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LENOX HILL NEIGHBORHOOD HOUSE, INC.

STATEMENTS OF FINANCIAL POSITION

 
2009 2010

ASSETS
Cash and equivalents (Notes 1 and 12) 2,296,597$           1,957,053$           
Accounts receivable, net (Notes 1, 2 and 8) 840,017                1,149,045             
Pledges receivable (Notes 1 and 3) 245,494                251,000                
Prepayments and other 82,462 91,854                  
Long-term investments (Notes 1 and 4) 7,065,077             8,090,391             
Property and equipment, net (Notes 1 and 5) 3,372,309            3,775,105           

TOTAL ASSETS 13,901,956$         15,314,448$        

LIABILITIES
Accounts payable and accrued expenses 266,785$              197,733$              
Accrued salaries 251,510                269,199
Accrued vacation 270,275                250,245
Government and other advances 259,981               287,391              

Total 1,048,551            1,004,568           

NET ASSETS
Unrestricted
   Property and equipment 3,372,309             3,775,105             
   Operations 1,362,316             1,628,156             
   Unrestricted Endowment (Notes 4 and 10) 5,921,705            6,604,079           

     Total unrestricted 10,656,330           12,007,340           
Temporarily restricted (Note 9) 1,053,703             816,228                
Permanently restricted Endowment (Notes 4, 9 and 10) 1,143,372            1,486,312           

TOTAL NET ASSETS 12,853,405          14,309,880         

TOTAL LIABILITIES AND NET ASSETS 13,901,956$         15,314,448$        

At June 30,

 The accompanying notes are an integral part of these statements. 
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NOTE 3 - PLEDGES RECEIVABLE 
 
 Pledges outstanding were as follows:  

                             At June 30,                       
                   2009           2010     
 Due in less than a year  $  215,494 $   251,000 
 Due in one to two years           30,000           -  
 
    $ 245,494  $   251,000 
   
 
NOTE 4 - LONG-TERM INVESTMENTS 
 
 Long-term investments, referred to by the Organization as its Endowment, consist of the following: 
                                   At June 30,                   
               2009          2010     
 Cash and equivalents  $          517,443  $       535,843 
 Equities          2,662,096        3,522,872 
  Fixed Income          3,885,538        3,619,529 
  Mortgage and Bond Funds               -             412,147 
 
    $       7,065,077 $     8,090,391 
 

Investments are subject to market fluctuations that could substantially change their values.  
Permanently restricted net assets at June 30, 2009 and 2010 were $1,143,372 and $1,486,312, all of which 
were included in long-term investments.  
 
 Investment activity consisted of the following: 
                Years Ended June 30,            
              2009                2010      
  Interest and dividends  $ 195,802  $ 210,182 
  Realized gain/(loss) on investments   (233,364)   66,610 
  Unrealized gain/(loss) on investments     (1,114,173)     595,819 
   (1,151,735)   872,611 
  Less Management fees 
 

    (48,311) 
 

          (58,568) 
 

  $ (1,200,046)  $ 814,043 
 
 

Financial assets carried at fair value at June 30, 2009 are classified in the table as follows: 
 

        Level 1          Level 2         Total  
     

Assets Carried at Fair Value  
  Long-term Investments  
    Equities $  2,662,096 $           - $  2,662,096 
    Fixed Income     2,925,704         959,834     3,885,538 
  

 
       Total Assets Carried at Fair Value $  5,587,800 $      959,834 $  6,547,634 
 
 

Financial assets carried at fair value at June 30, 2010 are classified in the table as follows: 
 

        Level 1       Level 2         Total  
     

Assets Carried at Fair Value  
  Long-term Investments  
    Equities $  3,522,872 $           - $ 3,522,872 
    Fixed Income 1,094,056 2,525,473 3,619,529 
    Mortgage and Bond Funds   -     -       412,147   412,147 
  

 
       Total Assets Carried at Fair Value $  4,616,928 $   2,937,620 $ 7,554,548 
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NOTE 4 - LONG-TERM INVESTMENTS (Continued) 
 

Level 1 instrument valuations are obtained from real-time quotes for transactions in active 
exchange markets involving identical assets. Assets held in corporate bonds are designated as Level 2 
since the determination of fair value is obtained from third-party pricing services for identical or similar 
assets or liabilities.  The carrying amount of all other financial instruments approximates fair value 
because of their short maturity.  There are no Level 3 assets. 
 

