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Certified Public Accountants & Advisors

Committed to Your Financial Well Being

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
of Music Will, Inc.

Opinion

We have audited the accompanying financial statements of Music Will, Inc. (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2024, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Music Will, Inc. as of June 30, 2024, and the changes in net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Music Will, Inc. and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Music Will, Inc.'s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.
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Auditors’ Responsibilities for the Audit of the Financial Statements (cont.)
In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Music Will, Inc.'s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Music Will, Inc.'s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Report on Summarized Comparative Information

We have previously audited Music Will, Inc.’s 2023 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated May 10, 2024. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2023, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

Qustasc Coniin SO

Fairfield, New Jersey
January 3, 2025



MUSIC WILL, INC.

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2024 AND 2023
2024 2023
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 711,386 $ 1,657,592
Short term investments 2,110,362 2,257,342
Current portion of unconditional promises to give 1,024,278 1,771,246
Inventory 165,133 142,234
Prepaid expenses 214,544 145,436
Total current assets 4,225,703 5,973,850
NON-CURRENT ASSETS:
Asset development costs 144,519 121,694
Security deposits - 350
Long-term unconditional promises to give, net 97,510 559,362
TOTAL ASSETS $ 4,467,732 $ 6,655,256
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 126,211 $ 378,463
Accrued expenses 64,142 58,711
Deferred revenue 37,316 145,712
TOTAL LIABILITIES 227,669 582,886
NET ASSETS:
Without donor restrictions 3,395,828 4,033,835
With donor restrictions 844,235 2,038,535
Total net assets 4,240,063 6,072,370
TOTAL LIABILITIES AND NET ASSETS $ 4,467,732 $ 6,655,256

See independent auditors' report and accompanying notes to the financial statements



MUSIC WILL, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2024

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2023)

PUBLIC SUPPORT AND REVENUES:
Contributions
Special events
Non-cash contributions
Program service revenue
Net assets released from restrictions:
Satisfaction of purpose restrictions

Total public support and revenues

EXPENSES:
Program services:
Music education
Musical instruments and curriculum resources
Total program services

Supporting services:
Management and general
Fundraising
Cost of direct benefit to donors
Total supporting services
Total expenses
Changes in net assets before non-operating activities
NON-OPERATING ACTIVITIES:
Other income
Interest income
Bad debt expense
Total non-operating activities
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Without Donor ‘With Donor Total
Restrictions Restrictions 2024 2023
$ 1,921,428 $ 1,461,021 $ 3,382,449 $ 5,240,088
702,329 - 702,329 666,738
1,475,019 - 1,475,019 301,779
177,608 - 177,608 342,096
2,655,321 (2,655,321) - -
6,931,705 (1,194,300) 5,737,405 6,550,701
3,600,266 - 3,600,266 3,885,054
1,507,715 - 1,507,715 551,156
5,107,981 - 5,107,981 4,436,210
938,188 - 938,188 897,538
1,050,200 - 1,050,200 689,818
577,521 - 577,521 460,770
2,565,909 - 2,565,909 2,048,126
7,673,891 - 7,673,891 6,484,336
(742,186) (1,194,300) (1,936,486) 66,365
26,048 - 26,048 13,934
137,304 - 137,304 68,308
(59,173) - (59,173) (234,571)
104,179 - 104,179 (152,329)
(638,007) (1,194,300) (1,832,307) (85,964)
4,033,835 2,038,535 6,072,370 6,158,334
$ 3,395,828 $ 844,235 $ 4,240,063 $ 6,072,370

See independent auditors' report and accompanying notes to the financial statements



MUSIC WILL, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2024

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2023)

Personnel costs:
Salaries and wages
Fringe benefits
Payroll taxes
Total personnel costs

Musical instruments and curriculum resources
Professional fees

Special events

Program workshops and events

Travel, meals and entertainment

Information technology and communications
Licenses, dues, and fees

Office supplies and expenses

Occupancy

Insurance

Company events and meetings

Training and Conferences

Video and photography

Advertising and promotion

Other expenses

Total expenses

Program Services Supporting Services Total
Musical
Instruments and
Curriculum Total Program Management and Cost of Direct

