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i Phone (941) 493-5299 e Fax (941) 493-3290
INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Phelan-McDermid Syndrome Foundation, Inc.
Venice, Florida

We have audited the accompanying financial statements of Phelan-McDermid Syndrome Foundation, Inc.
(a nonprofit organization) which comprise the statements of financial position as of December 31, 2014
and 2013, and the related statements of activities, cash flows, and comprehensive income and changes
in accumulated comprehensive income for the years then ended, and the related notes to the financial

statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.
Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Phelan-McDermid Syndrome Foundation, Inc. as of December 31, 2014 and 2013,

and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.
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To the Board of Directors
Phelan-McDermid Syndrome Foundation, Inc.

Other-Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedules of functional expenses on pages 18 and 19 are presented for purposes of additional
analysis and are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Do LB 5leen Sl

Dowd, Whittaker, and Associates, CPA's P.A.
Venice, Florida

March 4, 2015
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION
, 2014

December 31

(See Independent Auditors' Report)

Assets

Temporarily

Unrestricted Restricted Total
Current Assets
Cash and cash equivalents $ 620,952 % 850 621,802
Contributions receivable 161,678 - 161,678
Prepaid insurance 3,707 - 3,707
Deposits 200 - 200
Total Current Assets 786,537 850 787,387
Non Current Assets
investments 34,158 - 34,158
Equipment, net of $3,751
accumulated depreciation 5,280 - 5,280
Total Non Current Assets 39,438 - 39,438
Total Assets 3 825975 § 850 826,825
Liabilities and Net Assets
Current Liabilities
Accounts payable $ 131,108 $ - 131,108
Grants payable 140,000 - 140,000
Current portion of capital lease payable 1,626 - 1,626
Accrued payroll and related taxes 1,167 - 1,167
Total Current Liabilities 273,901 - 273,901
Non Current Liabilities
Capital lease payable 1,353 - 1,363
Total Non Current Liabilities 1,353 - 1,353
Total Liabilities 275,254 - 275,254
Net Assets
Unrestricted 549,175 - 549,175
Temporarily restricted - 850 850
Accumulated other comprehensive income 1,545 - 1,545
Total Net Assets 550,720 850 551,570
Total Liabilities and Net Assets $ 825975 $ 850 826,825

The accompanying notes are an integral part of these financial statements.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION
December 31, 2013

(See Independent Auditors' Report)

Assets
Temporarily
Unrestricted Restricted Total
Current Assets
Cash and cash equivalents $ 479,499 % 2575 $ 482,074
Contributions receivable 34,587 - 34,587
Prepaid insurance 3,596 - 3,596
Deposits 1,300 - 1,300
Total Current Assets 518,982 2,575 521,657
Non Current Assets
Investments 33,585 - 33,5685
Equipment, net of $1,945
accumulated depreciation 7,086 - 7,086
Total Non Current Assets 40,671 - 40,671
Total Assets 3 559,653 $§ 2,575 % 562,228
Liabilities and Net Assets
Current Liabilities
Accounts payable $ 11,953 § - % 11,953
Current portion of capital lease payable 1,443 - 1,443
Accrued payroll and related taxes 3,098 - 3,098
Fellowship payable 40,000 - 40,000
Total Current Liabilities 56,494 - 56,494
Non Current Liabilities
Capital lease payable 2,980 - 2,980
Total Non Current Liabilities 2,980 - 2,980
Total Liabilities 59,474 - 59,474
Net Assets
Unrestricted 496,662 - 496,662
Temporarily restricted - 2,575 2,575
Accumulated other comprehensive income 3517 - 3,517
Total Net Assets 500,179 2,575 502,754
Total Liabilities and Net Assets  $ 559,653 3 2,575 § 562,228

The accompanying notes are an integral part of these financial statements.

Page 4

Dowd, Whittaker & Associates, CPA’s, PA
Certified Public Accountants



PHELAN-MCDERMID SYNDROME FOUNDATION, INC.