 
NOTE 5 - PROPERTY AND EQUIPMENT 
 

 
 Property and equipment consists of the following: 
 
                            At June 30,                       
        Estimated  
           2009                      2010            Useful Lives
 

 Land $ 164,999 $ 164,999  -  
 Building  499,481  499,481  50 years 
 Improvements  5,355,978  5,733,394            3-20 years 
 Furniture and equipment  436,721  498,501         5 years  
 Construction in progress    -     497,830   
     6,457,179  7,394,205  
 Less:  Accumulated depreciation    (3,084,870)    (3,619,100) 
    
  Net book value $      3,372,309 $ 3,775,105 
 
  

The Organization’s headquarters at 331 East 70th Street in Manhattan was built in 1928. The 
building is fully depreciated.  The Organization began construction of a new elevator in fiscal year 2010 
which is expected to be completed during fiscal year 2011.  Expenditures as of November 18, 2010, the 
date the financial statements were available to be issued, were $1,048,966 and the project is estimated to 
cost approximately $1,200,000.   
 
 
NOTE 6 - PENSION PLANS 
 
Union Plans  
 

 
  The Neighborhood House participates in union-sponsored, multiemployer pension plans with 
1199SEIU National Healthcare Workers East and DC 1707.  These plans are administered by the unions 
and contributions to them are set pursuant to contracts.  The Organization has no present intention of 
withdrawing from either plan, nor has it been informed that there is any intention to terminate them.  Pension 
expense for these plans for the years ended June 30, 2009 and 2010 of $150,495 and $160,559, 
respectively, is included in personnel expense.  
 

Terminated Defined Benefit Plan  
 
  Through 2002, the Neighborhood House maintained a qualified defined benefit pension plan (the 
"Plan") covering eligible employees, as well as those of The Caring Neighbor, Inc. (a related not-for-profit 
organization).  Effective December 31, 2002, the Plan was "frozen" and no further benefits were accrued 
under it.  However, the Plan continued to be managed by the Neighborhood House to meet previously 
incurred liabilities. The Plan was terminated in December 2008. It had no remaining assets at June 30, 
2009 or 2010.  
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NOTE 10 - ENDOWMENT  
 
 As one of its major organizational objectives, the Neighborhood House has in recent years sought 
to establish a significant pool of financial assets to serve as an endowment (the “Endowment”).  The 
Endowment is comprised of two parts: 1) amounts covered by permanent donor restrictions (the 
“Permanently Restricted Endowment”) and 2) funds set aside by the Board which are unencumbered by 
donor restrictions (the “Unrestricted Endowment”).  The Unrestricted Endowment is intended to provide 
sustainable financial support for the Organization and, if deemed necessary, in an emergency as 
determined by the Board to cover a budget shortfall.  In combination, these funds are referred to as the 
Endowment.   
 
 Unrestricted Endowment totaled $5,921,705 and $6,604,078 at June 30, 2009 and 2010, 
respectively.  The Permanently Restricted Endowment was $1,143,372 and $1,486,312 at June 30, 2009 
and 2010, respectively. Therefore, total Endowment was $7,065,077 and $8,090,391 on those dates.  

 
For fiscal year 2010, the Neighborhood House interprets state law to require preservation of an 

endowment gift’s historic value measured as of the gift date, absent explicit donor stipulations to the 
contrary.  The policy for valuing the Neighborhood House’s investments is described in Note 1.  

