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INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Directors 
of Pregnancy Solutions, Inc. 

Opinion 

We have audited the accompanying financial statements of Pregnancy Solutions, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2023, and the related 
statements of activities and changes in net assets, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Pregnancy Solutions, Inc. as of December 31, 2023, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of 
Pregnancy Solutions, Inc. and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Pregnancy Solutions, Inc.'s ability 
to continue as a going concern within one year after the date that the financial statements are available to 
be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 

 



 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Pregnancy Solutions, Inc.'s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Pregnancy Solutions, Inc.'s ability to continue as a going concern 
for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

 

Sarasota, Florida 

March 28, 2024 

 
 
 



Pregnancy Solutions, Inc.

Statement of Financial Position
December 31, 2023

 
Cash and cash equivalents 299,017$         
Accounts receivable 31,227             
Deposits 13,814             
Right of use assets 522,549
Fixed assets less accumulated  
     depreciation of $136,800 163,008           

Total assets 1,029,615$      

Liabilities:
Accounts payable 5,555$             
Accrued payroll 28,026
Refundable advance    4,718               
Credit card payable 12,049             
Lease liability 537,436           

Total liabilities 587,784           

Net assets:  
Without donor restrictions 413,864           
With donor restrictions 27,967             

Total net assets 441,831           

Total liabilities and net assets 1,029,615$      

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.
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Pregnancy Solutions, Inc.

Statement of Activities and Changes in Net Assets
Year Ended December 31, 2023

Without Donor With Donor
Restrictions Restrictions Total

Support and revenues:
Contributions 446,692$        168,440 615,132          

331,014          -                     331,014          
Organizational gifts 113,196          -                     113,196          
Other contributions 43,071 -                     43,071            
Grants 190,282          -                     190,282          
Interest income 2,233              -                     2,233              
Net assets released from restrictions 165,252          (165,252)        -                     
   Total support and revenue 1,291,740       3,188              1,294,928       

Expenses and losses:
Programs

Client services 785,400          -                     785,400          
Rookie Dads 139,133          -                     139,133          

Total program services 924,533          -                     924,533          

General and administrative 170,067          -                     170,067          
Fundraising 129,298          -                     129,298          

Total expenses 1,223,898       -                     1,223,898       

Change in net assets 67,842            3,188              71,030            

Net assets at beginning of year 346,022          24,779            370,801          

Net assets at end of year 413,864$        27,967            441,831          
.

Special events, net expenses of $75,445

See accompanying notes to financial statements.
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Pregnancy Solutions, Inc.

Statement of Functional Expenses
Year Ended December 31, 2023

Client Rookie Total Management Fund- Total
Services Dads Client Services and General raising Expenses

Payroll 385,058$  97,037     482,095        115,099      97,462     694,656     
Payroll taxes 33,214      6,906       40,120         8,401          6,942       55,463       
Advertising 48,988      3,930       52,918         -                 500          53,418       
Professional fees 8,791        799          9,590           10,160        1,681       21,431       
Travel and meals 19,041      1,469       20,510         3,174          -               23,684       
Office expenses 14,751      1,072       15,823         2,739          7,389       25,951       
Insurance 11,534      1,372       12,906         1,075          802          14,783       
Lease expense 116,797    12,000     128,797        -                 2,670       131,467     
Computer expenses 4,809        878          5,687           1,450          2,999       10,136       
Printed materials 5,686        394          6,080           53               4,449       10,582       
Telephone and internet 14,867      -               14,867         -                 -               14,867       
Repairs and maintenance 28,984      200          29,184         -                 -               29,184       
Utilities 14,458      -               14,458         -                 -               14,458       
Miscellaneous 220           -               220              -                 -               220            
Health insurance 28,721      11,611     40,332         19,329        3,923       63,584       
Continuing education 5,840        978          6,818           8,587          481          15,886       
Medical expenses 1,861        -               1,861           -                 -               1,861         
Client welfare 9,460        -               9,460           -                 -               9,460         
EWYL 8,966        487          9,453           -                 -               9,453         
Depreciation 23,354      -               23,354         -                 -               23,354       
Total expenses 785,400$  139,133   924,533        170,067      129,298   1,223,898  

See accompanying notes to financial statements.
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Pregnancy Solutions, Inc.

Statement of Cash Flows
Year Ended December 31, 2023

 
Cash flows from operating activities:

Change in net assets 71,030$       
Adjustments to reconcile change in net assets to
   net cash from operating activities:
  Depreciation 23,354         

Decrease (increase) in:
Accounts receivable (28,333)        
Right of use assets (44,207)        
Accounts payable (38,730)        
Accrued payroll 28,026         
Refundable advance 1,184           
Credit card payable (5,165)          
Lease liability 60,712         

Net cash flows from operating activities 67,871         

Cash flows from investing activities:
Purchase of property and equipment (45,996)        

Net cash flows from
   investing activities (45,996)        

Net increase in cash and cash equivalents 21,875         

Beginning cash and cash equivalents 277,142       

Ending cash and cash equivalents 299,017$     

Supplemental cash flow information:
Right of use assets acquired during year 107,150$     

See accompanying notes to financial statements. 
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Pregnancy Solutions, Inc., Inc. 
 

