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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
Little Kids Rock, Inc. 
Cedar Grove, New Jersey 

I have audited the accompanying sta tement of financi a l posit ion o f Littl e Kids 
Rock , Inc . (a nonprofit organization) as of December 31 , 2011, and the related 
st a tements of activities and cash flows for the yea r then ended. These financial 
statements are the responsibili ty o f t h e Organiza t i on 's management_ My 
responsibili ty is to expre ss an op inion on the se financial statements basea on 
my audit. 

I conduct ed my aud it in accordance with auditing standards generally accepted in 
the Un ited States of Ame rica. Those standards requi re that I plan and per form 
the audit to obtain reasonable assu r ance about whet her the fi nancia l st a t ements 
are free of material miss ta tement . An audit includes examining , on a test basis , 
evidence supporting the amounts and disclosures in the financial statements. An 
audit a lso includes assessing the a ccounting principle s used and significa nt 
estimates made by manageme nt, as well as eval u ating the overa ll financial 
statement presentation . I believe that my audit provides a reasonable basis for 
my opinion . 

In my op inion , the financ ial stat ement s re ferre d to above present fairly, in all 
material respects , the financial position of Little Kid s Rock , Inc. a s of 
December 31 , 2011 , and t he changes in it s net assets and it s cash flows for the 
yea r then ended in conformity with accounting princ i ples generally accepted in 
the United States of America. 

My audit was conducted for the purpose of forming an op i nion on the f i nancial 
s tatements as a whole. The schedule of prog ram services , supporting services and 
fun d raising expenses on page 8 is pres ented for purposes of additional analysis 
a nd i s not a required pa rt o f the fi nanc ial statements. Such i n f o rmati on is the 
respons i b i l i ty of ma nagement and was der '. ved from and relates d irectly to the 
underly i ng accounting a nd other records used to prepare the financial 
statements_ Th e i nformati on has been subjected to the auditing procedures 
app li e d in the audit of the fi nanc ial s tatement s and certain additional 
procedures , i ncl ud ing compar i ng and reconciling su ch i n f ormation dire c tly t o the 
underlying accounting and o t her records used to prepare the f i nancial statements 
or to the fi nancial statements themselves , and o t h er additional procedures in 
a ccordance with au d iting standards general l y accepted in the United St a tes of 
America . In my op i n ion, the informa tion i s fairly stated in all material 
respects in relat i on to the f i nancial statements as a whole. 

April 10 , 2012 
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LITTLE KIDS ROCK, INC . 
STATEMENTS OF FINANCIAL POSITION 

December 31, 2011 

ASSETS 

Cash and cash equiva lents 

Prepaid expenses 

Depos it 
Property and equipment, net 

$ 

$ 

1 , 043,561 

5 ,426 

11,046 

1,0 60 ,033 

LIABILITIES AND NET ASSETS 

Accounts payable 

Net assets : 
Unrestricted : 
Temporarily restricted 
Permanently restricted 

$ 

25,661 

25 , 66 1 

865 , 596 
168,776 

1 , 03 4,372 

1,060, 033 

The accompanying notes are an integral 
part of the financial statements 
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LITTLE KIDS ROCK, INC. 
STATEMENTS OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2011 

Unrestricted 

Temporarily 

Restricted 
Permanently 

Restricted 

Combined Total 
Year ended 

December 31, 2011 

Revenues and other support : 

Gra nt s 

Co nt r ibuti o ns 

I nler e s t 

Ot he r 

Ne t as s e ts rel e as ed fr om re s t r ic t iorlS : 

Sat i s fac tion of prog~am rest r i c t ions 

Operating expenses: 

Pr ogram ser v i ces 

Suppo r ting s e rv i ces 

F'u nd raising 

Net c hanges in net assets 

$ 2 2 6,08 0 
1 , 007 , 00 8 

9 91 
118 , 54 8 

734 , 238 

2 , O~ 865 

1, 20 4 , 950 
11 3 , 986 
1 4 9 , 46 2 

1 , 468 , 39 8 

6 18 , 4 67 

4 37 , 700 

(73 4 , 238) 

(2 96 , 5 38 ) 

(2 9 6 , 538 ) 

$ 66 3 , 7 80 
1, 007 , 008 

9 91 
118 , 5 48 

1 , 7 90 , 327 

1, 2 04 , 950 
113 , 986 
149 , 4 62 

1 , 468 , 398 

3 21, 929 

Ne t assets at the be g in ni ng of t he yea r 247 , 129 4 65 , J 1 4 712 , 14 3 

Net assets at end of t he ye a r $ 865 , ', 96 $ 168 , 77 6 S $ 1 , 0 3 4 , 372 

The accompanying notes are an integral 
part of the financial statements 
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LITTLE KIDS ROCK, INC. 


