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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors  
Philadelphia Young Playwrights 

Opinion 

We have audited the accompanying financial statements of Philadelphia Young Playwrights (a nonprofit 
organization), which comprise the statement of financial position as of August 31, 2025, and the related 
statements of activities and changes in net assets, functional expenses and cash flows for the year 
then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Philadelphia Young Playwrights as of August 31, 2025, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Philadelphia Young Playwrights and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Philadelphia Young 
Playwrights’ ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Philadelphia Young Playwrights’ internal control. Accordingly, no
such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Philadelphia Young Playwrights’ ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited Philadelphia Young Playwrights’ 2024 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated 
January 15, 2025. In our opinion, the summarized comparative information presented herein as of and 
for the year ended August 31, 2024, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Brinker Simpson & Company, LLC 
Media, Pennsylvania 
January 21, 2026 
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2025 2024

Current Assets
Cash 189,429$     80,489$    
Accounts receivable 5,912  2,500   
Current portion of unconditional promises to give 230,000  247,092    
Prepaid expenses 4,519  4,472   
Due from employee 40  40    

Total Current Assets 429,900  334,593    

Other Assets
Unconditional promises to give, net of current portion - 208,806 
Beneficial interest in Community Foundation - restricted 758,798  717,298 
Beneficial interest in Community Foundation - unrestricted 13,843  13,112   
Deposits 11,097  11,097   
Operating lease right-of-use assets, net 3,635  33,661   

Total Other Assets 787,373  983,974    

Total Assets 1,217,273$      1,318,567$    

Current Liabilities
Current portion of long-term debt -$    13,265$    
Current portion of operating lease obligations 1,919  30,668   
Accounts payable and accrued expenses 20,748  16,435   

Total Current Liabilities 22,667  60,368   

Long-Term Liabilities
Long-term debt, net of current portion - 47,162 
Operating lease obligations, net of current portion 1,723  3,618 

Total Long-Term Liabilities 1,723  50,780   

Total Liabilities 24,390  111,148    

Net Assets
 Net assets without donor restrictions 298,434  (49,254)  
 Net assets with donor restrictions 894,449  1,256,673  

Total Net Assets 1,192,883    1,207,419  

Total Liabilities and Net Assets 1,217,273$      1,318,567$    

PHILADELPHIA YOUNG PLAYWRIGHTS
STATEMENTS OF FINANCIAL POSITION 

AUGUST 31, 2025 AND 2024

ASSETS

LIABILITIES AND NET ASSETS
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2024
Without With
Donor Donor 

Restrictions Restrictions Total Total

Support
Grants and contributions 356,905$    60,000$       416,905$      373,179$      
Contracts 82,327        - 82,327 57,440       
Government grants 32,000        - 32,000 59,160       

Total Support 471,232      60,000         531,232       489,779     

Revenues
Contract services 33,355        - 33,355 30,194       
Special event and other 5,417   - 5,417 5,334         
Investment income 25,889        - 25,889 23,370       
Net assets released from restrictions 464,455      (464,455)      -      -             

Total Revenues 529,116      (464,455)      64,661         58,898       

Total Support and Revenues 1,000,348   (404,455)      595,893       548,677     

Expenses
Program services 527,235      - 527,235 520,849     
Development 63,012        - 63,012 61,873       
General and administrative 62,413        - 62,413 61,502       

Total Expenses 652,660      - 652,660 644,224     

Changes in Net Assets Before
Other Income 347,688      (404,455)      (56,767)        (95,547)      

Other Income
Realized and unrealized gains in the

beneficial interest
in Community Foundation - 42,231 42,231         76,528       

Total Other Income - 42,231 42,231         76,528       

Changes in Net Assets 347,688      (362,224)      (14,536)        (19,019)      

Net Assets, Beginning (49,254)       1,256,673     1,207,419     1,226,438   

Net Assets, Ending 298,434$    894,449$      1,192,883$   1,207,419$   

PHILADELPHIA YOUNG PLAYWRIGHTS
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED  AUGUST 31, 2025
(With Summarized Comparative Information for 2024)

2025
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2025 2024

Cash Flows from Operating Activities
Changes in net assets (14,536)$        (19,019)$        
Adjustments to reconcile changes in net assets to net

cash provided by operating activities:
Noncash operating lease expense (536) (536)
Realized and unrealized gains in the beneficial

interest in Community Foundation (42,231)        (76,528)         
Changes in operating assets and liabilities:

