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Independent Accountant's Review Report

The Board of Directors
Chesapeake Therapeutic Riding, Inc.:

I have reviewed the accompanying financial statements of Chesapeake Therapeutic
Riding, sInc. (CTR), which comprise the statements of financial position as of
December 31, 2024 and 2023 and the related statements of activities, functional
expenses and cash flows for the years then ended, and the related notes to the
financial statements. A review includes primarily applying analytical procedures
to management's financial data and performing inquiries of the organization's
management. A review is substantially less in scope than an audit, the objective
of which is the expression of an opinion regarding the financial statements as
a whole. Accordingly, I do not express such an opinion.

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted
in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free of material misstatement due to fraud or
error.

Accountant's Responsibility

My responsibility is to conduct the review in accordance with the Statements of
Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the BAmerican Institute of Certified Public
Accountants (AICPA). Those standards require me to perform procedures to obtain
limited assurance as a basis for reporting whether I am aware of any material
modifications that should be made to the financial statements in order for them
to be presented in accordance with accounting principles generally accepted in
the United States of America. I believe that the results of my procedures
provide a reasonable basis for my conclusion.

I am required to be independent of CTR and to meet my other ethical
responsibilities, in accordance with the relevant ethical requirements related
to my reviews.

Accountant's Conclusion
Based upon my reviews, I am not aware of any material modifications that should
be made to the accompanying financial statements in order for them to be

presented in accordance with accounting principles generally accepted in the
United States of America.

g

January 2, 2026



CHESAPEAKE THERAPEUTIC RIDING,

INC.

Statements of Financial Position

December 31,

Assets

Assets:
Cash

Contributions and accounts receivable,

collectible within one year

Financial assets (note 3)

Supplies on hand (note 2)
Prepaid expenses
Livestock,
$1,995 in 2024
Property and equipment,

(note 2)

2024 and 2023

net of accumulated amortization of

net of accumulated

depreciation and amortization of $184,659 in

2024 and $150,022 in 2023 (note 4)

Total assets

Liabilities and Net Assets

Liabilities:

Line of credit (note 5)

Accounts payable and accrued liabilities

Payroll and payroll withholdings
Mortgage payable (note 6)
Security deposit
Total liabilities

Net assets:
Without donor restrictions
With donor restrictions (note 7)
Total net assets

Total liabilities and net assets

See accompanying notes to the financial

L)

statements.

2024 2023
S 256,392 293,329
2,484 554
258,876 293,883
877 877
18,105 8,300
869,295 897,632

$1,147,153

1,200,692

$ — -
4,530 11,772
15,315 8,454
546,978 558, 535
1,300 o=
568,123 579,761
566,530 585, 908
12,500 34,023
279,030 b2, 931

$1,147,153

1,200,692



‘Sjuswelrls TRIDURUTI Yl 031 sojou butdAuedwoooe 989
TE€6 7029 €207G¢ 806 'G89 0€076LS 0057CT 0£G799Gs Iesk Jo puy
€TE9VY 809 7Z8 S0L"€9¢ TE€E6 7029 €c0’G¢e 806 "G8G aesk Jo buruutbeyg
:s19sse 19N
8T9'7LIT (689 °L7) €oz'zee (106 'T¥) (€26'22) (8LE'6T) S39SS® 38U UT (S89Se8ID8pP) S$8seaIdUr
617 "68¢ = 6T7 "68¢€ SCLTLGY = SCL"L6Y sesuadxs Te30[]
Ze6 71 = 226 VT 186 8T e 186 78T butstex pung
Lyz 'zl = L¥e el 66G'8L - 665’8l SATIRIISTUTWPE PUR TeISUSD
sz ‘zoe = 06z’zoe SyPT'00¥% = SyT'00% sooTAISS wexboxg
i sesuadxm
LE0OTT9S (GBS TLY) 2297119 728 7GGY (€¢S 22} LYET8LY sonusaex pue jxoddns oTTgnd Te30[
= (G8S70TT) G8GT0TT = (€2G7LY) €CS LY SUOTIDTIFSSI JO UOTIADRISTIES —
UOTIDTIISOI WOIT POSEO[SI S19SSse 319N
966 ‘6¥ = 956 ‘67¥ STE'T = eTe“ T 194310
S9L’s - G9L’G Sv6 T = Sy6 T SWOOUT JUSWISSAUT
— s - I¥z'g S T#Z ‘9 Tejusy
068 ‘GG - 068°GS ZO9EYLL - e il S9T3TATIOR wexboig
8%L'ZT¢ 000‘8¢ 8nL'%LT T€E60€CT = T€6°0€T SI2Yy3lo
pue STENPTATPUT ‘SUOTIBPUNCT
291’611 000‘Gs2 29T'v6 Z6L'912 000’G2 Z6L'T167 S9TOUSHe TRIUSWUISAOD
i (6 @30U) SUOTINQTIIUOD PUL SIURID
919’0z & g0y 0¥Z'12 - 0k 7R SSNUDASI 1UsAd TeToads 18N
87179 = 87179 0687¢ = 06872 (8 ®30uU) S3S0D 3TFSuULq IOUCQ
79992 = 79992 0€T %2 = 0€T'vZ ¢ senusAsI jusas TeToedg
isenusasx pue jxoddns oTTgnd
:s39sse 38u ur ssburyd
Tea101, SUOT]OT[I1S0X SUOTJOTIlSoX Te30y SUOT3DTIJSoX Suoliolilsesd
JIOuUop YiTMm JI0UOp 3INOY1TM IOUOP Y3ITM JI0Uop INOYITM
€202 ¥e0e