STATEMENTS OF CASH FLOWS 


December 31, 2011 


Cash flows from operating activities : 

Changes in net assets 

Adjustments to reconcile cha nges 

in net assets to net ca sh provided 

by operating act i vities: 

Depreciat ion 

Changes in operat ing assets and 

liabilities: 

Decreas e i n prepaid expense 
Decrease i n deposit 
I ncrease i n accounts pa yable 

Total adjus tments to net income 

Net cash provided by operat ing 
activit ie s 

Cash flows from investing activities: 

Purchase of property and equipmen t 

Net cash provided by (used by) inve s ti ng 
activities 

Net increase i n cash and 

cash equivalents 

Ca sh and cash equivalen t s 
of year 

Cash and cash equivalents 
yea r 

- beginning 

- end of 

$ 321,929 

4,144 

5 , 988 
1 04 ,102 

4,005 

11 8,239 

440,1 68 

440,168 

603 , 393 

$ 1, 043 ,561 

The accompanying notes are an integral 

part of the financial statements 
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LITTLE KIDS ROCK, INC. 

NOTES TO FINANCIAL STATEMENTS 


December 31, 2011 

Little Ki ds Rock , I nc . (the Organ i zat i o n) is a not for profit tax exempt arts 
education organizati on whose mi ss i on i s to prov i de fr ee i nstruments and music 
educati on to publ ic schools , wi t ho ut regard to cultural ethn i ci t y or economic 
background . 

1. Summary of accounting policies 

Basis of accounting 

The f inancial statements of the Organizat i on hav e been prepared on the accrual 
basis of accounting and accordingl y reflect al l s i g n i fica nt recei vabl es , 
payables and other liabil i t i es . 

Basis of presentation 

Financial st atement presentat i on follo''''s the recorrunendat i ons o f the Financial 
Accounting St andards Board i n i ts Statement o f Fin anc i al Account i ng Standards 
(SFAS 117, Financial Statements of No t - for - Prof it Organ i zat ions. Under SFAS No. 
11 7 , the Organ ization is required t o report informat i on regarding i ts fina nc i al 
position and activities acco rdin g to thr ee c la sses of net assets : unrestricted 
net assets, temporarily restricted net asse ts, and permanent l y restri cted net 
assets. 

Use of estimates 

The preparation of financial statements in conformi ty with general ly accepted 
accoun t ing principles requires mana gement to ma ke est imat es and as sumpt i ons that 
affect the reported amounts of assets and li abi lities and discl osure of 
cont ingent assets and liabilities at t he date of the financial statements and 
the reported amoun t s of revenues and expenses dur i ng the report ing per i od . 
Actua l res ults cou l d differ from those est i mates. 
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1. Summary of accounting policies (continued) 

Plant assets and depreciation 

Property and equipment are ca rried at cost or, if donated, a t the approx imate 
fair value at the da t e of the dona ti o n. Deprec iation is computed on the 
straight-line met hod using the estimated useful lives o f the assets, as f o ll ows : 

Fur n iture & fi xtures 5 yea r s 

Revenue recognition 

Contributions recei ved are reco r ded as unrestr i cted, temporaril y restri c ted , or 
permanently res tric t ed suppor t , depending on t he existence a nd/or nature of any 
dono r res tri ctions . 

All donor restric ted support l S reported as an i ncrease in t emporarily o r 
permanently restricted net as sets, depend ing on t he nature o f the restriction. 
Wh en a r estr iction expires (that i s , when a stipu l a ted time re s triction ends or 
purpose restric t i on i s accomplished) , temporarily restr i cted net assets are 
rec l assif ied to unrestricted net ass ets and reported in the statement o f 
activities as net assets released fr om restrictions. 

