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Independent Auditors® Report 06

To the Board of Directors of
Asperger's Association of New England, Inc.

We have audited the accompanying statement of financial position of Asperger’s Associalion of New
England, Inc. (a nonprofit organization) (the Agency), as of June 30, 2011 and the related statements of
activitics, lunctional expenses and cash flows for the year then ended. These financial statements are the
responsibility of the Agency’s management. Qur responsibifily is to express an opinion on these financial
statements based on our audit. The prior year summarized comparative information has been derived from
the Agency's 2010 financial statements and, in our report dated January 25, 2011, we expressed an
ungualiled opinion on those {inancial stalements, The prior year comparative information is not intended
o constitute a presentation in conformity with accounting principles generally accepted in the United
States of America.

We conducted our audit in accordance with auditing standards generally accepied in the United States of
America. Those standards require that we plan and perform the audit (o oblain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audil procedures thal are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Agency's
mternal contrel over financiai reporting.  Accordingly, we express no such opinion.  An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and siguificant estimales
made by management, as well as cvaluating the overall financial statement presentation. We helieve that
our audit provides a rcasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
{inancial position of the Agency as of June 30, 2011, and the changes in its net assets and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States
of America. -

Cpsin P WMt (B PC

Braintree, Massachusctts
October 27, 2011



ASPERGER'S ASSOCIATION OF NEVW ENGLANIY, INC.

Statement of Financial Position

As of June 30, 2011

With Comparative Totals as ol June 30, 2010

Current Asscts
Cush and cash equivalents
Accounts receivable
Prepaid expenses
Investments
“T'owal current asscty
Fived Assels
Furniture and equipment
Towl fixed assews
Less: accumnulined depreciation
Toul net fixed ussets
Other Assetx

Deposits

Total other assets

To1al Asscls

Current Liabilities
Accounts payable
Accrued expenses
Line of eredit
Deterred revenue
Torl ¢urrent hiabilities
Total labilities

Net Axsets

Unsestricted

Temporarily restricled

Total net assets

T'otal Liahilitics and Net Asscts

2011 2010
233,598 $ 216,561
44,499 27,066
24,116 19,374
- 4,118
302.613 267,119
36,920 36,920
36,920 36,920
(31,162) (24,502)
5758 12418
13,000 6,206
13,000 6,206
321,371 $ 285.743
12,044 $ 1.524
68,350 76,218
50,000 25,000
6,253 8,920
136,647 111,662
136,647 111,662
144,970 [26,528
39,754 47.553
184,724 174,081
321,371 $ 285,743

The accompanying notes ire an integral part of the financial statements.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.

Stutement of Activities

iFor the Year Ended June 3G, 2011
With Comparative Totals for the Year Ended June 30, 2010

Temporarily kIR 2010
Unrestricted Restricted Total Total
Revenue and Support
Speeial events revenue $ 423359 § -5 423,359 § 425,877
Less: direct cost ol events (103,668) - {103,668) (71.479)
319,691 - 319,691 354,398
Conlerence fees 153,174 - 153,174 204,425
Contributions 285,999 - 285,999 202,894
Grant revenue 6,401 83,832 90,233 6,675
Membership dues 88,901 - 88,901 82,744
Coaching revenucs 135.677 - 135.677 53,740
Waorkshops and seminars 94,038 - 94,038 39.274
Newsletter 21,6060 - 21,600 32,300
Constiltivtion and training services 24,243 - 24,243 31,571
Other 43,980 - 43,980 10,129
Sub-total revenue and support 1,173,704 83,832 1,257,536 1,098,150
Net assels released from restrictions 91,631 (91.631) - -
Total revenue and support 1,265,315 (7,799) 1,257,536 1,098,150
Expenses
Progrum services 971,244 - 971,244 #79.425
Administration 191,071 - 191,071 166,700
Fundridsing B, 578 - 54,578 74417
Total expenses 1,246,893 - 1,246,893 1,120,542
Change in Net Assets Before Loss 18,442 (7.799) 10,643 (22,392)
Loss due to misappropriation of assets - - - 40,699
Change in Nel Assets 18,442 (7.799) 11643 (63,090
Net Assets sl Beginning of Year 126,528 47,553 174,081 237,172
Net Assets at End of Year $ 144970 8 39,754 % 184,724  § 174,081

