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INDEPENDENT AUDITOR’S REPORT

Board of Directors
SIT STAY READ! INC.
Chicago, lllinois

Opinion

We have audited the accompanying financial statements of SIT STAY READ! INC. which
comprise the statement of financial position as of June 30, 2025 and 2024, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of SIT STAY READ! INC. as of June 30, 2025 and 2024, and the change in its
net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of SIT STAY READ! INC. and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about SIT STAY
READ! INC.’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of SIT STAY READ! INC.’s internal control. Accordingly, no
such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about SIT STAY READ! INC.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Setden Fre, Fid.

December 18, 2025



SIT STAY READ! INC.
Statement of Financial Position
June 30,

Assets
Cash and cash equivalents
Contributions receivable
Prepaid expenses
Furniture and equipment less accumulated
depreciation of $12,801 ($10,882 in 2024)

Total assets
Liabilities and Net Assets
Liabilities:
Accounts payable
Accrued salaries
Total liabilities
Net assets:
Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes.

2025 2024
35,607 $ 96,668
17,250 10,000

9,754 710

7,260 9,179
69,871 $ 116,557

2,455 $ 20
35,263 16,594
37,718 16,614
14,903 89,943
17,250 10,000
32,153 99,943
69,871 $ 116,557




SIT STAY READ! INC.
Statement of Activities
For the Year Ended June 30, 2025

Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Total
Revenues, gains and other support:
Donations $ 112,081 $ - $ 112,081
Grants 161,546 17,250 178,796
Special event revenue 183,700 - 183,700
In-kind donations 37,200 - 37,200
Other income 390 - 390
Net assets released from
restrictions 10,000 (10,000) -
Total revenues, gains and
other support 504,917 7,250 512,167
Expenses:
Program services 279,447 - 279,447
Management and general 148,544 - 148,544
Fund-raising 151,966 - 151,966
Total expenses 579,957 - 579,957
Changes in net assets (75,040) 7,250 (67,790)
Net assets, beginning of the year 89,943 10,000 99,943
Net assets, end of the year $ 14,903 $ 17,250 $ 32,153

See accompanying notes.



SIT STAY READ! INC.
Statement of Activities
For the Year Ended June 30, 2024

Revenues, gains and other support:
Donations
Grants
Special event revenue
In-kind donations
Net investment income
Other income
Net assets released from
restrictions

Total revenues, gains and
other support

Expenses:
Program services
Management and general
Fund-raising
Total expenses
Changes in net assets

Net assets, beginning of the year

Net assets, end of the year

See accompanying notes.

Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Total
$ 69,558 $ - $ 69,558
206,669 33,000 239,669
153,331 - 153,331
38,444 - 38,444
66 - 66
17,618 - 17,618
23,000 (23,000) -
508,686 10,000 518,686
272,905 - 272,905
176,020 - 176,020
203,167 - 203,167
652,092 - 652,092
(143,406) 10,000 (133,406)
233,349 - 233,349
$ 89,943 $ 10,000 $ 99,943




SIT STAY READ! INC.
Statement of Functional Expenses
For the Year Ended June 30, 2025

See accompanying notes.

Literacy Management
Program and General Fund-raising Total
Expenses:

Salaries and wages $ 224,176 $ 77,992 $ 68,431 $ 370,599
Employee benefits 12,025 2,920 2,828 17,773
Payroll taxes 15,774 4,997 4,037 24,808

Total personnel costs 251,975 85,909 75,296 413,180
Grants - - 2,115 2,115
Events - - 61,202 61,202
Rent and utilities - 29,229 - 29,229
Materials 22,191 - - 22,191
Accounting - 13,435 - 13,435
Advertising 366 2,131 1,897 4,394
Office expenses - 2,360 - 2,360
Information technology - 3,913 - 3,913
Insurance - 5,804 - 5,804
Professional development 1,988 562 1,942 4,492
Travel and entertainment 309 309 - 618
Bank and credit card fees 60 2,312 7,826 10,198
Dues and subscriptions - - 1,688 1,688
Volunteers 2,558 - - 2,558
Governance - 252 - 252
Depreciation - 1,919 - 1,919
Other - 409 - 409

Total expenses $ 279,447 $ 148,544 $ 151,966 $ 579,957




SIT STAY READ! INC.
Statement of Functional Expenses
For the Year Ended June 30, 2024