Inventory 

I nventory is sta ted at the l owe r of cost (determined o n a firs t -in, fi rst -o ut 
basis ) or marke t , and consis ts principally of materials t ha t have been purchased 
f or resa l e. 

Income taxes 

Th e Or gani zati on i s exempt from federal and state income ta xes under sect ion 
5 01 (C) (3) of the I nte rnal Revenue Code . 

Cash and cash equivalents 

The Organizat i on c ons i ders a ll highly liquid investments purchased wi th an 
orig inal matur i ty date o f three months or les s to be cash equivalent s. 

2. Property and equipment 

Property and equ ipment, are sta ted at cost, and consi sted of the fol l owing : 

December 31, 
2011 

Furniture & fi xtu r es $4 2,192 
Les s: accumulated depreciation (3 1,146 ) 

$ 11, 046 
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3. Commitments and contingencies 

The Organization l eases office space in Cedar Grove , New Jers ey. The terms of 
the l ease call for lease payments of $2,333 per month for the perio d July 1, 
20 11 to June 30 , 2012 . The Organization has the opt i on to ext end the lease for 
one year or an additional t wo years following the expiration date of the leas e . 

4 . Functional allocation of expenses 

Th e costs of prov iding the various programs and other activities ha ve been 
summarized on a funct i onal basis in the schedu l e of program and support ing 
services. 

5 . Net assets 

Temporarily restricted net assets are available for programs in the foll owing 
areas: 

December 31,2011 

Var i ous City programs 	 $168 ,77 6 

$1 68 , 776 


6. Concentration risks 

Financ i al i nstruments, which potentially expose t he Organizat i on to 
concentrations of credit risk, cons i st primarily of ca sh and cash equival ents. 

The Organization maintains its cash and cash equiva lent s i n accounts, which a t 
times exceeds federa lly insured limits. The Company limits its credi t risk by 
se lecting financial instit utions considered to be hi gh l y creditworthy. 

7. Subsequent events 

Management eva luat ed events and transactions that occurred after the balance 
sheet date for potential recognit i on and disc l osure through June 16, 2011. 
There wa s not hing to d isclose. 

8. Recently issued accounting pronouncements 

Th e Organization ha s reviewed all recent l y iss ued, but not yet effect ive, 
accounting pronouncements . The Organizat i on does not antic i pate that these 
account i ng pronouncements wi ll have any f uture materia l effect on the financial 
st a temen ts. 
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ADDITIONAL INFORMATION 



LITTLE KIDS ROCK, INC . 

ADDITIONAL INFORMATION 


SCHEDULE OF PROGRAM AND SUPPORTING SERVICES 

YEAR ENDED DECEMBER 31, 2011 


Program services : 

Sa l ari es 

Payroll t axes 
Trave l 

Tel ephone 

Rent 
I ns t r uments and development 

I nsura nce 
Professiona l 

Pos t age 
Employee benefi ts 
Professiona l deve l opment 

Consu l t i ng 

Uti li t ies 

Supporting services: 

Sa l aries 
Payro ll taxes 

Te l ephon e 

Rent 
Administ r ati ve 

I nsurance 
Pro f essiona l 

Posta ge 
Emp l oyee benefi t s 

Maintenance 

Depreciation 
Uti l ities 

Fund raising: 

Sa l aries 
Payroll taxes 
Administ r a t ive 

Post age 

Emp l oye e benefits 

Entertainment 

$ 464 ,1 35 

52 , 842 


21,177 


10 , 026 


11, 664 


472, 608 


1 , 326 


21 , 126 


17 , 520 


39 , 457 


91, 611 


1, 458 


$ 1 , 204 , 9 50 

$ 40 , 612 

4 , 624 


2 , 506 


17 , 4 97 


28 , 270 


1 , 988 


3 , 728 


1 , 031 


3 , 452 


3 , 948 


4 , 144 


2 ,1 86 


$ 11 3 , 986 


$ 75 ,422 

8,587 


52,501 


2 , 061 


6 , 412 


4 ,480 


$ 149 ,4 62 


$ 1,4 68 , 398 
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