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WANG ACCOUNTANCY CORP
28 North First St Ste 900
San Jose, CA 95113
408.998.1688 (Tel) | 408.998.1689 (Fax)

INDEPENDENT AUDITOR’S REPORT

The Board of Trustees
StreetCode Academy
Menlo Park, California

Opinion

We have audited the accompanying financial statements of StreetCode Academy (a California
nonprofit organization), which comprise the statement of financial position as of September 30,
2022, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of StreetCode Academy as of September 30, 2022, and the changes in its
net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of StreetCode Academy and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about StreetCode
Academy’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one

1



resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the
audit.

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of StreetCode Academy's internal control.

Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about StreetCode Academy's ability to continue as
a going concern for a reasonable period of time.

San Jose, California
June 9, 2023



StreetCode Academy
Statement of Financial Position
September 30, 2022

Current assets

Cash and cash equivalents

Accounts receivable (see note 6)
Prepaid expenses and other assets
Property and equipment, net (see note 3)

Total assets

Liabilities
Current liabilities

Accounts payable
Accrued expenses and other liabilities
Refundable advance (see note 5)

Total liabilities

Net Assets
Without donor restrictions
With donor restrictions (see note 4)

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements
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868,619
585,922
23,208
68,598

1,546,347

3,924
31,330
353,500

388,754

1,044,033
113,560

1,157,593

1,546,347




StreetCode Academy
Statement of Activities
Year ended September 30, 2022

Without donor With donor
Restrictions Restrictions Total
Operating revenues
Contributions $ 2,157,267 $ 549,651 $ 2,706,918
Government grant 10,000 - 10,000
Gain on investments 149 - 149
Interest income 10 - 10
Net assets released from restrictions 672,233 (672,233) -
Total revenues and support 2,839,659 (122,582) 2,717,077
Expenses
Program services 2,649,969 - 2,649,969
Management and general 346,400 - 346,400
Fundraising 321,093 - 321,093
Total expenses 3,317,461 - 3,317,461
Change in net assets (477,802) (122,582) (600,384)
Net assets, beginning of year 1,521,835 236,142 1,757,977
Net assets, end of year $ 1,044,033 $ 113,560 $ 1,157,593

The accompanying notes are an integral part of these financial statements
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StreetCode Academy
Statement of Functional Expenses
Year ended September 30, 2022

Program Management
Services and General Fundraising Total Expenses
Salaries and wages $ 1,170,226 $ 244910 $ 177,812 $ 1,592,949
Employee benefits 94,975 12,171 15,390 122,536
Payroll taxes 102,425 20,945 15,077 138,446
Instructional equipment and supplies 380,682 24 - 380,706
Accounting fees 95,925 19,822 14,618 130,365
Other fees for services 191,834 8,023 72,908 272,764
Insurance 12,522 2,259 1,616 16,397
Office expenses 260,729 17,358 354 278,441
Equipment and related 66,296 8,795 14,096 89,187
Travel 20,111 417 806 21,334
Food 205,144 - - 205,144
Facility maintenance and rent 31,613 6,713 4,814 43,140
Depreciation 17,486 4,964 3,601 26,051
Total expenses $ 2649969 $ 346,400 $ 321,093 $ 3,317,461

The accompanying notes are an integral part of these financial statements
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Operating Activities

Change in net assets

StreetCode Academy
Statement of Cash Flows
Year ended September 30, 2022

Adjustments to reconcile change in net assets to net cash from operating activities

Depreciation

Changes in operating assets and liabilities

Accounts receivable

Prepaid expenses and other assets

Accounts payable

Accrued expenses and other liabilities

Refundable adavance

Net cash used by operating activities

Investing Activities

Purchases of property and equipment

Net cash used by Investing Activities

Financing Activities

Net Cash from Financing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

The accompanying notes are an integral part of these financial statements
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$ (600,384)
26,051

(84,725)

(448)

(4,681)
8,880
223,500

(431,807)

(1,641)

(1,641)

(433,448)

1,302,067

$ 868,619




StreetCode Academy
Notes to Financial Statements

Note 1 - Principal Activity and Significant Accounting Policies

Organization

StreetCode Academy (the Academy) is a California nonprofit organization committed to bridge the digital
divide, empowering communities of color to achieve their full potential by building the skills, mindset
and networks they need to embrace technology and innovation. Since its founding in 2014, the Academy
has been creating a community-based ecosystem that is preparing the next generation to powerfully
impact the technology industry by offering free classes from coding and design to sound engineering and
entrepreneurship.

Basis of Accounting

The financial statements have been prepared on the accrual method of accounting and accordingly reflect
all significant receivables and liabilities.

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America as prescribed by the Financial Accounting Standards
Board.

Cash and Cash Equivalents

All cash and highly liquid financial instruments with original maturities of three months or less, which are
neither held for nor restricted by donors for long-term purposes, are considered to be cash and cash
equivalents.

