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TA I T W E L L E R taitweller.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Swiss Benevolent Society of New York

Opinion
We have audited the accompanying financial statements of Swiss Benevolent Society of New York, which comprise

the statement of financial position as of December 31, 2025 and 2024, and the related statements of activities,
functional expenses and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present faitly, in all material respects, the financial position
of Swiss Benevolent Society of New York as of December 31, 2025 and 2024, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Swiss Benevolent Society of
New York and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Swiss Benevolent Society of New York’s ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether dure to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forger, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.




Board of Directors
Swiss Benevolent Society of New York New
York, New York

In performing an audit in accordance with generally accepted auditing standards, we:
e Lixercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Swiss Benevolent Society of New York’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Swiss Benevolent Society of New York’s ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Taite, (1 2lbo VFoker (L P

TAIT, WELLER & BAKER LLP
Philadelphia, Pennsylvania
August 4, 2026




SWISS BENEVOLENT SOCIETY OF NEW YORK

STATEMENT OF FINANCIAL POSITION

December 31, 2025 And 2024

Assets
Cash and cash equivalents
Investments
Prepaid expenses and other assets
Right-of-use asset
Niches at Oakwood Cemetery

Total assets

Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses
Operating lease liability

Total liabilities

Net Assets

Total liabilities and net assets

2025 2024
Without With Without With
Donor Donor Donor Donor
Restrictions Restrictions Total Restrictions Restrictions Total

$ 49,608 $ - $ 49,608 $ 124,592 $ - $ 124,592
4,343,066 3,667,206 8,010,272 4,581,927 3,522,195 8,104,122
22,125 - 22,125 21,166 - 21,166
216,286 - 216,286 265,108 - 265,108
45,877 - 45,877 48,846 - 48.846
$4.676,962 $3,667,206 $ 8344168 $5,041,639 $3,522,195 $ 8,563,834
$ 64,089 $ - $ 64,089 $ 47,951 $ - $ 47,951
238.862 - 238.862 290,271 - 290.271
302,951 - 302,951 338,222 - 338,222
4,374,011 3,667,206 8,041,217 4,703,417 3,522,195 8,225,612
$4.676,962 $3,667,206 $ 8344168 $5,041,639 $3,522.195 $ 8,563,834

See notes to financial statements.



SWISS BENEVOLENT SOCIETY OF NEW YORK

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Years Ended December 31, 2025 And 2024

2025 2024
Without With Without With
Donor Donor Donor Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Revenues, Gains and Other Support
Contributions $ 135,878 $ - $ 135,878 $ 105,651 $ - $ 105,651
ERC credit (Note 8) - - - 58,460 - 58,460
Investment income, net 451,139 305,011 756,150 598,880 404,898 1,003,778
Miscellaneous 18,893 - 18,893 16,714 - 16,714
Net assets released from restrictions 160,000 (160.000) - 130,000 (130,000) -
Total revenues, gains (losses) and other support 765,910 145,011 910,921 909,705 274,898 1,184,603
Expenses
Program services
Social services 278,103 - 278,103 409,313 - 409,313
Scholarships 617,628 - 617,628 484,448 - 484,448
Total program services 895,731 - 895,731 893,761 - 893,761
Supporting services
Management and general 199,585 - 199,585 189,168 - 189,168
Total supporting services 199,585 - 199,585 189,168 - 189,168
Total expenses 1,095,316 - 1,095,316 1,082,929 - 1,082,929
Change in Net Assets (329,400) 145,011 (184,395) (173,224) 274,898 101,674
Net Assets, Beginning of Year 4,703,417 3,522,195 8,225,612 4,876,641 3,247,297 8,123,938
Net Assets, End of Year $4.374,011 $3.,667,206 § 8,041,217 $4,703,417 $3,522,195 § 82250612

See notes to financial statements.