The accompanying notes are an integrad part of the financial stitements,
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC,

Siatemnemt of Cash Flows

For the Year Ended June 30, 2011

With Comparative Fotals for the Yeur iEnded June 30,2010

Cash Flows from Operatting Activities
Change in Net Assets

Adjustments to reconcile change in net assets to net cash used in

operating activities
Depreciation
Unrealized toss on invesiments
Donated stock
Realized gain on investments
Decrense (incrense) in assets
Accounts receivable
Prepaid expenses
Deposits
Increase (decreise) in labilitics
Accounts payable
Acerued exprenses
Deferred revenue
Net Cash Used in Operaling Activities
Cash Flows from Investing Aclivities
Proceeds from sale of investments
Net Cash Provided by Investing Activities
Cash Flows from Financing Activitics
Advances on line of credit
Net Cash Provided by Financing Activities
Net Inerease (Decrease) in Cash and Cash Equivalen(s
Cash and Cash Equivalents - Beginning
Cash and Cash Equivalents - Ending
Supplement Disclosure of Cash Flow Information
Cash paid during (re yeur lor interest

Supplement Data for Noncash Investing and Financing Aclivities

Donated stock

£
G
&
4
-
2
&
o
&
2011 2010 ‘1’
2
10,643 s (63,091)
6,660 7320
. 1,038
(5,043) (5,156)
(1,089) -
{17.433) 5.961
(4.742) (9,746)
(6,794) -
10,520 (12,605)
{7,868) 27.61%
{2,667} 7260
(17.813) (41,401
11,250 -
16,250 -
25,000 25,000
25,000 25,000
{7,437 (16,401}
216,561 232,962
233,998 3 216,561
1,905 $ 528
5.043 s 5,156

The accompanying notes arc an integra! pant of the financial statements,



Funetional Expenses

Salarics und benefits
Grant awards 10 individuals and familics
Ofiice expenses
Conference expenses
Occupancy

Workshop and seminars
Newsletters

Professional fees
Technology

Insurance

Equipment remal

Postage and delivery
Printing and reproduction

Total Functiunal Expeases

ASPERGER™S ASSOCIATION OF NEW ENGLAND, INC.

Swuement of Functional Expenses

For the Year Ended June 30, 2011
With Comparative Towls for the Year Ended June 30, 2010

Program 2011 2010
Services Adminisimtion Fundraising ‘Total “Total

s 496,367 § 120,529 S 5531 8§ 672,237 8 629,600

132,136 . - 132,136 105,377

70,950 37,146 18,952 127,048 85,724

126073 - - 126,073 99,304

65,185 11,700 6,686 83.571 81,618

45,437 - - 45,437 40,614

13,116 2,355 1,343 16,816 8,885

- 15,396 - i5,396 39,718

9,845 1,767 1,010 12,622 1,626

3961 711 406 5,078 6,894

3,802 682 390 4,874 3412

3,326 597 341 4,264 8,328

1,046 188 107 1,341 9,242

3 971,244 § 195,071 § 34,578 § 1,246,893 § 1,120,542

The accompanying notes arc an integral part of these lancial statements.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2011

(1) Summary of Significant Accounting Policies

The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles gencerally accepted in the United Siates of America (GAAP). The significant
accounting policics followed are described below to enhance the uscfulness of the fipancial
slatements o the reader.

(a)

(h)

()

Nature of Activities

Asperger's Association of New England, Inc. (the Agency) is committed to improving the quality
of life for people with Asperger’s Syndrome (AS) throughout New England. The Agency’s
mission is Lo foster awareness, respect, assistance, and support of individuals with AS and their
families. The Agency serves adulis, 1ecnagers, lamilics of children with AS, educators and other
professionals. The majorily of the Agency’s services are provided to New England residents.

Basis of Presentation

The statement of activitics reports all changes in net assets, including changes in unrestricted net
assets from operating activities. Operating revenues consist of those monies received and other
contributions atiributable 1o the Agency’s ongoing efTorts.