Literacy Management
Program and General Fund-raising Total
Expenses:

Salaries and wages $ 237,822 § 53439 $§ 103,780 $ 395,041
Employee benefits 3,303 1,128 2,777 7,208
Payroll taxes 18,639 3,903 6,314 28,856
Total personnel costs 259,764 58,470 112,871 431,105
Grants - 297 9,600 9,897
Events - - 69,093 69,093
Rent and utilities - 31,797 - 31,797
Materials 8,233 - - 8,233
Accounting 1,374 20,518 - 21,892
Advertising - - 15 15
Office expenses - 17 - 17
Information technology - 5,040 - 5,040
Insurance - 17,419 - 17,419
Professional fees - - 32 32
Professional development 55 5 5,743 5,803
Travel and entertainment 258 258 - 516
Bank and credit card fees 417 3,500 5,064 8,981
Volunteers 2,055 - - 2,055
Governance 749 3,341 749 4,839

Employee retention tax credit
receivable write-off - 32,479 - 32,479
Depreciation - 761 - 761
Other - 2,118 - 2,118
Total expenses $ 272905 $ 176,020 $ 203,167 $ 652,092

See accompanying notes.



SIT STAY READ! INC.
Statement of Cash Flows
For the Year Ended June 30,

2025 2024

Cash flows from operating activities:
Change in net assets $ (67,790) $ (133,406)
Adjustments to reconcile change in net assets
to net cash from operating activities:

Depreciation 1,919 761
Reinvested interest income - (66)
Employee retention tax credit receivable write-off - 32,479
Cash from other operating activities:
Contributions receivable (7,250) (10,000)
Employee retention tax credit receivable - 43,626
Prepaid expenses (9,044) 986
Accounts payable and accrued expenses 21,104 (15,062)
Net cash from operating activities (61,061) (80,682)
Cash flows from investing activities:
Proceeds from sale of equity securities - 51,689
Purchase of property and equipment - (7,500)
Net cash from investing activities - 44 189
Net change in cash and cash equivalents (61,061) (36,493)
Cash and cash equivalents, beginning of the year 96,668 133,161
Cash and cash equivalents, end of the year $ 35,607 $ 96,668

See accompanying notes.



SIT STAY READ! INC.
Notes to the Financial Statements

Summary of Significant Accounting Policies

General — SIT STAY READ! INC. (Organization) is a not-for-profit organization created to
improve literacy skills and foster a love of learning in at-risk children. The Organization’s
vision is to be recognized in Chicagoland for its unparalleled expertise in providing literacy
services for low-income elementary school students. The Organization is located in
Chicago, lllinois.

Basis of Presentation — The financial statements have been prepared on the accrual
basis of accounting in accordance with accounting principles generally accepted in the
United States of America. Net assets, revenue, gains, and losses are classified
based on the existence or absence of donor-imposed restrictions. This has been
accomplished by classification of net assets and transactions into two classes: with
donor restrictions and without donor restrictions.

Net Assets Without Donor Restrictions — Net assets which are available for
fulfillment of the Organization’s mission, and which may be expended at the
discretion of management and the Board of Directors.

Net Assets With Donor Restrictions — Net assets which are subject to donor-
imposed restrictions. Some restrictions could be temporary in nature, such as those
that will be met by the actions of the Organization or the passage of time, while some
restrictions could be perpetual in nature, in that a donor has stipulated the funds be
maintained in perpetuity.

Revenues are reported as increases in net assets without donor restrictions, unless use
of the related assets is limited by donor-imposed restrictions. Contributions received
with donor restrictions that are met in the same year as received are reported as being
received without donor restrictions. Expenses are reported as decreases in net assets
without donor restrictions. Donor imposed restrictions are released when restrictions
expire (i.e., the donor imposed stipulated purpose has been fulfilled or the stipulated
time period has elapsed). Contributions, including unconditional promises to give, are
recognized as revenues in the period received. Conditional promises to give are not
recognized until they become unconditional, that is, when the conditions on which they
depend are substantially met. Contributions of assets other than cash are recorded at
their estimated fair value.

Use of Estimates — The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and
activities at the date of the financial statements and during the reporting period. Significant
estimates used in the preparation of these financial statements include depreciating furniture
and equipment over management’s estimate of their expected useful lives. Actual results
could differ from those estimates. It is reasonably possible that the recorded amounts or
related disclosures could significantly change in the near future as new information becomes
available.



