to Note 1 of the financial statements, which describes the basis of accounting.  
The financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America.  Our 
opinion is not modified with respect to that matter. 
 

Management’s Responsibility for the Financial Statements 
 
  Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the modified cash basis of accounting as described in Note 1; and for determining that 
the modified cash basis of accounting is an acceptable basis for the preparation of the financial statements 
in the circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.   
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Auditor’s Responsibility for the Audit of the Financial Statements 
 
  Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgement made by a reasonable user based on the financial statements.  
 
  In performing an audit in accordance with generally accepted auditing standards, we:  
 

 Exercise professional judgment and maintain professional skepticism throughout the audit.  
 

 Identify and assess the risk of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.  

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Fellowship Housing Corporation’s internal control. 
Accordingly, no such opinion is expressed.  

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
 Conclude whether, in our judgement, there are conditions or events, considered in the 

aggregate, which raise substantial doubt about Fellowship Housing Corporation’s ability to 
continue as a going concern for a reasonable period of time.  

 
We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal control 
related matters that we identified during the audit.  
 
 
 
 
        DUGAN & LOPATKA 
Warrenville, Illinois 
April 25, 2025 



EXHIBIT 1

2024 2023

CURRENT ASSETS:
Cash and cash equivalents 390,788$       672,626$       
Investments 1,053,115 894,672
Gift cards inventory 18,265 6,740

Total current assets 1,462,168 1,574,038

PROPERTY AND EQUIPMENT:
Building and building improvements 664,305 430,273
Equipment 26,298 26,298
Software 18,500 18,500
Less - Accumulated depreciation (322,897) (308,703)

Net property and equipment 386,206 166,368

Total assets 1,848,374$    1,740,406$    

LIABILITIES:
Payables 10,402$         -$                   

NET ASSETS:
Without donor restrictions 1,785,763      1,659,113      
With donor restrictions 52,209           81,293           

Total net assets 1,837,972      1,740,406      

Total liabilities and net assets 1,848,374$    1,740,406$    

LIABILITIES AND NET ASSETS

FELLOWSHIP HOUSING CORPORATION
STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS -

MODIFIED CASH BASIS
DECEMBER 31, 2024 AND 2023

ASSETS

The accompanying notes are an integral part of this statement.



EXHIBIT 2

Without With Without With
Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

PUBLIC SUPPORT AND REVENUE:
Contributions -

Individuals & Foundations 1,701,739$    46,000$         1,747,739$    1,300,449$    71,100$         1,371,549$    
In-kind 105,070 -                    105,070         74,065 -                    74,065           

Special events, net of direct expenses of $234,240
and $178,974 for 2024 and 2023, respectively 412,081 -                    412,081         451,825 -                    451,825         

Government grants 33,250 -                    33,250           30,000 -                    30,000           
Program fee income 424,296 -                    424,296         297,481 -                    297,481         
Investment income 60,346           -                    60,346           96,184           -                    96,184           
Other income -                    -                    -                    400                -                    400                
Net assets released from restrictions 75,084           (75,084)         -                    32,985           (32,985)         -                    

Total public support and revenue 2,811,866      (29,084)         2,782,782      2,283,389      38,115           2,321,504      

EXPENSES:
Program Services 2,113,143      -                    2,113,143      1,557,332      -                    1,557,332      
Management & General 217,983         -                    217,983         138,025         -                    138,025         
Fundraising 354,090         -                    354,090         320,619         -                    320,619         

Total expenses 2,685,216      -                    2,685,216      2,015,976      -                    2,015,976      

Change in net assets 126,650         (29,084)         97,566           267,413         38,115           305,528         

NET ASSETS, beginning of year 1,659,113      81,293           1,740,406      1,391,700      43,178           1,434,878      

NET ASSETS, end of year 1,785,763$    52,209$         1,837,972$    1,659,113$    81,293$         1,740,406$    

2023

FELLOWSHIP HOUSING CORPORATION
STATEMENT OF REVENUE, EXPENSES AND CHANGE IN NET ASSETS - MODIFIED CASH BASIS

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

2024

The accompanying notes are an integral part of this statement.