For the year ended December 31, 2014

STATEMENT OF ACTIVITIES

(See Independent Auditors' Report)

Support and Revenue:
General Contributions:
Individuals
Businesses and organizations
In-Kind
Total General Contributions

Special Events:
Contributions

Total Special Events

Other Revenue:
Family conference registration fees

Symposium registration fees
Contractual income
Interest income

Investment income
Store sales
Total Other Revenue

Subtotal Support and Revenue

Net assets released from restriction

Total Support and Revenue

Expenses:
Program services
Management and general
Fund raising

Total Expenses
Increase (decrease) in net assets

Net assets at beginning of year

Net assets at end of year

Temporarily

Unrestricted Restricted Total
5 232,578 $ 725 % 233,303
203,388 15,125 218,513
4,248 - 4,248
440,214 15,850 456,064
4,914 - 4,914
4,914 - 4914
57,858 - 57,858
6,032 - 6,032
375,328 - 375,328
366 - 366
2,546 - 2,546
14,836 - 14,836
456,966 - 456,966
902,094 15,850 917,944
17,575 (17,575) e
919,669 (1,725) 917,944
721,266 - 721,266
121,785 - 121,785
24,105 - 24,105
867,156 - 867,156
52,513 (1,725) 50,788
496,662 2,575 499,237
$ 549,175 $ 850 % 550,025

The accompanying notes are an integral part of these financial statements.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
STATEMENT OF ACTIVITIES
For the year ended December 31, 2013

(See Independent Auditors' Report)

Support and Revenue:

General Contributions:
Individuals
Businesses and organizations
In-Kind
Total General Contributions

Special Events:
Contributions
Other event revenue
In-kind
Less: direct expenses
Total Special Events

Other Revenue:
Contractual income
Interest income
Investment income
Store sales

Total Other Revenue
Subtotal Support and Revenue

Net assets released from restriction

Total Support and Revenue

Expenses:
Program services
Management and general
Fund raising

Total Expenses

Increase (decrease) in net assets

Net assets at beginning of year

Net assets at end of year

The accompanying notes are an integral part of these financial statements.

Temporarily
Unrestricted Restricted Total

$ 330,281 % 4350 $ 334,631
83,558 2,855 86,413

6,459 - 6,459
420,298 7,205 427,503
17,911 - 17,911

6,423 - 6,423

12,252 - 12,252
(28,028) - (28,028)

8,558 - 8,558

11,125 - 11,125

197 - 197

2,589 - 2,589

7,480 - 7,480

21,391 - 21,391
450,247 7,205 457 452

7,205 (7,205) -

457 452 - 457 452
160,851 - 160,851
97,802 - 97,802
32,288 - 32,288

290,941 - 290,941

166,511 - 166,511
330,151 2575 332,726

$ 496,662 $ 2575 % 499237
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.

STATEMENT OF CASH FLOWS
For the Years Ended December 31, 2014 and 2013

(See Independent Auditors' Report)

Cash flows from operating activities:
Increase (decrease) in net assets

Adjustments to reconcile increase in net assets to net

cash provided by operating activities:
Depreciation
Change in contributions receivable
Change in prepaid insurance

Change in deposits
Change in accounts payable

Change in grants payable
Change in accrued payroll and related taxes
Change in fellowship payable
Total Adjustments
Net cash provided (used) by operating activities
Cash flows from investing activities:
Change in investments (realized)

Cash payments for purchase of equipment

Net cash provided (used) by investing activities

Cash flows from financing activities:
Repayment of Capital lease

Net cash provided (used) by financing activities
Net increase (decrease) in cash and equivalents
Cash and equivalents, beginning of year

Cash and equivalents, end of year

Supplemental Disclosure:
Interest paid

The accompanying notes are an integral part of these financial statements.

2014 2013

$ 50,788 $ 166,511
1,806 1,645
(127,091) (34,587)
(111) (3,596)

1,100 2,505

119,156 19,122
140,000 .