Music Education Resources Services General Fundraising Benefit to Donors 2024 2023
$ 1,946,843 $ - $ 1,946,843 $ 593,984 $ 665,023 $ - $ 3,205,850 $ 2,873,468
238,423 - 238,423 73,065 73,065 - 384,554 319,976
149,619 - 149,619 45,851 45,851 - 241,322 224,058
2,334,886 - 2,334,886 712,900 783,939 - 3,831,725 3,417,502
- 1,501,912 1,501,912 - - - 1,501,912 551,156
537,755 - 537,755 104,544 69,221 - 711,520 664,692
- - - - 8,486 577,521 586,007 467,298
277,142 - 277,142 418 67,328 - 344,888 531,479
229,485 - 229,485 20,117 53,352 - 302,954 357,670
122,570 - 122,570 35,954 38,727 - 197,251 297,678
22,027 - 22,027 37,597 5,738 - 65,362 43,401
29,837 - 29,837 11,644 7,775 - 49,256 63,402
14,836 - 14,836 4,547 4,547 - 23,930 25,543
14,062 - 14,062 4,309 4,309 - 22,680 18,224
10,123 - 10,123 3,064 3,701 - 16,888 21,626
3,557 - 3,557 3,082 1,963 - 8,602 13,272
1,200 5,803 7,003 12 - - 7,016 6,222
1,863 - 1,863 - 466 - 2,329 2,505
924 - 924 - 648 - 1,572 2,666
$ 3,600,266 $ 1,507,715 $ 5,107,981 $ 938,188 $ 1,050,200 $ 577,521 $ 7,673,891 S 6,484,336

See independent auditors' report and accompanying notes to the financial statements



MUSIC WILL, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets

Adjustments to reconcile change in net assets to net cash provided by (used in) operating activities:

(Increase) decrease in operating assets:
Unconditional promises to give, net
Inventory
Prepaid expenses
Asset development costs
Security deposits

Increase (decrease) in operating liabilities:

Accounts payable

Accrued expenses

Deferred revenue
Net cash (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITES:

Purchase of investments

Proceeds from sale of investments
Net cash provided by (used in) provided by investing activities
NET (DECREASE) IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH
CASH, CASH EQUIVALENTS AND RESTRICTED CASH, BEGINNING OF YEAR

CASH, CASH EQUIVALENTS AND RESTRICTED CASH, END OF YEAR

See independent auditors' report and accompanying notes to the financial statements

2024 2023

$  (1,832307) S (85,964)
1,208,820 (1,061,845)
(22,899) (26,533)
(69,108) (33,061)
(22,825) (10,152)

350 -

(252,252) 148,369

5,431 14,747

(108,396) 41,777
(1,093,186) (1,012,662)
(1,970,035) (1,470,015)
2,117,015 1,408,820
146,980 (61,195)
(946,206) (1,073,857)

1,657,592 2,731,449

$ 711386 $ 1,657,592




MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

1. NATURE OF ACTIVITIES

Music Will, Inc. (the “Organization") was incorporated in the State of California in 2001. The
Organization is operated exclusively for charitable and educational purposes, with a particular
focus on music education in elementary and secondary schools in the United States. With a national
reach and focus, the Organization’s business and administrative functions operate remotely, which
enable it to reduce office expense and engage talent from across the U.S. The following descriptions
provide more detail regarding specific programs run by the Organization:

Mentorship: The Organization provides training and support for teachers and other types
of mentors enrolled in the music education program in order to help facilitate and establish
a safe, nurturing, supportive and fun environment for students.

Music Education: In accordance with its mission, the Organization provides music
education to students, primarily from low income backgrounds, in order to foster
musicianship, to develop confidence, responsibility, discipline and other lifelong values.

Musical Instruments and Curriculum Resources: The Organization obtains and provides
musical instruments and other curriculum resources to students to use in their participation
in music production, recording and performances.

On August 16, 2022, the Organization formally amended their certificate of incorporation in the
State of California to change the corporate name from Little Kids Rock, Inc. to Music Will, Inc.,
which was approved by the State of California on August 24, 2022.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting --- The financial statements are prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation --- The Organization presents its financial statements in accordance with
guidance issued by the American Institute of Certified Public Accountants’ Audit & Accounting
Guide for Not-for-Profit Entities and the Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC).

ASC paragraphs 958-205-45-2(a) through (d) establish standards for external financial reporting
by not-for-profit organizations and require that resources be classified for accounting and reporting
purposes into two net asset categories according to the existence or absence of donor-imposed
restrictions: net assets with donor restrictions and net assets without donor restrictions.

ASC paragraphs 958-605-45-3 through 7, Contributions Received, require that unconditional
promises to give be recorded as receivables and revenue and require the Organization to distinguish
between contributions received for each net asset category in accordance with donor imposed
restrictions.

Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
stipulations.
7



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)
Basis of Presentation (cont.) ---

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that
may or will be met, either by actions of the Organization and/or the passage of time. When
a restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restrictions.

Cash and cash equivalents --- The Organization considers all cash without donor imposed
restrictions, short-term securities and other highly liquid investments with initial maturities of three
months or less to be cash equivalents.

Restricted cash --- Restricted cash is the portion of cash that will be used to cover expenditures
that have been restricted by the donor.

Short term investments --- Financial assets that are readily convertible to cash, with an initial
maturity period of 12 months or less. For the Organization, this generally includes treasury bills,
money market funds, and certificates of deposit.

Fair value (hierarchy) of financial instruments --- The Organization measures fair value of its
assets and liabilities as defined by FASB ASC Topic 820, Fair Value Measurement and Disclosure.
This ASC Topic defines fair value, establishes a framework for measuring fair value, establishes a
three-level fair value hierarchy based on the quality of inputs used to measure fair value and
enhances disclosure requirements for fair value measurements. The three fair value hierarchy
levels are defined as follows:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets and
liabilities that the reporting entity has the ability to access at the measurement date. An
active market for the asset or liability is a market in which transactions for the asset or
liability occur with sufficient frequency and volume to provide pricing information on an
ongoing basis. A quoted price in an active market provides the most reliable evidence of
fair value and shall be used to measure fair value whenever available.

Level 2 — Inputs to the valuation methodology include:

e quoted prices for similar assets or liabilities in active markets;

e quoted prices for identical or similar assets or liabilities in inactive markets;
e inputs other than quoted prices that are observable for the asset or liability.

Level 3 — Inputs are unobservable inputs for the assets and liabilities. Unobservable inputs
shall be used to measure fair value to the extent that the observable inputs are not available.
Unobservable inputs shall be developed based on the best information available in the
circumstances, which might include the reporting entity’s own data.



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Fair value (hierarchy) of financial instruments (cont.) --- Unless otherwise noted, the fair values
of financial instruments approximate their carrying values. The preceding methods described may
produce a fair value calculation that may not be indicative of net realizable value or reflective of
future fair values. Furthermore, although the Organization believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different
fair value measurement at the reporting date.

FASB ASC 820 requires the use of observable market data, when available, in making fair value
measurements. When inputs used to measure fair value fall within different levels of the hierarchy,
the level within which the fair value measurement is categorized is based on the lowest level input
that is significant to the fair value measurements.

As of June 30, 2024, and 2023, none of the assets (except short term investments) and liabilities
were required to be reported at fair value on a recurring basis. Carrying values of non-derivative
financial instruments, including cash, accounts receivable, accounts payable, and accrued expenses,
approximate fair values due to the short-term nature of these financial instruments. There were no
changes in methods or assumptions during the years ended June 30, 2024 and 2023.

Accounts receivable --- Accounts receivable are stated at the amounts management expects to
collect from outstanding balances. Management provides for probable uncollectible amounts
through a charge to bad debt expense and a credit to the allowance for doubtful accounts based on
their assessment of the current status of individual accounts. Balances that are still outstanding
after management has used reasonable collection efforts are written off through a charge to the
allowance for doubtful accounts and a credit to accounts receivable.

Inventory --- Musical instruments and other curriculum resources are recorded as program service
expenses when they are distributed to schools and other music education programs.

Instruments that are purchased by the Organization for distribution are recorded at the cost of such
purchases. Such instruments are shipped directly to the schools when the order is fulfilled and,
therefore, are not a component of inventory.

Instruments or other tangible items that are contributed to the Organization are valued at the market
value of such in-kind donations when received, and are included in Inventory to the extent they
have not yet been distributed. Curriculum resources, such as access to online lessons and streamed
media, that are contributed to the Organization are perceived not to have any value to the
Organization or donor until they are activated upon distribution and used for program
services. Once activated, these items are recognized at market value.

Musical instruments purchased for ongoing use by the Organization in conducting teacher
workshops or otherwise carrying out programmatic activities are recorded as inventory, and are
stated at the lower of cost or net realizable value.

Inventory also includes costs associated with the development of a specialized percussion
instrument for future distribution to schools and other music education programs.



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Revenue and support recognition --- Contributions, including unconditional promises to give,
are recorded as received. All contributions are available for use without restrictions unless
specifically restricted by the donor. Conditional promises to give are reported when the conditions
on which they depend are met by the Organization. Unconditional promises to give due in the next
year are recorded at their net realizable value. Management assesses the time value of money based
on material pledges to the Organization and the length of time to be received. Material
unconditional promises to give due in subsequent years are reported on the Statement of Financial
Position at the present value of their net realizable value, using interest rates consistent with
investment rates applicable to the years in which the promises are to be received.

