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Independent Auditor’s Report

The Board of Trustees
Catholic Charities, Diocese of Brooklyn
Brooklyn, New York

Opinion

We have audited the consolidated financial statements of Catholic Charities, Diocese of Brooklyn
and Related Agencies (the Organization), which comprise the consolidated statement of financial
position as of June 30, 2024, the related consolidated statements of activities, changes in net
assets, and cash flows for the year then ended, and the related notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Organization as of June 30, 2024, and the changes in its net
assets and its cash flows for the year then ended, in accordance with accounting principles
generally accepted in the United States of America (GAAP).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Emphasis of Matter

As discussed in Notes 1, 2, and 18 to the consolidated financial statements, the Organization is
reporting Saints Joachim & Anne Nursing and Rehabilitation Center as discontinued operations.
Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about
the Organization’s ability to continue as a going concern within one year after the date that the
consolidated financial statements are available to be issued.

BDO USA, P.C., a Virginia professional corporation, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

oo usa p.c.

December 18, 2024



Consolidated Financial Statements




Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Financial Position

June 30, 2024

Assets

Current Assets

Cash and cash equivalents S 60,421,540
Accounts receivable, net 23,409,450
Miscellaneous current assets 126,297
Predevelopment project costs, current portion 1,355,739
Prepaid expenses 8,041,075
Investments 93,040,252
Due from affiliated agencies, net 244,207
Amounts held for others 42,869
Assets held-for-sale 22,639,898
Total Current Assets 209,321,327
Amounts Held by Others 1,394,262
Tenant Security Deposits 936,635
Restricted Deposits and Funded Reserves 49,866,790
Beneficial Interest in Charitable Trust 459,976
Intangible Assets, Net 32,899
Predevelopment Project Costs, net of current portion 3,740,303
Other Assets 366,406
Fixed Assets, Net 385,738,750
Right-of-Use Assets - Operating Lease 29,438,591
Right-of-Use Assets - Finance Lease 8,002,762

Total Assets

$ 689,298,701




Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Financial Position

June 30, 2024

Liabilities and Net Assets

Current Liabilities

Accounts payable and accrued expenses S 15,158,503
Other current liabilities 363,148
Amounts held for others 103,533
Annuities payable 384,264
Program advances 7,164,464
Program liabilities 2,676,879
Accrued interest - mortgage and notes payable, current portion 1,418,910
Loans, mortgage, and notes payable, current portion 6,560,598
Operating lease liability, current portion 5,201,841
Finance lease liability, current portion 581,894
Liabilities held-for-sale 19,753,774
Total Current Liabilities 59,367,808
Other Long-Term Liabilities 13,512,498
Due to Affiliated Agencies 11,815,551
Tenant Security Deposits 936,635
Accrued Interest - mortgage and notes payable 2,807,992
Loans, Mortgage, and Notes Payable, net of current portion 297,363,185
Operating Lease Liability, net of current portion 24,218,592
Finance Lease Liability, net of current portion 7,814,877
Total Liabilities 417,837,138
Commitments and Contingencies
Net Assets
Without donor restrictions 168,552,671
Non-controlling interest in limited partnerships 81,447,500
Total Net Assets Without Donor Restrictions 250,000,171
With donor restrictions 18,575,268
Held-for sale 2,886,124
Total Net Assets 271,461,563
Total Liabilities and Net Assets S 689,298,701

See accompanying notes to consolidated financial statements.



Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Activities

Year ended June 30, 2024

Without Donor

With Donor

Restrictions Restrictions Total
Support and Revenue
Support:
Contributions, grants, and bequests 6,297,937 10,955,016 17,252,953
Contributed goods, services, and rent 6,350,684 - 6,350,684
Special events, net 1,874,899 - 1,874,899
Net assets released from restrictions 7,387,305 (7,387,305) -
Total Support 21,910,825 3,567,711 25,478,536
Affiliate support:
Subsidy for programs 754,724 754,724
Total Affiliate Support 754,724 754,724
Revenue:
Service fees from governmental agencies 82,726,214 82,726,214
Service fees from third-party reimbursement 19,126,267 19,126,267
Service fees from other sources 1,551,894 1,551,894
Rental revenue 70,221,459 - 70,221,459
Investment income 13,628,594 31,868 13,660,462
Unrealized gain on beneficial interest
in charitable trust 3,830,139 3,830,139
Other revenue and gains, net 8,807,014 8,807,014
Total Revenue 199,891,581 31,868 199,923,449
Total Support and Revenue 222,557,130 3,599,579 226,156,709
Expenses
Program services:
Family Stabilization 16,010,901 16,010,901
Early Childhood Services 31,052,731 31,052,731
Senior Services 21,669,042 21,669,042
Housing 20,425,072 20,425,072
Clinic, Recovery, and Rehabilitation Services 13,371,234 13,371,234
Care Coordination and Case Management 5,061,236 5,061,236
Office of Community Programming 803,242 803,242
Comprehensive Human Resources 3,058,775 3,058,775
Contributions and grants to affiliates 5,650,464 5,650,464
Program expenses for low-income housing 60,642,991 60,642,991
Total Program Services 177,745,688 177,745,688
Support services:
General and administrative 18,082,019 18,082,019
Fundraising 2,092,388 2,092,388
Total Support Services 20,174,407 20,174,407
Total Expenses 197,920,095 197,920,095
Change in Net Assets, before discontinued
operations and allocation to non-controlling
interest 24,637,035 3,599,579 28,236,614




Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Activities

Year ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Change in Net Assets from Discontinued
Operations
Loss on discontinued operations S (2,194,381) S - S (2,194,381)
Change in Net Assets, before allocation to
non-controlling interest 22,442,654 3,599,579 26,042,233
Allocation to Non-Controlling Interest (1,484,940) - (1,484,940)
Change in Net Assets Attributable to
Controlling Interest S 20,957,714 § 3,599,579 §$ 24,557,293

See accompanying notes to consolidated financial statements.



Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Changes in Net Assets

Net Assets Without Donor Restrictions Net Assets

with Donor Net Assets Total

Controlling  Non-Controlling Total Restrictions Held-for-Sale Net Assets

Balance, June 30, 2023 $ 131,436,853 § 60,318,352 $§ 191,755,205 S 14,975,689 S 5,080,505 $ 211,811,399

Capital contribution - 23,214,028 23,214,028 - - 23,214,028

Distributions (60) (599,940) (600,000) (600,000)
Pension-related charges other than net

periodic pension costs 10,993,903 - 10,993,903 - - 10,993,903

Change in net assets 26,121,975 (1,484,940) 24,637,035 3,599,579 (2,194,381) 26,042,233

Balance, June 30, 2024 $ 168,552,671 § 81,447,500 $ 250,000,171 S 18,575,268 S 2,886,124 § 271,461,563

See accompanying notes to consolidated financial statements.
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Cash Flows

Year ended June 30, 2024

Cash Flows from Operating Activities

Change in net assets 28,236,614
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Pension-related charges other than net periodic pension costs 10,993,903
Depreciation and amortization 14,202,943
Interest expense related to amortization of debt issuance costs 254,663
Change in provision for doubtful accounts 485,304
Interest expenses accrued for long-term debt 6,732,009
Net realized and unrealized loss on investments (8,957,316)
Unrealized loss on amounts held by others (3,742,300)
Non-cash operating lease expense 900,347
Amortization of right-of-use asset - finance lease 505,438
Gain on sale of fixed assets (1,600,000)
Change in assets and liabilities:
Accounts receivable (3,574,140)
Prepaid expenses (799,483)
Predevelopment project costs 174,772
Due from/due to affiliated agencies (279,388)
Accounts payable and accrued expenses (146,396)
Other liabilities 36,171
Amounts held for others 22,033
Construction advances (2,864,021)
Annuities payable (13,845)
Program advances 1,638,658
Program liabilities 72,630
Amounts held by others (123,824)
Beneficial interest in charitable trust (10,959)
Developer fee payable (3,370)
Other long-term liabilities (11,305,818)
Principal reduction in operating lease liabilities (858,987)
Net Cash Provided by Operating Activities - Continuing Operations 29,975,638
Net Cash Provided by Operating Activities - Discontinued Operations 1,226,865

Cash Flows from Investing Activities
Purchase of fixed assets

(28,802,867)

Purchase of investments 22,558,444
Proceeds from sale of investments (15,688,376)
Proceeds from sale of fixed assets 1,600,000
Net Cash Used in Investing Activities - Continuing Operations (20,332,799)
Net Cash Used in Investing Activities - Discontinued Operations (1,094,773)
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Consolidated Statement of Cash Flows

Year ended June 30, 2024

Cash Flows from Financing Activities

Proceeds from long-term debt S 16,416,387

Proceeds from line of credit 6,300,000

Repayments to line of credit (8,200,000)

Principal payments on long-term debt (25,150,197)

Repayment of finance lease obligations (279,483)

Payments of deferred financing costs (124,720)

Payments accrued interest - long-term debt (6,478,318)

Capital contributions received from partners 23,214,028

Distributions to partners (controlling interest) (60)

Distributions to partners (non-controlling interest) (599,940)
Net Cash Provided by Financing Activities - Continuing Operations 5,097,697
Net Cash Used in Financing Activities - Discontinued Operations (1,144,421)
Net Increase in Cash, Cash Equivalents, and Restricted Cash 13,728,207
Cash, Cash Equivalents, and Restricted Cash of Continued Operations,

beginning of year 91,099,276
Cash, Cash Equivalents, and Restricted Cash of Continued Operations,

end of year 104,827,483
Less: Cash, Cash Equivalents, and Restricted Cash of Discontinued

Operations, end of year (2,163,309)
Cash, Cash Equivalents, and Restricted Cash of Continuing Operations,

end of year S 102,664,174
Supplemental Disclosure of Cash Flow Information - Continuing Operations

Interest paid S 7,406,015

Operating lease assets obtained in exchange for new operating lease liabilities 6,993,244

Non-cash changes in fixed assets 22,629,358

Supplemental Disclosure of Cash Flow Information - Discontinued Operations
Interest paid S 224,955

See accompanying notes to consolidated financial statements.
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

1. Organization

Catholic Charities, Diocese of Brooklyn (Catholic Charities) is a not-for-profit corporation that
provides a variety of social services throughout the boroughs of Brooklyn and Queens. Catholic
Charities is the sole corporate member of the following organizations:

Catholic Charities Neighborhood Services (CCNS) is a not-for-profit corporation that provides
a variety of social services throughout the boroughs of Brooklyn and Queens. CCNS has
experienced decreases in net assets for several years and has an accumulated net deficit at
June 30, 2024. CCNS has received internal grants and capital loans from Catholic Charities
through June 30, 2024 and is economically dependent on Catholic Charities for financial
support.

Progress of Peoples Management Corporation (POP Management) is a not-for-profit
organization that was organized for the purpose of providing management and operational
services for low-income housing projects located in the boroughs of Brooklyn and Queens.
POP Management derives most of its revenue from fees earned for services provided to
affiliated low-income housing projects.

Catholic Charities Progress of Peoples Development Corporation (POP Development) is a
not-for-profit organization whose primary function is to sponsor, arrange, and provide
affordable housing to low-, moderate-, or middle-income residents, including the elderly.
All properties are located in Brooklyn and Queens. POP Development wholly owns or controls
the sole stockholder of 25 for-profit entities, collectively referred to as “General Partner
Corporations.” The General Partner Corporations have a minority interest in 21 limited
partnerships. POP Development also controls 19 Not-for-Profit Housing Affiliates and
20 For-Profit Housing Affiliates (the Housing Affiliates). Support for POP Development comes
primarily from developer fees.