SWISS BENEVOLENT SOCIETY OF NEW YORK
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2025

Salaries and payroll taxes
Employee benefits
Scholarships

Assistance and client activities
Rent

Supplies and equipment
Professional fees
Insurance

Telephone

Postage and messengers
Printing

Information technology
Travel and entertainment
Miscellaneous

Total expenses

Supporting
Program Services Services
Social Management
Services Scholarships Total And General Total

$ 137,205 $103,470 $ 240,675 $111,825 $ 352,500
14,518 10,948 25,466 11,833 37,299
- 437,650 437,650 - 437,650
36,447 - 36,447 - 36,447
34,309 25,874 60,183 27,963 88,146
8,833 6,661 15,494 7,199 22,693
21,626 16,309 37,935 20,056 57,991
4,581 3,454 8,035 3,733 11,768
6,651 5,016 11,667 5,420 17,087
406 306 712 330 1,042
- - - 2,071 2,071
6,789 5,120 11,909 5,533 17,442
1,705 - 1,705 574 2,279
5,033 2.820 __ 7,853 3,048 10,901
$278,103 $ 617,628 $ 895,731 $ 199,585 $1,095,316

See notes to financial statements.



SWISS BENEVOLENT SOCIETY OF NEW YORK
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2024

Supporting
Program Services Services
Social Management
Services Scholarships Total And General Total
Salaries and payroll taxes $216,988 $ 81,761 $ 298,749 $ 101,147 $ 399,896
Employee benefits 30,035 11,317 41,352 14,001 55,353
Scholarships - 345,900 345,900 - 345,900
Assistance and client activities 38,176 - 38,176 - 38,176
Rent 40,550 15,279 55,829 18,903 74,732
Supplies and equipment 10,421 3,927 14,348 4,857 19,205
Professional fees 30,529 11,504 42,033 17,015 59,048
Insurance 6,283 2,368 8,651 2,929 11,580
Telephone 11,426 4,305 15,731 5,326 21,057
Postage and messengers 1,220 460 1,680 569 2,249
Printing - - - 10,397 10,397
Information technology 14,818 5,583 20,401 6,908 27,309
Travel and entertainment 1,472 - 1,472 765 2,237
Miscellaneous 7,395 2,044 9,439 6,351 15,790
Total expenses $409,313 $ 484,448 $893,761 $ 189,168 $1,082,929

See notes to financial statements.



SWISS BENEVOLENT SOCIETY OF NEW YORK

STATEMENT OF CASH FLOWS

Years Ended December 31, 2025 And 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile the change in net assets
to net cash used for operating activities
Net realized and unrealized gains on investments
Depreciation and Amortization

Amortization of right of use asset, net of payments on

Operating lease

Decrease (Increase) in operating assets:
Prepaid expenses and other assets

Increase (Decrease) in operating liabilities:
Accounts payable and accrued expenses

Net cash used for operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments
Purchase of investments

Net cash provided by investing activities
Net Change in Cash and Cash Equivalents

CASH AND CASH EQUIVALENTS
Beginning of Year

End of Year

2025

$ (184,395)

(633,750)
2,969

(2,587)

(959)

16,138

—

(802,584)

2,272,219
(1,544.619)
727,600

(74,984)

124,592

—_— e Dy sa

$§ 49,608

2024

$ 101,674

(875,866)
4,189

20,023

(2,319)

(2.974)
(755,273)

2,200,872
(1,384,784)
822,088

66,815

57,777

§ 124592

See notes to financial statements.



SWISS BENEVOLENT SOCIETY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS

December 31, 2025 And 2024

)

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Swiss Benevolent Society of New York (the Society) is a not-for-profit corporation formed in 1851. The
mission of the Society is to provide information and programs to its members, serve the needs of Swiss New
Yorkers and promote intercultural cooperation.

The Society’s social service program offers services that are available free of charge to both members and
non-members of the Society. The Society’s social workers offer case management, short-term counseling,
referrals and advice. They advocate on behalf of their clients with other agencies, American and Swiss, from
the school system to the Medicare system. They coordinate their clients’ overall care and visit them at home,
in the hospital and in nursing homes, often taking the place of the family their elderly clients no longer have.

The Society awards scholarships and grants on the basis of need and merit for education above the high school
level. Since the inception of the various scholarship and grant programs, the Society’s assistance has made a
tremendous difference in the lives of many Swiss-Americans and their families. The scholarship assistance
sporadically provided by the Society became a formal program in 1979, when a legacy from Swiss businessman
Andrew Pellegrini provided the funds for the regular payment of grants. In 1997, Dr. Heinrich Medicus gave
the Society funds to create an endowment fund. Income on the endowment is to support a scholarship for a
student exchange program between Switzerland and the United States.