EXHIBIT 3

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from public support and revenue 2,872,594$    2,351,648$    
Cash paid for program services, employees, and vendors (2,801,315)    (2,100,638)    

Net cash provided by operating activities 71,279           251,010         

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments (1,025,206)    (21,408)         
Proceeds from sale of investments 906,121         -                    
Purchase of property (234,032)       -                    

Net cash (used in) investing activities (353,117)       (21,408)         

Net change in cash and cash equivalents (281,838)       229,602         

CASH AND CASH EQUIVALENTS, Beginning of year 672,626         443,024         

CASH AND CASH EQUIVALENTS, End of year 390,788$       672,626$       

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

Change in net assets 97,566$         305,528$       
Adjustments to reconcile change in net assets to net cash

 provided by operating activities:
Depreciation 14,194           18,762
Realized and unrealized (gain) on investments (39,358)         (74,765)         
(Increase) decrease in gift cards inventory (11,525)         1,485
Increase in payables 10,402           -                    

Total adjustments (26,287)         (54,518)         

Net cash provided by operating activities 71,279$         251,010$       

FELLOWSHIP HOUSING CORPORATION
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

The accompanying notes are an integral part of this statement.



EXHIBIT 4

Program Management Total Program Management Total 
Services and General Fundraising Expenses Services and General Fundraising Expenses

Personnel expense 819,620$       134,965$       296,538$       1,251,123$    636,320$       72,889$         226,619$       935,828$       
Apartment rental and maintenance 943,225 -                     -                     943,225         649,469 -                     -                     649,469         
Client support 531 -                     -                     531                865 -                     -                     865                
Benevolence 122,077 -                     -                     122,077         79,131 -                     -                     79,131           
Building maintenance and utilities 73,233 -                     -                     73,233           61,568 -                     -                     61,568           
Depreciation 14,194 -                     -                     14,194           18,762 -                     -                     18,762           
Marketing expense -                     -                     27,791           27,791           -                     -                     67,704           67,704           
Office rent 49,700 16,566           -                     66,266           32,420 10,807           -                     43,227           
Office expenses 42,086 15,667 14,274           72,027           39,917 15,273 13,519           68,709           
Insurance 15,916 963                -                     16,879           14,329 900                -                     15,229           
Professional fees 350                32,038           -                     32,388           -                     22,999           -                     22,999           
Special event expenses -                     -                     234,240         234,240         -                     -                     178,974         178,974         
Staff training 15,174 -                     -                     15,174           6,893 -                     -                     6,893             
Other expenses 17,037 17,784 15,487           50,308           17,658 15,157 12,777           45,592           

Total expenses by function 2,113,143      217,983         588,330         2,919,456      1,557,332      138,025         499,593         2,194,950      

Less expenses included with revenue on the statement
        of revenue, expenses and change in net assets -                     -                     (234,240)        (234,240)        -                     -                     (178,974)        (178,974)        

2,113,143$    217,983$       354,090$       2,685,216$    1,557,332$    138,025$       320,619$       2,015,976$    

20232024

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS

FELLOWSHIP HOUSING CORPORATION

The accompanying notes are an integral part of this statement.



 

 

 
 

FELLOWSHIP HOUSING CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 AND 2023 
 

 
(1) NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
 Fellowship Housing Corporation (FHC) is a nonprofit organization that was founded in 1991 for 
the purpose of providing safe, affordable housing to single-parent families in need. The FHC program 
fosters growth and long-term independence by supporting, encouraging, and holding each family 
accountable in the development of their personal, family, and financial skills. FHC’s primary revenue 
sources are contributions from the public, special events and fees from program participants.  
 

The financial statements were available to be issued on April 25, 2025, with subsequent events 
being evaluated through this date. 
  