The Organization accounts for revenues from special events as an exchange transaction as each
party to the transaction receives and sacrifices commensurate value.

The Organization accounts for program service arrangements as exchange transactions and
recognizes revenues after the Organization has performed the services agreed with the other party.

Funds received in advance of their proper usage are accounted for as deferred revenue in the
statement of financial position, so as to match revenues with expenses.

Fixed assets -—- Fixed assets are recorded at cost and are depreciated using the straight-line method
over the estimated useful lives of the assets, generally 2-5 years. Depreciation is provided based
upon the actual number of months in use during the year the costs are capitalized. The
Organization’s policy is to capitalize fixed assets with a purchase price of $5,000 or more and a
useful life of one year or more. Expenditures for maintenance, repairs and renewals of minor items
are charged to earnings as incurred. The cost of assets retired or otherwise disposed of and the
related accumulated depreciation are eliminated from the accounts and any resulting gain or loss is
reflected in the statement of activities. Major renewal and improvements are capitalized.

Non-cash contributions --- The Organization discloses all contributed goods and services
regardless of whether the goods and/ or services received are recognized as revenue in the financial
statements.

Items sold to the public or used in fundraising are reported as revenue at the cash value received in
the exchange at the time of sale, with the resulting non-operating gain or loss being the difference
between the fair value received from the donor and the cash received at the time of the
sale. Alternatively, if a nonfinancial asset is used internally and otherwise not sold, the revenue is
offset by the asset or related expense.

Income taxes --- The Organization is a not-for-profit organization described under Section
501(c)(3) of the Internal Revenue Code (“I.R.C.”) and is therefore exempt from federal income
taxes under Section 501(a) of the .LR.C. The Organization is also exempt under corresponding state
statutes in all 50 states. Accordingly, no provision for Federal or State income taxes has been
presented in the accompanying financial statements.

10



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Income taxes (cont.) --- The Organization adheres to FASB ASC Topic 740, Income Taxes, which
provides guidance and clarification on accounting for uncertainty in income taxes recognized in
the Organization’s financial statements. The guidance prescribes a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax position
taken or expected to be taken in a tax return, and also provides guidance on de-recognition,
classification, interest and penalties, disclosure and transition. For the years ended June 30, 2024
and 2023, the Organization has no material uncertain tax positions to be accounted for in the
financial statements.

The Organization files an informational return with the Internal Revenue Service and all 50 U.S.
State jurisdictions. The Organization's Form 990, Return of Organization Exempt from Income
Tax, is subject to examination by the IRS, generally for three years after they were filed. Each state
has its own statutes governing the examination period. The Organization hires a third party to file
registrations in all 50 states and as such, the third party maintains the compliance for these state
filings.

Use of estimates --- The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Functional allocation of expenses --- Expenses are charged to each program based on direct
expenditures incurred. Any program or supporting service expenditure not directly chargeable is
allocated based on an indirect cost pool that is reasonable and consistently applied. Program
expenses are those related to music education and musical instruments. Management and general
relate to administrative expenses related to those programs. Fundraising includes direct and indirect
costs of special events.

Allocated indirect expenditures include salaries and related payroll expenses, which are allocated
on the basis of estimates of time and effort. The indirect labor hours cost pool serves as the basis
for allocating supplies and other general office expenses. Rent, utilities and other facility and
overhead costs are allocated based upon the number of employees directly allocated to each
function.

Allocation of joint costs --- Costs incurred in connection with joint activities that include both
fundraising and program components are assessed and attributed specifically to these
components. As part of its mission, the Organization provides opportunities for students to
participate in music performance and, as such, costs directly related to such performances at joint
activities are considered program related expenses.

Prior year summarized information --- The financial statements include certain prior year
summarized comparative information in total but not by net asset class. Such information does not
include sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the U.S. Accordingly, such information should be read in conjunction with
the Organization’s financial statements for the year ended June 30, 2023, from which the
summarized information was derived.

11



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Reclassification --- Certain amounts from the prior year financial statement have been reclassified
to conform to the current year presentation.