The Society’s primary sources of revenues are contributions, legacies and investment income. The Society
receives no financial support from the United States or Swiss governments.

INCOME TAXES

The Society has been granted exemption from federal income tax under Section 501(c)(3) of the Internal
Revenue Code and has been held to be a publicly supported organization, and not a private foundation
under Section 509(a). However, the Society is subject to federal income tax on any unrelated business
taxable income. The Society files tax returns in the U.S. federal jurisdiction.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenses, gains, losses and other changes in net assets
during the reporting period. Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS

Cash equivalents include certain investments in highly liquid instruments with original maturities, when
acquired, of three months or less. Uninvested cash and cash equivalents included in investment accounts
are not considered to be cash and cash equivalents.




SWISS BENEVOLENT SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

INVESTMENTS AND NET INVESTMENT RETURN

Investments in equity and debt securities are carried at fair value. Investment return includes dividend,
interest and other investment income; realized and unrealized gains and losses on investments carried at
fair value; and realized gains and losses on other investments, less external and direct internal investment
expenses. Gains and losses on the sale of securities are recorded on the trade date and are determined
using the specific identification method.

Investment return is reflected in the statements of activities with or without donor restrictions based upon
the existence and nature of any donor or legally imposed restrictions.

The Society maintains pooled investment accounts for its endowments. Investment income and realized
and unrealized gains and losses from securities in the pooled investment accounts are allocated monthly to
the individual endowments based on the relationship of the fair value of the interest of each endowment
to the total fair value of the pooled investments accounts, as adjusted for additions to or deductions from
those accounts.

NICHES AT OAKWOOD CEMETERY

The inventory of niches at Oakwood Cemetery are stated at the lower of cost or net realizable value. Costs
are determined using the first-in, first-out method.

SCHOLARSHIP EXPENSE/PAYABLE

The Society grants scholarship awards which are recorded on the accrual basis. Grants are expensed once
conditions are met and are paid semiannually. All scholarships payables are due within the next fiscal year.
Payment of scholarships awarded to students are contingent upon the recipient being enrolled full-time for
the semesters related to the scholarships. The Society verifies the recipient's full time status directly with
the school at the beginning of each semester before the related scholarships are paid. Scholarships granted
that did not have verification of enrollment prior to year-end are considered conditional. Therefore, any
grant expense for spring semester scholarships for which verification was not received from the school as
of December 31 is recorded in the subsequent year when enrollment is verified. The Society had granted
$114,650 and $125,100 in scholarships in 2025 and 2024, respectively for the 2026 and 2025 spring
semesters which are not yet recognized as grant expense in 2025 and 2024, contingent upon enrollment
verification.

NET ASSETS

Net assets are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net
assets of the Society are classified and reported as follows:

Without donor restrictions — Net assets that are not subject to donot-imposed stipulations and
that may be expendable for any purpose in performing the primary mission of the Society.

With Donor Restrictions: Net assets with donor restrictions are the net assets of the Society that are
subject to donor-imposed restrictions. The restrictions may expire with time or may be satisfied by the
actions of the Society according to the intention of the donor. Other restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Upon satisfaction of such
restrictions, the associated net assets are released from net assets with donor restrictions and reported
as net assets without donor restrictions.




SWISS BENEVOLENT SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

REVENUE RECOGNITION

Contributions are provided to the Society either with or without restrictions placed on the gift by the
donor. Revenues and net assets are separately reported to reflect the nature of those gifts — with or without
donor restrictions. The value recorded for each contribution is recognized as follows:

Nature of the Gift Value Recognized

Conditional gifts, with or withont restriction

Gifts that depend on the Society overcoming a Not recognized until the gift becomes
donor-imposed barrier to be entitled to the unconditional, i.e., the donor-imposed battier is
funds met

Unconditional gifts, with or without restriction
Received at date of gift — cash and other assets Fair value

Received at date of gift — property, equipment Estimated fair value
and long-lived assets

Expected to be collected within one year Net realizable value

Collected in future years Initially reported at fair value determined using
the discounted present value of estimated future
cash flows technique

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future
years is also recognized each year as the present-value discount is amortized using the level- yield method.