Revenue Recognition
The Agency earns revenue as Tollows:

Spectal Events - Special events revenue is primarily derived from contributions collected and
fees charged for admission al various sponsored cvents. Fundraising contributions and f{ecs
are recognized as income when received. The majority of special event revenue is derived
from the Laugh Out Loud Gala. Revenue derived from this event for the year ended June 30,
2011 totaled approximately $413,715.

Conference ees, Workshops and Seminars - The Agency recognizes conference lees,
workshops and seminars revenuec when fees are collected for admission to various Agency
sponsored conferences.

Contributions - Contributions are recorded upon receipt or pledge as unrestricted, temporarily
restricted or permanently restricted support depending on the existence and/or nature of any
donor restrictions. All contributions are considered to be available for unrestricted use unless
specifically restricted by the donor.

Grants - Granls are recorded as revenue as costs refaled to the services provided are incurred.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2011

(1) Summary of Significant Accounting Policies - continued
(¢c) Revenue Kecognition - continued

Membership Dues - Membership revenue 1s earned and recognized by the Agency over the
membership term.

Coaching, Consultation and Training Services - Coaching, consultalion and training services
revenue is carned and recognized by the Agency when units or services are provided.

Newsletter - The Agency derives advertising inconme from publishing newsletters. Revenue
is recognized when the newsletter is distributed.

Deferred revenue represents membership dues and conference fees received prior lo year-end for
the following fiscal period. These amounis are recognized as income during subscquent fiscal
period.

Substantially all of the Agency’s revenue is derived from its activities in Massachusetls.
(d) Accounts Receivable

The Agency carries its accounts receivable at an amount equal (o uncollected but earned revenue less
an allowance for doubtful accounts. On a periodic basis, the Agency evaluales its accounts
reecivable and cstablishes an allowance for doubtful accounts, based on a history of past write-offs
and collections and current credit conditions. As of June 30, 2011, management has delermined the
allowance 1o be immaterial.

The Agency docs not have a policy to accrue interest on account receivables.

The Agency has no policics requiring collaleral or other securily o sccure the accounts
receivable.  As of June 30, 2011, 56% of the Agency’s receivables are due from individual
coaching clients and the remaining 44% 1s due from schools, mental health organizations, and
other sources.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes 1o Financial Statemenis

June 30, 2011

(1) Summary of Significant Accounting Policies - continued

e} Standurds of Aceounting and Reporting

n

The Agency’s net assets (excess of its assets over liabilitics) and its revenues, expenses, gains and
losses are classilied based on the existence or absence of donor-imposed restrictions.

The statement ol financial position presents two classes of net assets (lemporarily restricted and
unrestricted) and the statement of activities displays the amounts of change in cach of those
classes of net asscls.

The two classes of net assets applicable to the Agency are presented as follows:
Unrestricted Net Assets - Net assets that are not subject to donor imposed restrictions.

Unrestricted net assets consist of assels and contributions available for the support of
operations.

Temporarily Restricted Net Assets - Nel assets subject 1o donor-imposed stipulations that
may or will be met, cither by actions of the Agency and/or passage of time. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricled net assets
and reported in the statement of activilics as net assets released from restrictions. Restricted
conlributions and investment income whosce restrictions are met in the same reporting period
are recorded as temporarily restricled income and as net assels released from restrictions.

Income Taxes

The Agency qualifies as an organization formed for charitable purposes under Section 501{c}(3)
of the Internal Revenue Code and therefore is not subject {o income tax. The Agency is not a
private foundation under Section 509(a)(1). Certain unrelated business income, as defined in the
Internal Revenue Code, is subject to federal income tax. For the year ended June 30, 2011, there
was no lability for tax on unrelated business income.

The Agency has adopled the provisions of GAAP which preseribe a recognition threshold and
measurement attribute for financial statement recognition and measurement of a lax position
laken or expected Lo be taken in a tax return. For those benelits to be recognized, a tax position
must be more-likely-than-not {o be sustained upon examination by taxing authorities. For the
year ended June 30, 2011, the Agency does not believe its financial statements include any
uncertain tax positions.  The Agency recognizes interest and penalties, if any, related 1o
unrecognized tax benefits in inlerest expense.