Pierrepont Charitable Fund (PCF) is a not-for-profit organization whose primary purpose is
to assist in the support and funding of the activities of Catholic Charities.

Saints Joachim & Anne Nursing and Rehabilitation Center (the Center) is a not-for-profit
voluntary nursing home located in Brooklyn, New York. The Center is a skilled nursing facility
with a 200-bed capacity. The Center’s primary source of revenue is from Medicaid and
Medicare patients. The Center is reported as discontinued operations in the accompanying
consolidated financial statements. See Notes 2 and 18.

Mary’s Hall, Inc. (Mary’s Hall) is a not-for-profit corporation established to assist in creating,
promoting, and fostering better social and living conditions in New York City, New York
State, and elsewhere in the United States of America.

The remainder of this page intentionally left blank.
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

The General Partner Corporations are comprised of the following:

Invested in General Partner

State Interest of For-Profit
General Partner Corporation Incorporated Date Formed Housing Entity
55 Pierrepont Apartments Corp. New York August 22, 2011 55 Pierrepont LLC
Bedford-St. John’s Associates, Inc. New York August 2, 2001 715 St. John’s Place, LP
Bishop Boardman Apartments, Inc. New York May 17, 2005 Bishop Boardman
Senior Apartments, LP
Bishop Mugavero Apartments, Inc. New York May 17, 2005 Bishop Francis J. Mugavero
Senior Apartments, LP
Caring Supported Housing Managing New York August 13, 2013 Caring Supported
Member Corporation (Managing Member) Housing LLC
Caring Supported Housing Development New York October 17, 2013 Caring Supported
Fund Corporation (Managing Member) Housing LLC
Holy Spirit Apartments, Inc. New York May 17, 2005 Holy Spirit Senior Apartments,
LP
Howard Beach Housing Corporation New York August 19, 2011 Howard Beach Apartments, LLC
Jefferson Melrose Associates, Inc. New York August 25, 2003 Wilson Avenue, LP
Mary Star of the Sea Apartments, Inc. New York May 17, 2005 Mary Star of the Sea
Senior Apartments, LP
Msgr. Burke Apartments, Inc. New York May 17, 2005 Msgr. Edward Burke
Senior Apartments, LP
Msgr. John O’Brien Apartments, Inc. New York May 17, 2005 Msgr. John O’Brien
Senior Apartments, LP
Msgr. Thomas Campbell Apartments, Inc. New York May 17, 2005 Msgr. Thomas Campbell
Senior Apartments, LP
O.L. Loreto Housing Corp. New York October 25, 2010 Loreto Preservation LLC
(Managing Member)
O.L. Loreto Housing Development Fund New York November 30, 2010 Loreto Preservation LLC
Corporation (Managing Member)
Pope John Paul Il Apartments, Inc. New York May 17, 2005 Pope John Paul Il
Senior Apartments, LP
Sr. Lucian Apartments, Inc. New York May 17, 2005 Sr. Lucian Senior Apartments,
LP
St. Brendan’s Apartments, Inc. New York May 17, 2005 St. Brendan’s
Senior Apartments, LP
Taaffe/Kent Associates, Inc. New York March 20, 1998 918 Kent Avenue, LP
Willoughby Classon Apartments, Inc. New York December 1, 1990 Classon Avenue
Housing Associates, LP
Sheridan Il MM Corporation New York March 26, 2019 Sheridan Il LLC
Loreto Il MM Corporation New York March 26, 2019 Loreto Il LLC
Livonia C3 MM New York August 28, 2023 Livonia C3 MM Corporation
Sheridan Il 25 Corp New York November 22, 2022 Sheridan Il MM Corporation
Livonia C3 25 Corp New York August 28, 2023 Livonia C3 MM Corporation
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

The Not-for-Profit Housing Affiliates, whose primary purpose is affordable housing, comprise the

following:

Entity Name

State
Incorporated

Date Formed/
Acquired

Multi-Family
Residential
Housing Property

Program

101-105 South 8t Street Housing
and Development Financial
Corporation (HDFC)

176 South 8t Street HDFC

72 Lewis Avenue Apartments
HDFC

Bellerose HDFC

Caring Communities Associates
HDFC

Casa Betsaida HDFC

Catherine Sheridan HDFC

David Minkin HDFC

Msgr. Stedman HDFC

Mt. Carmel HDFC

Our Lady of Fatima HDFC

Pierrepont HDFC
Pierrepont House for the Elderly
St. Paul the Apostle HDFC

St. Pius V HDFC

St. Theresa of Avila HDFC

Sunset Park HDFC

Laudato Si Corporation

VB CCPOPD Housing Development
Fund Corporation

New York

New York

New York

New York

New York

New York

New York

New York

New York

New York

New York

New York
New York
New York

New York

New York

New York

New York
New York

June 24, 2008

June 24, 2008
January 28, 2008

July 27, 1989

April 19, 1993

June 1, 2002

April 18, 2002

September 15, 1995

September 23, 1997

August 2, 2001

January 24, 1994

November 8, 2000
August 1979
February 10, 2000

September 23, 1997

February 8, 2002

September 1, 1979

March 15, 2021
June 28, 2021

25 units located in
Brooklyn, New York

30 units located in
Brooklyn, New York

36 units located in
Brooklyn, New York

50 units located in
Brooklyn, New York

N/A

27 units located in
Brooklyn, New York

240 units located in
Queens, New York

100 units located in
Brooklyn, New York

88 units located in
Brooklyn, New York

68 units located in
Brooklyn, New York

93 units located in
Queens, New York

N/A
N/A

86 units located in
Brooklyn, New York

70 units located in
Queens, New York

64 units located in
Brooklyn, New York

16 units located in
Brooklyn, New York

N/A
N/A

Low-Income Housing
Preservation and
Resident Home
Ownership Act
(LIHPRA)

LIHPRA
LIHPRA

Section 202 of the
National Housing
Act

N/A
N/A

Section 207 pursuant
to Section 223(f)
of the National
Housing Act

Section 202 of the
National Housing
Act

Section 202 of the
National Housing
Act

Section 202 of the
National Housing
Act

Section 202 of the
National Housing
Act

N/A

N/A

Section 202 of the
National Housing
Act

Section 202 of the
National Housing
Act

Section 202 of the
National Housing
Act

Section 202 of the
National Housing
Act

N/A

N/A
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

The For-Profit Housing Affiliates, whose primary purpose is affordable housing, comprise the

following:
Multi-Family
State Date Formed/ Residential Housing
Entity Name Incorporated Acquired Property Program
55 Pierrepont LLC New York December 22, 2011 188 units located in  Section 8 of the
Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
715 St. John’s Place, LP New York August 15, 2001 31 units located in Section 42 of the
Brooklyn, New York Internal Revenue
Code
918 Kent Avenue, LP New York March 20, 1998 47 units located in Section 42 of the
Brooklyn, New York Internal Revenue
Code
Bishop Boardman Senior New York May 17, 2005 200 units located in  Section 8 of the
Apartments, LP Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Bishop Francis J. Mugavero New York May 17, 2005 85 units located in Section 8 of the
Senior Apartments, LP Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Caring Supported Housing LLC New York August 13, 2013 215 units located in  Section 42 of the
Brooklyn, New York Internal Revenue
Code
Classon Avenue Housing New York November 1990 79 units located in Section 42 of the
Associates, LP Brooklyn, New York Internal Revenue
Code
Holy Spirit Senior Apartments, LP New York May 17, 2005 51 units located in Section 8 of the
Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Howard Beach Apartments, LLC New York August 3, 2011 96 units located in Section 8 of the
Howard Beach, National Housing
New York Act and Section 42
of the Internal
Revenue Code
Loreto Preservation LLC New York October 29, 2008 64 units located in Section 42 of the
Brooklyn, New York Internal Revenue
Code
Mary Star of the Sea Senior New York May 17, 2005 101 units located in ~ Section 8 of the
Apartments, LP Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Msgr. Edward T. Burke New York May 17, 2005 51 units located in Section 8 of the

Senior Apartments, LP

Brooklyn, New York

National Housing
Act and Section 42
of the Internal
Revenue Code
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

Multi-Family
State Date Formed/ Residential Housing
Entity Name Incorporated Acquired Property Program
Msgr. John P. O’Brien New York May 17, 2005 113 units located in  Section 8 of the
Senior Apartments, LP Brooklyn, New York  National Housing
Act and Section 42
of the Internal
Revenue Code
Msgr. Thomas Campbell New York May 17, 2005 73 units located in Section 8 of the
Senior Apartments, LP Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Pope John Paul Il Senior New York May 17, 2005 61 units located in Section 8 of the
Apartments, LP Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Sr. Lucian Senior Apartments, LP New York May 17, 2005 150 units located in ~ Section 8 of the
Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
St. Brendan’s Senior Apartments, New York May 17, 2005 121 units located in  Section 8 of the
LP Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Wilson Avenue, LP New York December 11, 2003 85 units located in Section 42 of the
Brooklyn, New York Internal Revenue
Code
Sheridan Il LLC New York March 27, 2019 103 units located in Section 8 of the
Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Loreto Il LLC New York March 27, 2019 136 units located in Section 8 of the
Brooklyn, New York National Housing
Act and Section 42
of the Internal
Revenue Code
Livonia C3, LLC New York August 28, 2023  Construction in Section 8 of the

Progress

National Housing
Act and Section 42
of the Internal
Revenue Code

Catholic Charities and the related entities identified in this note are collectively referred to as the

Organization.
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

2. Summary of Significant Accounting Policies
Principles of Consolidation

The consolidated financial statements include Catholic Charities, CCNS, POP Management, POP
Development, Mary’s Hall, the General Partner Corporations, the Housing Affiliates, PCF, Laudato
Si Corporation, and the Center.

Additionally, the consolidated financial statements include the accounts of 21 For-Profit Housing
Affiliates in which the General Partner Corporations have a controlling interest. These entities are
included in the consolidation in accordance with the accounting standards for determining whether
a general partner, or the general partners as a group, controls a limited partnership or similar entity
when the limited partners have certain rights. In accordance with the accounting standards,
management determined that the presumption of control for the limited partnerships in which POP
Development owns the entire stock of the general partners had not been overcome, and as a result,
the Organization is required to consolidate the financial statements of those limited partnerships.

Collectively, all of these entities are referred to as the Organization.
All material intercompany transactions and balances have been eliminated in consolidation.
Basis of Presentation

The accompanying consolidated financial statements of the Organization have been prepared on the
accrual basis of accounting and conform to accounting principles generally accepted in the United
States of America (GAAP). In the consolidated statement of financial position, assets and liabilities
are presented in order of liquidity or conversion to cash and their maturity resulting in the use of
cash, respectively.

Non-Controlling Interests

In accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) 810, Consolidation, the Organization reports non-controlling interests, sometimes referred to
as minority interests, as part of total net assets in the consolidated statement of financial position.
Furthermore, the Organization reports the changes in net assets of both the controlling and
non-controlling interests, for the period presented, in the consolidated statement of changes in net
assets.

Consolidated Financial Statement Presentation

The classification of a not-for-profit organization’s net assets and its support, revenue, and expenses
is based on the existence or absence of donor-imposed restrictions. It requires that the amounts for
each of the two classes of net assets—with donor restrictions and without donor restrictions—be
displayed in a statement of financial position and that the amounts of change in each of those
classes of net assets be displayed in a statement of activities.

