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Independent Auditors’ Report

To the Board of Directors of
Asperger's Association of New England, Inc.

We have audited the accompanying statement of financial position of Asperger's Association of New:

England, Inc. (a nonprofit organization) (the Agency), as of June 30, 2010 and the related statements of
activities, functional expenses and cash flows for the year then ended. These financial statements are the
responsibility of the Agency’s management. Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectivencss of the Agency’s
internal control over financial reporting. Accordingly, we express no such opinion.  An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Agency as of June 30, 2010, and the changes in its net assets and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States
of America.

s P WeTlia A s PC.

Braintree, Massachusetts
January 25, 2011
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.

Statement of Financial Position

As of June 30, 2010

Current Assets

Cash and cash equivalents 3 216,561
Accounts receivable 27,066
Deposits 6,206
Prepaid expenses 19,374
Investments 4,118
Total curtent assets 273,325
Fixed Assets
Fumniture and equipment 36,920
Total fixed assets 36,920
Less: accumulated depreciation (24,502)
Total net fixed assets 12418
Total Assets 3 285,743
Current Linhilities
Accounts payable 3 1,524
Accrued expenses 76,208
Line of credit 25,000
Deferred revenue 8,920
‘Total curvent Linbilities 111,662
Totd liabilities 111,662
Net Assets
Uarestricted 126,528
‘Temporarily restricted 47,553
Total net ussets 174,081
Tofal Linbilities and Nei Assets $ 285,743

‘The accompanying notes are an integral part of the financial statements,
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.

Staement of Activitics

For the Year Ended Junc 30, 2010

Temporarily

Unrestricted Resiricted Total
Revenue and Support
Special events revenue h) 425877 % - 3 425,877
Less: direct cost of event (71,479) - {71,479
354,398 - 354,398
Conference fees 204 425 - 204,425
Contributions 202,894 - 202,894
Grant revenue 6,000 80,675 86,675
Membership dues 82,744 . 82,744
Coaching revenues 53,740 - 53,740
Workshops and seminars 39.274 - 39,274
Newsletter 32,300 - 32,300
Censultation and training services 31,571 - 31,571
Other 10,129 - 10,129
Sub-total revenue and support 1,017,475 80,675 1,098,150
Net assets released from restrictions 121,118 {121,118} -
Total revenue and supporn 1,138,593 {40,443) 1,098,150
Expenses
Program serviees 879425 - 879,425
Adminisiration 166,700 - 166,700
Fundraising 4417 . 417
Total expenses 1,120,542 - 1,120,542
Change in Net Assets Before Loss {8,051 (40,443} (22,392)
Loss due to misappropriation of asscts 40,699 - 40,699
Change in Net Assets (22,648) (40,443) (63,051)
Net Assets at Beginning of Year 149,176 87,996 237,172
Net Assets at End of Year 3 126,528 § 47,553 § 174,081

The accompanying notes are an integral part of the financial statemens,
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.

Statement of Cash Flows

For the Year Ended June 30, 2010

Cash Flows from Operating Activities

Chanpe in Net Assets

Adjustments 1o recongile change in net assets to net cash used in

operaling activitics

Depreciation
Unrealized loss on investments

Donated stock

Decrease (inereuse) in assels
Accounts reccivable
Prepaid expenses

Increase (decrease) in liabilities
Accounts payable
Accrucd expenses

Deferred revenue

Net Cash Used in Operating Activities

Cash Flows from Financing Activities

Advances on line of credit

Net Cash Provided by Financing Activitics

Net Decrense in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning

Cush and Cash Equivalents - Ending

Supplement Disclosure of Cash Flow [nformation
Cash paid during the year for interest

Supplement Data for Noncash Investing and Financing Activities

Denated stock

‘The accompanying notes are an integral part of the finuncial statements.

(63,091}

7.32¢
1,038
(3.i36)

596!
(9,746)

{12,605)
27618
7.260

{41,401)

25,000

25,000

{16,401)

232,962

216,56!
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.

Functional Expenses

Salaries and benefits
Grrant expenses
Conference expenses
Occupancy

Office expenses
Profussional fees
Workshop and seminars
Printing and reproduction
Newsletiers

Postage and delivery
Insurance

Equipment rengal
Technology

Total Functional Expenses

Statement of Functional Expenses

For the Year Ended June 30, 2010

Program
Services Administration Fundraising Total
$ 481,152 % 96,551 51,897 % 629,600
105,377 - - 105,377
99,304 - - 99,304
63,662 11,427 6,529 81,618
59,219 13.601 12,904 85,724
- 39.718 - 39,718
40,614 - - 40,614
7,209 1,294 739 9,242
6.930 1,244 Til 8.885
6,652 [,194 682 8,528
5377 965 552 6,894
2,661 478 273 3452
1,268 228 130 1,626
$ 879425 3§ 166,700 74417 % 1,120,542

The accompanying notes are an integral part of these financial statements.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2010

(1) Summary of Significant Accounting Policies

The financial statements have been prepared on the accrual basis of accounting in accordance with
U.S. generally accepted accounting principles. The significant accounting policies followed are
described below to enhance the usefulness of the financial statements to the reader.