Accounts receivable (3,412) 10,105  
Unconditional promises to give 225,898        129,553         
Prepaid expenses (47) 1,923 
Due from employee - (40)
Accounts payable and accrued expenses 4,313   560       

Net Cash Provided by Operating Activities 169,449        46,018  

Cash Flows from Financing Activities
Repayments of line of credit - (74,570)
Repayments of long-term debt (60,509)        (11,143)
Proceeds of long-term debt - 71,570 

Net Cash Used in Financing Activities (60,509)        (14,143)         

Net Changes in Cash 108,940        31,875  

Cash, Beginning 80,489          48,614  

Cash, Ending 189,429$        80,489$          

Supplemental Disclosures of Cash Flow Information
Cash paid during the year for:

Interest 4,732$            6,576$            

PHILADELPHIA YOUNG PLAYWRIGHTS
STATEMENTS OF CASH FLOWS

YEARS ENDED AUGUST 31, 2025 AND 2024
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2024
Program General and
Services Development Administrative Total Total

Salaries 283,342$       39,958$      39,958$    363,258$    348,734$    
Payroll taxes 26,785  3,777   3,777   34,339   34,239  
Employee benefits 7,652    1,079   1,079   9,810  17,707  
Independent contractors 133,786   7,854   7,854   149,494   154,026  
Advertising 174    307   -   481   72  
Equipment purchase and rental 1,875    264   264   2,403  2,555  
Insurance 7,854    1,107   1,107   10,068   8,555  
Interest 3,690    521   521   4,732  6,576  
Office expense 5,156    738   738   6,632  6,636  
Postage 1,195    168   168   1,531  1,458  
Printing 904    127   127   1,158  868   
Professional fees 13,260  1,870   1,870   17,000   16,950  
Professional development 2,632    292   - 2,924 3,252  
Program expenses 3,832    -   -   3,832 1,418  
Rent and utilities 24,640  3,475   3,475   31,590   30,187  
Repairs and maintenance 468    66  66  600   1,100  
Technology 5,935    837   837   7,609  5,258  
Telecommunications 2,843    401   401   3,645  3,175  
Travel 1,212    171   171   1,554  1,458  

527,235$       63,012$      62,413$    652,660$    644,224$    

PHILADELPHIA YOUNG PLAYWRIGHTS
STATEMENTS OF FUNCTIONAL EXPENSES

YEAR ENDED  AUGUST 31, 2025
(With Summarized Comparative Information for 2024)

2025
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NOTE 1: ORGANIZATION  

Nature of Operations 

Philadelphia Young Playwrights (the Organization) celebrates student voices through the art of 
playwriting. The Organization's programs promote writing-based literacy skills while also advancing 
creativity, confidence, critical thinking, problem-solving, and collaborative skills in grades K-12 in an 
engaging customizable curriculum format. The Organization also seeks to provide teachers with a 
fresh perspective on their teaching and offers professional development opportunities for teachers 
to learn to incorporate arts education into the classroom and across curricula. The Organization 
annually operates programs serving as many as 1700 students in Philadelphia and suburban 
public, private, and parochial schools and produces as many as 15 student works per year.  

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 

The Organization's financial statements are prepared using the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (US 
GAAP). 

Basis of Presentation 

The financial statements of the Organization have been prepared in accordance with US GAAP, 
which requires the Organization to report information regarding its financial position and activities 
according to the following net asset classifications: 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization. These net assets may be used at the discretion of the Organization’s 
management and the board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the Statements of Activities and Changes in Net Assets. 

Use of Estimates 

The preparation of the financial statements in conformity with US GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosures of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 



PHILADELPHIA YOUNG PLAYWRIGHTS 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED AUGUST 31, 2025 AND 2024 

8 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Allocation of Functional Expenses 

The costs of providing program and other activities have been summarized on a functional basis in 
the Statements of Activities and Changes in Net Assets and the Statements of Functional 
Expenses. Accordingly, certain costs have been allocated among certain functions. Salaries and 
related expenses are allocated based on time and effort. Independent contractors are allocated 
based on full-time equivalents. Rent and utilities, insurance, and depreciation are allocated based 
on square footage. All other expenses related to more than one function are allocated based on 
estimates of time and costs.  