All tax years prior to 2007 are closed via the passing of the Statute of Limitations. No notices
have been received from either the Internal Revenue Service or Commonwealth of Massachusetts
addressing any subsequent year.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Stalements

June 30, 2011

{1) Summary of Significant Accounting Policies - continued

(&)

(h)

(i)

W

(k)

Fundraising

Fundraising relates to the activities of raising gencral and specific contributions o the Agency
and promoting special events. Fundraising expenses as a percentage of total contribution, special
events and grants was 2% for the yvear ended June 30, 2011. The ratio of expenses (0 amounts
raised is compuled using actual cxpenses and related revenue, net of direct cost of benefit 1o
donors, on an accrual basis.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a
functional basis in the stalement of aclivilies and in the statement of functional expenses.
Directly ideniifiable expenses are charged to programs and supporting services. Expenses refated
to more than one function are allocated to programs and supporting services.  Adminisiration
expenses include those expenses that are not directly identifiable with any other specific function
bul provide for the overall support and direction of the Agency. Payroll and associated costs are
allocated to functions based upon time studics and occupancy costs allocations are based upon
use.

Advertising Costs

"The Agency expenses advertising costs when they are incurred. Advertising expense was immaierial
for the year ended June 30, 2011,

Use of Estimates

I preparing the Agency’s fnancial statements in conlormity with GAAP, management is
required to make cstimates and assumptions that affect the reported amounts of asscts and
liabilities and the disclosure of contingent assels and liabilities at the date of the financial
statements and the reporied amounis of revenues and expenses during the reporting period.
Actual results could differ [rom those estimates.

Sibzequent Events

The Ageney has performed an evaluation of subsequent events through October 27, 2011, which
is the date the Agency’s financial statements were available to be issucd. No material subsequent
events have occurred since June 30, 2011 that required recognition or disclosure in these financial
statcments.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2011

(1) Summary of Significant Accounting Policies - continued
{f) Cash and Cash Equivalents

The Agency considers all lighly liquid investments purchased with an original maturity of three
months or less to be cash equivalents. The Agency maintains its cash deposit balances in banks
located in Massachuseuts. Interest bearing cash and deposit balances maintained with The Village
Bank amounted 10 $259,633 as of June 30, 2011. The Agency also has a interest bearing cash
deposit balance which is subject to Securities Investor Prolection Corporation (SIPC) regulations.
The Agency did not maintain interest bearing cash balances in excess of SIPC insured limits as of
June 30, 2011,

() Investments

The Agencey carries investments in markelable securities with readily determinable values at their fair
values in the stalement of financial position. Unrealized gains and losses are included in the change
in el agsets in the accompanying staterment of activities.

The Agency occasionally receives donations in the form of securities. It is the policy of the Agency
to immediately sell these donated securities. Donaled securities are recorded at market value on the
date of donation.

(1) Fair Vilue Measurements

The Agency determines the fair market values of its financial asscts and liabilities, as well as non-
{inancial assets and liabilities that are recognized or disclosed at fair value on a recurring basis,
based on the following fair value hierarchy established in accordance with GAAP.

Level 1: Quoted prices in active markels for identical assets or liabilities the Agency has the
ability o access. The Agency currenily has no Level 1 assets or liabilities that are measured
at fair value on a recurring basis.

Level 2: Observable inpuls other than Level [ prices such as quoled prices for similar assets
or liabilities; quoted prices in markets that are not active; or other inputs that are observable
or can be corroborated by observable market data for substantially the full term of the assets
or liabihitics. The Agency currently has no Level 2 assets or liabilities that are measured at
fair value on a recurring basis.

Level 3: Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or Liabilities. Level 3 asscts and liabilities include
items where the determination of fair value requires significant management judgment or
gstimation. The Agency currently has no Level 3 assets or liabilities that are measured at fair
value on a recurring basis.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes 1o Financial Statcments

June 30, 2011

(1) Summary of Significant Accounting Policies - continued

(1) Fuair Value Measurements - continued

(o)

The Agency’s policy is to recognize transfers into and out of levels as of (he date an event or
change in circumsiances causes the transfer. There were no transfers between levels during the
year ended June 30, 2011. During 2011, the Agency sold all of its Level | assets and these
investmenls were transferred out of Level | assets on the date of sale.

The Agency’s financial mmstruments include cash and cash equivalents, accounts receivables,
deposits, line of credit, accounts payable, accrued expenses and deferred revenue. The carrying
amount of these financial instruments approximates their fair value due to their short maturities.