(a} Nature of Activities

(%)

(3]

Asperger's Association of New England, Inc. (the Agency) is committed to improving the quality
of life flor people with Asperger’s Syndrome (AS) throughout New England. The Agency’s
mission is to foster awarencss, respect, assistance, and support of individuals with AS and their
families. The Agency serves adults, leenagers, families of children with AS, educators and other
professionals. The majority of the Agency’s services are provided to New England residents.

Buasis of Presentation

The statement of activities reports all changes in net assels, including changes in unrestricted net
assets from operating activities. Operating revenues consist of those monies received and other
contributions attributable to the Agency’s ongeing efforts.

Revenue Recognition
The Agency eams revenuc as follows:

Special Events - Special events revenue is primarily derived from contributions collected and
fees charged for admission at various sponsored events. Fundraising contributions and fees
are recognized as income when received. The majority of special event revenue is derived
from the Laugh Out Loud Gala. Revenue derived from this event for the year ended June 30,
2010 totaled approximately $396.063.

Conference Fees, Workshops and Seminars - The Agency recognizes conference fee,
workshop and seminar revenue when fees are collected for admission (o various Agency
sponsored conferences.

Contributiens - Contributions are recorded upon receipt or pledge as unrestricted, temporarily
restricted or permanently restricted support depending on the existence and/or nature of any
donor restrictions. All contributions are considered to be available for unrestricted use unless

specifically restricted by the donor.

Grants - Grants are recorded as revenue as costs related to the services provided are incurred.



ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC,
Notes 1o Financial Statements

June 30, 2010

{I) Summary of Significant Accounting Policies - continued

(¢} Revenue Recognition - continued

Membership Dues - Membership revenue is earned and recognized by the Agency over the
membership term.

Coaching, Consultation_and Training Services - Coaching, consultation and training services

revenue is earned and recognized by the Agency when units or services are provided.

Newsletier - The Agency derives advertising income from publishing newsletiers. Revenue
is recognized when the newsletter is distributed.

Deferred revenue represents membership dues and conference fees received prior to year-end for
the following fiscal period. These amounts are recognized as income during subsequent fiscal

period.

Substantially all of the Agency’s revenue is derived from its activities in Massachusetts.

{d) Accounts Receivable

The Agency carries ils accounts receivable at an amount equal to uncollected but earned revenue [ess
an allowance for doubtful accounts. On a periodic basis, the Agency cvaluates its accounts
receivable and establishes an allowance for doubtful accounts, based on a history of past write-offs
and collections and current credit conditions. As of June 30, 2010, management has determined the

allowance to be immaterial.
The Agency does not have a policy to accrue interest on account receivables.
The Agency has no policies requiring collateral or other security to secure the accounts

receivable. As of June 30, 2010, 76% of the Agency’s receivables are due from individual
coaching clients and the remaining 24% is due from other sources.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Stalements

June 30, 2010

(1) Summary of Significant Accounting Policies - continued

(e) Standards of Accounting and Reporting

The Agency’s net assels (excess of i1s assets over liabilities) and its revenues, expenses, gains and
losses are classified based on the existence or absence of donor-imposed restrictions.

The statement of financial position presents lwo classes of net assels (temporarily restricied and
unrestricted) and the statement of activities displays the amounts of change in each of thase
classes of net asscts.

The two classes of net assets applicable to the Agency are presented as follows:

Unrestricted Net Assets - Nel assets that arc not subject to donor imposed restrictions.
Unrestricted net assets consist of assets and contributions available for the support of

operations.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that
may or will be met, either by actions of the Agency and/or passage of time. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets
and reporied in the statement of activities as net assets released from restrictions. Restricted
contributions and investment income whose restrictions are met in the same reporiing period
are recorded as temporarily restricted income and as net assets released from restrictions.

Income Taxes

The Agency qualifies as an organization formed for charitable purposes under Section 501{c)(3)
of the Internal Revenue Code and therefore is not subject to income tax. The Agency is not a
private foundation under Section 509(a)(1). Certain unrelated business income, as defined in the
Internal Revenue Code, is subject to federal income tax. For the year ended June 30, 2010, there
was no liability for tax on unrelated business income.