(1,931) 489
(40,000) (40,000)
92,929 (62,422)

143,717 104,089
(2,546) (2,589)
- (3,030)
(2,546) (5,619)
(1,443) (1,281)
(1,443) (1,281)

139,728 97,189

482 074 384,885

$ 621,802 $ 482,074
$ 452 $ 615
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
STATEMENT OF COMPREHENSIVE INCOME AND CHANGES

IN ACCUMULATED COMPREHENSIVE INCOME

For the year ended December 31, 2014

(See Independent Auditors' Report)

Increase (decrease) in net assets

Other comprehensive income:
Unrealized gains (losses) on securities

Total comprehensive income (loss)

Beginning accumulated comprehensive income

Ending accumulated comprehensive income

Temporarily
Unrestricted Restricted Total
$ 52,513 § (1,725) $ 50,788
(1.972) - (1,972)
50,541 (1,725) 48,816
500,179 2,575 502,754
$ 550,720 $ 850 § 551,570

The accompanying notes are an integral part of these financial statements.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.

STATEMENT OF COMPREHENSIVE INCOME AND CHANGES

IN ACCUMULATED COMPREHENSIVE INCOME

For the year ended December 31, 2013

(See Independent Auditors' Report)

Increase (decrease) in net assets

Other comprehensive income;
Unrealized gains (losses) on securities

Total comprehensive income (loss)

Beginning accumulated comprehensive income

Ending accumulated comprehensive income

Temporarily
Unrestricted Restricted Total
$ 166,511 § - % 166,511
1,391 - 1,391
167,902 - 167,902
332,277 2,575 334,852
$ 500,179 § 2,575 § 502,754

The accompanying notes are an integral part of these financial statements.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The Phelan-McDermid Syndrome Foundation, Inc. (the "Organization”) is a not-for-profit organization
formed under Internal Revenue Code 501(c)(3). Its main office is located in Venice, Florida. The mission
of the Phelan-McDermid Syndrome Foundation is to improve the quality of life of people affected by
Phelan-McDermid Syndrome worldwide by accelerating research, providing family support and raising
awareness. The Organization supports scientific research as a way to find the best medical or clinical
practices to help those with Phelan-McDermid Syndrome (PMS). The Organization also strives to be the
clearinghouse for information, contacts, collaboration and networking that can help to spread effective
practices, practical advice and family support to help those caring for people diagnosed with PMS. The
Organization facilitates connections among families through its website, monthly newsletter, regional
gatherings and a biennial international conference bringing together families, therapists, caregivers and
researchers. The Organization also funds important basic and translational science, a web-based patient
registry, and scientific meetings.

Basis of Accounting

The accompanying financial statements have been prepared on an accrual basis in accordance with
accounting principles generally accepted in the United States of America.

Financial Statement Presentation

The Phelan-McDermid Syndrome Foundation, Inc. presents its financial statements using guidelines
established under Statement of Financial Accounting Standard Codification 958. This standard requires
that a non-profit organization provide information regarding the net assets of the organization based on
the existence or absence of donor-imposed restrictions. The types of restrictions are described as
follows:

Temporarily restricted net assets — The part of net assets of a not-for-profit organization resulting from
contributions and other inflows of assets whose use by the organization is limited by donor-imposed
stipulations that expire by passage of time or that can be fulfilled by actions of the organization pursuant
to those stipulations.

Permanently restricted net assets — The part of net assets of a not-for-profit organization resulting from
contributions and other inflows of assets whose use by the organization is limited by donor-imposed
stipulations that neither expire by the passage of time nor can be fulfilled or otherwise removed by action
of the organization pursuant to those stipulations. The Organization had no permanently restricted net
assets as of December 31, 2014 and 2013.

Unrestricted net assets — The part of net assets of a not-for-profit organization that is neither permanently
restricted nor temporarily restricted by donor-imposed stipulations.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Promises To Give

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restrictions. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assum ptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Volunteer Services

Contributed services are recognized if the services received (a) create or increase non-financial assets or
(b) require specialized skills that are provided by individuals possessing those skills and would typically
need to be purchased if not provided by donation. The Organization has certain key volunteers that
donate significant amounts of time to the family and research support programs. However, no additional
in-kind contribution revenue or program expenses are recognized for the work done by these volunteers
since it does not meet the described criteria.