The Agency is also required to apply the provisions of GAAP to fair value measurements for non-
financial assets and liabilities that are recognized or disclosed at farr value in the financial
statements on a non-recurring basis. The Agency has no non-financial assets or liabilities
required to be accounted for on a non-recurring basis as of June 30, 2011.

Fived Assets and Depreciation

Furniture and equipment is recorded at cost or if donated, fair value on the date of receipt.
Depreciation is provided for in amounts sufficient 1o relate the cost of depreciable assets to
operations  over (heir cstimated  service lives.  Improvements, including planned major
maintenance activities are capitalized, while expenditures for routine maintenance and repairs are
charged o expense as incurred. Upon disposal of depreciable property, the appropriate property
accounts are reduced by the related costs and accumulated depreciation. The resulling gains and
losses are reflected in the statement of aclivities.

The Agency computes depreciation using the straight-line method over the following estimated
tives:

Furniture and equipment 3-5 years

Depreciation amounted to $6,660 for the year ended June 30, 2011,
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ASPERCGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2011

(1) Summary of Significant Accounting Policies - continued

(v

{4)

Donuated [tems and Services

Many individuals volunieer their time and perform a variety of tasks that assist the Agency with
specific educational programs, administrative, clerical, and maintenance funciions as well as
various committee assignments. The Agency would not have paid for these volunteered services
if they had not becen donated and therefore, they have not been reflected in the financial
slalements.

Summarized Financial Information for 2010

The financial statements include certain prior year summarized comparative information in total
bul not by net assel class. Also, the financial statements do not include a full presentation of the
slalement of activities and stalements of functional expenses, as certain prior year summarized
compuarative information is presented in total but not by classification. In addition, the financial
statements do not include full financial statement disclosures for the prior year. Such information
does not include sufficient detaill to constitule a presentation in conformity with GAAP.
Accordingly, such information should be read in conjunction with the Agency’s financial statements
for the year ended June 30, 2010, from which the summarized information was derived.

(2) Investments

As of June 30, 201 1, investmenls amounted to zero.

Investment return consisted of the following for the year ended June 30, 201 1:

Realized gain £ 1,089
Interest and dividends, net of fees 70
Total gain on investments $ _1,159

Tolal gain on investments of $1,159 is included with other income on the statement of activitics,
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes 1o Financial Statements

June 30, 2011

Line of Credit

The Agency has available a demand line of credit with Village Bank {(a Massachusetts bank) of

$50,000 10 be drawn upon as nceded, with interest al 2% above the prime rate, or 5.25% as of June 30,
2011, The line is secured by the Agency’s general business assels. Borrowings oulstanding
amounted to $50,000 as of June 3¢, 2011,

Interest expense on all debt amounted o $1,905 for year ended June 30, 2011.

Operating Lease Commitments

The Agency occupies office space and cquipment under non-cancelable, operating lease agreements
with various expiration dates through 2016. The Agency is also liable lor cerfain real cstale tax
increcases and operating cost adjustments under the office lease terms.  The minimum annual
operating non-cancelable lease commilments on property for the Agency are as follows:

Office
Facilities Equipment Total
2012 § 78,750 $ 5,892 $ 84,642
2013 81,750 3,700 85,450
2014 84,750 2,604 87,354
2015 87,750 2,604 90,354
2016 67.500 1,953 69,453
$ 400,500 $ 16,753 $417,253

Rent expense for the year ended June 30, 2011 was $82,709.

Employee Benefits

The Agency participates in a SIMPLE IRA retirement plan that allows employees 1o contribute to the
plan on a pre-tax basis.  Eligible employees, as defined in the plan, participate in this plan. The
Agency maitches up lo 3% of employee contributions. Pension plan expense was $9,109 for the year
ended June 30, 2011.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.

Notes to Financial Statements

June 30, 2011

() Temporarily Restricted Net Assets

Temporarily restricted net asscts consist of resources available o meet future obligations, but only in
compliance with the restrictions specified by donors. Donor restrictions limit the use of the resources

within the particular purposes listed below.

Nature of Restriction

Child coordinator

Plymouth Court
Other

Toial

Amount

$ 25,000
11,129
3,625

$ 39,754
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