These classes are defined as follows:

Without Donor Restrictions - This class consists of net assets that are not subject to donor-imposed
stipulations and are, therefore, available for the general operations of the Organization.
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Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

Without Donor Restrictions: Non-Controlling Interest in Limited Partnerships - This consists of the
aggregate balance of limited partnership/member equity interest (both positive and negative
amounts) in non-wholly owned limited partnerships that are included in the consolidated financial
statements.

With Donor Restrictions - This class consists of net assets with donor restrictions whose use is
limited by donor-imposed time and/or purpose restrictions. When a donor restriction expires—that
is, when a stipulated time restriction ends, or purpose restriction is accomplished—the net assets
are reclassified as net assets without donor restrictions and reported in the consolidated statement
of activities as net assets released from restrictions.

Some net assets with donor restrictions include a stipulation that assets provided be maintained
permanently (perpetual in nature) while permitting the Organization to expend the income
generated by the assets in accordance with the provisions of additional donor-imposed stipulations
or a board-approved spending policy. At June 30, 2024, the Organization has net assets with donor
restrictions held in perpetuity of $2,822,008. See Note 9 for further discussion of net assets with
donor restrictions in perpetuity.

Cash and Cash Equivalents

For purposes of the consolidated statement of cash flows, the Organization considers all highly liquid
investments purchased with an initial maturity of three months or less to be cash equivalents.

Restricted Deposits and Funded Reserves

Many of the Organization’s housing affiliates are subject to U.S. Department of Housing and Urban
Development (HUD) regulatory agreements, which restrict the use of the property and limit the use
of project cash. Under these regulatory agreements, many of the subsidiaries are precluded from
receiving any distributions of operating cash. Nonprofit housing affiliates are required to prepare a
surplus cash calculation annually, and any surplus cash, as defined in the individual agreements, is
required to be deposited in a residual receipts account controlled by HUD. The existing deposits to
this account at June 30, 2024 (which includes all prior required contributions less withdrawals) are
included in restricted deposits and funded reserves on the accompanying consolidated statement of
financial position.

The following table provides a reconciliation of cash and total deposits (restricted cash) reported
within the consolidated statement of financial position that sum to the total of the cash, cash
equivalents, and restricted cash shown in the consolidated statement of cash flows:

June 30, 2024

Cash and cash equivalents S 60,421,540
Amounts held for others 42,869
Restricted deposits and funded reserves 42,199,765

102,664,174
Add: cash, cash equivalents, and restricted cash of discontinued operations 2,163,309
Total S 104,827,483
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Fair Value Measurements

GAAP establishes a hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that inputs that are
most observable be used when available. Observable inputs are those that market participants
operating within the same marketplace as the Organization would use in pricing the Organization’s
asset or liability based on independently derived and observable market data. Unobservable inputs
are inputs that cannot be sourced from a broad active market in which assets or liabilities identical
or similar to those of the Organization are traded. The Organization estimates the price of any asset
or liability for which there are only unobservable inputs by using assumptions that market
participants that have investments in the same or similar assets or liabilities would use as
determined by the money managers for each investment based on best information available in the
circumstances. The input hierarchy is broken down into three levels based on the degree to which
the exit price is independently observable or determinable, as follows:

Level 1 - Valuations are based on quoted market prices in active markets for identical assets or
liabilities. Since valuations are based on quoted prices that are readily and regularly available in an
active market, valuation of these products does not entail a significant degree of judgment.

Level 2 - Valuations are based on quoted market prices of investments that are not actively traded
or for which certain significant inputs are not observable, either directly or indirectly, such as
quoted prices for similar assets or liabilities, quoted prices in markets that are not active, or other
inputs that are observable or can be corroborated by observable market data for substantially the
full term of the assets or liabilities.

Level 3 - Valuations are based on inputs that are unobservable and reflect management’s best
estimate of what market participants would use as fair value.

Investment return, net, is recognized when earned and consists of interest, dividends, and realized
and unrealized gains and losses, less direct external investment expenses. Dividends are recorded
on the ex-dividend date. Purchases and sales are recorded on a trade-date basis.

Accounts Receivable and Bad Debts

Accounts receivables are charged to bad debt expense when they are determined to be uncollectible
based upon a periodic review of the accounts by management. GAAP requires that the allowance
method be used to recognize bad debts; however, the effect of using the direct write-off method
is not materially different from the results that would have been obtained under the allowance
method.

For transactions subject to ASC Topic 606, Revenue from Contracts with Customers (ASC 606),
accounts receivable are recorded at the reimbursable or contracted amount and do not bear
interest. Billings for services under third-party payor programs are included in revenue, net of
allowances for contractual discounts and implicit price concessions for differences between the
amounts billed and estimated program payment amounts. Adjustments to the estimated payment
amounts based on final settlement with the programs are recorded in the period the final settlement
occurs as an adjustment to revenue.
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Current Expected Credit Loss

In June 2016, FASB issued Accounting Standards Update (ASU) 2016-13, Financial Instruments -
Credit Losses (Topic 326). The ASU introduces a new credit loss methodology, Current Expected
Credit Loss (CECL), which requires earlier recognition of credit losses, while also providing
additional transparency about credit risk.

The CECL methodology utilizes a lifetime “expected credit loss” measurement objective for the
recognition of credit losses for loans at the time the financial asset is originated. The expected
credit losses are adjusted each period for changes in expected lifetime credit losses. The
methodology replaces the multiple existing impairment methods in current GAAP, which generally
require that a loss be incurred before it is recognized.

On July 1, 2023, the Organization adopted the guidance modified retrospective method with no
cumulative adjustment to retained earnings.

The Organization recognizes an allowance for credit losses for the financial assets carried at
amortized cost to present the net amount expected to be collected as of the statement of financial
position date. Such allowance is based on the credit losses expected to arise over the life of the
asset (contractual term) which includes consideration of prepayments and based on the
Organization’s expectation as of the balance sheet date, restructurings that will be executed.

Assets are written off when the Organization determines that such financial assets are deemed
uncollectable or based on regulatory requirements, whichever is earlier. Write-offs are recognized
as a deduction from the allowance for credit losses. Expected recoveries of amounts previously
written off, not to exceed the aggregate amount previously written off, are included in determining
the necessary reserve at the statement of financial position date.

The Organization pools its service fees from third-party reimbursements receivable based on similar
risk characteristics in estimating its expected credit losses. The Organization continuously evaluates
such pooling decisions and adjusts as needed from period to period as risk characteristics change.
As of June 30, 2024, the amount of service fees from third-party reimbursements receivables
subject to credit loss was $2,995,318.

Prior to July 1, 2023, an allowance for doubtful accounts was maintained at a level considered
necessary to provide for accounts that was specifically identified by management as to their
uncertainty for collectability.

Allowance for Credit Losses

The Organization utilizes a loss rate approach in determining its lifetime expected credit losses on
its service fees from third-party reimbursements receivables from patients and/or third-party
payors (including government programs and health insurers), and others based on services to
individuals with development disabilities and mental health services, as well as other treatment
services. This method is used for calculating any estimated losses based primarily on peer group loss
experience. In determining the loss rates, The Organization evaluates information related to its
peer losses, adjusted for current condition, and further adjusted for the period of time that can be
reasonably forecast. For the fiscal year ended June 30, 2024, based on the Organization’s
evaluation, an allowance of approximately $887,000 for credit losses were reserved.
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Fixed Assets, Net

Fixed assets, net, are stated at cost less accumulated depreciation and amortization, and computed
using the straight-line method. Items with a cost of more than $1,000 and an estimated useful life
of more than one year are capitalized. Leasehold improvements are amortized using the
straight-line method over the life of the lease or useful life of the asset, whichever is shorter.

Depreciation is provided using the straight-line method over the estimated useful lives of the assets,
as follows:

Asset Category Years
Buildings and building improvements 5-40
Capitalized software 3-5
Leasehold improvements 5-18
Furniture and equipment 3-25

Costs associated with the development and rehabilitation of any projects are capitalized and
included in construction-in-progress and are recorded at cost.

Impairment of Long-Lived Assets

The Organization reviews its long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be fully recoverable. When
recovery is reviewed, if the undiscounted cash flows estimated to be generated by the property are
less than its carrying amount, management compares the carrying amount of the property to its fair
value in order to determine whether an impairment loss has occurred. The amount of the
impairment loss is equal to the excess of the asset’s carrying value over its estimated fair value. No
impairment loss has been recognized during the year ended June 30, 2024.

Predevelopment Costs

The Organization incurs costs in connection with properties it is considering for development, as
well as costs associated with properties in the initial stages of development. These costs include
such items as market studies, purchase options, environmental study cost, legal, and accounting
costs. These costs are capitalized and recorded as predevelopment project costs until such time as
the project either is abandoned or becomes an approved project with independent funding sources.
Predevelopment project costs are charged to operations at either the time a potential project is no
longer considered desirable or feasible, or the project has incurred excess development costs, which
are absorbed by the Organization and charged to operations per terms of the related partnership
agreement. Predevelopment project costs related to projects that are ultimately developed are
recorded as receivables and are included in other assets in the accompanying consolidated
statement of financial position.

Amounts Held for Others
Amounts held for others include amounts held for residents in the nursing home, intermediate care

facilities, independent residences assistance, and the community residences programs. The account
is primarily cash, funded by Social Security checks for the residents, which is used to fund the
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personal needs of the residents and to reimburse CCNS and the Center for general costs associated
with the maintenance of the residents.

Assets and Liabilities Held-for-Sale

Certain assets and liabilities for the Center that meet accounting requirements to be classified as
held-for-sale are presented as single asset and liability amounts in the consolidated statement of
financial position.

The determination of fair value for assets involves judgments and assumptions.

Development of estimates of fair values in this circumstance is dependent upon, among other
factors, the nature of the potential sale transaction, composition of assets and liabilities, the
comparability to market transactions, negotiations with purchaser, etc. Such factors bear directly
on the range of potential fair values and the selection of the best estimates.

Management reviews all assets held-for-sale each reporting period to determine whether the
existing carrying amounts are fully recoverable in comparison to estimated fair values.

Assets are reported at carrying costs.

The activities for the Center that meet accounting requirements to be classified as held-for-sale are
presented as a single line item in the consolidated statement of activities and consolidated
statement of cash flows that meet accounting requirements to be classified as held-for-sale.

Annuities Payable

Charitable gift annuities are recorded at the date the assets are received after recording liabilities
for the actuarial present value of the estimated payments to be made to donors and/or other
beneficiaries. Such contributions are recorded as increases in net assets with donor restrictions if
received with donor restrictions. The liabilities are adjusted annually for changes in the value of
the assets and changes in the estimates for future benefits. The change in value of split-interest
agreements is recorded in contributions in the accompanying consolidated statement of activities.

Debt Issuance Costs

Debt issuance costs, net of accumulated amortization, are reported as a direct deduction from the
face amount of the mortgage loan payable to which such costs relate. Amortization of debt issuance
costs is reported as a component of interest expense and is computed using an imputed interest
rate on the related loan.

Investment in Unconsolidated Entities

The Organization holds an investment in a limited partnership that is not consolidated as it is not

controlled by the Organization. The investment is accounted for under the cost method of
accounting and recorded at cost.
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Revenue Recognition

ASC 606 outlines a five-step model whereby revenue is recognized as performance obligations within
a contract are satisfied. The five-step model is outlined below.

Identify the contract(s) with a customer.
Identify the performance obligations in the contract.

1

2

3. Determine the transaction price.

4. Allocate the transaction price to the performance obligations in the contract.
5

Recognize revenue when (or as) the entity satisfies a performance obligation.