€c0cC Pue 5202

SSTITATIOY JO SIUSWSIRIS

“ONI

‘1€ Isqwsda(Q pPopus SIeSX

‘ONIAIY DIINAIVIHHI FMVHAIYSHHD



‘Sjusuelels TRTIDURUTI 8yl 03 sojou burtduedwoode 989

617V 68¢ Ce6 V1 LY L 06¢720¢ SZLTL6Y T86 8T 66G 8L GPT007$
LO0 "€ = L00'E = ZEB'T = e8I = I9Y30
099’81 ~ ceL’e 826°'vT z0€’8T = 099‘¢ Zvo 'yt (9 ®30u) 3s8x°3Ul
= = = — G66°T - - S66°T (Z ®30U) 3D038°ATT
0%6‘z¢ = SL8'9 G90‘92 LEQ'FE - GL8'9 z29L'Lz (¥ s3ou) Azxedoag
UCT3eZTlI0We pue uoTieTdaxdsq
- - - - SZT - Szt - butiutag
00¥ — 00¥% - 1843 = 1843 - AISATTOP pue sbelsog
096’2 - 096’z - 299’¢ - 299'¢ - suotadraosgns pue sang
SGe'p = LET 8LT'Z 88TV = 760°2 760°2 suoydeTar
SLT'Z = GL1"Z - T29'% - T29'% - ToARIL
8ET’9 . — 8ET’9 z8e"s — + z82'Ss wexboig
T6L°8 £v8’e 876 ’g - 7E0 9 g8vz'c 98L'z = butiexyaer
GGT’8 . €€9'T 2259 6€€’L = 080°T 6S2°9 @oueINSUL
T€0'6¢ = 8GL'6 €Lz’62 ATA7A - T9¢’¢ €80°0T Aouednoog
EGL'TT = veL" T 620°0T 682'1¢ - 9%’z 878871 setTddng
€Le’se - I80°% z62'1¢ 16719 = 166’8 005'2S $99J TeuoTssaI0Ig
180912 6LOET LET" 87 GZ8'SLT EVT'ETE €E€L'GT 0TL’9¢ 00L'092 s3sod juswAoTdws Te3O]
goc’ce €0€’T 6£0°¢ 996 8T L.7e &g 029°T 08L7¢ L7879¢ satIeusq sslordwy
78T VT €6L 0881 PG 1T T92 ¢z STT”T 0t9‘z £€€578T sexel TToxAedq
685 '8LT €866 ggz’ce 8TE‘SVT G€9 ‘862 S66°CT 0ze'oe 07€’S12S uoTjlesusdwod pue seTIRTERS
$$1s00 juswAoTdurg
TEe3OL buTsTeyg SATI®RI]S SolOTIAISS TETOTL butsTeyg S9ATIRI]S SODTAXSS
pung -TUTWPY wexboxg pung —TUuTupy uexboag
puy pue
Teasusy TeIsuss
€20¢ v20¢