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions. Absent explicit donor stipulations for the period of time
that long-lived assets must be held, expirations of restrictions for gifts of land, buildings, equipment and
other long-lived assets are reported when those assets are placed in service.

Gifts and investment income that are originally restricted by the donor and for which the restriction is met
in the same time period are recorded as revenue with donor restrictions and then released from restriction.

Conditional contributions having donor stipulations which are satisfied in the period the gift is received
are recorded as revenue and net assets without donor restrictions.

10



SWISS BENEVOLENT SOCIETY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

2

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of supporting the various programs and other activities have been summarized on a functional
basis in the statements of activities. The statements of functional expenses present the natural classification
detail of expenses by function. Certain costs have been allocated among the program, management and
general and fundraising categories based on the time spent by level of employee, square footage of space
used and other methods.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Fair value measurements must maximize
the use of observable inputs and minimize the use of unobservable inputs. The hierarchy comprises three
levels of inputs that may be used to measure fair value:

Level1 Quoted prices in active markets for identical assets

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or
liabilities, quoted prices in markets that are not active, or other inputs that are observable or
can be corroborated by observable market data for substantially the full term of the assets

Level 3 Unobservable inputs supported by little or no market activity and that are significant to the fair
value of the assets

The inputs methodology used for valuing securities are not necessarily an indication of the risk associated with
investing in those securities.

11



SWISS BENEVOLENT SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

The summary of inputs used to value the Institute’s financial instruments as of December 31, 2025 and 2024
is as follows:

Fair Value Measurement Using

Quoted Prices Significant
In Active Other Significant
Markets For Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
December 31, 2025
Assets
Fixed Income
Domestic mutual funds $ 241378 $ 241378 $ - $ -
International mutual funds 80,580 80,580 - -
U.S. Government Obligations 707,337 - 707,337 -
Mortgage Backed Securities 35,098 - 35,098 -
Corporate Bonds 1,391,943 - 1,391,943 -
Total fixed income 2,456,336 321,958 2,134,378 -
Equities
Consumer discretionary 453,200 453,200 - -
Consumer staples 32,510 32,510 - -
Financials 503,433 503,433 - -
Health care 248 854 248,854 - -
Industrials 442,404 442,404 - -
Information technology 1,219,176 1,219,176 - -
Materials 107,582 107,582 - -
International equities 737,625 737,625 - -
Domestic mutual funds 237,308 237,308 - -
Specialty equities 3,909 3,909 - -
Real Estate mutual funds 170,473 170,473 - -
Total equities 4,156,474 4,156,474 - -
Alternative investments
Mutual funds 1,180,667 1,180,667 - -
Total alternative investments 1,180,667 1,180,667 -
Investments reported on the fair
value hierarchy $ 5,659,099 $2,134 378 $ -
Cash equivalents 216,795
Total investments $ 8,010,272

12



SWISS BENEVOLENT SOCIETY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

Fair Value Measurement Using

Quoted Prices Significant
In Active Other Significant
Markets For Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
December 31, 2024
Assets
Fixed Income
Domestic mutual funds $ 239,745 $ 239,745 $ - $ -
U.S. Government Obligations 648,240 - 648,240 -
Corporate Bonds 1,341,701 - 1,341,701 -
Total fixed income 2.229.686 239,745 1,989,941 -
Equities
Consumer discretionary 497,627 497,627 - -
Consumer staples 39,467 39,467 - -
Financials 503,469 503,469 - -
Health care 260,928 260,928 - -
Industrials 461,642 461,642 - -
Information technology 1,224,156 1,224,156 - -
Materials 89,787 89,787 - -
Real Estate Investment Trusts 3,465 3,465 - -
International equities 567,485 567,485 - -
Domestic mutual funds 366,680 366,680 - -
Real Estate mutual funds 369,915 369,915 - -
Total equities 4,384,621 4,384,621 - -
Alternative investments
Mutual funds 926,101 926,101 - -
Total alternative investments 926,101 926,101 -
Investments reported on the fair
value hierarchy $ 5,550,467 $1,989.941 $ -
Cash equivalents 563,714
Total investments $ 8.104,122

The following is a description of the valuation methodologies and inputs used for assets and liabilities
measured at fair value on a recurring basis and recognized in the accompanying statements of financial
position, as well as the general classification of such assets and liabilities pursuant to the valuation hierarchy.
There have been no significant changes in the valuation techniques during the years ended December 31,
2025 and 2024.