Support and Revenue Recognition 

Contributions, including unconditional promises to give, are recorded as revenue when the 
unconditional promise to give is received. All contributions are available for unrestricted use unless 
specifically restricted by the donor. Conditional promises to give are recognized when the 
conditions on which they depend are substantially met. All contributions that are restricted by the 
donor are reported as increases in net assets with donor restrictions, depending upon the nature of 
the restrictions. When a donor restriction expires, that is, when a stipulated time restriction ends, or 
a purpose restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the Statements of Activities and Changes in Net 
Assets as net assets released from restrictions. Grants and contributions with donor restrictions, 
whose restrictions are met within the same year as received, are reflected as without donor 
restrictions in the accompanying financial statements.  

Promises to Give 

Conditional promises to give, that is, those with a measurable performance or other barrier, and a 
right of return, are not recognized until the conditions on which they depend have been substantially 
met. Unconditional promises to give that are expected to be collected within one year are recorded 
at net realizable value. Unconditional promises to give that are expected to be collected in more 
than one year are recorded at fair value, which is measured as the present value of their future 
cash flows. The discounts on those amounts are computed using risk-adjusted interest rates 
applicable to the years in which the promises are received. Amortization of the discounts is included 
in contribution revenue. In the absence of donor stipulations to the contrary, promises with 
payments due in future periods are restricted to use after the due date. Discounts as of August 31, 
2025 and 2024 total $0 and $11,194, respectively.  

Management provides an allowance for uncollectible promises to give based on its assessment of 
the current status of individuals' promises to give. When collection efforts have been exhausted, the 
accounts are written off. At August 31, 2025 and 2024, management has determined that no 
allowance is necessary. 



PHILADELPHIA YOUNG PLAYWRIGHTS 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED AUGUST 31, 2025 AND 2024 
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Exchange Revenue 

In accordance with ASC 606, revenue is recognized upon the transfer of control of promised 
products and/or services to customers in an amount that reflects the consideration the Organization 
expects to receive in exchange for those products and services. The Organization determined that 
contract services are subject to ASC 606. 

The Organization may execute more than one contract or agreement with a single customer. The 
separate contracts or agreements may be viewed as one combined arrangement or separate 
arrangements for revenue recognition purposes. To reach appropriate conclusions regarding 
whether such arrangements should be combined, the Organization evaluates whether the 
agreements were negotiated as a package with a single commercial objective, whether the amount 
of consideration to be paid in one agreement depends on the price and/or performance of another 
agreement, or whether the goods or services promised in the agreements represent a single 
performance obligation. The conclusions reached can impact the allocation of the transaction price 
to each performance obligation and the time of revenue recognition related to those arrangements. 

The Organization’s contract services are reported at the amount that reflects the consideration that 
the Organization expects to be entitled to in exchange for providing professional services. 
Generally, the Organization bills customers after services have been provided. Revenue is 
recognized as performance obligations are satisfied. 

Performance obligations are determined based on the nature of the services provided by the 
Organization. The Organization utilizes the portfolio approach for contracts with customers. Based 
on this approach, the Organization believes all contracts fall within one general category. Within this 
contract category, the expected number of hours of professional service and the anticipated 
outcomes may vary. Revenue for the performance obligation is satisfied over time on the straight-
line basis for the associated contract in accordance with the input method. The Organization 
believes this method provides a faithful depiction of the transfer of services over the term of the 
performance obligation based on the inputs needed to satisfy the obligation. The Organization 
measures the performance obligation from when professional services begin to be provided to the 
point when it is no longer obligated to provide services, which is the time at which the agreed upon 
services are complete. 

Because all of its performance obligations relate to contracts with a duration of less than one year, 
the Organization has elected to apply the optional exemption provided in FASB ASC 606-10-50-
14(A) and, therefore, is not required to disclose the aggregate amount of the transaction prices 
allocated to performance obligations that are unsatisfied or partially unsatisfied at the end of the 
reporting period.   
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The Organization determines the transaction price based on standard charges for goods and 
services provided. The Organization estimates the transaction price and input requirements based 
on historical experience for similar contracts. Subsequent changes to the estimate of the 
transaction price would be recorded as adjustments to contract service revenue in the period of the 
change. 

All contracts with customers began and ended during the same calendar year. As a result, the 
Organization does not have any contract assets or liabilities as of August 31, 2025 and 2024. 

Advertising Costs 

Advertising costs are expensed as incurred. Advertising expense was $481 and $72 for the years 
ended August 31, 2025 and 2024, respectively. 