The Organization recognizes revenue when control of the promised goods or services is transferred
to outside parties in the amount that reflects the consideration the Organization expects to be
entitled to in exchange for those goods or services. ASC 606 also requires new and expanded
disclosures regarding revenue recognition to ensure an understanding as to the nature, amounts,
timing, and uncertainty of revenue and cash flows arising from contracts with customers. The
Organization has identified service fees from third-party reimbursements as the only revenue
category subject to ASC 606.

Revenues with customers is comprised of the following:

Year ended June 30, 2024

Medicaid S 16,830,313
Medicare 379,174
Third-party insurance 120,649
Supplemental Security Income (SSI) and Social Security Income (SSA) 1,752,546
Miscellaneous 43,585
Service Fees from Third-Party Reimbursements 19,126,267
Total Revenue from Contracts Subject to ASC 606 19,126,267
Other revenues not subject to ASC 606 180,797,182
Total Operating Revenues S 199,923,449

Receivables and contract balances from contracts with customers are as follows:

Contract
Liabilities Receivables
Beginning of year S 1,986,338 2,632,872
End of year 2,058,968 2,973,620
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Service Fees from Third-Party Reimbursements
Service fees from third-party reimbursements disaggregated by line of service are as follows:

Year ended June 30, 2024

Clinics S 4,702,285
Flatbush Addiction Treatment Center 356,812
Personalized Recovery Oriented Services 2,212,276
Community Living Program 5,293,251
Health Homes 2,259,165
Residential Habilitation 2,284,559
Social Security 2,017,919
Service Fees from Third-Party Reimbursements S 19,126,267

The Organization receives revenues for services provided to approved clients under contract or other
regulations with various government agencies. Revenue from service fees provided under such
agreements may be subject to predetermined budgets or provisional rates. Amounts reported as
revenue from third-party reimbursement are subject to possible adjustment after audit. Amounts
related to third-party reimbursements and/or settlements are reported as program liabilities in the
accompanying consolidated statement of financial position.

Management is of the opinion that adjustments, if any, resulting from any audits will not have a
material adverse effect on the Organization’s financial position or changes in net assets (deficit)
and will be recorded in the year they become known.

Revenue is recognized as performance obligations are satisfied over time based on actual charges
incurred in relation to total expected (or actual) charges. The Organization recognizes its
fee-for-service performance obligation after the patients receive care or treatment and when the
Organization has properly documented the type of care in the patient charts. The Organization
measures revenue from the commencement of services to the continuation of services, and until
services are no longer required. The Organization believes that this method provides a reasonable
representation of the transfer of services over the term of the performance obligation based on the
inputs needed to satisfy the obligation.

As substantially all of its performance obligations relate to established rate agreements with a
duration of less than one year, the Organization has elected, as part of its adoption of the new
revenue standard, to apply the optional exemption provided in ASU 2014-09 and, therefore, is not
required to disclose the aggregate amount of the transaction price allocated to performance
obligations that are unsatisfied or partially unsatisfied at the end of the reporting period.

Throughout the year, rates may vary, as determined by New York State, and the Organization will
record additional revenue resulting from a rate increase and record a reduction of revenue with a
rate decrease. These rate adjustments represent variable consideration in the form of explicit or
implicit price concessions and the Organization considers these amounts in determination of the
transaction price based on its estimates of contractual adjustments (based on contractual
agreements), its policies, and historical experience including its historical collection experience.

As a practical expedient, the Organization utilizes the portfolio approach for analyzing the revenue
contracts, in accordance with ASC 606. The Organization accounts for the contracts within each

25



Catholic Charities, Diocese of Brooklyn and Related Agencies

Notes to Consolidated Financial Statements

portfolio collectively, rather than individually, based on each revenue stream. The Organization
considers the similar nature and characteristics of the contract and customers in using the portfolio
approach. The Organization believes that the use of the portfolio approach to analyze contracts will
not differ materially than if the contracts were analyzed individually.

Service Fees from Governmental Agencies

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state
contracts and grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. Government and other grants revenues are
non-exchange transactions in which no commensurate value is exchanged. Accordingly, contribution
accounting is applied under ASC Topic 958, Not-for-Profit Entities. Government and other grants
contracts are evaluated for contributions that are conditional. Factors indicating the existence of a
conditional contribution include the presence of a barrier that must be overcome and either a right
of return of assets transferred or a right of release of a funder’s obligation to transfer the assets.
Amounts received are recognized as revenue when the Organization has incurred expenditures in
compliance with specific contract or grant provisions.

Clients’ Fees

Clients’ fees include SSI and SSA payments, which cover the housing allowance for certain
participants of the Office for People with Developmental Disabilities (OPWDD) and Office of Mental
Health (OMH) programs. Participant fees also include food stamps revenue, clothing allowance, and
incidental expenses. Participant fees are accounted for as either Topic 842, Leases, or Topic 958,
Contributions.

Rental Revenue

Rental income is recognized for apartment rentals as earned. Advance receipts of rental income are
deferred and classified as liabilities until earned. Rentals are generally under annual lease
agreements. All leases between the properties and tenants are considered to be operating leases.

Management and Developer Fees

Development and builder fees are recognized as income in the year earned based on the
percentage-of-completion method, taking into account the total anticipated development costs of
the related project and the completion, tax credit, and operating deficit guarantee obligations of
POP Development to the respective limited partnerships. The unearned portion is deferred and
included in other liabilities on the accompanying consolidated statement of financial position.

Contributions

Contributions and promises to give are recorded as revenue at the time they are made or pledged
unconditionally and supported by a written commitment. Contributions are classified as either with
or without donor restrictions. Contributions are non-exchange transactions in which no commensurate
value is exchanged. Therefore, contributions fall under the purview of ASC Topic 958, Not-for-Profit
Entities.

Unconditional promises to give that are expected to be collected within one year are recorded at
their net realizable value. Unconditional promises to give that are expected to be collected in future
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years are recorded at present value of estimated future cash flows. Conditional promises to give
are not included as support until such time as the conditions are substantially met.

In-Kind Contributions

Contributions of services are recognized when they are received if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, and are provided by individuals possessing those
skills, and would typically need to be purchased if not donated.

The Organization uses rent-free and below fair market value facilities at certain program locations.
The fair value of the in-kind rent is reflected as support and occupancy cost. Total contributed rent
for the year ended June 30, 2024 was $1,539,291.

The value of contributed services relating to Head Start, Early Head Start, and Early Head Start
expansion programs (Early Childhood Services) was $2,880,607 for the year ended June 30, 2024.
Contributed services and consultant revenue were valued based on number of hours services were
provided by volunteers and applicable teacher’s salary rate. The value of these services represents
the difference between the compensation that would have been paid to the volunteer and the
comparable compensation that would be paid if an employee were to hold these positions. In
addition, the Organization received other in-kind contributions relating to head start, early head
start, and early head start expansion programs of $1,930,786 for the year ended June 30, 2024.
Other in-kind contributions are valued based on the costs of educational material and curriculum
received that would otherwise have to be purchased.

Total in-kind contributions of $6,350,684 have been recorded in contributed goods, services, and
rent on the accompanying consolidated statement of activities.

The value of in-kind contributions to the Organization consisted of the following:

Year ended June 30, 2024

Program services - Early Childhood Services - contributed rent S 1,539,291
Program services - Early Childhood Services - contributed services 2,880,607
Program services - Early Childhood Services - other in-kind 1,930,786
Total S 6,350,684

Functional Allocation of Expenses

The cost of providing programs by the Organization has been summarized on a functional basis in
the accompanying consolidated financial statements. Accordingly, expenses have been charged to
program and supporting services based on direct expenses and other specific allocation methods.
Costs common to multiple functions have been allocated among the program and supporting services
based on time and effort measurements and other methods:

e Staff costs are allocated based on time and effort.

e Occupancy, depreciation, and information technology costs are allocated based on square
footage.

e General and administrative expenses include costs not identifiable with any specific
program, but which provide for the overall support and direction of the Organization.
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Endowment

The Organization follows the provisions of ASC 958, Not-for-Profit Entities, related to enhanced
disclosures for all endowment funds. The Organization has also adopted the provisions of the
New York Prudent Management of Institutional Funds Act (NYPMIFA), which was enacted by the state
of New York on September 17, 2010. The law is designed to allow organizations to cope more easily
with fluctuations in the value of their endowments and to afford them greater access to funds
needed to support their programs and services in difficult financial times. It also expands the options
available to organizations seeking relief from donor restrictions on funds that have become obsolete,
impracticable, or wasteful. The adoption of this law did not have a material effect on the
Organization’s consolidated financial statements.

Tax Status

Catholic Charities, CCNS, PCF, the Center, POP Development, POP Management, and the Not-for-
Profit Housing Affiliates are classified as tax-exempt organizations under Section 501(c)(3) of the
Internal Revenue Code and, therefore, have made no provision for income taxes in the
accompanying consolidated financial statements.

Catholic Charities, CCNS, PCF, the Center, POP Development, POP Management, and the Not-for-
Profit Housing Affiliates have not taken an unsubstantiated position that would require provision of
a liability under GAAP. There are uncertain tax positions for Caring Communities Associates Housing
Development Corporation and 13 Housing Development Fund Corporations. Under GAAP, an
organization must recognize the tax liabilities associated with tax positions taken for tax return
purposes when it is more likely than not that the position will not be sustained upon examination.
Except for Caring Communities Associates Housing Development Corporation and 13 Housing
Development Fund Corporations, Catholic Charities, CCNS, PCF, the Center, POP Development, POP
Management, and the Not-for-Profit Housing Affiliates do not believe there are any material
uncertain tax positions and, accordingly, have not recognized any liability for unrecognized tax
benefits as of June 30, 2024. Catholic Charities, CCNS, PCF, the Center, POP Development, POP
Management, and the Not-for-Profit Housing Affiliates have filed Internal Revenue Service (IRS)
Form 990 tax returns, as required, and all other applicable returns in jurisdictions where it is
required. For the year ended June 30, 2024, there were no interest or penalties recorded or included
in the accompanying consolidated financial statements. Catholic Charities, CCNS, PCF, the Center,
POP Development, POP Management, and the Not-for-Profit Housing Affiliates are subject to routine
audits by taxing authorities. As of June 30, 2024, Catholic Charities, CCNS, PCF, the Center,
POP Development, POP Management, and the Not-for-Profit Housing Affiliates were not subject to
any examinations by a taxing authority.

The For-Profit Housing Affiliates have elected to be treated as pass-through entities for income tax
purposes and, as such, are not subject to income taxes. Rather, all items of taxable income,
deductions, and tax credits are passed through to and are reported by the owners on their respective
income tax returns. The For-Profit Housing Affiliates’ federal tax status as pass-through entities is
based on their legal status as partnerships or limited liability companies. Accordingly, the For-Profit
Housing Affiliates are not required to take any tax positions in order to qualify as pass-through
entities. The For-Profit Housing Affiliates are required to file and do file tax returns with the IRS
and other taxing authorities. Accordingly, these consolidated financial statements do not reflect a
provision for income taxes and the Housing Affiliates have no other tax positions that must be
considered for disclosure.
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The General Partner Corporations operate as C corporations and are not exempt from income taxes.
The General Partner Corporations account for income taxes in accordance with the asset and
liability method. Under this method, deferred tax assets and liabilities are recognized for temporary
differences between financial statement and income tax bases of assets and liabilities using enacted
tax rates in effect in the years in which the differences are expected to reverse. A valuation
allowance is established when necessary to reduce deferred tax assets to the amount expected to
be realized. No taxable income was reported by the General Partner Corporations as of
June 30, 2024, and no temporary differences between financial statement and income tax bases of
assets or liabilities that are required to be reported existed at June 30, 2024. Accordingly, these
consolidated financial statements do not reflect a provision for income taxes or deferred tax assets
or liabilities, and the General Partner Corporations have no other tax positions that must be
considered for disclosure.