 Basis of Accounting - 
 
 FHC’s accompanying financial statements have been prepared using the modified cash method of 
accounting, which is a comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America. Under the modified cash basis of accounting, revenues are 
recognized when received and expenses are recognized when disbursed. In addition to the reporting of cash 
receipts and disbursements, property and equipment, inventory, investments, notes payable, in-kind goods 
and services and unrealized gains and losses have been reflected in the accompanying financial statements. 
 
 Basis of Presentation - 
 

Financial statement presentation follows the recommendations of the Accounting Standards 
Codification (ASC), Financial Statements for Not-for-Profit Organizations. Under the ASC, FHC is 
required to report information regarding two classes of net assets: net assets without donor restrictions and 
net assets with donor restrictions. 
 

Without donor restrictions - Net assets that are not subject to donor-imposed stipulations and 
may be expensed for any purpose in performing the primary objectives of FHC. These net 
assets may be used at the discretion of management and the board of directors.  
 
With donor restrictions - Net assets subject to donor-imposed stipulations.  Some donor 
restrictions are temporary in nature; those restrictions will be met either by actions of FHC 
and/or the passage of time. Other donor restrictions are perpetual in nature, where the donor 
has stipulated the funds be maintained in perpetuity.  

 
 Cash and Cash Equivalents - 
 

FHC considers all highly liquid instruments with an original maturity of three months or less to be 
cash equivalents. 
 

Concentrations of Credit Risk - 
 
  Financial instruments which potentially subject FHC to concentrations of credit risk consist 
principally of cash. FHC places its cash and deposits with high credit quality financial institutions; however, 
deposits may exceed the federally insured limits in various banks from time to time. 
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(1) NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

(Continued) 
 

Investments - 
 
 Investments are recorded at fair market value. Realized and unrealized gains and losses are reflected 
in the statement of revenues, expenses, and change in net assets – modified cash basis.  Investment securities, 
in general, are exposed to various risks, such as interest rate, credit and overall market volatility.  Due to the 
level of market risk associated with certain investment securities, it is possible that changes in the values of 
investment securities will occur in the near term and that such changes could materially affect the amounts 
reported in the statement of financial position. 
   

Gift Card Inventory - 
 
 Inventory includes gift cards held for program use.  Donated gift cards are booked at face value 
when received. Purchased gift cards are recorded as inventory until they are disbursed to program 
participants and expensed.  
 

Property and Equipment - 
 
 Property and equipment in excess of $1,000 with a useful life of three years or more are recorded 
at cost if purchased. Donated property and equipment are stated at fair market value at the date of donation. 
Depreciation is computed using the straight-line method over the estimated useful lives of the respective 
assets. The useful lives of the assets range from 3 to 31 years. Routine maintenance and repairs are expensed 
as incurred. Gains and losses on dispositions of equipment are included in the statement of revenues, 
expenses, and changes in net assets - modified cash basis in the year of disposition. Depreciation expense 
for the years ended December 31, 2024 and 2023 was $14,194 and $18,762, respectively. 
 

Payables - 
 
 Payables includes pass-through funds held in escrow for property taxes and certain credit card 
charges.  
 

Income Taxes - 
 

FHC has been determined by the Internal Revenue Service to be exempt from income tax under Section 
501(c)(3) of the Internal Revenue Code.  Accordingly, no provision for income tax has been established.   
 

FHC files informational tax returns in the U.S. federal jurisdiction and Illinois.  With few 
exceptions, FHC is no longer subject to U.S. federal, state and local, or non-U.S. income tax examinations 
by tax authorities for fiscal years before 2021.  FHC does not expect a material net change in unrecognized 
tax benefits in the next twelve months. 
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(1) NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

(Continued) 
 

Revenue -  
 
  Contributions received are recorded as without donor restrictions or with donor restrictions, 
depending on the existence and/or nature of any donor restrictions. When a restriction expires (that is, when 
a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor restrictions 
are reclassified to net assets without donor restrictions and reported in the statement of revenue, expenses 
and changes in net assets – modified cash basis as net assets released from restrictions. Donor-imposed 
contributions whose restrictions are met in the same reporting period are reported as net assets without 
donor restrictions. 
 