€c0cZ PuU®e yz0c

‘1¢ IsquSda popus sIesx

"ONI

sosuedxy TeUOT3DUNI JO S]USWS1E]S

‘ONICAIY DILNAIVEHHI IIYIIVSHHD



CHESAPEAKE THERAPEUTIC RIDING, INC.
Statements of Cash Flows

Years ended December 31, 2024 and 2023

2024 2023
Cash flows provided by (used in) operating activities:
Increase (decrease) in net assets $(41,901) 174,618
Adjustments to reconcile increase (decrease) in
net assets to net cash provided by (used in)
operating activities:
Depreciation and amortization 36,632 32,940
Grants and contributions committed toward
property and equipment = (98, 625)
(Increases) decrease 1n assets:
Contributions and accounts receivable (1,830) 1,396
Prepaid expenses = (481)
Increases (decrease) in liabilities:
Accounts payable and accrued liabilities (7,242) 7339
Payroll and payroll withholdings 6,861 1,134
Net cash provided by (used in) operating activities (7,580) 118,821
Cash flows from investing activities:
Payments toward additional Livestock (11, 800) =
Payments toward additions to property and
equipment (6,300) £
Net cash used in investing activities (18,100) =
Cash flows from financing activities:
Payments applied to mortgage payable (12;557) (125299)
Increase in security deposit 1,300 =
Net cash used in financing activities (11,257} (1.2, 199)
Net increase (decrease) in cash (36, 937) 106,122
Cash:
Beginning of year 293 825 187 ;207
End of year $256,392 298,829

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest & 18,302

See accompanying notes to the financial statements.

5
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CHESAPEAKE THERAPEUTIC RIDING, INC.
Notes to the Financial Statements

December 31, 2024 and 2023

(1) Organization and mission

Chesapeake Therapeutic Riding, Inc. (CTR) is organized with the
purpose of providing a therapeutic riding program for adults and
children who live with diagnosis and disabilities and for other
charitable activity. The mission of CTR is to deliver healing and
learning to individuals and groups whose bodies and spirits will
benefit from the trans-formative connection between people and
horses.

CTR was incorporated in the State of Maryland in 2003 and 1is
generally exempt from certain Federal and state income taxation
pursuant to Section 501 (c) (3) of the Internal Revenue Code (IRC).

(2) Summary of significant accounting policies

Basis of accounting - The financial statements of CTR have
been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United
States of America.

As required by the Accounting for Contributions Received and
Contributions Made and Financial Statements of Not-for-Profit
Organizations Topics of the Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC), CTR is
to present information regarding its financial position and
activities according to two classes of net assets: net assets
without donor restrictions, and net assets with donor
regtrictions. Such classifications are determined upon
grantor and donor-imposed restrictions.

Net assets without donor restrictions include net assets that
are not subject to externally imposed restrictions; net assets
with donor restrictions are subject to externally imposed
restrictions that may or will be either satisfied by actions
of CTR, the passage of time or are subject to externally
imposed restrictions which are permanent in nature.

I



(2)

CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

Summary of significant accounting policies (continued)

Use of estimates - The preparation of financial statements in
accordance with generally accepted accounting principles
requires management to make periodic estimates and assumptions
that affect the reported amounts of assets and liabilities as
of the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.
Actual results could differ from the amounts estimated and
reported upon.

Fair value measurements - The estimated fair wvalues of CTR
financial instruments consisting of contributions and accounts
receivable and accounts payable are considered by management
to approximate their carrying values provided for financial
reporting purposes due to either their short-term nature or
that such amounts are periodically adjusted to fair value.

Livestock - CTR has numerous horses acquired at varying times.
Certain costs associated with their acquisition have been
reflected as Livestock 1n the Statements of Financial
Position. At least annually, management evaluates whether
such costs have been impaired compared to fair value. As of
December 31, 2024 and 2023, management estimates that the fair
value of the Livestock on campus 1s in excess of their
respective carrying values.

Effective January 1, 2024, management has also adopted a
policy of amortizing the asset Livestock over a five and ten
year period in order to improve the estimation of the imputed
annual costs incurred for the acquisition of such livestock
and to reduce any significant impairment costs in any one
period going forward. Management also believes that the
change does not have a material affect to the 2023 Statements
of Financial position, Activities and Functional Expenses.



(2)

CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

Summary of significant accounting policies (continued):

Property and eguipment - Property and equipment used by CTR
for operating purposes with an estimated useful life beyond
one year are capitalized and are carried at cost, if
purchased, or estimated fair wvalue, 1f contributed, less
accumulated depreciation and amortization.