Effective July 1, 2009, the provisions of U.S. generally accepted accounting principles require
that a tax position be recognized or derecognized based on a more-likely-than-not threshold. This
applies to tax positions taken or expected to be taken in a tax return. The implementation of these
provisions had no impact on the Agency’s financial stalements. The Agency does not believe its
financial statements include any uncertain tax positions.

All tax years prior to 2006 are closed via the passing of the Statute of Limitations. No notices
have been received from either the Internal Revenue Service or Commonwealih of Massachusetts

addressing any subscquent year.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC,
Notes to Financial Statements

June 30, 2010

(1} Summary of Significant Accounting Policies - continued

]
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(k)

Fundraising

Fundraising relates to the activities of raising gencral and specific contributions to the Agency
and promoting special events. Fundraising expenses as a percentage of total contribution, special
events and grants was 12% for the year ended June 30, 2010, The ratio of expenses to amounts
raised is computed vusing actual expenses and related revenue on an accrual basis.

Functionul Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of activities and in the statement of functional expenses.
Directly identifiable expenses are charged to programs and supporting services. Expenses related
1o more than one function are allocated to programs and supporting services. Administration
expenses include those expenses that are not directly identifiable with any other specific function
but provide for the overall support and direction of the Agency. Payroll and associated costs and
occupancy costs are allocaled to functions based upon time siudies.

Advertising Costs

The Agency expenses advertising costs when they arc incurred. Advertising expense was immaterial
for the vear ended June 30, 2010.

Use of Estimates

In preparing the Agency’s financial statements in conformity with accounting principles generally
accepted in the United States of America, management is required to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and [iabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period.  Actual results could differ from those
estimates.

Subsequent Events

The Agency has performed an evaluation of subsequent events through January 25, 2011, which
is the date the Agency’s financial statements were available to be issued. No material subsequent
events have occurred since June 30, 2010 that required recognition or disclosure in these financial
stalements.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2010

(1) Summary of Significant Accounting Policies - continued

(1) Cash and Cash Equivalents

The Agency considers all highly liquid investments purchased with an original maturity of three
months or less to be cash equivalents. The Agency maintains its cash deposit balances in banks
located in Massachusetts. The Agency did not maintain cash balances in excess of FDIC insured
limits as of June 30, 2010. The Agency also has a cash deposit balance which is subject to
Securities Invesior Protection Corporation (SIPC) regulations. The Agency did not maintain cash
balances in excess of SIPC insured limits as of June 30, 2010.

(m) Investments

The Agency carries investments in marketable securities with readily determinable values at their fair
values in the statement of financial position. Unrealized gains and losses are included in the change

in net assets in the accompanying statement of activitics.

The Agency occasionally receives donations in the form of securities. [t is the policy of the Agency
to immediately sell these donated securities. Donated securitics are recorded at market value on the

date of donation.

(n) Fair Value Measurements

The Agency determines the fair market values of its financial assets and liabilities, as well as non-
financial assets and liahilities that are recognized or disclosed at fair value on a recurring basis,
based on the following fair value hierarchy established in accordance with gencerally accepted

accounting principles,

Level 1: Quoted prices in active markets for identical assets or liabilities the Agency has the
ability to access. The Agency’s level | assets include investments which are measured at fair
value on a recurring basis. The Agency currently has no Level | liabilities that are measured
at fair value on a recurring basis.

Leve! 2: Observable inputs other than Level 1 prices such as quoted prices for similar assets
or liabilities; quoted prices in markets that are not active; or other inputs that are observable
or can be corroborated by observable market data for substantially the full term of the assets
or liabilities. The Agency currently has no Level 2 assets or liabilitics that are measured at

fair value on a recurring basis.

Level 3: Unobservable inputs that are supported by little or no market activity and that arc
significant 1o the fair value of the assets or liabilities. Level 3 assets and liabilities include
items where the delermination of fair valuc requires significant management judgment or
estimation. The Agency currently has no Level 3 assets or liabilities that arc measured at fair

value on a recurring basis.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2010

(1) Summary of Significant Accounting Policies - continued

(n)

(0)

Fuair Value Measurements - continued

The following table presents the fair value hierarchy for those financial assets measured at fair
value on a recurring basis as of June 30, 2010.

Fair Value Measurements on a Recurring Basis

Level | Level 2 Level 3 Total
Investments 3 4,118 % - 8 - 3 4,118
b 4118 % - % - 5 4,118

The Agency’s financial instruments include cash and cash eqguivalents, accounts receivables,
deposits, line of credit, accounts payable, accrued expenses and deferred revenue. The carrying
amount of these financial instruments approximates their fair value due (o their short maturities.