 In-Kind Contributions - 
 
 FHC receives contributed nonfinancial assets that include donated facilities and other goods and 
supplies. Gifts in-kind revenue is recorded at the respective fair values of the goods or services received at 
the time of the donation.   
 
  Functional Allocation of Expenses - 
 

The financial statements report certain categories of expenses that are attributed to a program or 
supporting function.  Therefore, expenses require allocation on a reasonable basis that is consistently applied.  
The expenses that are allocated include personnel expense, office rent, and staff training, which are allocated 
on the basis of estimates of time and effort.   
 

Use of Estimates - 
 

The preparation of financial statements in conformity with the modified cash basis of accounting 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses during the reporting periods. Actual results could differ from 
those estimates. 
 
 (2) INVESTMENTS: 
 
  Investments consist of the following on December 31, 2024 and 2023: 
  
   2024   2023  
 
  Exchange traded funds $ 836,168 $ - 
  Money market funds  216,947  - 
  Mutual funds  -  894,672 
 
  Total $ 1,053,115 $ 894,672  
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 (2) INVESTMENTS: (Continued) 
 
  Investment income consists of the following for the years ended December 31, 2024 and 2023: 
   
     2024     2023  
  
  Interest and dividends $           28,644 $ 27,614 
  Realized gain (loss) on investments              44,326              (4,109) 
  Unrealized gain (loss) on investments             (4,968)  78,874 
  Investment fees             (7,656)  (6,195) 
 
   Total $ 60,346 $ 96,184 
 
 (3) FAIR VALUE MEASUREMENTS: 
 

The Accounting Standards Codification for Fair Value Measurements establishes a framework for 
measuring fair value.  That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices 
in active markets for identical assets or liabilities (level 1 measurements) and the lowest priority to 
unobservable inputs (level 3 measurements).  The three levels of the fair value hierarchy are described as 
follows: 
 

Level 1: 
 
Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that FHC has the ability to access. 
 
Level 2: 
 
Inputs to the valuation methodology include: 
 
 quoted prices for similar assets or liabilities in active markets. 
 quoted prices for identical or similar assets or liabilities in inactive markets. 
 inputs other than quoted prices that are observable for the asset or liability. 
 inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
 
 If the asset or liability has a specified (contractual) term, the level 2 input must be observable for 
substantially the full term of the asset or liability. 
 

Level 3: 
 

Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
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(3) FAIR VALUE MEASUREMENTS:  (Continued) 

 
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 

lowest level of any input that is significant to the fair value measurement.  Valuation techniques used need 
to maximize the use of observable inputs and minimize the use of unobservable inputs. 
 

The following is a description of the valuation methodology used for assets measured at fair value. 
There have been no changes in the methodology used at December 31, 2024 and 2023. 
 

Mutual Funds - Valued at the daily closing price as reported by the fund. Mutual funds held by 
FHC are open-ended mutual funds that are registered with the Securities and Exchange 
Commission. These funds are required to publish their daily net asset value and to transact at 
that price. The mutual funds held by FHC are deemed to be actively traded. 
 
Exchange Traded Funds:  Valued at the closing price (net asset value) reported on the active 
market on which the individual funds are traded. 

 
Money Market:  Valued at cost plus accrued interest as of the year end, which approximates 
market value. 

 
  The preceding method described may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values.  Furthermore, although FHC believes its valuation 
method is appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair value 
measurement at the reporting date. 
 