Depreciation and amortization of capitalized property and
equipment are provided on a straight-line basis over the
estimated useful lives of the assets which are currently
estimated to approximate three to five years. When assets are
sold, retired or otherwise disposed, the cost and related
accumulated depreciation and amortization are removed from the
accounts, and any resulting gain or loss is reflected as an
adjustment within operating revenues for the period.

The cost of maintenance and repairs is charged to expense as
incurred.

Public support and revenues - Public support and revenues are
recorded as without donor restrictions and with donor
restrictions depending on the existence and nature of any
donor imposed restrictions, as applicable. Upon the
satigfaction of & restriction, net assets with doner
restrictions are reclassified from net assets with donor
restrictions to net assets without donor restrictions.

Grants and contributions restricted by contracted parties are
reported as an 1ncrease in net assets without donor
restrictions 1f the expiration or satisfaction ©f the
restriction occurs in the same financial reporting period in
which the related revenues are recognized. Restricted grants
which are refundable advances until expended are recognized as
net assets and revenues without donor restrictions to the
extent that expenditures are incurred for the purposes
specified by the grantor; the unexpended portion of such
refundable advances are generally classified as deferred
revenue. Restricted grants with terms that provide for the
satisfaction of the entire award objective as a condition is
recognized as net assets and revenues upon the complete
satisfaction of the terms of the grant award.



(2)

CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

Summary of significant accounting policies (continued) :

Revenue recognition - CTR has adopted Accounting Standards
Update (ASU) 2014-09, Revenue from Contracts with Customers
(Topic 606). The ASU and all subsequently issued clarifying

ASU’'s replaced most existing revenue recognition in the
accounting principles generally accepted in the United States
of America. The ASU also expended certain required
disclosures relating to the nature, amount, timing, and
uncertainty of revenue and cash flows arising from contracts
with funding sources and consumers. The standard’s core
principle is that an entity will recognize revenue when the
organization transfers the promised goods and or services to
its consumers in an amount that reflects the consideration in
which the entity expects to be entitled in exchange for those
services.

- Governmental grants and contributions

Governmental and foundation grants are generally considered
conditional contributions, recognized as revenue as the
initial conditions to CTR are overcome and are determined to
be realizable. The principle restrictions thereafter attached
to certain of these awards is that CTR must generally incur
certain cost in accordance with the Office of Management and
Budget’s uniform guidance or the respective state’s rules and
regulations and or to satisfy additional restrictions as may
be set forth in the awards prior to such costs being
considered to be allowable and or reimbursed.

Revenues derived from costs which have been determined to
satisfy the terms of these awards, including the underlying
rules and regulations, and which are considered realizable are
recognized as unrestricted revenue at that point in time.
Awards which have not as yet been satisfied are treated as
donor restricted net assets if such funds meet the criteria of
contributions set forth as required by the Financial
Statements of Not-for-Profit Organizations Topics of the
Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC), or as deferred revenue, if an
advance 1is specifically subject to refund and future
satisfaction is considered less than remote.
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CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

Summary of significant accounting policies (continued)

- Contract revenues and special events

CTR earns contract revenues based upon agreed fees or events
paid throughout the year for certain program services and
special events which are generally negotiated with consumers
and are considered single performance obligations that are
satisfied upon a point 1in time. For financial reporting
purposes, such contract revenues are estimated to be earned
and recognized upon the later of the point in time as the
services are performed or upon the completion of an event, and
the determination of contract realization, depending on the
terms of the commitment. The recognition of contract revenues
at a point in time at the completion of a service or an event
is cvonsidered when the organization’s performatice ebligatien
has been satisfied and the consumer has the present obligation
TO BEVs

- Contract liabilities

When applicable, contract liabilities are presented in the
statements of financial position as deferred revenue and or
accounts refundable.

Contributed materials and services - Certain services and
volunteers have contributed time to the organization's program
and supporting services for which there is no objective method
to measure thelr falir wvalue or may not gualify for aessunting

recognition pursuant to generally accepted accounting
principles. ©No amounts have been reflected in the financial

statements for these contributed services.

Contributed materials have been reflected as contributed
materials revenue and related program expenses or capitalized
property in the Statements of Financial Position, Activities
and Functional Expenses or assets, where applicable.