Investments

Investments in marketable securities are recorded at their fair values. Fair value is the net asset value for
money market and mutual funds, and the closing sale or bid for bonds and common stock. Realized
gains and losses are included in revenues in the Statement of Activities. Unrealized gains and losses are
included in the Statement of Comprehensive Income and Changes in Accumulated Comprehensive
Income.

Equipment

Equipment is recorded at cost or at estimated fair value at the date of donation. Depreciation is provided
using the straight-line method over the estimated useful lives of the assets.

Income Tax Status

The Organization has been determined to be an organization exempt from income tax under Section
501(c)(3) of the Internal Revenue Code. Income, if any, from certain activities not directly related to the
Organization's tax-exempt purpose is subject to taxation as unrelated business income.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers all unrestricted highly liquid
investments with an original maturity of three months or less to be cash equivalents.

Contributions Receivable

The Organization records contributions receivable at their net realizable value. An allowance for doubtful
accounts is established based on specific assessment of all amounts that remain unpaid following normal
payment periods. All amounts deemed to be uncollectible are charged against the allowance for doubtful
accounts in the period the determination is made. Management considers all contributions receivable to
be collectible, therefore no allowance for doubtful accounts has been set up as of December 31, 2014.

Functional Allocation of Expenses

The Organization allocates its expenses on a functional basis among its program and support services.
Expenses that can be specifically identified with a program or support services are coded directly
according to their natural classifications. Other expenses that are common to several functions are
allocated based upon estimates made by management.

Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to credit risk include cash, contributions
receivable and investments. The Organization’s management attempts to prudently manage cash and
cash equivalents and monitors outstanding contributions receivable. Deposit accounts at each
commercial financial institution are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to
$250,000. At December 31, 2014 and 2013, there were $371,802 and $214,290 in deposits that were
uninsured, respectively.

NOTE 2 - FAIR VALUE MEASUREMENTS

FASB ASC Topic 820, Fair Value Measurements (*ASC 820”) establishes a framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable
inputs (level 3 measurements). The three levels of the fair value hierarchy under ASC 820 are described

as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 2 - FAIR VALUE MEASUREMENTS (Continued)

Level 2 Inputs to the valuation methodology include
*  Quoted prices for similar assets or liabilities in active markets;
e Quoted prices for identical or similar assets or liabilities in inactive markets:
e Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally from or corroborated by observable market
data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 inputs must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value. There
have been no changes in the methodologies used at December 31, 2014 and 2013.

Level 1 measurements: The fair values of cash and cash equivalents, common stock, and mutual funds
are based on quoted market prices for those or similar investments.

Level 2 measurements: The fair value of fixed income securities are priced using evaluations which may
be matrix or model based and do not necessarily reflect actual trades.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.

Page 13

Dowd, Whittaker & Associates, CPA’s, PA
Certified Public Accountants



PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 2 - FAIR VALUE MEASUREMENTS (Continued)

The following table sets forth by level, within the fair value hierarchy, the Organization’s financial assets
measured at fair value on a recurring basis as of December 31, 2014 and 2013;

Assets at fair value as of December 31, 2014

Level 1 Lewel 2 Level 3 Total
Cash and cash equivalents

Checking account $ 166,833 § - $ - $ 166,833
Money market account 446,110 - - 446,110
PayPal account 8,859 - - 8,859
621,802 - - 621,802

Available-for-sale securities:
Endowment fund (1) 30,059 2,938 1,161 34,158
$ 651,861 $ 2,938 § 1,161 $ 655,960

Assets at fair value as of December 31, 2013

Level 1 Lewel 2 Level 3 Total
Cash and cash equivalents

Checking account % 132,375 $ - $ - $ 132,375
Money market account 348,667 - - 348,667
PayPal account 1,032 - - 1,032
482,074 - - 482,074

Available-for-sale securities:
Endowment fund (1) 30,059 2,015 1,599 33,585
$ 512,133 $ 2,015 § 1,511  $ 515,659