The following table sets forth by level, within the fair value hierarchy, FHC’s assets at fair value 
as of December 31, 2024 and 2023: 
 
   Assets at Fair Value as of December 31, 2024  
   Description     Level 1   Level 2   Level 3   Total  
 
  Exchange traded funds $      836,168 $                     -  $    - $ 836,168 
  Money market   216,947             -    -           216,947 
 
  Total assets at fair value $    1,053,115 $ - $ - $ 1,053,115 
 
   Assets at Fair Value as of December 31, 2023  
   Description     Level 1   Level 2   Level 3   Total  
  
  Mutual funds $ 894,672 $ - $ - $ 894,672  
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(4) NET ASSETS WITH DONOR RESTRICTIONS: 
 
  Net assets with donor restrictions on December 31, 2024 and 2023 are as follows: 
 
    2024   2023  
 
  Legacy Scholarships $ 8,269 $ 28,580 
  Gift Cards  -  9,100 
             Schaumburg Program Activity  1,940  1,613
 Elgin Program Activity  42,000  42,000  
 
   $ 52,209 $ 81,293 
 
 
(5) IN KIND CONTRIBUTIONS:  
 

FHC received in-kind contributions for the years ended December 31, 2024 and 2023 as follows: 
 
  2024   2023  
 
 Facilities $ 93,600 $ 65,850 
 Goods and gift cards  11,470  8,215 
 
  Total $ 105,070 $ 74,065 
 

Fair value of in-kind contributions is determined as follows: 
 

 Facilities:  Eight program apartment units have been rented to FHC at a significantly reduced 
rental rate by donors.  The difference between the reduced rental charged and the cost of similar 
FHC rentals is recorded as gift in kind income and expensed as apartment rental program 
expense.  

 
 Goods and supplies:  The donated goods and gift cards are used by FHC for program services. 

FHC valued at fair value using estimated wholesale prices of identical or similar items using 
pricing data under a “like-kind” methodology considering the items’ condition and utility for 
use.  

 
(6) REVENUE CONCENTRATION: 
 
  FHC received approximately 17% and 10% of its total support and revenue from one donor for the 
years ended December 31, 2024 and 2023, respectively.  
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(7) COMMITMENTS AND CONTINGENCIES: 
  

FHC is obligated under two operating leases for office space, which expires at various dates through 
December 31, 2026. Rent expense is $66,266 and $43,227 for the years ended December 31, 2024 and 
2023, respectively. Future minimum lease payment are as follows:  

 
 2025 $ 40,450 
 2026  31,980 
 
  $ 72,430 
 
 As of December 31, 2024, FHC was leasing 46 apartments with varying terms for program use.  
The total rental expense was $836,966 and $578,302 for the years ended December 31, 2024 and 2023, 
respectively. The monthly payments total $73,756 and future minimum lease payments by year as follows: 
 
 2025 $ 727,715 
 2026  132,646 
 2027  7,200 
 
  $ 867,561 
 
(8) LIQUIDITY AND AVAILABILITY: 
 
  Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year, comprise the following at December 31, 2024 and 2023: 
 
   2024   2023  
 
  Financial assets - 
   Cash and cash equivalents $        390,788 $ 672,626 
   Investments  1,053,115  894,672 
 
   Total financial assets   1,443,903  1,567,298 
 
  Less – Pass-through funds  10,402  - 
  Less - Donor imposed restrictions  52,209  81,293 
 
  Financial assets available to meet cash needs for 
   general expenditures that are without donor or other 
   restrictions limiting their use within one year $ 1,381,292 $ 1,486,005 
 
  FHC manages its liquidity and reserves following three guiding principles: 
  

- operating within a prudent range of financial soundness and stability. 
- maintaining adequate liquid assets to fund near-term operating needs. 
- maintaining sufficient reserves to provide reasonable assurance that long-term obligations 

will be discharged. 
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(9) RETIREMENT PLAN: 
  
 FHC has a SIMPLE IRA plan covering all eligible employees. FHC contributes 2% of an 
employee’s eligible compensation. FHC’s contribution for the years ended December 31, 2024 and 2023 
was $21,580 and $16,700, respectively.  
 