SIT STAY READ! INC.
Notes to the Financial Statements (cont'd)

Summary of Significant Accounting Policies (cont’d)

Cash and Cash Equivalents — The Organization considers all highly liquid investments with
an original maturity of three months or less to be cash equivalents.

Investments — Investments are reported at cost, if purchased, or at fair value, if donated.
Thereafter, investments are reported at their fair values in the statement of financial position,
and changes in fair value are reported as investment return in the statement of activities.

Investment income is reported net in the statement of activities and consists of realized and
unrealized gains and losses, less external and direct internal investment expenses. Interest
and dividends and investment return are reflected in the statement of activities as income
without donor restrictions or income with donor restrictions based upon the existence and
nature of any donor restrictions. Interest and dividends and investment return that are
restricted by the donor are reported as increases in net assets without donor restrictions if
the restrictions expire in the reporting period in which the interest and dividends and
investment return are recognized.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on
sales of securities are based on average cost and are recorded in the statement of activities
in the period in which the securities are sold. Interest is recorded when earned. Dividends
are accrued as of the ex-dividend date.

Fair Value and Investments — Investments are stated at fair value, with changes in fair
value recognized in net assets each period. The Organization makes estimates regarding
valuation of assets measured at fair value in preparing the financial statements.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. A framework
has been established to provide for a fair value hierarchy that is broken down into three
levels based on the reliability of observable and unobservable inputs as follows:

Level 1 — Valuations are based on quoted prices in active markets for identical
assets or liabilities that the Organization has the ability to access at the
measurement date.

Level 2 — Valuations are based on quoted prices for similar assets or liabilities in
active markets; quoted prices for identical or similar assets or liabilities in
markets that are not active; and model-derived valuations whose significant
inputs are observable.

Level 3 — Valuations are based on unobservable inputs for the asset or liability
that reflect the reporting entity’s own data and assumptions that market
participants would use in pricing the asset or liability.

Money market funds are categorized in Level 1 of the fair value hierarchy.

-10 -



SIT STAY READ! INC.
Notes to the Financial Statements (cont'd)

1.

Summary of Significant Accounting Policies (cont’d)

Contributions Receivable — Unconditional promises to give are expected to be realized in
one year or less and are classified as net assets with donor restrictions in the statement of
activities. There were $17,250 of unconditional promises to give at June 30, 2025 ($10,000
at June 30, 2024). The Organization considers all contributions receivable fully collectible.

Furniture and Equipment — Betterments and replacements of major items of property are
capitalized. Maintenance, repairs and minor replacements are expensed. The cost of
furniture and equipment sold or retired is removed from the related furniture and equipment
and accumulated depreciation accounts, and the resultant gain or loss is recorded.
Depreciation of furniture and equipment is provided by the straight-line method over the
following estimated useful lives:

Furniture and fixtures 7 years
Office and computer equipment 3 -5 years

Employee Retention Tax Credit — The Organization records a receivable and revenue for
amounts claimed under the Employee Retention Tax Credit (“ERTC”) provisions of the
Coronavirus Aid, Relief, and Economic Security Act, as expanded from time-to-time, as a
conditional contribution in accordance with the ASC 958-605. Under ASC 958-605, revenue
is recognized for contributions when conditions associated with the contribution are
substantially met.

Functional Allocation of Expenses — Costs of providing the various services and other
activities have been summarized on a functional basis in the statement of activities and are
detailed by their natural classification in the statement of functional expenses. Accordingly,
certain costs have been allocated to and categorized as program services, management
and general, and fund-raising expenses based on direct expenses or appropriate methods
determined by management. These allocation methods include allocation of personnel and
any other costs deemed to be related to time and efforts expended by employees on the
different functional categories.

Income Taxes — The Organization is a not-for-profit entity as described in Section 501(c)(3)
of the Internal Revenue Code, and is exempt from income taxes, except for taxes on
unrelated business income generated from unrelated or trade business activities. There
was no unrelated business income for the years ended June 30, 2025 and 2024.
Accordingly, no provision for income tax is included in the financial statements. The
Organization’s tax returns for the years ended June 30, 2022 through 2024 are open years
for purposes of any future IRS or applicable state examinations.

-11 -



SIT STAY READ! INC.
Notes to the Financial Statements (cont'd)

1.