Effective July 1, 2009, the Agency is required to apply the provisions of U.S. generally accepted
accounting principles to fair value measurements for nonfinancial assets and liabilities that are
recognized or disclosed at fair value in the financial stalements on a non-recurring basis. The
Agency has no nonfinancial assels or liabilities required to be accounted for on a non-recurring
basis as of June 30, 2010.

Fixed Assets and Depreciation

Furniture and equipment is recorded at cost or if donated, fair value on the date of receipt.
Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to
operations over their cstimated service lives.  Improvements, including planned major
maintenance activities are capitalized, while expenditures for routine maintenance and repairs are
charged to expense as incurred. Upon disposal of depreciable property, the appropriate property
accounts are reduced by the related costs and accumulated depreciation. The resulting gains and
losses are reflected in the stalement of activities.

The Agency computes depreciation using the straight-line method over the following estimated
lives:

Furniture and equipment . 3-5 years

Depreciation amounted to $7,320 for the year ended June 30, 2010,
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ASPERGER’'S ASSOCIATION OF NEW ENGELAND, INC.
Notes to Financial Statements

June 30, 2010

(1) Summary of Significant Accounting Policies - continuced

(7} Donated ftems and Services

Many individuals volunteer their time and perform a variely of tasks that assist the Agency with
specific educational programs, administrative, clerical, and maintenance functions as well as
various comumnittee assignments. The Agency would not have paid for these voluntecered services
if they had not been donated and therefore, they have not been reflected in the financial

statements.

(2) Investments

Investments are comprised of the following as of June 30, 2010:

Fair Value
Marketable equity securities $ 4,118
Total $ 4,118
Investment return consisted of the following for
the year ended June 30, 2010:
Unrealized losses 50,038
Interest and dividends 17
Total loss on investiments $ (921

Total loss on investments of $921 is included with other income on the statement of activitics.

(3) Line of Credit

The Agency has available a demand line of credit with Village Bank (a Massachusetts bank) of
$25,000 to be drawn upon as needed, with interest at 2% above the prime rate, or 5.25% as of June 30,
2010. The line is secured by the Agency’s general business assets. Borrowings ouistanding
amounted to $25,000 as of June 30, 2010. Subsequent to year end, the demand line of credit was

increased to $50,000.

Interest expense on all debt amounied to $528 for year ended June 30, 2010.
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2010

Operating Lease Commitments

The Agency occupies office space and equipment under non-cancelable, operating lease agreements
with various expiration dates through 2016. The Agency is also liable for certain real estate tax
increases and operating cost adjustments under the office leasc terms.  The minimum annual
operating non-cancelable lease commitments on property for the Agency are as follows:

Office
Facilities LEquipment Total
2011 $ 45452 % 3,288 $ 48,740
2012 78,750 3,288 82,038
2013 81,750 1,096 82,846
2014 84,750 - 84,750
2015 87.750 - 87.750
$318.452 31672 $2386.124

Rent expense for the year ended June 30, 2010 was $80,562. Subscquent to year end, the Agency
entered ino a non-cancelable operating lease with an expiration date of 2016. This lease is included
in the above schedule of minimum annual operating non-cancelable lease commitments.

Employee Benefits

The Agency participates in a SIMPLE IRA retirement plan that allows employees to contribute to the
plan on a pre-tax basis. Eligible employees, as defined in the plan, participate in this plan. The
Agency matches up to 3% of employee contributions. Pension plan expense was § 7,966 for the year
ended June 30, 2010.

Temporarily Restricted Net Assets

Temporarily restricted net assets consist of resources available to meet future obligations, but only in
compiiance with the restrictions specified by donors. Donor restrictions limit the use of the resources
within the particular purposes listed below.

Nature of Restriction Amouitt

Support for people with Asperger’s Syndrome
and their families $47.553

Total $ 47,553
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ASPERGER'S ASSOCIATION OF NEW ENGLAND, INC.
Notes to Financial Statements

June 30, 2010

{7) Related Party Transactions

(8)

During the year cnded June 30, 2010, the Agency paid $1,528 to onc board member for workshop
services and expensc reimbursements.

Loss Duc to Misappropriation of Assets

It was determined that a theft of cash amounting to $40,699 had occurred during the year ended June
30, 2010 and is included in loss due 1o misappropriation of assets on the stalement of activities. The
total amount recoverable has not been determined at this time. Subsequeni to year end, the Agency
recovered $15,000 of the loss through its insurance policy.