(1) During 2007 the Organization set up an Endowment fund with a local Community Foundation.
This Foundation invests all funds together and distributes income, gains and losses
proportionally. For the years ending December 31, 2014 and 2013, the Foundation considers
88.0% and 89.5% to be invested in Level 1, 8.6% and 6.0% to be invested in Level 2 and 3.4%
and 4.5% to be invested in Level 3, respectively.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 3 - INVESTMENTS

In 2007, the Organization entered into an agency endowment agreement with the Gulf Coast Community
Foundation of Venice (GCCF). Under this agreement, the Organization has transferred a total of $25,000
to a fund established in the name of Phelan-McDermid Syndrome Foundation, Inc. The Organization is
entitled to annual distributions of 4% of the asset value of the agency endowment fund, as determined on
a 12 quarter rolling average. Variance power rests with GCCF to consider requests from the Organization
for a distribution in excess of 4%. Investments consist of unrestricted net assets and are recorded at fair
value,

An analysis of the composition, cost and market values of investments at December 31, 2014 and 2013
are as follows:

December 31, 2014 Unrealized
Fair Value Cost Gain/(Loss)
Endowment fund $ 34,158 $ 25000 $ 9,158
December 31, 2013 Unrealized
Fair Value Cost Gain/(Loss)
Endowment fund $ 33,585 $ 25,000 $ 8,585

During the years ended December 31, 2014 and 2013, the Organization had realized gains of $2,072 and
$2,251, respectively.

NOTE 4 - RESTRICTIONS ON NET ASSETS

Temporary restrictions on net assets as of December 31, 2014 and 2013 consisted of the following:

December 31, 2014

2016 Conference scholarships $ 850

December 31, 2013

2014 Conference scholarships $§ 2575
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013

(See Independent Auditors’ Report)

NOTE 5 - LEASES

In March 2013 the Organization signed a lease agreement for office space in Venice, Florida. Terms of
the agreement include monthly payments in the amount of $950 beginning in March 2013 and ending in
February 2014. Either party may terminate the lease for any reason on 30 days prior written notice at any
time after March 1, 2013. Rent expense totaled $11,400 for the years ended December 31, 2014 and

2013.
NOTE 6 - FELLOWSHIP AND GRANTS PAYABLE

The Organization entered into a two year commitment of $80,000 to a single research institution in
December 2012. $40,000 of this commitment was disbursed in January 2013. Payment of the remaining
$40,000 was contingent upon receipt and approval of interim progress and financial reports from the
research institution 10 months after the original award. In late 2013, these requirements were satisfied by
the research institution and the second $40,000 was paid in settlement of the full commitment in January

2014.

In 2014, the Organization committed $140,000 in grant assistance to several clinical research sites in
New York, California, Texas, Massachusetts, and lllinois. These commitments were made in response to
the October 2014 announcement of broader federal funding supporting clinical research of Phelan-
McDermid Syndrome under the Rare Disease Clinical Research Network Initiative (RDCRN). These
commitments will be disbursed in 2015,

NOTE 7 - CAPITAL LEASE PAYABLE

In September 2012, the Organization signed a four year capital lease agreement to purchase office
equipment at monthly payments of $158. This lease includes a fair market value purchase option for the
equipment and has been appropriately capitalized. Principal payments totaled $1,443 and $1,281 for the
years ended December 31, 2014 and 2013, respectively.

Future minimum capital lease payments are as follows for the years ended December 31,

2015 $ 1,626
2016 $ 1,354

NOTE 8 - PCORI CONTRACT

In March 2014, the Organization was awarded an eighteen month cost-reimbursement contract from the
Patient-Centered Outcomes Research Institute (‘PCORI”) for an amount not to exceed $957,328. During
2014, total reimbursed costs from this contract totaled $375,328. The purpose of this contract is to collect
and integrate all available patient data from patients with Phelan-McDermid Syndrome and make it
available to researchers in a meaningful way. The contract will also help to develop and expand the
Foundation’s international health data registry that will become part of PCORnet: The National Patient-

Centered Clinical Research Network.