Notes to Financial Statements 
December 31, 2023 

  

 

Note 1 – Nature of Operations: 
 
Pregnancy Solutions, Inc., Inc. (Organization) is a not-for-profit corporation established under 
the laws of the State of Florida on March 9, 2001. The Organization’s mission is to empower 
men, women and youth with life affirming options and support.  They are a 501(c)(3) corporation 
who receive minimal government funding for their work, approximately 4% of total revenues, as 
well as donations from individuals and corporations to continue their services.   
 
Note 2 – Summary of Significant Accounting Policies: 
 
Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting 
in accordance with accounting principles generally accepted in the United States of America. 
 
Financial Statement Presentation 
The accompanying financial statements have been prepared on the accrual basis of accounting 
in accordance with generally accepted accounting principles.  Net assets, revenues, expenses, 
gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions.  If donor-imposed restrictions are met in the same period as the gift or investment 
income is received, the amount is reported as without donor restrictions.  Accordingly, net 
assets of the Organization and changes therein are classified and reported as follows: 
 

Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions.  

 
With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those 
that will be met by the passage of time or other events specified by the donor. Other 
donor-imposed restrictions are perpetual in nature, where the donor stipulates that 
resource be maintained in perpetuity. Donor-imposed restrictions are released when a 
restriction expires, that is, when the stipulated time has elapsed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both.  

 
Cash and Cash Equivalents 
The Organization considers all unrestricted highly liquid investments with an initial maturity of 
three months or less to be cash equivalents. 
 
Property and Equipment 
Property and equipment are capitalized at cost. It is the Organization's policy to capitalize 
expenditures for these items in excess of $1,000. Lesser amounts are expensed rather than 
capitalized. Property and equipment are being depreciated over the estimated useful lives of 
five to forty years using straight-line depreciation. Maintenance and repair costs are expensed 
as incurred. 
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Pregnancy Solutions, Inc., Inc. 
 

Notes to Financial Statements - continued 
December 31, 2023 

  

 

Note 2 – Summary of Significant Accounting Policies – Continued: 
 
Contributed Items and Services 
Contributed items and services represent the estimated fair value of the item or service 
provided. The contributions of service are recognized if the services (a) create or enhance non- 
financial assets or (b) require specialized skills, are provided by individuals possessing those 
skills, and would typically need to be purchased if not provided by donation. 
 
Significant amounts of volunteer services are donated to the Organization by various 
individuals. However, these services were not recognized in the financial statements because 
they did not meet the above criteria. 
 
Income Tax Status 
The Organization is exempt from Federal income tax under Section 501(c)(3) of the Internal 
Revenue Code. The Organization’s status as a tax-exempt entity is considered a tax position 
subject to the reporting requirements under FASB ASC 740, Accounting for Income Taxes. 
Entities are required to examine all tax positions and determine if it is more likely than not that 
the positions would be sustained upon examination by taxing authorities. The Organization has 
not recorded any accruals for uncertain income tax positions at December 31, 2023. 
 
Advertising 
The Organization expenses advertising costs as they are incurred, and advertising 
communications costs the first time the advertising takes place. 
 
Functional Allocation of Expenses 
The costs of program and supporting services activities have been summarized on a functional 
basis in the statements of activities. The statements of functional expenses present the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ 
from those estimates. 
 
Operating Lease Right of Use Assets and Liabilities  
The Organization determines if an arrangement is a lease at inception. Operating leases as a 
lessee are included in operating lease right-of-use assets and operating lease liabilities in the 
consolidated balance sheets.  Right-of-use assets represent the Organization’s right to use the 
underlying asset for the lease term. Operating lease right-of-use assets and related liabilities are 
recognized at the commencement date based on the net present value of lease payments over 
the lease term.  when the rate implicit in a lease is not known, the Organization uses a risk-free 
rate for a period comparable to the lease term to calculate the present value of lease payments. 
The risk-free rate is the zero-coupon U.S. Treasury rate for an instrument for the same period 
as the lease term. 
 
 
 

-6- 



Pregnancy Solutions, Inc., Inc. 
 

Notes to Financial Statements - continued 
December 31, 2023 

  

  

Note 2 – Summary of Significant Accounting Policies – Continued: 
 
The value of an option to extend or terminate a lease is reflected to the extent it is reasonably 
certain management will exercise the option. Lease expense for lease payments is recognized 
on a straight-line basis over the lease term. 
 