Summary of Significant Accounting Policies (cont’d)

In-kind Contributions — In-kind contributions can include certain donated goods and
services. Donated goods are recorded as revenue at fair value and a corresponding
expense in the period donated goods are received. Donated services are recorded as
revenue at fair value and corresponding expense in the period services were performed if
(a) those professional services create or enhance long-lived assets or (b) require
specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if services were not provided by donation.

The Organization occasionally receives donated program materials and donated auction
items for its annual fund-raiser. The Organization records an equal amount of contribution
revenue and expense for these items at fair value. During the year ended June 30, 2025,
the Organization received $37,200 of in-kind items primarily related to program services and
fund-raising activities ($38,444 for the year ended June 30, 2024). The Organization
records an equal amount of in-kind donations and expense for these items at fair value.

Subsequent Events — Subsequent events have been evaluated through December 18,
2025, which is the date the financial statements were available to be issued.

Reclassification — Certain amounts in the 2024 statement of activities and statement of

functional expenses have been reclassified to confirm with the current year presentation.
These reclassifications had no effect on income or net assets.

-12 -



SIT STAY READ! INC.
Notes to the Financial Statements (cont'd)

2. Furniture and Equipment

A summary of furniture and equipment at June 30, is as follows:

2025 2024
Equipment $ 12,445 $ 12,445
Furniture and fixtures 7,616 7,616
Total 20,061 20,061
Less accumulated depreciation 12,801 10,882
Total furniture and equipment, net $ 7,260 $ 9,179

Depreciation expense was $1,919 and $761 for the years ended June 30, 2025 and 2024,
respectively.

3. Net Assets
Net assets with donor restrictions at June 30, consist of the following:

2025 2024

Unconditional promises to give $ 17,250 $ 10,000

Total net assets with donor restrictions  $ 17,250 $ 10,000

4. Liquidity and Availability

Assets available to meet cash needs for general expenditures within one year, without
contractual or donor restrictions, consist of the following:

2025 2024
Cash and cash equivalents $ 35,607 $ 96,668
Contributions receivable 17,250 10,000
52,857 106,668
Less — net assets with donor restrictions 17,250 10,000

$ 35,607 $ 96,668

The Organization relies on grants and contributions to cover its expenses.

-13 -



SIT STAY READ! INC.
Notes to the Financial Statements (cont'd)

5. Operating Leases

Lessee — The Organization is renting the space on a month-to-month basis from the City of
Chicago. The agreement requires payment in the amount of one dollar for the entire term of
the lease in addition to a monthly operating cost estimated at $626, subject to future
adjustments. Accordingly, the Organization has recognized an in-kind contribution of office
space rent of $21,600 during the year ended June 30, 2025 ($21,600 during the year ended
June 30, 2024). The agreement can be terminated by either party with sixty days prior
written notice by either party. Total lease expense for the year ended June 30, 2025, was
$21,600 ($21,600 for the year ended June 30, 2024).

6. Gifts in kind

In-kind contributions consisted of the following for the periods ended June 30:

2025 2024
Donated use of space $ 21,600 $ 21,600
Donated raffle/auction items 15,600 16,844

$ 37,200 $ 38,444

All gifts in kind received by the Organization for the period ended June 30, 2025 and 2024,
were considered without donor restrictions and able to be used by the Organization as it
determined in its mission, and for literacy program services. Donated use of space and
materials are reflected in the accompanying financial statements at their fair values at the
date of donation. Fair values are stated at the price that would have been charged by the
donor had the Organization purchased them. Use of space is valued using the rental price
per square foot of comparable properties in the area.

7. Uncertainties

The Organization has claimed the ERTC and has received PPP loan forgiveness payments
from the SBA. The retention of funds under these programs generally requires meeting
specific eligibility criteria and compliance with certain terms and conditions and is subject to
examination by the IRS and the SBA, as applicable. Any disallowed claims resulting from
such examinations could become a liability. Management believes the Organization has
qualified for the ERTC and has claimed the ERTC in compliance with laws, regulations, and
formal guidance issued by the IRS. Management believes the Organization has also
qualified to receive PPP loans and has met the requisite conditions to have the loans
forgiven in full. However, there can be no assurance that regulatory authorities will not
challenge the Organization's claim to the ERTC or examine the use of PPP loans, and it is
not possible to determine the effect, if any, this would have on the Organization's financial
statements.

-14 -
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