Page 16

Dowd, Whittaker & Associates, CPA’s, PA
Certified Public Accountants



PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2014 and 2013
(See Independent Auditors’ Report)

NOTE 9 - CONCENTRATIONS

The Organization received approximately 42% of its revenue from one contract during the year ended
December 31, 2014. This contract enabled the Organization to expand the collection and the integration
of available patient data from patients with Phelan-McDermid Syndrome making it available for further

research.

NOTE 10 - TAX RETURN STATUS

Phelan-McDermid Syndrome Foundation, Inc. is exempt from federal income taxes under Section 501 (c)
(3) of the Internal Revenue Code and therefore has no provision for income taxes.

Under federal and state income tax laws, an entity's income tax returns are subject to examination by the
applicable taxing authorities. The time period during which a return may be selected for examination
generally ends at the later of three years after the initial due date of the return or three years after the
return is filed. At December 31, 2014 the Organization’s federal information returns (forms 990) filed for
2011, 2012 and 2013 remain open for examination by the Internal Revenue Service.

NOTE 11 - SUBSEQUENT EVENTS

On March 1, 2015, the Organization signed a lease agreement for office space in Venice, Florida. Terms
of the agreement include monthly payments in the amount of $950 beginning in March 2015 and ending
in February 2016. Either party may terminate the lease for any reason on 30 days prior written notice at
any time after March 1, 2015.

Future minimum lease payments are as follows for the years ended December 31,

2015  $9,500
2016 $1,900

In accordance with FASB Accounting Standards Codification 855, Subsequent Events, the Organization
has evaluated subsequent events to the Statement of Financial Position date of December 31,2014
through March 4, 2015 (the date of financial statement issuance) for potential recognition and disclosure.
Management has determined that there are no subsequent events that require disclosure.
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
SCHEDULE OF FUNCTIONAL EXPENSES
For the year ended December 31, 2014

(See Independent Auditors' Report)

Program Management Fund
Services and General Raising Total

Salaries, wages and payroll taxes $ 58,316 §$ 72,154 % 15406 $ 145,876
Advertising and promotion 15,982 - 3,800 19,782
Depreciation - 1,806 - 1,806
Insurance 383 6,916 - 7,299
Interest - 452 - 452
Conventions / conferences / meetings

Family support conference 65,284 - - 65,284

Scientific symposium 45,983 - - 45,983

Other conferences and meetings 1,153 199 - 1,352
Miscellaneous 1,020 1,173 150 2,343
Occupancy 5,188 7,213 1,675 14,076
Office expenses 2,315 17,460 1,637 21,312
Fees to institutions 202,693 - - 202,693
Professional fees 100,286 6,023 - 106,309
Grants 150,525 - - 150,525
Accounting - 1,410 - 1,410
IT support and website

including PMSIR registry 43,459 5,088 1,100 50,547
Travel - lodging 11,549 258 - 11,807
Travel - meals 4,110 733 437 5,280
Travel - transportation 13,020 - - 13,020
Total Expenses 3 721,266 $ 121,785 24105 $ 867,156
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PHELAN-MCDERMID SYNDROME FOUNDATION, INC.
SCHEDULE OF FUNCTIONAL EXPENSES
For the year ended December 31, 2013

(See Independent Auditors' Report)

Program Management Fund
Services and General Raising Total

Salaries, wages and payroll taxes $ 41,741  $ 55,383 % 21279 § 118,403
Advertising and promotion 5,181 - 5,356 10,537
Depreciation - 1,645 - 1,645
Insurance - 3,697 - 3,697
Interest - 615 - 615
Conventions / conferences / meetings

Scientific symposium 35,621 - - 35,621

Other conferences and meetings 745 39 238 1,022
Miscellaneous 25 1,106 80 1,211
Occupancy 4615 6,352 2,364 13,331
Office expenses 2,935 12,398 531 15,864
Professional fees 10,900 6,375 1,000 18,275
Grants 7,753 - - 7,753
Accounting - 1,655 - 1,655
IT support and website

including PMSIR registry 45,062 5,756 1,440 52,258
Travel - lodging 1,236 1,635 - 2,871
Travel - meals 422 912 - 1,334
Travel - transportation 4615 234 - 4,849
Total Expenses 3 160,851 $ 97802 $ 32288 % 290,941
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