Leases with an initial term of 12 months or less are not recorded on the statement of financial 
position; rather, rent expense for these leases is recognized on a straight-line basis over the 
lease term, or when incurred if a month-to-month lease. 
 
All lease agreements generally require the Organization to pay maintenance, repairs, property 
taxes, and insurance costs, which are variable amounts based on actual costs incurred during 
each applicable period. Such costs are not included in the determination of the ROU lease 
liability or ROU lease asset. Variable lease payments associated with the Organization’s leases 
are recognized when the event, activity, or circumstance in the lease agreement on which those 
payments are assessed occurs. Variable lease payments are presented in expenses in the 
consolidated statements of activities. 
 
Note 3 – Uninsured Cash Balances: 
 
The Organization maintains cash balances at two financial institutions. Accounts at banking 
institutions are insured by the FDIC up to $250,000. At December 31, 2023, the Organization 
had no uninsured cash balances. 
 
Note 4 – Net Assets with Donor Restrictions: 
 
Net assets with donor restrictions as of December 31, 2023 are as follows: 
 
 Subject to expenditure for specific purpose: 
      
 Charlotte community medical services $ 27,967   
      
Net assets were released from restrictions during the year by satisfying the program restrictions 
specified by donors as follows: 
 
 EWYL $ 17,588   
 Diapers, wipes, and clothing grant  2,069   
 Thrive  14,782   
 Charlotte community medical services  7,020   
 Prenatal vitamins and formula  440   
 Rookie Dads  53,227   
 Knights of Columbus  40,350   
 LibFund Arcadia medical services  7,776   
 North Port services  22,000   
 Total  $ 165,252   
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Pregnancy Solutions, Inc., Inc. 
 

Notes to Financial Statements - continued 
December 31, 2023 

  

 

Note 5 – Functionalized Expenses: 
 
The financial statements report certain categories of expenses that are attributed to more than 
one program or supporting function. Therefore, expenses require allocation on a reasonable 
basis that is consistently applied. The expenses that are allocated include occupancy, and 
depreciation, which are allocated on a square footage basis, as well as salaries and wages, 
payroll taxes, professional services, office expenses, information technology, interest, 
insurance, and other, which are allocated on the basis of estimates of time and effort.  

 
Note 6 – Leases: 
 
The Organization enters into leases in the normal course of business primarily for facilities 
expiring in varying years. The Organization includes lease extension and termination options in 
the lease term if, after considering relevant economic factors, it is reasonably certain the 
Organization will exercise the option. In addition, the Organization has elected to account for 
any non-lease components in its real estate leases as part of the associated lease component. 
The Organization has also elected not to recognize leases with original lease terms of 12 
months or less (short-term leases) on the Organization’s balance sheet. 
 
Leases are classified as operating or finance leases at the lease commencement date. Lease 
expense for operating leases and short-term leases is recognized on a straight-line basis over 
the lease term. Right-of-use assets represent the Organization’s right to use an underlying asset 
for the lease term and lease liabilities represent the Organization’s obligation to make lease 
payments arising from the lease. Right-of-use assets and lease liabilities are recognized at the 
lease commencement date based on the estimated present value of lease payments over the 
lease term. 
 
Right-of-use assets related to operating leases are associated with facility space used in the 
Foundation’s operations.  
 
As permitted under U.S. GAAP for non-public business entities, when the rate implicit in a lease 
is not known, the Organization uses a risk-free rate for a period comparable to the lease term to 
calculate the present value of lease payments. The risk-free rate is the zero-coupon U.S. 
Treasury rate for an instrument for the same period as the lease term. 
 
Lease Expense 
The total lease expenses for year ending December 31, 2023 was $131,467. 
 
Supplemental Lease Information 
 

Right-of-use asset obtained in exchange for a new operating lease $ - 
Operating cash flows for operating leases $ 107,150 
Weighted average remaining lease term for operating lease (years)  5.70 
Weighted average discount rate for operating lease  1.84% 
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Pregnancy Solutions, Inc., Inc. 
 

Notes to Financial Statements - continued 
December 31, 2023 

  

  

Note 6 – Leases - Continued: 
 
Future undiscounted lease payments for operating leases with initial terms of one year or more 
as of June 30, 2023, are as follows: 
 

Year  Amount 
2024 $ 99,763 
2025  95,066 
2026  97,934 
2027  100,871 
2028  94,877 
Thereafter         76,320 
Total  564,831 
Less present value discount  (27,395) 
Total lease liabilities $ 537,436 

 
Note 7 – Subsequent Events 
 
Subsequent events have been evaluated through March 28, 2024, which is the date the 
financial statements were made available to be issued. 
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