CONCENTRATIONS OF CREDIT RISK

Arising from cash deposits in excess of insured limits --- The Organization maintains its cash
accounts in three financial institutions. During the year, cash balances may exceed federally
insured limits of $250,000. Management believes that the Organization has no significant risk of
loss on these amounts due to the failure of the institutions.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The asset’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs. The following are descriptions of the valuation techniques
applied to the Organization’s major categories of assets measured at fair value on a recurring basis:

Fixed income securities: certificates of deposit and bonds provide a contracted rate, traded on an
active market.

From time to time donations of stock are liquidated upon receipt through the brokerage account,
resulting in realized gains or losses. Management reviews these amounts when the sales occur and
only if they are material in nature, reflect those balances separately.

The following tables present the Organization’s financial assets quoted at fair value on June 30,
2024 and 2023:

Level 1
2024 2023

Fixed income securities $ 2,110,362 $ 2,257,342

SHORT TERM INVESTMENTS

The composition of investment returns included in net assets without donor restrictions in the
statements of activities and changes in net assets without donor restrictions for the years ended June
30, 2024 and 2023 are as follows:

2024 2023
Dividends and interest income $ 137,326 $ 68,392
Investment fees (22) (84)
Total $ 137,304 $ 68,308

12



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

6.

PROMISES TO GIVE

Unconditional promises --- Total unconditional promises to give consist of the following at June
30,2024 and 2023:

2024 2023
Promises without donor restriction $ 562,224 $ 873,189
Promises with donor restriction:
Program expansion:
Chicago 165 30,000
Colorado 175,800 350,000
Los Angeles County 50,000 -
Miami 150,000 282,320
Other Midwest 89,637 -
Other South - 50,500
Program expansion - 594,584
Modern Band Summit 155,625 315,783
Gross unconditional promises to give 1,183,451 2,496,376
Less: Discount for long-term pledges 2,490 62,694
Allowance for uncollectible pledges 59,173 103,074
Net unconditional promises to give $ 1,121,788 $ 2,330,608
Amounts Due in:
Less than one year $ 1,024,278 $ 1,771,246
One to five years 97,510 559,362
Total $ 1,121,788 $ 2,330,608

The pledges receivable are recorded at their net present value using approximate discount rates of
3-5%, based on the nominal constant maturity Treasury rate as of the pledge date and corresponding
to the pledge duration, for the years ended June 30, 2024 and 2023.

Conditional promises --- The Organization received a conditional matching contribution of
$1,000,000 in November of 2022. As of June 30, 2023, a portion of the conditions were met and
$407,000 was recognized on the statement of activities. The conditions for the remaining
conditional matching contribution of $593,000 was recognized as of June 30, 2024.

INVENTORY

Inventory consisted of musical instruments, as well as donated items for future auction at internal
fundraising events, with a fair value of $165,133 and $142,336, for the years ended June 30, 2024
and 2023, respectively.

13



MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

8. ASSET DEVELOPMENT COSTS
Development costs as defined in ASC 730-10-20 refers to a plan or design for a new product or
process or for a significant improvement to an existing product or process whether intended for
sale or use. Research and development costs are typically required to be expensed as incurred,
except for the costs of materials, equipment, facilities and intangible assets (only when acquired in
connection with a sale of a business). The Organization is in the preproduction phase of developing
an asset that is intended for sale at a future point of time and have begun developing prototypes.
Since the prototypes are not yet saleable by the reporting entity, these costs have been capitalized
and will be amortized once the asset is ready for sale. Total capitalized materials and equipment
as of June 30, 2024 and 2023 were $144,519 and $121,694, respectively.
9. DEFERRED REVENUE
Deferred revenue consisted of the following at June 30, 2024 and 2023:
2024 2023
Contributed technology licenses for
future periods $ - $ 19,440
Fees for future Modern Band Summits 37,316 123,273
Unmet conditional contributions - 2,999
Total $ 37,316 $ 145,712
10. LINE OF CREDIT

For the year ended June 30, 2023, the Organization had available to utilize a $1,250,000 line of
credit with JPMorgan Chase Bank which expired and all balances were due and paid on December
12, 2023. Under that line of credit, interest on the unpaid principal balance was computed on the
basis of actual days elapsed in a 360 day year at the “Adjusted SOFR Rate” (the “Note Rate”) and
at the rate of 3.00% per annum above the Note Rate. The line was taken for working capital
purposes and was secured by all assets of the Organization.