The Neighborhood House’s current investment policy for the Endowment is to invest in a mix of 
equity and fixed income securities based on a target allocation set periodically by the Board’s Finance 
Committee.  The objective is to preserve the “real” or inflation adjusted principal of the Endowment, to obtain 
relatively stable returns and to achieve long-term growth.  The Neighborhood House focuses on total return, 
(capital gains (or losses) combined with interest and dividends). 

Changes In Endowment During Fiscal Year 2009 
   
  Permanently 
         Unrestricted           Restricted          Total  

    
Endowment, beginning of year       $             6,674,750 $        1,197,694 $   7,872,444

Contributions  - 128,250          128,250 

Transfers from operating accounts - net 264,429 -        264,429 

Investment activity    

  Interest and dividends  166,013                  29,789         195,802 
  Realized gain/(loss)                        (197,861)                 (35,503)         (233,364) 
  Unrealized gain/(loss)                      (944,665)               (169,508)  (1,114,173) 

  Management fees                (40,961)                  (7,350)             (48,311) 
        Sub-total              (1,017,474)                (182,572)        (1,200,046) 

         Total Changes                (753,045)                  (54,322)            (807,367) 

Endowment, end of year $            5,921,705 $          1,143,372 $      7,065,077 
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NOTE 10 - ENDOWMENT NET ASSETS (Continued) 
 

Changes In Endowment During Fiscal Year 2010 
 

       Permanently  
         Unrestricted              Restricted          Total  

    
Endowment, beginning of year $           5,921,705 $        1,143,372   $       7,065,077 

Contributions  - 211,200 211,200 

Transfers from operating accounts - net 71 - 71 

Investment activity    
  Interest and dividends  176,168    34,014             210,182 
  Realized gain/(loss) 55,830  10,780                 66,610 
  Unrealized gain/(loss) 499,395   96,424               595,819 

  Management fees                           (49,090)                 (9,478)                (58,568) 
        Sub-total                 682,303               131,740                814,043 
        Total Changes                 682,374              342,940             1,025,314 

  
Endowment, end of year $           6,604,079 $         1,486,312    $       8,090,391 

 
Endowment net assets of $7,065,077 and $8,090,391 as of June 30, 2009 and 2010, 

respectively, are included in long-term investments in the accompanying statements of financial position. 
The value of long-term investments as of November 18, 2010 was $8,856,489. 
 
 
NOTE 11 - COMMITMENTS AND CONTINGENCIES  
 
  Various government agencies have the right to examine the books and records of the 
Neighborhood House in regard to transactions relating to contracts with those agencies. As of June 30, 
2009 and 2010, respectively, the accompanying financial statements made provisions for disallowances 
related to contracts with various government agencies of $9,621 and $16,025, respectively - amounts which, 
in the opinion of management, are immaterial. 
   
  The Neighborhood House was required by federal regulation to grant the United States Department 
of Health and Human Services a beneficial ownership interest ("Federal Interest") of $375,000 in its property 
at 331 East 70th Street as a condition for receiving federal funds to renovate its children’s play roof.  The 
Federal Interest began on February 1, 2007 and will expire at the termination of the Neighborhood House’s 
Head Start contract or January 31, 2015, whichever is earlier.  In the event the property is encumbered or 
used as collateral in connection with a loan during this period, the Federal Interest will always be 
subordinated to the interest of the lender. 

 
  The Neighborhood House leases space for the Lenox Hill Neighborhood House Senior Center at 
Saint Peter’s Church. Rent expense amounted to $30,360 and $34,905 for the years ended June 30, 2009 
and 2010, respectively. The lease terminates on June 30, 2016. The Neighborhood House is obligated 
under its lease with Saint Peter’s Church to make the following annual rental payments:  
 

  
2011 $ 30,360 
2012  30,815 
2013     30,815 
2014 30,815 
2015 30,815 
2016    30,815 

 
     Total $ 184,435 