13



SWISS BENEVOLENT SOCIETY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

©)]

INVESTMENTS

Where quoted market prices are available in an active market, securities are classified within Level 1 of the
valuation hierarchy. If quoted market prices are not available, then fair values are estimated by using quoted
prices of securities with similar characteristics or independent asset pricing services and pricing models,
the inputs of which are market-based or independently sourced market parameters, including, but not
limited to, yield curves, interest rates, volatilities, prepayments, defaults, cumulative loss projections and
cash flows. Such securities are classified in Level 2 of the valuation hierarchy. In certain cases where Level
1 or Level 2 inputs are not available, securities are classified within Level 3 of the hierarchy. See the table
below for inputs and valuation techniques used for Level 3 securities.

DONOR RESTRICTED FUNDS
ENDOWMENT FUND

The Society is incorporated in the state of New York, which has enacted the Uniform Prudent Management of
Institutional Funds Act (“UPMIFA”). UPMIFA governs donor restricted or permanently restricted
endowment funds for not-for-profit corporations. The Society has interpreted the applicable state standards
and guidelines for the prudent management of an endowment fund as requiring the preservation of the fair
value of the original gift as of the gift date of the endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Society classifies as permanently restricted net assets (a) the
original value of gifts donated to the permanent endowment; (b) the original value of subsequent gifts to the
permanent endowment; and (c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund (i.e. the accumulated realized and unrealized
gains/losses) that is not classified in permanently restricted net assets is classified as temporatily restricted net
assets until those amounts are appropriated for expenditure by the Society. The Society considers the following
factors in making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Society and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Society

(7) The investment policies of the Society

14



SWISS BENEVOLENT SOCIETY OF NEW YORK
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

The Society’s endowment consists of one individual donor-restricted endowment fund (Medicus fund)
established for scholarships for a student exchange program between Switzerland and the United States. As
required by GAAP, net assets associated with endowment funds, including any board-designated endowment
funds, are classified and reported based on the existence or absence of donor-imposed restrictions.

The composition of net assets by type of endowment fund at December 31, 2025 and 2024, was:

2025 2024
With Donor Restrictions

Donort-restricted endowment funds
Original donor-restricted gift amount and amounts

required to be maintained in perpetuity by donor $2,300,000 $2,300,000
Accumulated investment gains 1,367,206 1,222,195
Total endowment funds $3,667,206 $3,522,195
2025 2024
With Donor Restrictions

Endowment net assets, beginning of year $3,522,195 $ 3,247,297
Interest and dividends 80,462 82,599
Net realized gain (loss) 203,894 209,121
Net unrealized gain (loss) 51,744 144,181
Investment expenses (31,089) (31,003)
Appropriation of endowment assets for expenditures (160,000 (130,000)
Endowment net assets, end of year $3,667,206 $3,522,195

NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes
ot by occurrence of other events specified by donors.

2025 2024
Satisfaction of purpose restrictions
Scholarships $160,000 $130,000

RETURN OBJECTIVES, STRATEGIES EMPLOYED AND SPENDING POLICY

The objective of the Society is to maintain the principal endowment funds at the original amount
designated by the donor while generating investment return to fund program objectives. The investment
policy to achieve this objective is to invest in a diversified investment portfolio with a balance between
income and long-term growth, with a moderate tolerance for short-term losses. Investment income earned
in relation to the endowment funds is recorded as with donor restrictions income and released from
restriction upon expenditure for the program for which the endowment fund was established. The Society
grants scholarships annually based on anticipated earnings and grant requests received in the preceding
year. The donor allows the Society to spend between 3 percent and 5 percent of the total investment value
per year based on a five-year moving average.

FUNDS WITH DEFICIENCIES

The Society does not have any funds with deficiencies.

15



SWISS BENEVOLENT SOCIETY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024

“)

LEASED COMMITMENTS

The Society is located at 420 Lexington Avenue, New York City. The Society leases this space for program
and administrative purposes. The Society was obligated under a lease agreement for office space through July
31, 2024 but in September 2023 agreed to execute a lease modification agreement which extended the original
lease to November 30, 2029. The Society determines whether an agreement is or contains a lease at lease
inception. Right-of-use assets represent the Society’s right to use an underlying asset for the lease term and
lease liabilities represent the Society’s obligation to make lease payments arising from the lease, measured at
an amount equal to the present value of the minimum lease payments over the remaining expected term of
the lease. Amortization expense and interest expense related to the Society’s operating lease are included in
rent on the statement of functional expenses.