On December 20, 2023, the Organization entered into a $1,000,000 line of credit with a bank in
New York, due December 20, 2024. Interest on the unpaid balance of the line is computed on the
basis of the actual number of days elapsed in a year of 360 days at the rate of 4.870% per annum
plus the Secured Overnight Financing Rate (“SOFR”). Collateral on the line consists of all of the
Organization’s property or assets, whether real, personal or missed, tangible or intangible, now or
in the future subject to any lien in favor of the bank, securing or intending to secure, any of the
liabilities. There were no amounts outstanding on the line of credit as of June 30, 2024 and 2023.
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MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

11. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes at June 30, 2024 and

2023:

Location (general program operations):
Colorado
Miami
Tampa

Program expansion

Total net assets with donor restrictions

2024 2023

$ 347386 $ 650,000
274,310 551,200
9,112 10,841
213,427 826,494

$ 844235 § 2,038,535

Net assets were released from donor restrictions by incurring expenses satisfying purpose
restrictions specified by donors during the years ended June 30, 2024 and 2023 as follows:

Location (general program operations):
Atlanta
Central California
Chicago
Colorado
Connecticut
Dallas
Los Angeles County
Miami
New Hampshire
New Jersey
New York
Pennsylvania
San Francisco Bay Area
Savannah
Tampa
Other Florida
Other Midwest
Other South
Other West
Other Northeast

Capital Grant — Office Equipment
Program expansion

Total net assets released from restrictions

2024 2023
$ - $ 45,251
- 78,620
16,250 198,903
352,614 163,150
153,184 400,544
10,000 158,358
162,500 314,770
276,890 251,122
4,000 32,986
28,300 102,392
163,500 161,685
12,000 240,234
- 2,000
- 27,500
1,729 4,159
- 138,379
58,892 177,561
85,129 5,274
16,979 71,485
49,129 -
- 10,000
1,264,225 364,340
$ 2,655,321 $ 2,948,713
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MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

12.

13.

14.

NON-CASH DONATIONS

Non-cash donations consisted of the following at June 30, 2024 and 2023:

2024 2023
Curriculum resources $ 1,110,740 $ 150,479
Auction items 69,699 79,035
Program instruments - 45,700
Information technology 12,960 19,440
Professional fees 281,620 7,125
Total $ 1475019 $ 301,779

The Organization receives non-cash donations of curriculum resources, such as access to online
subscriptions and streamed media, that are recognized when activated, upon distribution to schools,
teachers and students. As of June 30, 2024 and 2023, the Organization had available to use
curriculum resources valued at approximately $3.6 million and $4.7 million, respectively.

FRINGE BENEFITS

The Organization provides its employees with group health, dental, vision and life insurance.
Insurance is effective 30 days from an employee’s date of hire. Music Will, Inc. assumes
responsibility for 90% of monthly premiums for an employee’s coverage and 60-70% of monthly
premiums for an employee’s dependent’s coverage. Additionally, the Organization offers a flexible
spending account to its employees. For the years ended June 30, 2024 and 2023, the Organization
incurred expenses related to these benefits of $327,058, and $267,681, respectively.

The Organization offers a 403(b) retirement plan which matches employee contributions up to a
maximum of 3% of the employee’s salary. The Organization incurred expenses of $57,496 and
$52,295 for its share of contributions into the plan for the years ended June 30, 2024 and 2023.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization’s liquidity management plan is to structure its financial assets to be available as
its general expenditures, liabilities, and other obligations come due. Cash in excess of 90 days
operating expenses is invested in short-term investments, including certificates of deposit and
money market funds. Management anticipates meeting general expenditures within one year of the
date of the statement of financial position with existing financial assets plus funding provided by
anticipated contributions from the general public. Furthermore, as described in Note 10, the
Organization has a $1,000,000 line of credit available to meet cash flow needs.
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MUSIC WILL, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023 (CONTINUED)

14. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (CONT.)

The following represents the Organization’s financial assets as of June 30, 2024 and 2023, reduced
by amounts not available for general use:

2024 2023
Financial assets at year-end:
Cash and cash equivalents $ 711,386 $ 1,657,592
Short term investments 2,110,362 2,257,342
Unconditional promises to give, expected to be
received in less than one year 1,024,278 1,771,246
Total current financial assets at year-end 3,846,026 5,686,180
Less amounts not available for general
expenditures within one year due to:
Donor-restricted funding 844,235 2,038,535
Financial assets available to meet general
expenditures over the next twelve months $ 3,001,791 $ 3,647,645

15. SUBSEQUENT EVENTS
Management has evaluated subsequent events through January 3, 2025, the date on which the

financial statements were available to be issued, and have determined that there are no subsequent
events that require disclosure.
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