Special Events 

Special event revenue is recognized from events organized by the Organization that generate 
income and expenses from fundraising functions designed to attract donors and raise awareness. 
Special event net income totaled $5,417 and $5,334 for the years ended August 31, 2025 and 
2024, respectively. Special event and other revenue and expense were included in the Statements 
of Activities and Changes in Net Assets and the Statements of Functional Expenses.  

Accounts Receivable 

Accounts receivable represents amounts known to be collectible by management for services 
rendered. Management provides an allowance for uncollectible receivables based on its 
assessment of the current and prospective status of individual accounts. When all collection efforts 
have been exhausted, the accounts are written off. The Organization considers accounts receivable 
to be fully collectible. Accordingly, no allowance for doubtful accounts is required. If amounts 
become uncollectible, they will be written off when that determination is made. 

Office Equipment 

Office equipment with a cost of at least $1,000 and with a useful life greater than one year are 
capitalized and stated at cost. Depreciation is computed using the straight-line method over the 
estimated useful lives of the assets. When assets are retired or otherwise disposed of, the cost and 
the related accumulated depreciation are removed from the accounts and any resulting gain or loss 
is recognized in the Statements of Activities and Changes in Net Assets. The cost of maintenance 
and repairs is charged to expense as incurred; significant renewals and betterments are capitalized. 
Minor equipment purchases are expensed in the period they are acquired. There was no 
depreciation expense for the years ended August 31, 2025 and 2024. 



PHILADELPHIA YOUNG PLAYWRIGHTS 
NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED AUGUST 31, 2025 AND 2024 

11 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

In-Kind Contributions and Donated Services 

Contributions of donated non-cash assets are recorded at their fair values in the period received. 
Contributions of donated services that create or enhance non-financial assets or that require 
specialized skills, are provided by individuals possessing those skills, and would typically need to 
be purchased if not provided by donation, are recorded at their fair values in the period received. 
There were no in-kind contributions or donated services for the years ended August 31, 2025 and 
2024. 

Income Taxes 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code. However, income from certain activities not directly related to the Organization’s 
tax-exempt purpose is subject to taxation as unrelated business income. There was no unrelated 
business income for the years ended August 31, 2025 and 2024. Therefore, no provision for income 
taxes is reflected in these financial statements. 

US GAAP requires tax effects from an uncertain tax position to be recognized in the financial 
statements only if the position is more-likely-than-not to be sustained if the position were to be 
challenged by a taxing authority. The assessment of the tax position is based solely on the 
technical merits of the position, without regard to the likelihood that the tax position may be 
challenged. If an uncertain tax position meets the more-likely-than-not threshold, the largest amount 
of tax benefit that is greater than 50% likely to be recognized upon ultimate settlement with the 
taxing authority is recorded. The Organization's primary tax positions relate to its status as a not-for-
profit entity exempt from income taxes and classification of activities related to its exempt purpose. 
Management has evaluated the tax positions reflected in the Organization's tax filings and does not 
believe that any material uncertain tax positions exist as of August 31, 2025. 

Comparative Financial Information 

The financial statements include certain prior-year summarized comparative information in total, but 
not by net asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with US GAAP. Accordingly, such information should be read in 
conjunction with the Organization's financial statements for the year ended August 31, 2024, from 
which the summarized information was derived.  
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NOTE 3: AVAILABILITY AND LIQUIDITY 

The following represents the Organization’s financial assets at August 31, 2025 and 2024: 

2025 2024
Financial Assets at Year End: 

Cash 189,429$         80,489$           
Accounts receivable 5,912            2,500            
Current portion of unconditional promises to give 230,000        247,092        
Due from Employee 40 40 

Total Financial Assets 425,381$         330,121$         

The Organization’s goal is generally to maintain financial assets to meet 30 days of operating 
expenses (approximately $60,000). As part of its liquidity plan, excess cash is invested in interest 
bearing accounts. 

NOTE 4: CONCENTRATIONS 

Credit Risk 

The Organization maintains its cash in bank accounts which, at times, may exceed federally insured 
limits. Accounts are guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000 per institution. The Organization has not experienced any losses in such accounts. 