Use of Estimates

The preparation of the consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from these estimates.

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist primarily of cash and cash equivalents. At times, the Organization has cash deposits at
financial institutions that exceed the Federal Deposit Insurance Corporation insurance limits. These
financial institutions have strong credit ratings and management believes that credit risk related to
these accounts is minimal.

Risks and Uncertainties - Investments

The Organization’s investments consist of a variety of investment securities. Such securities are
subject to various risks that determine the value of the funds, such as interest rate, credit, and
overall market volatility risk. Due to the level of risk associated with certain securities and the level
of uncertainty related to changes in the value of these securities, it is reasonably possible that
changes in market conditions in the near term could materially affect the value of the Organization’s
investments reported in the accompanying consolidated financial statements.

Reclassifications
Certain prior-year balances have been reclassified to be consistent with the current-year

consolidated financial statement presentation, which includes one entity being presented as
discontinued operations.
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Accounting Pronouncements Recently Adopted
Financial Instruments - Credit Losses (Topic 326)

In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments, as amended. The new credit losses standard
changes the impairment model for most financial assets and certain other instruments. For trade
and other receivables, contract assets recognized as a result of applying ASC 606, loans, and certain
other instruments, entities will be required to use a new forward-looking “expected-loss” model
that generally will result in earlier recognition of credit losses than under today’s incurred loss
model. The FASB also issued ASU 2022-02, which deferred the effective date for the Organization
until annual periods beginning after December 15, 2022. Effective July 1, 2023, the Organization
adopted ASU 2016-13 prospectively and required no cumulative adjustment to net assets. The
adoption of ASU 2016-13 did not have a material impact on the Organization’s consolidated financial
statements.

3. Related Party Transactions

The Organization transacts business on behalf of and with other affiliated agencies of the Roman
Catholic Diocese of Brooklyn (the Diocese). It has availed itself of services provided by such related
organizations, including the rental of facilities, insurance, and pension. In addition, the Organization
provides certain administrative services to related entities for which it is reimbursed.

Amounts due from and to affiliated agencies consist of the following:

June 30, 2024

Due from affiliated agencies:

Roman Catholic Diocese of Brooklyn S 117,443
Family Home Care 97,026
Other affiliates 29,738

S 244,207

Due to affiliated agencies:

Roman Catholic Diocese of Brooklyn S 8,793,000
Other affiliates 3,022,551

S 11,815,551

In 2011, Catholic Charities entered into an agreement with Rockland Ecclesiastical Corporation to
purchase the property in Brooklyn for $12,350,000. Prior to 2011, Catholic Charities leased the
premises for $1 per year. Catholic Charities paid the Diocese $1,350,000 at closing and paid Rockland
Ecclesiastical Corporation $1,000,000 on both January 2, 2012 and 2013. In addition, Catholic
Charities entered into a mortgage note with the Diocese for the remaining $9,000,000. The mortgage
note requires principal and interest of $275,000 semiannually through July 1, 2059. In addition, the
purchase sale agreement gives Rockland Ecclesiastical Corporation the right to repurchase the
property for $1 at the end of the agreement. The interest rate on the note approximates 6%. At
June 30, 2024, the Organization had $8,793,000 outstanding on the mortgage note, included within
due to affiliated agencies on the accompanying consolidated statement of financial position.
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4. Investments, at Fair Value

Investments recorded at fair value have been categorized based upon a fair value hierarchy in
accordance with GAAP. See Note 2 for a discussion of the Organization’s policies regarding this
hierarchy.

The financial assets are classified in their entirety based on the lowest level of input that is
significant to the fair value measurement. The Organization’s assessment of the significance of a
particular input to the fair value measurement requires judgment and may affect the placement
within the fair value hierarchy levels.

A description of the valuation techniques applied to the Organization’s assets measured at fair value
is as follows:

Short-Term Investments and Equities - These investments are carried at their aggregate market
value, as determined by quoted market prices. These investments are classified as Level 1.

Fixed Income - These investments are priced by the investment managers using nationally
recognized pricing services. These investments are classified as Level 2. U.S. Treasury investments
are classified as Level 1.

Beneficial Interest in Charitable Trust - The Organization is a beneficiary of a charitable trust
administered by an outside party. Under the terms of the trust, the Organization has the right to
receive income earned on the trust assets and will receive the trust assets after the trust has been
terminated or a maximum period of 25 years. These investments are classified as Level 3 as there
currently is no market in which beneficial interests in trusts trade; therefore, no observable exit
price exists for a beneficial interest in a charitable trust.

At June 30, 2024, the beneficial interest in charitable trust consists of $459,976 in fixed income.

The following table represents the Organization’s fair value hierarchy for those assets measured at
fair value:

June 30, 2024

Fair Value Level 1 Level 2 Level 3
Short-term investments S 2,169,352 S 2,169,352 § - S
Equities 60,197,585 60,197,585 -
Fixed income:
Government securities 21,183,512 21,183,512 -
Mortgage-backed securities 1,711,424 - 1,711,424
Corporate bonds 7,778,379 - 7,778,379
Total Investments $ 93,040,252 S 83,550,449 § 9,489,803 S
Beneficial interest in charitable trust ) 459,976 S - S - S 459,976

There have been no changes in the methodologies used at June 30, 2024. There were no transfers
between levels during the year ended June 30, 2024.
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The table below sets forth a summary of changes in fair value of the Level 3 assets:

Year ended June 30, 2024

Level 3 Assets

Beginning Balance S 449,017
Net appreciation in fair value of investments 10,959
Ending Balance S 459,976

5. Fixed Assets, Net
Fixed assets, net, are summarized as follows:

June 30, 2024

Land S 28,448,337
Buildings and building improvements 497,469,906
Furniture and equipment 10,753,118
Capitalized software 149,907
Leasehold improvements 6,946,716

543,767,984
Less: accumulated depreciation and amortization (185,254,606)

358,513,378
Construction-in-progress 27,225,372
Fixed Assets, Net S 385,738,750

Depreciation and amortization expense for the year ended June 30, 2024 totaled $14,202,943.
Construction-in-progress includes costs associated with renovations of various sites. Total costs to
completion for the various site renovations is approximately $35,907,000 at June 30, 2024.

6. Cash Held in Escrow for Construction and Restricted Deposits and Funded Reserves

The Organization also has restricted deposits and funded reserves for cash and investments of
$42,199,765 and $7,667,025, respectively, totaling $49,866,790 as of June 30, 2024, which primarily
represent mortgage escrows, replacement reserves, and operating deficit reserves. The escrows and
replacement reserves are held by the mortgage lender for the majority of the partnerships and are
invested in cash and cash equivalents and investments, at fair value. The operating deficit reserves
are generally required by the partnership agreements and are held in cash and cash equivalents.

7. Expenses by Nature and Function

Functional expenses are allocated based on the actual expenses and time occurred on each function
and program.
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The table below presents expenses by both their nature and function:

Year ended June 30, 2024

Program General and
Services Administration Fundraising Total
Salaries and related expenses S 66,447,582 S 11,868,067 S 954,580 § 79,270,229
Professional fees and contract service
payments 11,723,595 289,114 48,958 12,061,667
Office and administrative expenses 2,676,663 3,733,646 3,718 6,414,027
Telephone and utilities 7,114,842 179,623 6,779 7,301,244
Postage and shipping 20,270 12,293 3,690 36,253
Occupancy costs 10,546,489 (462,284) 10,084,205
Rental, lease, and purchases of
equipment 1,595,643 224,669 12,097 1,832,409
Travel expenses 176,699 12,978 9,208 198,885
Conferences, conventions, and meetings 407,710 8,557 1,173 417,440
Printing and publications 155,438 17,191 18,344 190,973
Grant expense 1,000 41,165 1,250 43,415
Real estate tax 8,137,720 - - 8,137,720
Aid to clients 21,396,703 3,888 63,000 21,463,591
Insurance 6,921,674 226,015 7,147,689
Repairs and maintenance 6,779,494 193,787 6,973,281
Depreciation and amortization 15,011,106 (808,163) 14,202,943
Purchased services 379,317 564,338 1,301 944,956
Interest expense 6,986,672 417,018 7,403,690
Provision for doubtful accounts, net of
recoveries 1,379,890 1,379,890
Servicing, trustee, and other financial
expenses 1,836,112 342,660 2,178,772
Security and other operating expenses 4,109,965 10,472 - 4,120,437
Other 3,941,104 1,206,985 968,290 6,116,379
$177,745,688 S 18,082,019 S 2,092,388 $197,920,095

8. Pension Plan

Defined Benefit Plan

The Organization provided pension benefits to eligible employees through the Pension Plan of Roman
Catholic Diocese of Brooklyn (the Diocesan Plan), a multi-employer defined benefit plan prior to

October 2014.

Effective October 1, 2014, the Organization established the Catholic Charities Diocese of Brooklyn
and Queens Pension Plan (the CCBQ Pension Plan) to assume the assets and liabilities in connection
with the provision of retirement benefits to current and former employees who previously accrued
retirement benefits under the Diocesan Plan. The plan qualifies as a “church plan,” as defined, and
is not subject to the provisions of the Department of Labor (DOL) or the Employee Retirement
Income Security Act of 1974 (ERISA), as amended. On October 1, 2014, Catholic Charities withdrew
from the Diocesan Plan and froze the CCBQ Pension Plan.
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The following sets forth the CCBQ Pension Plan’s funded status from the most recent actuarial study,
which was prepared for the July 1, 2021 plan year. The changes in the benefit obligation and fair
value of plan assets, the funded status of the plan, the components of net periodic pension cost,
and the assumptions used in the measurement of the CCBQ Pension Plan benefit obligation are as
follows:

June 30, 2024
Change in Benefit Obligation

Projected Benefit Obligation, beginning of year S 100,114,542
Interest cost 4,722,158
Actuarial loss (2,165,277)
Benefits paid (6,825,475)
Projected Benefit Obligation, end of year S 95,845,948

June 30, 2024

Change in Fair Value of Plan Assets

Fair Value of Plan Assets, beginning of year S 75,106,338
Actual return on plan assets 12,323,223
Employer contributions 1,700,016
Benefits paid (6,825,475)
Fair Value of Plan Assets, end of year S 82,304,102

June 30, 2024

Funded status:
Unfunded status of plan, which is included in other long-term liabilities
in the consolidated statement of financial position S 13,502,128

The net periodic pension cost is comprised of the following components:

Year ended June 30, 2024

Interest cost on projected benefit obligation S 4,722,158
Expected return on assets (4,900,995)
Amortization of unrecognized actuarial net gain (319,741)
Net Periodic Pension Income S (498,578)

The total amount recognized in the consolidated statement of activities consists of net periodic
pension income of $498,741, which is included in general and administrative expense in the
consolidated statement of activities.

The CCBQ Pension Plan assets are measured at fair value on a recurring basis. Fair value is defined

as the price that would be received to sell an asset in an ordinary transaction between market
participants at the measurement date.
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A description of the valuation techniques applied to assets measured at fair value is as follows:

Fixed-Income Securities - Fixed-income securities include domestic corporate bonds, U.S. Treasury
securities, and mortgage securities. The investment managers priced these investments using
nationally recognized pricing services. Since fixed-income securities other than U.S. Treasury
securities may not trade on a daily basis, the pricing services prepare estimates of fair value
measurements for these securities using their proprietary pricing applications, which include
available relevant market information, benchmark curves, benchmarking of similar securities,
sector grouping, and matrix pricing. These investments are classified as Level 2.