In determination of the lease term, the Society considers the likelihood of lease renewal options and lease
termination provisions.

The discount rate for a lease is derived from the rate implicit in the lease whenever readily determinable or
the Society’s incremental borrowing rate.

The following quantitative data related to the Society’s operating leases for the year ended December 31, 2025
and 2024 is as follows:

2025 2024

Operating Lease Amounts:

Right-of-use assets $ 216,286 $ 265,108

Lease liabilities 238,862 290,271
Other Information:

Operating outgoing cash flows for operating leases $ 063,373 $ 36,574

Weighted-average remaining lease term 3.9 years 5 years

Weighted average discount rate 4.57% 4.57%

Lease cost information for the years ended December 31, 2025 and 2024 is as follows:

2025 2024
Operating lease cost $60,661 $52,410
The future minimum lease payments are as follows:
Year Ended December 31 Amount
2026 $ 64,640
2027 65,933
2028 67,251
2029 62,824
260,648
Less: present value adjustment (21,786)
Lease liability $ 238,862
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NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024
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RETIREMENT BENEFITS

The Society has a contributory tax-deferred 403(b) annuity plan for all full-time employees who have
completed one month of service. The Society contributes an amount equal to 5 percent of eligible employees’
earnings whether or not the employees contribute to the plan. Pension expense for the years ended December
31, 2025 and 2024 was approximately $15,900 and $18,200, respectively.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of December 31, 2025 and 2024, comprise the following:

_ 2025 _ 2024

Cash and cash equivalents $ 49,608 $ 124,592
Investments 8,010,272 8,104,122
Total financial assets 8,059,880 8,228,714

Donor-imposed restrictions

Restricted funds (3,667,200) (3,522,195)

Financial assets available to meet cash needs

for general expenditures within one year $ 4392,674 $ 4,706,519

The Society manages their liquidity and reserves following three guiding principles: operating within a prudent
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating
needs and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be
discharged.

The Society has a liquidity policy to maintain current financial assets less current liabilities at a minimum of
30 days’ operating expenses. The Society has a policy to target a year-end balance of reserves without donor
restriction and which are undesignated by the board to meet 30 to 45 days of expected expenditures. To
achieve these targets, the Society forecasts its future cash flows and monitors its liquidity quarterly and
monitors its reserves annually. During the years ended December 31, 2025 and 2024, the level of liquidity
and reserves was managed within the policy requirements.

SIGNIFICANT ESTIMATES AND CONCENTRATIONS

GAAP requires disclosure of certain significant estimates and current vulnerabilities due to certain
concentrations. Those matters include the following:

LEGACY AND CONTRIBUTIONS REVENUES

In 2025, 54 percent of all contribution revenue received was from six donors. In 2024, approximately 32
percent of all contribution revenue received was from six donors.
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NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2025 And 2024
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EMPLOYEE RETENTION CREDIT

Under the provisions of the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) signed
into law on March 27, 2020 and the subsequent extension of the CARES Act, the Foundation believes that it
was eligible for a refundable employee retention credit (“ERC?™). The tax credit is equal to 50% of qualified
wages paid to employees during a quarter, capped at $10,000 of qualified wages per employee through
December 31, 2020. Additional relief provisions were passed by the United States government, which extend
and slightly expand the qualified wage caps on these credits through December 31, 2021. Based on these
additional provisions, the tax credit was equal to 70% of qualified wages paid to employees during a quarter,
and the limit on qualified wages per employee was increased to $10,000 of qualified wages per quarter. During
the fiscal year ended December 31, 2023, the Foundation filed for the ERC grant, and on November 5, 2024,
received ERC revenue of $58,460, which is included on the Statement of Activities and Changes in Net Assets
for the year ended December 31, 2024.

The ERC program is subject to audit by the Federal Government for eligibility and related costs.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through August 4, 2026, which is the date the financial statements
were available to be issued.
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