Significant Contributors 

A significant portion of the Organization's support and revenue and unconditional promises to give 
are from a limited number of contributors. Revenue as a percentage of total net support and 
revenue and unconditional promises to give as a total of net unconditional promises to give were as 
follows for significant contributors at August 31, 2025 and 2024, and during the years then ended: 

2025 2024 2025 2024

Contributor A 0% 0% 83% 80%
Contributer B 0% 0% 13% 0%

Contributions
Unconditional

Promises to Give
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NOTE 5: UNCONDITIONAL PROMISES TO GIVE 

Unconditional promises to give as of August 31, 2025 and 2024 amounted to $230,000 and 
$455,898, respectively. 

Unconditional promises to give will be received as follows: 

2025 2024

Promises to give due in less than one year 230,000$        247,092$        
Promises to give due in one to five years - 220,000 

230,000       467,092      
Less: Discount for net present value of future cash flows - (11,194)
Promises to give, net 230,000$        455,898$        

NOTE 6: OFFICE EQUIPMENT 

2025 2024

Office equipment 67,524$           67,524$           
Less: accumulated depreciation (67,524)            (67,524)            

-$  -$  

There was no depreciation expense for the years ended August 31, 2025 and 2024. 

NOTE 7: BENEFICIAL INTEREST/ENDOWMENT IN COMMUNITY FOUNDATION 

During the year ended August 31, 2003, the Organization transferred donor-restricted funds of 
$156,506 to the Philadelphia Foundation (the "Community Foundation") into two endowments. 
Under the terms of the endowment fund agreements, the Community Foundation will provide 
annually to the Organization, a return of 5% as long as the Community Foundation maintains its 
present 501(c)(3) status. Included within net assets with donor restrictions are the endowments. As 
required by accounting principles generally accepted in the United States of America, net assets 
associated with these endowment funds are classified and reported based on the existence or 
absence of donor-imposed restrictions. The beneficial interest has been recorded on the 
Statements of Financial Position as net assets with donor restrictions at the fair value of the 
Organization's proportionate share. At August 31, 2025 and 2024, the value of the beneficial 
interest was $758,798 and $717,298, respectively. The realized and unrealized gains of $41,500 
and $75,220 in the beneficial interest for the years ended August 31, 2025 and 2024, respectively, 
is recorded in the Statements of Activities and Changes in Net Assets as a change in net assets 
with donor restrictions.  
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NOTE 7: BENEFICIAL INTEREST IN COMMUNITY FOUNDATION (continued) 

During the year ended August 31, 2005, the Organization transferred an additional $134,000 to the 
Community Foundation as an unrestricted short-term investment. The beneficial interest has been 
recorded on the Statements of Financial Position as net assets without donor restrictions at the fair 
value of the Organization's proportionate share. At August 31, 2025 and 2024, the value of the 
beneficial interest was $13,843 and $13,112, respectively. The realized and unrealized gain of $731 
and $1,308 in the beneficial interest for the years ended August 31, 2025 and 2024, respectively, is 
recorded in the Statements of Activities and Changes in Net Assets as a change in net assets 
without donor restrictions. 

NOTE 8: FAIR VALUE MEASUREMENTS 

The Organization identifies two kinds of inputs that are used to determine the fair value of assets 
and liabilities: observable and unobservable. Observable inputs are based on market data or 
independent sources while unobservable inputs are based on the Organization's own market 
assumptions. Once inputs have been characterized, the Organization requires entities to prioritize 
the inputs used to measure fair value into one of the three broad levels (provided in the table 
below). 

The following table provides fair value measurement information for the Organization's major 
categories of financial assets measured on a recurring basis: 

Level 1: Observable inputs that are based upon quoted market prices for identical assets or 
liabilities within active markets. 

Level 2: Observable inputs other than Level 1 that are based upon quoted market prices for similar 
assets or liabilities, based upon quoted prices within inactive markets, or inputs other than 
quoted market prices that are observable through market data for substantially the full 
term of the asset or liability. 

Level 3: Inputs that are unobservable for the particular asset or liability due to little or no market 
activity and are significant to the fair value of the asset or liability. These inputs reflect 
assumptions that market participants would use when valuing the particular asset or 
liability. 