Common Stock - The fair value of these investments is based on quoted market prices. Investments
that are listed on an exchange are valued, in general, at the last reported sale price. These
investments are classified as Level 1.

Short-Term Funds - Short-term funds consist of cash and equivalents, which are used to fund the
short-term expense of the plan. These investments are classified as Level 1.

Plan assets were as follows:

June 30, 2024

Level 1 Level 2 Level 3 Fair Value
Cash and cash equivalents $ 1,491,060 S - S - $§ 1,491,060
Mortgage securities - 1,264,052 - 1,264,052
U.S. government agencies - 17,439,039 - 17,439,039
Domestic corporate bonds - 6,251,010 - 6,251,010
Common stock 52,512,376 - - 52,512,376
Short-term funds 3,346,565 - - 3,346,565
Total Investments $57,350,001 $24,954,101 § - $82,304,102

Long-term investment objectives are to maintain plan assets that will assist in covering long-term
obligations and to generate a return on plan assets sufficient to offset the growth of obligations.

A diversified portfolio and various risk management techniques are used to achieve these objectives.

The discount rate used in determining the actuarial present value of the projected benefit obligation
was 5.27% as of June 30, 2024. The expected long-term return on plan assets was 6.75% in fiscal
year 2024. The discount rates were selected to reflect the interest rate environment at the
respective measurement dates. The expected long-term rate of return assumptions were selected
to represent reasonable expectations of future experience. The plan utilizes the Pri-2012 mortality
tables with MP-2021 improvement scale.

The remainder of this page intentionally left blank.
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Plan benefits anticipated to be made by Catholic Charities are as follows:

Year ending June 30,

2025 S 7,392,978
2026 6,904,791
2027 6,934,016
2028 6,940,334
2029 6,927,410
2030-2034 34,024,118

S 69,123,647

The employer contribution expected to be paid in 2024 is approximately $1,700,000.
403(b) Pension Plan

Concurrent with the freezing of the CCBQ Pension Plan, Catholic Charities established the Catholic
Charities Brooklyn and Queens Retirement 403(b) Plan (the CCBQ 403(b) Plan), a defined
contribution retirement plan. The plan qualifies as a “church plan,” as defined, and is not subject
to provisions of the DOL or ERISA.

Under the 403(b) plan, all eligible qualifying employees participate in the plan. Eligible employees
may also make an elective salary contribution to the CCBQ 403(b) Plan. For all eligible employees,
the Organization makes a non-elective contribution of various percentages to the plan. The total
amount of each eligible employee’s contribution in the CCBQ 403(b) Plan may not exceed $22,500
and $23,000 for calendar year ended December 31, 2023 and 2024, respectively. In addition,
employees over the age of 50 are eligible for a catch-up provision, which allows an additional
contribution amount not to exceed $7,500, for a total contribution amount of $30,000 and $30,500
for calendar year ended December 31, 2023 and 2024, respectively. The Organization makes a
matching contribution equal to the employee’s salary reduction not to exceed 1% of the employee’s
compensation. At June 30, 2024, the Organization contributed approximately $1,656,000 to the
CCBQ 403(b) Plan.

1199SEIU Health Care Employees Pension Fund
Union employees are covered by a pension plan administered by the union, 1199SEIU Health Care
Employees Pension Fund (the Union Plan). Total pension costs for the year ended June 30, 2024

related to union employees were approximately $881,000.

During the year ended June 30, 2023, the collective-bargaining agreement requiring contributions
to the Union Plan was extended through September 30, 2024.

The remainder of this page intentionally left blank.
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The following table presents information about the Union Plan:

June 30, 2024

Pension
Protection Act Surcharge
Legal Name EIN (PPA) Certified!"  Contributions Imposed
1199SEIU Health Care Employees
Pension Fund 13-3604862/001 Green $ 830,532,671 No

(" The most recent PPA zone status available in 2024 is for the Union Plan’s year ended December 31,
2023. The zone status is based on information received from the plan and is certified by the Union
Plan’s actuary. Among other factors, plans in the red zone are generally less than 65% funded, plans
in the yellow zone are less than 80% funded, and plans in the green zone are at least 80% funded.

9. Net Assets with Donor Restrictions
Net assets with donor restrictions are available for the following purposes:

June 30, 2024
Net Assets Restricted in Perpetuity

Catholic Foundation S 1,115,457
Julia Walden Fund 710,986
Futures Fund 995,565
Total Net Assets Restricted in Perpetuity 2,822,008
Net Assets with Purpose Restrictions
Family Services 1,560,231
Early Childhood Services 94,611
Behavioral Health Services 256,656
Older Adult Services 2,429,351
Services for People with Developmental Disabilities 12,141
Comprehensive Human Services 10,665,070
Low-Income Housing 735,200
Total Net Assets with Purpose Restrictions 15,753,260
Total S 18,575,268

Net assets with donor restrictions were released for the following purposes:

Year ended June 30, 2024

Family Services S 1,589,797
Behavioral Health Services 2,713,445
Comprehensive Human Services 3,058,775
Older Adult Services 25,288

$ 7,387,305
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Catholic Charities is the beneficiary of The Domenica Amelia Arra Carrella Charitable Trust for the
Benefit of the Catholic Charities of the Diocese of Brooklyn (the Trust). Income from the Trust is
distributed annually for a maximum period of 25 years unless the trustees terminate the Trust and
distribute all of the principal and income beforehand. Upon such termination of the Trust, all
principal and undistributed net income shall be distributed to Catholic Charities. Distributions of
income from the Trust are reported as investment income on the consolidated statement of
activities. The corpus of the trust fund is administered by JPMorgan Chase Bank as co-trustee.
Catholic Charities has reported the fair value of the contribution receivable from the Trust of
$459,976 at June 30, 2024 as net assets with donor restrictions in the accompanying consolidated
financial statements. The Trust is restricted for purposes of comprehensive human services. Changes
in the fair value of the Trust are reported as donor-restricted gains or losses.

Endowment Funds

The Catholic Foundation (formerly, The Alive in Hope Foundation) includes investments held by the
Catholic Foundation for the benefit of Catholic Charities, which are reflected as amounts held by
others in the accompanying consolidated statement of financial position. Any change in the fair
value of investments held by the Catholic Foundation is reported as investment income, with donor
restrictions, in the accompanying consolidated statement of activities.

Interpretation of Relevant Law

The Organization classifies as an endowment fund to be restricted in perpetuity (a) the original
value of gifts donated to the endowment fund, (b) the original value of subsequent gifts to the
permanent endowment, and (c) accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument, when applicable. In accordance with the
accounting guidance associated with the adoption of NYPMIFA, the remaining portion of the
donor-restricted endowment fund that is not classified as donor restricted in perpetuity is classified
as donor restricted for programs until those amounts are appropriated for expenditure.

In accordance with NYPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund.

e The purposes of the Organization and the donor-restricted endowment fund.

e General economic conditions.

e The possible effect of inflation and deflation.

e The expected total return from income and the appreciation of investments.

o Where appropriate and the circumstances would otherwise warrant, alternatives to
expenditure of the endowment fund, giving due consideration to the effect such alternatives
may have on the Organization.

e Other resources of the Organization.
Fund Deficiencies

From time-to-time, the fair value of the assets associated with the individual donor-restricted
endowment funds may fall below the level that is required to retain as a fund of perpetual duration
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(underwater). Of the donor-restricted endowment funds, one fund requires the investment gains
and losses on the fair value of the asset to be added to the corpus. All other donor-restricted funds
record the gains to net assets with donor restrictions and losses, if underwater, to net assets without
donor restrictions. There were no fund deficiencies as of June 30, 2024.

Return Objectives and Risk Parameters

The Organization has adopted investment policies for the endowment assets that attempt to provide
a predictable return on its endowment while seeking to maintain the purchasing power of the
endowment assets. Under this policy, the endowment assets are invested in a manner that is
intended to maintain the corpus of the endowment fund with little or no risk. The Organization
expects its endowment funds, consistent with underlying investments, which are primarily in money
market funds, to provide an average rate of return of approximately 1% annually. Actual returns in
any given year may vary from this amount.

Spending Policy

The Organization does not have a formal spending policy. The Organization spends the return during
the year it is earned, as needed. There was a $50,000 spending appropriation by the Board of
Directors for the year ended June 30, 2024.

Changes in endowment net assets are as follows:

Year ended June 30, 2024

Accumulated
Endowment Endowment
Earnings*® Fund Total
Endowment Net Assets, beginning of year S 497,723 § 2,822,008 S 3,319,731
Net appreciation (realized and unrealized) 181,801 - 181,801
Appropriation of endowment assets for
expenditure (50,000) - (50,000)
Endowment Net Assets, end of year S 629,524 S 2,822,008 S 3,451,532

* Accumulated endowment earnings are subject to the Organization’s appropriation spending policy.
10. Leases

Leases are classified as operating leases based on the underlying terms of the agreement and certain
criteria, such as the term of the lease related to the useful life of the asset and the total lease
payments to be made as compared to the fair value of the asset, amongst other criteria. For leases
with initial terms greater than a year (or greater than one year remaining under the lease at the
date of adoption of ASU 2016-02), the Organization records the related ROU assets and liabilities at
the present value of the lease payments to be paid over the life of the related lease. Variable lease
payments are excluded from the amounts used to determine the ROU assets and liabilities unless
the variable lease payments depend on an index or rate or are, in substance, fixed payments. Lease
payments related to periods subject to renewal options are also excluded from the amounts used
to determine the ROU assets and liabilities unless the Organization is reasonably certain to exercise
the option to extend the lease. The present value of lease payments is calculated by utilizing the
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discount rate stated in the lease, when readily determinable. For leases for which this rate is not
readily available, the Organization has elected to use a risk-free discount rate determined using a
period comparable with that of the lease term. The Organization has made an accounting policy
election not to separate lease components from non-lease components in contracts when
determining its lease payments for all of its asset classes, as permitted by ASU 2016-02. As such,
the Organization accounts for the applicable non-lease components together with the related lease
components when determining the ROU assets and liabilities.

The Organization has made an accounting policy election not to record leases with an initial term
of less than a year as ROU assets and liabilities.

The following tables summarized information related to the lease assets and liabilities:

Year ended June 30, 2024

Finance lease cost:

Amortization of ROU assets S 537,283
Interest on lease liabilities 315,138
Total Lease Cost S 852,421

June 30, 2024
ROU assets and liabilities:

ROU assets - operating leases S 29,438,591
Operating lease liabilities 29,420,433
ROU assets - financing leases 8,002,762
Financing lease liabilities 8,396,771

Year ended June 30, 2024

Other information:
Cash paid for accounts included in the measurement of lease liabilities:

Operating cash flows from operating leases S 332,100

Operating cash flows from finance leases 4,034,169
Weighted-average remaining lease term - operating leases 10.93 years
Weighted-average discount rate - operating leases 3.44%
Weighted-average remaining lease term - finance leases 15.76 years
Weighted-average discount rate - finance leases 3.35%

Operating Leases

ROU assets - operating leases and operating lease liabilities are recorded in the accompanying
consolidated statement of financial position.

The remainder of this page intentionally left blank.
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The following table reconciles the undiscounted operating lease payments to the lease liabilities
recorded on the accompanying consolidated statement of financial position at June 30, 2024:

Year ending June 30,

2025 S 5,206,732
2026 4,392,860
2027 3,919,647
2028 3,197,748
2029 2,583,191
Thereafter 17,372,404
Total Lease Payments 36,672,582
Less: imputed interest (7,252,149)
Total Operating Lease Liabilities S 29,420,433

Finance Lease

The Organization leases one building under a finance lease that expires in March 2040. The lease,
which is secured by the underlying property, requires monthly payments of principal and interest at
3.35% per annum.