10



CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

(2) Summary of significant accounting policies (continued)

Expense allocation - The costs of providing various programs
and supporting services have been summarized on a functional
basis in the Statements of Activities and Functional Expenses.
Accordingly, certain costs have been allocated among program
and supporting services benefitted based upon the estimated
actual time or resources devoted to the functional category.

Certain supplies on hand as of December 31, 2024 and 2023 have
not been reflected in the Statements of Financial Position as
there was not a practical manner to estimate the costs of
items on hand at that time.

(3) Liquidity and availabilityv of financial assets

The following reflects CTR’s financial assets as of the Statement
of Financial Position dates applicable to meet cash needs within one
year, reduced by amounts not available for general use due to
current principal payments of mortgage payable and donor-imposed
restrictions of net assets:

2024 2023
Financial assets as of December 31, $258,876 293,883
Less funds not available for general use:
Current principal payments of mortgage 13,307 12,411
Donor-restricted net assets 12,500 35,023
Financial assets availablce to meet cash nccds for
general expenditures within one year $233,069 246,449

As part of the CTR’s liquidity management, the organization
continues to raise funds throughout the year pursuant to its
programs and mission. Such funding is anticipated to continue at
its current level.

117



CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

(4) Property and equipment

As of December 31, 2024 and 2023, property and equipment consisted
of the following:

Estimated
Cost or useful
contributed Accumulated life -
Value depreciation years
2024 2023 2024 2023
Land (note 6) $ 210,000 210,000 - -
Buildings and
improvements (note 6) 692, 658 688,471 81,258 63,628 40
Furniture and equipment 120,225 118,112 77,; 375 61,558 5-10
Riding equipment 28,121 28,121 23,076 21,886 10
Tools 25950 2,950 2,950 2,950 10
Total $1,053,954 1,047,654 184,659 150,022

(5) Line of Credit

CTR has an available unsecured line of credit (Line) amounting to
$25,000. The terms of the Line requires interest to be paid at the
rate of 11.75%, continues indefinitely and is subject to periodic
reaffirmation. As of December 31, 2024 and 2023, there were no
balances outstanding on the Line.

(6) Mortgage pavable

CTR has a mortgage pavable with a bank. The mortgage requires
monthly payments of $2,571 through July, 2051 and requires interest
at the stated interest rate of 3.25%. As of December 31, 2024, the
mortgage is secured by land and building with a net carrying value
of $632,400.

Maturities of mortgage principal in each of the next five years
ending December 31 and thereafter are as follow:

2025 s 13,307
2026 13,745
2027 14,198
2028 14,666
2029 15,149
Thereafter 475,913
Total long-term debt payable $546,978

12



CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

(7) Net assets with donor restrictions

As of December 31, 2024 and 2023, the nature of the restrictions
for net assets with donor restrictions consisted of the following:

2024 2023
Capital improvements SEL2,. 500 14,008
Compensation - 21,018
Total net assets with donor restrictions 512,800 35,023

(8) Donor benefit costs

For the years ended December 31, 2024 and 2023, donor benefit costs
consisted of the following:

Event production 5 2,890 6,148
Total donor benefit costs S 2,890 6,148

13



CHESAPEAKE THERAPEUTIC RIDING, INC.

Notes to the Financial Statements

(9) Concentrations

For the years ended December 31, 2024 and 2023, concentrations of
grants and contributions (excluding contributed materials and
services) consisted of the following:

2024 2023
Governmental:
Federal S 93,792 62,912
State of Maryland 98,000 31,250
" Harford County 25,000 25,000
Total governmental 216,792 119,162
Foundations, individuals and others:
A 30,000 30,000
B 16,000 15,000
C 10,727 2,480
D 10,000 10,000
E 10,000 -
F 3,000 12,000
G - 67,292
H = 48,796
I = 13,389
J = 10,000
K = 10,000
Other 51,204 93,791
Total Foundations, individuals and others 130,931 312,748
Total financial contributions S347, 123 431,910

(10) Income taxes

The management of CTR has evaluated the organization's tax position
relative to FASB ASC 740, Income Taxes (which include FASB
Interpretation No. 48 (FIN 48) - Accounting for Uncertainties 1in
Income Tax) and concluded that CTR has maintained its tax exempt
status and has taken no uncertain 1income tax positions.
Accordingly, no provision for income tax has been included in the
financial statements.

(11) Evaluation of subseguent events

The management of CTR has evaluated subsequent events through CTR
January 2, 2026, the date which the financial statements were

available to be issued.

14