Fair value measurements at reporting date using: 

2025 2024

Assets:
Beneficial Interest in Community Foundation - Unrestricted 13,843$          13,112$          
Beneficial Interest in Community Foundation - 

Permanently Restricted 758,798$        717,298$        

Significant Unobservable Inputs
Level 3
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NOTE 8: FAIR VALUE MEASUREMENTS (continued) 

Fair value measurements using significant unobservable inputs (Level 3): 

Beneficial
Beneficial Interest in
Interest in Community

Community Foundation
Foundation Permanently
Unrestricted Restricted

Balance - August 31, 2023 11,804$          642,078$        
Realized and unrealized gain 1,655   98,215  
Distributions (347) (22,995)

Balance - August 31, 2024 13,112          717,298         
Realized and unrealized gain 1,092   66,990  
Distributions (361) (25,490)

Balance - August 31, 2025 13,843$          758,798$        

NOTE 9: NET ASSETS 

Net assets with donor restrictions at August 31, 2025 and 2024 are as follows: 

2025 2024
Specific Purpose

Program support 664,449$        800,775$        

Passage of Time
Unconditional promises to give 230,000    455,898  

Total 894,449$        1,256,673$     

Net assets released from net assets with donor restrictions for the years ended August 31, 2025 
and 2024 are as follows: 

2025 2024
Satisfaction of Purpose Restrictions

Program support 464,455$        254,500$        
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NOTE 10: LEASE COMMITMENTS 

The Organization leases its office and studio space and a copier under operating leases with 2 to 5 
years initial terms. Most leases include renewal options which can extend the lease term up to 5 
years. The exercise of these renewal options is at the sole discretion of the Organization, and only 
lease options that the Organization believes are reasonably certain to exercise are included in the 
measurement of the lease assets and liabilities.  
 
While all of the agreements provide for minimum lease payments, some include payments adjusted 
for inflation and for variable payments. Variable payments are not determinable at the lease 
commencement and are not included in the measurement of the lease assets and liabilities. The 
lease agreements do not include any material residual value guarantees or restrictive covenants.  
 
The following summarizes the line items in the Statements of Financial Position which include 
amounts for operating leases as of August 31, 2025 and 2024: 
 

2025 2024

Operating lease right-of-use assets 3,635$         33,661$  

Current portion of operating lease liabilities 1,919$         30,668$  

Operating lease liabilities 1,723           3,618      

Total Operating Lease Liabilities 3,642$         34,286$  

 
 
The components of operating lease expenses that are included in the Statement of Functional 
Expenses for the years ended August 31, 2025 and 2024 are as follows: 
 

2025 2024

Operating lease cost 30,134$       30,217$  

 
Operating lease cost is included in equipment purchase and rental and rent and utilities on the 
Statements of Functional Expenses. 

 
The following summarizes the cash flow information related to operating leases for the years ended 
August 31, 2025 and 2024: 
 

2025 2024

Operating cash flows for operating leases 30,753$       30,187$  
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NOTE 10: LEASE COMMITMENTS (continued) 
 

Weighted average lease term and discount rate as of August 31, 2025 and 2024 are as follows: 
 

2025 2024

Weighted average remaining lease term 2.26 1.34

Weighted average discount rate 0.66% 0.61%

 
 
The maturities of operating lease liabilities as of August 31, 2025 are as follows: 
 

For the Years Ending August 31,

2026 1,924$        
2027 951             
2028 793             

Total lease payments 3,668          
Less: Interest (26)              

Present value of lease liability 3,642$        

 
NOTE 11: LONG-TERM DEBT 
 

Effective January 1, 2024, the Organization refinanced its line of credit into a fixed rate term loan 
with the bank. The term loan bears a fixed interest rate of 8.54% and matures in August of 2028. 
The loan is collateralized by all of the assets of the Organization. As of August 31, 2024, the 
balance totaled $60,427. On August 4, 2025, the Organization paid off its term loan and as of 
August 31, 2025 the balance totaled $0. 

Interest expense of $4,676 and $3,810 were paid on the term loan and line of credit, respectively, 
for the years ending August 31, 2025 and 2024. 

NOTE 12: EMPLOYEE BENEFIT PLAN 
 

The Organization sponsors a SIMPLE IRA Plan (the Plan) covering all employees with at least 
three months of service who are eligible to participate in the Plan. The Organization makes a 
contribution each year equal to 2% of all participant’s eligible compensation. Total expense for the 
years ended August 31, 2025 and 2024 was $3,953 and $4,778, respectively, and is included as a 
component of employee benefits in the Statements of Functional Expenses. 

NOTE 13: SUBSEQUENT EVENTS 

Management evaluated subsequent events and transactions through January 21, 2026, the date on 
which the financial statements were available to be issued. 