The following is a schedule of future minimum lease payments, including interest under the term
of the lease, together with the present value of the net minimum lease payments:

Year ending June 30,

2025 S 581,894
2026 629,959
2027 629,959
2028 629,959
2029 629,959
Thereafter 7,864,748
Total Lease Payments 10,966,478
Less: amounts representing interest (2,569,707)
Total Finance Lease Liabilities S 8,396,771

The following table reconciles the gross amount of the building, and the related accumulated
amortization recorded under the ROU asset, finance lease as follows:

June 30, 2024

Building S 8,508,200
Less: accumulated amortization (505,438)
S 8,002,762
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11. Commitments and Contingencies
Operating Deficit Guarantee/Operating Deficit Loan Guarantee
Operating Deficit Guarantee

If, at any time after the Completion Date of certain Housing Affiliates, as defined in the individual
agreements, an Operating Deficit exists, as defined in the individual agreements, then the General
Partners (100% owned by CCPOP Development) for certain Housing Affiliates shall contribute funds
(an Operating Deficit Contribution) to the partnership as a contribution to capital in an amount
equal to the amount of the Operating Deficit. The General Partners’ obligation shall be unlimited
through the Stabilization Date, as defined in the individual agreements. The obligation of the
General Partners to make Operating Deficit Contributions shall terminate on the date that the
following have occurred simultaneously: (i) the project has operated at Breakeven for at least three
consecutive calendar years following the Stabilization Date, as defined in the individual agreements,
of the project; and (ii) the balance in the Operating Reserve equals or exceeds the minimum
required per the partnership agreements. As of the date of this report, no amounts have been
funded under this guarantee. The General Partners’ remaining obligation to make Operating Deficit
Contributions after the Stabilization Date, as defined in the individual agreements, which are not
funded from the Operating Reserve, are limited to $1,495,000.

If, at any time during the period beginning upon the date Breakeven Operations, as defined in the
individual agreements, are achieved and ending on the date on which Breakeven Operations, as
defined in the individual agreements, are maintained over 12-month periods on an annual basis for
three years of which at least two years shall be consecutive, an Operating Deficit, as defined in the
individual agreements, exists, the Managing Member (100% owned by CCPOP Development) for
Howard Beach Apartments, LLC shall provide such funds to Howard Beach Apartments, LLC as
necessary to pay such Operating Deficits, as defined in the individual agreements; provided,
however, that the Managing Member shall not be obligated to provide more than $853,509, plus
amounts repaid as Operating Deficit Loans, in the aggregate. Any such funds provided after the
achievement of Breakeven Operations, as defined in the individual agreements, shall be in the form
of a noninterest-bearing loan to the Organization. As of the date of this report, no amounts have
been funded under this guarantee.

If, at any time during the period beginning upon the date Breakeven Operations, as defined in the
individual agreements, is achieved and ending on the date on the later of (i) the fifth anniversary
of such date, and (ii) the Organization achieving the required Debt Coverage Ratio, as defined in
the individual agreements, for the final two years during such period, an Operating Deficit, as defined
in the individual agreements, exists, the Managing Member (100% owned by POP Development) for
Loreto Preservation LLC shall provide such funds to the Organization as necessary to pay such
Operating Deficits, as defined in the individual agreements; provided, however, that the Managing
Member shall not be obligated to provide more than $436,200. As of the date of this report, no
amounts have been funded under this guarantee.

Operating Deficit Loan Guarantee

If, at any time prior to the date that all of the conditions for the Investor Member’s Final Installment
are satisfied (Period 1), an Operating Deficit, as defined in the individual agreements, exists, the
Managing Member (100% owned by the Organization) for 55 Pierrepont LLC shall fund the Operating
Deficit, as defined in the individual agreements, without limitation as to amount through Operating
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Deficit Loans. At any time during a minimum of five years after Period 1 until dissolution and
liquidation of 55 Pierrepont LLC, the Managing Member’s obligation to fund Operating Deficits, as
defined in the individual agreements, through Operating Deficit Loans shall continue in an additional
amount (but not reduced by any Operating Deficit Loans made in Period 1) not to exceed $1,813,429
in the aggregate. If, after the five years have passed, 55 Pierrepont LLC has maintained the required
debt service coverage ratio, as defined in the individual agreements, for a 12-month period, the
Managing Member’s obligation to fund guarantees will expire. As of the date of this report, no
amounts have been funded under this guarantee.

If, at any time during the period beginning upon the date Breakeven Operations, as defined in the
individual agreements, is achieved and ending on the date on the later of i) the third anniversary of
such date, and ii) final closing, as defined in the individual agreements, an Operating Deficit, as
defined in the individual agreements, exists, the Managing Member for Caring Supported
Housing LLC shall provide such funds in the form of an Operating Deficit Loan to Caring Supported
Housing LLC as necessary to pay such Operating Deficits, as defined in the individual agreements;
provided, however, that the Managing Member shall not be obligated to provide more than
$1,503,851 and only to the extent there are no funds in the operating reserve or other reserve
accounts, as defined in the individual agreements. As of the date of this report, no amounts have
been funded under this guarantee.

POP Development Guarantees

POP Development and its general partners assume the normal risks and responsibilities of a general
partner. POP Development and several of the General Partner Corporations have provided certain
guarantees to several investee partnerships, as follows:

Tax Contribution Guarantee

If, at any time certain for-profit housing affiliates become liable for recordation or property sales
taxes not identified in the Projections, as defined in the individual agreements, the General Partners
shall contribute funds to the investee partnership an amount equal to such taxes. Any amounts
funded under this guarantee shall not be deemed capital contributions to the investee partnership
and shall not be repayable by the investee partnership. Since no such taxes were projected to be
paid, the maximum potential amount of future payments under this guarantee cannot be estimated.
As of the date of this report, no amounts have been funded under this guarantee.

Wilson Avenue, Limited Partnership Loan Guarantee

In connection with the development of a rental property, Wilson Avenue, a limited partnership,
obtained a $500,000 purchase money mortgage from the Roman Catholic Church of St. Leonard.
Simple interest accrues at a rate of 1% per annum. No interest is due or payable before the date of
the closing of the permanent loan. The Organization has agreed to make the following payments:

On the first day of the first month following the one-year anniversary of the Commencement Date,
as defined in the individual agreements, and on the first day of the first month following each
successive anniversary of the Commencement Date prior to and including the Maturity Date, the
Organization shall pay principal and interest totaling $19,298.

As of June 30, 2024, cumulative payments totaling $385,967 have been made under this guarantee,
including $19,298 during the year ended June 30, 2024.
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Livonia C3, LLC Loan Guarantee

In connection with the construction of a rental property for Livonia C3, LLC, CCPOP Development
as the guarantor of the construction loan, is required to maintain financial covenants of a minimum
net worth of $5,000,000 and liquidity of $2,000,000. These financial covenants have been met for
the fiscal year ended June 30, 2024.

Lease with the Church of Our Lady of Loreto

CCPOP Development entered into a ground lease (the Church Property Ground Lease) and a project
ground lease (the Project Ground Lease) agreement on January 11, 2011 with the Church of Our
Lady of Loreto for land located in Brooklyn, New York, to be used for the construction and operation
of an 88-unit rental project (the Loreto Project) for low-to-moderate-income families. The term of
the lease is for 53 years commencing on the date the lease agreement was signed. CCPOP
Development made a lump-sum rental payment of $607,000 for the two leases upon the closing of
a construction loan for the development of the Loreto Project. The lump-sum rental payment is
being amortized over the life of the lease.

On October 3, 2019, the Church Property Ground Lease was amended to update the term of the lease
to 99 years expiring on March 17, 2109. On November 25, 2019, as part of the sale of the land and
building covered by the Church Property Ground Lease from the Church of Our Lady of Loreto to
Mary’s Hall, Mary’s Hall assumed all rights and interests as the lessor of the Church Property Ground
Lease. Further, on December 18, 2019, CCPOP Development assigned its rights, title, and obligation
to the lease to Loreto Il HDFC and Loreto Il LLC, under the same terms and conditions, in exchange
for $157,000 paid by Loreto Il LLC to CCPOP Development as part of Loreto Il LLC’s bond closing.

On November 25, 2019, as part of the sale of the land and building covered by the Project Ground
Lease from the Church of Our Lady of Loreto to Mary’s Hall, Mary’s Hall assumed all rights and
interests as the lessor of the Project Ground Lease. The term of the lease remains in effect for the
original 53-year period. CCPOP Development concurrently subleases the land under the Project
Ground Lease to OL Loreto HDFC and Loreto Preservation LLC under the same terms and conditions.
This transaction is eliminated in consolidation.

Lease with Howard Beach Apartments, LLC

The Organization entered into a master lease agreement on December 19, 2011 with Howard Beach
Apartments, LLC for space located in Howard Beach, New York, to be used for a community facility
space. The term of the lease is for 30 years, beginning on the Commencement Date, as defined in the
individual agreements. CCPOP Development is required to make annual rent payments of $20,000,
adjusted annually based on the lesser of the consumer price index percentage, as defined in the
individual agreements, and 3%, and an additional amount of not less than $25,000 for the cost of utilities.
The estimated fair market value of the rent for this space is $207,570 and the difference is presented
as part of the in-kind contribution and expense. This transaction is eliminated in consolidation.

The Organization concurrently subleases the space under a sublease agreement to Catholic Charities
Neighborhood Services. The lease, which was renewed on August 1, 2021 for a three-year term,
requires an annual rent payment of $60,897, with an annual increase of 3%, and an additional
payment of $25,948 for the cost of utilities. Rental income of $88,519 is included on the
accompanying consolidated statement of activities. The estimated fair market value of the rent for
this space is $207,570 and the difference is presented as part of the in-kind contribution and
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expense, included in contributed goods, services, and rent, and general and administrative expenses,
respectively, on the accompanying consolidated statement of activities.

Litigation

The Organization’s entities are defendants in various legal actions arising out of the normal course
of their operations. Although the final outcome of such actions cannot currently be determined, the
Organization believes that eventual liability, if any, will not have a material effect on the
Organization’s consolidated financial position.

Federal, State, and City Funding

The Organization participates in various state and city programs for the benefit of clients with mental
health issues. These programs have strict requirements for participation and, accordingly, the
Organization is subject to government program reviews covering compliance with laws and regulations.

The expenses of programs that have been reimbursed pursuant to state and city government
contracts and grants are subject to audit by the respective granting agencies.

12. Current Vulnerability Due to Certain Concentrations

POP Management’s and the Housing Affiliates’ operations are concentrated in the multifamily real
estate market. In addition, they operate in a heavily regulated environment. The operations of the
multifamily real estate projects are subject to the administrative directives, rules, and regulations of
federal agencies, including, but not limited to, HUD and the IRS. Such administrative directives, rules,
and regulations are subject to change by an Act of Congress, or an administrative change mandated
by HUD or the IRS. Such changes may occur with little notice or inadequate funding to pay for the
related cost, including the additional administrative burden, to comply with the change. For the 2023
fiscal year, the Organization did not have any regulation changes that impacted its operations.

13. Long-Term Debt

Aggregate annual maturities of long-term debt over each of the next five years and thereafter are
as follows:

Year ending June 30,

2025 S 6,560,598
2026 5,530,169
2027 5,037,414
2028 5,068,378
2029 13,698,120
Thereafter 273,248,694
Total 309,143,373
Less:

Current portion (6,560,598)

Unamortized debt issuance costs (5,219,590)
Total Long-Term Portion S 297,363,185
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Catholic Charities

Catholic Charities has a line of credit with TD Bank for $10,000,000. The current interest rate at
June 30, 2024 is 8.25%, which is tied to the prime interest rate. Catholic Charities had $2,000,000
outstanding under the line of credit as of June 30, 2024. Catholic Charities is required to have a
minimum aggregate deposit balance of $10,000,000 between Catholic Charities and CCNS at the
issuing institution. The line of credit has a maturity date of March 2025.

Saints Joachim and Anne Nursing and Rehabilitation Center

On April 30, 2015, the Center entered into a $17,546,600 mortgage loan agreement with a financial
institution through an HUD program. The HUD mortgage has a maturity date of April 1, 2028, bears
interest at a rate of 3.23%, and is secured by the Center’s facility. During the year ended
June 30, 2024, the Center incurred interest of $256,514, including amortization of debt issuance
costs of $31,559. Debt issuance costs, net of accumulated amortization, totaled $134,834 as of
June 30, 2024.

The mortgage is subject to certain financial and reporting covenants that the Center is required to
satisfy on a recurring basis. The Center’s management believes it has complied with the covenants.
As of June 30, 2024, the property associated to the mortgage is classified as assets held-for-sale
(see Note 18); as a result, the entire balance of the mortgage payable, net of deferred financing
costs, will be paid off at the closing of the sale and is classified as a current liability. The balance
due as of June 30, 2024 amounted to $6,154,237 and is included in liabilities held-for-sale on the
consolidated statement of financial position.

Progress of Peoples Development Corporation

In October 2003, POP Development entered into an unsecured, noninterest-bearing loan agreement
with Green Point Bank, which was subsequently acquired by Capital One Bank, under the Federal
Home Loan Bank Act’s Affordable Housing Program in the amount of $183,616, in order to subsidize
715 St. John’s Place Limited Partnership, an affordable housing entity. As of June 30, 2024, the
entire original principal balance is outstanding. This advance will be considered to be repaid in full
in September 2033 as long as the affordable housing project remains available for persons of low
income.

In July 2009, POP Development entered into an unsecured, noninterest-bearing loan agreement with
New York Community Bank, under the Federal Home Loan Bank Act’s Affordable Housing Program
in the amount of $735,200, in order to subsidize Caring Community Homes Association. As of
June 30, 2024, the entire original principal balance is outstanding. This advance will be considered
to be repaid in full in July 2024 as long as the affordable housing project remains available for
persons of low income.

In December 2011, POP Development entered into a secured, noninterest-bearing loan agreement
with New York Community Bank, under the Federal Home Loan Bank Act’s Affordable Housing
Program in the amount of $1,380,083, in order to subsidize Howard Beach Apartments, LLC, an
affordable housing entity. As of June 30, 2024, the entire original principal balance is outstanding.
This advance will be considered to be repaid in full on the 15" anniversary of the issuance of the
project’s certificate of occupancy, as long as the affordable housing project remains available for
persons of low income.
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For-Profit and Not-for-Profit Affiliates

The For-Profit and Not-for-Profit Housing Affiliates have several mortgages payable to various
lending institutions and/or local housing. These notes bear interest at rates ranging from
noninterest-bearing to 9.25%, have monthly payments ranging from $8,140 to $146,938, and mature
at various dates through February 2068. Many of the notes are insured under various Federal Housing
Administration (FHA) sections of the National Housing Act. As of June 30, 2024, $135,883,501
remained outstanding.

Capital advance notes are discharged and deemed paid on the maturity date provided that the
project remained available for occupancy by eligible families until the maturity date and the note
does not otherwise become due and payable by reason of default under the note, the mortgage, or
the Regulatory Agreement. In the event of default, at the option of the lender, the entire principal
and interest shall be payable on demand. As of June 30, 2024, $84,421,761 remained outstanding.

On October 31, 2019, Catherine Sheridan HDFC entered into a mortgage note agreement with an
outside lender to borrow $54,965,400. The mortgage is approved by HUD. The mortgage note is
insured by the FHA and is collateralized by a deed of trust on the rental property. The note bears
interest at the rate of 2.99% per annum. Principal and interest are payable by the Organization in
monthly installments of $211,228 through maturity on November 1, 2054. Debt issuance costs, net
of accumulated amortization, totaled $413,321 as of June 30, 2024 and are related to the first
mortgage. Debt issuance costs on the above note are being amortized using an imputed rate of
2.99%. As of June 30, 2024, $50,593,104 remained outstanding.

The liability of the For-Profit and Not-for-Profit Housing Affiliates under these mortgage notes is
limited to the underlying value of the real estate collateral, assignhment of rents and leases, and
other amounts deposited with the lenders.

Under various agreements with the mortgage lender, the housing affiliates and limited partnerships
are required to make monthly escrow deposits for taxes, insurance, and replacement of project
assets, and are subject to restrictions as to operating policies, rental charges, operating expenditures,
and distributions to partners.

In September and October 2024, 101-105 South 8th Street HDFC; 176 South 8th Street HDFC; and
72 Lewis Avenue Apartments HDFC each entered into a mortgage and note modification agreement
with New York City Department of Housing Preservation and Development (NYCHPD). The maturity
dates under these modified agreements are December 1, 2033, October 1, 2033, and January 1, 2044,
respectively. Interest rates under these modified agreements range from 1% to 1.25%.

The mortgages are collateralized by the underlying value of the rental real estate, plus amounts on
deposit and an assignment of rents.

14. Housing Assistance Payment Contract Agreements
FHA has contracted with various For-Profit Housing Affiliates, and various Not-for-Profit Housing
Affiliates have entered into a project rental assistance contract with the HUD to make housing

assistance payments to the projects on behalf of the qualified tenants. The expiration dates of the
agreements range from August 2023 through December 2041.
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In January 2001, HUD issued the Guidebook for Section 8 Renewal Policy (the Guidebook), which
provides guidance for the renewal of expiring Section 8 project-based contracts. The Guidebook is
a comprehensive resource for all renewals and is updated periodically to reflect program and
legislative changes.

The Guidebook sets forth six options for renewing Section 8 contracts. They consist of requesting
renewal under the mark-up-to-market procedures, renewing contracts with current rents at or
below comparable market rents but not being renewed using the mark-up-to-market option,
referring projects to the Office of Assisted Housing Preservation (OAHP) for processing and renewal
when the contract has rents greater than market rents, renewing contracts for projects exempted
from OAHP, renewing contracts for portfolio reengineering demonstration or preservation projects,
and opting out of the Section 8 program. Owners are limited to selecting options based upon
eligibility at the expiration of the Section 8 contract. Owners must submit renewal requests and
required documentation to HUD at least 120 days before contract expiration.

Contracts may be renewed for one to 20 years, but multiple-year contracts are funded for one year
with the balance of the contract subject to annual appropriations. Subsequent renewals of contracts
may be made under any option the contract is eligible for at the time of renewal.

For contracts that expire in the next 12 months, management plans to apply for renewal.

15. Program Liabilities

CCNS has recorded an overhead reserve of $1,060,524, which relates to underspending of the

approved overhead reimbursement rate, and other miscellaneous liabilities from various funding
sources have been recorded in the amount of $998,444.

16. Liquidity and Availability

The Organization’s resources and financial assets available within one year for general expenditures
were as follows:

June 30, 2024

Financial assets at year-end:

Cash and cash equivalents S 60,421,540

Accounts receivable, net 23,409,450

Miscellaneous current assets 126,297

Investments 93,040,252
Total Financial Assets 176,997,539
Less: amounts not available to be used within one year:

Net assets with donor restrictions (18,575,268)

Financial Assets Available to Meet General Expenditures Within One Year S 158,422,271

The Organization receives contributions restricted by donors and considers contributions restricted
for programs that are ongoing and central to its annual operations to be available to meet cash
needs for general expenditures. The Organization manages its liquidity and reserves by operating
within a prudent range of financial soundness and stability. Additionally, to help manage unanticipated
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liquidity issues, the Organization has a line of credit in the amount of $10 million. At June 30, 2024,
$8,000,000 of the line of credit was available to draw upon.

17. Conditional Grants

The Organization has grant agreements with several donors that consist of providing conditional
funding in future years, amounting to approximately $330,676,000 at June 30, 2024. A corresponding
grant receivable has not been recorded on the consolidated statement of financial position, as the
conditional grants are contingent upon incurring qualifying expenditures and fulfilling milestones.
Conditional promises to give are recognized when the conditions upon which they depend are
substantially met. Until that point, any amounts that are received are recorded as refundable
advances. Refundable advances of $7,164,464 have been included as program advances on the
consolidated statement of financial position at June 30, 2024.

18. Sale of the Center

On April 8, 2024, the Organization entered into a real estate purchase agreement and an asset
purchase agreement to sell the Center to an unrelated third party. The sale includes all real estate
and operation assets of the Center. The sale is pending regulatory approval and the expected closing
date of the sale is unknown.

As a result of these items, in accordance with GAAP, the Organization has prepared its consolidated
financial statements with the Center reported as discontinued operations.

Included in the consolidated statements of financial position within total assets held-for-sale, total
liabilities held-for-sale and unrestricted net assets held-for-sale are the following:

June 30, 2024

Assets
Cash and cash equivalents S 680,612
Cash held in escrow for construction 1,482,697
Accounts receivable, net 4,300,295
Prepaid expenses 1,453,282
Fixed assets, net 14,723,012
Total Assets Held-for-Sale S 22,639,898
Liabilities
Accounts payable and accrued expenses S 6,309,186
Other current liabilities 1,694,351
Loans, mortgage, and notes payable 11,750,237
Total Liabilities Held-for-Sale 19,753,774
Net Assets
Without donor restrictions 2,859,832
With donor restrictions 26,292
Total Net Assets Held-for-Sale 2,886,124
Total Liabilities and Net Assets Held-for-Sale S 22,639,898
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Included in the change in net assets from discontinued operations within the consolidated

statements of activities are the following:

Year ended June 30, 2024

With Donor
Restrictions

Without Donor
Restrictions

Revenue
Net residence service revenue S 24,491,930 § -
Investment income 23,116 -
Total Revenue 24,515,046 -
Operating Expenses
Salaries and related expenses 17,649,041 -
Professional fees and contract service payments 2,255,122 -
Office and administrative expenses 180,094 -
Telephone and utilities 717,266 -
Rental, lease, and purchases of equipment 41,106 -
Travel expenses 50,863 -
Conferences, conventions, and meetings 14,505 -
Insurance 891,004 -
Repairs and maintenance 201,999 -
Depreciation and amortization 1,505,007 -
Interest expense 256,514 -
Provision for doubtful accounts, net of recoveries 328,556 -
Servicing, trustee, and other financial expenses 18,942 -
Nursing home supplies and expenses 1,466,421 -
Other 1,132,987 -
Total Operating Expenses 26,709,427 )
Change in Net Assets (2,194,381) -
Net Assets, beginning of year 5,054,213 26,292
Net Assets, end of year S 2,859,832 S 26,292

19. Gain on Sale of Building

During the year ended June 30, 2024, the Organization sold a building to an unrelated party. The
gain on the sale totaling $1,600,000 has been included in other revenue and gains, net, on the

consolidated statement of activities.

20. Subsequent Events

Management has performed subsequent events procedures through December 18, 2024, which is the
date that the consolidated financial statements were available to be issued. There were no
subsequent events that required adjustment to the consolidated financial statements or disclosures

as stated herein.
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