Receivables and Credit Risk

Receivables consist principally of grants from the local reimbursement-based government grant and other
private grants awarded from federal and nonfederal sources. Allowance for uncollectable accounts
receivable is determined based on historical experience, an assessment of economic conditions, and a
review of subsequent collections. Accounts receivable are written off when deemed uncollectable. At
September 30, 2022, management believes that all receivables are fully collectible, therefore, no
provisions for uncollectible accounts were recorded.

Custodial credit risk is the risk that in the event of a bank failure, the Academy’s deposits may not be
returned to it. The Academy maintains cash balances held in banks which are insured up to $250,000 by
the Federal Depository Insurance Corporation (FDIC).

Property and Equipment



StreetCode Academy
Notes to Financial Statements

Property and equipment are stated at cost if purchased, or at estimated fair value if donated. Depreciation
is provided on a straight-line basis over the estimated useful lives of the asset. The Academy capitalizes
all expenditures for land, buildings, and equipment in excess of $1,500. Depreciation is computed using
the straight-line method over the estimated useful lives of the assets ranging from 3 to 30 years, or in the
case of capitalized leased assets or leasehold improvements, the lesser of the useful life of the asset or the
lease term.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets without Donor Restrictions

Net assets available for use in general operations and not subject to donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions

Net assets subject to donor (or certain grantor) restrictions. Some donor imposed (or grantor) restrictions
are temporary in nature, such as those that will be met by the passage of time or other events specified by
the donor. Other donor restrictions are perpetual in nature, where the donor stipulates those resources be
maintained in perpetuity. The Academy reports contributions restricted by donors as increases in net
assets with donor restrictions if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Revenue and Revenue Recognition

The Academy adheres to revenue recognition principles outlined in FASB’s ASC Topic 606, Revenue
from Contracts with Customers. Contributions are recognized when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Contributions received
may or may not have donor restrictions in place. Some of the Academy’s government grants are
conditioned upon certain performance requirements and the incurrence of allowable qualifying expenses.

The Academy reports gifts of property and equipment or other long-lived assets without donor
stipulations concerning the use of such assets as contributions in net assets without donor restrictions.
Gifts of cash or other assets that must be used to acquire long-lived assets are reported as contributions in
net assets with donor restrictions until the associated asset is acquired or constructed and placed in service
at which time the contributions are released from restrictions.

Conditional promises to give, that is, those with measurable performance or other barrier, and a right of
return, are not recognized until the conditions on which they depend have been met. These conditional



StreetCode Academy
Notes to Financial Statements

promises to give are not recognized as revenues in the Academy’s statement of activities, but reported as
refundable advances in the statement of financial position.

Unconditional promise to give that are received and released in the same period are reported as
contribution without donor restrictions. The Academy recognizes its unconditional promise to give
revenue as contribution without donor restrictions at their net realizable value if the payment will be made
within one year, or at the present value of estimated future cash flows if the payments will be on later
dates.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statement of activities. The statement of functional expenses presents the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. The financial statements report certain categories of expenses that are attributed to
more than one program or supporting function. Therefore, expenses require allocation on a reasonable
basis that is consistently applied. The expenses that are allocated include salaries and wages, benefits,
payroll taxes, insurance and depreciation which are allocated on the basis of estimates of time and effort.

Income Taxes

The Academy is organized as a California nonprofit corporation and has been recognized by the IRS as
exempt from federal income taxes under IRC Section 501(a) as an organization described in IRC Section
501(c)(3), qualifies for the charitable contribution deduction, and has been determined not to be a private
Academy. The Academy is annually required to file a Return of Organization Exempt from Income Tax
(Form 990) with the IRS. In addition, the Academy is subject to income tax on net income that is derived
from business activities that are unrelated to their exempt purposes. The Academy determined that it is
not subject to unrelated business income tax and has not filed an Exempt Organization Business Income
Tax Return (Form 990-T) with the IRS.

Management believes that the Academy has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material to the
financial statements. The Academy would recognize future accrued interest and penalties related to
unrecognized tax benefits and liabilities in income tax expense if such interest and penalties are incurred.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the Academy to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates, and those differences could be
material.

Note 2 - Liquidity and Availability




StreetCode Academy
Notes to Financial Statements

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the statement of financial position date, comprise the following:

2022
Cash and Cash Equivalents $ 868,619
Accounts Receivable 585,922

Less: Net Assets with Donor Restrictions (113,560)

Liquid financial assets $1,340,981

The Academy regularly monitors liquidity required to meet its operating needs. The Academy prepares an
annual budget to manage liquidity and to determine general expenditures over the next 12 months.

Note 3 - Property and Equipment

Property and equipment consists of the following at September 30, 2022:

2022
Computers and Equipment $ 189,577
Less: Accumulated Depreciation (120,979)

Property and equipment, net $ 68,598

Note 4 - Net Assets with Donor Restrictions

The following table provides information about net assets with donor restrictions for the year ended
September 30, 2022:

Subject to Expenses for Specified Purpose

Mental health and wellness $ 56,193
Onyxx fiscally sponsored organization 57,366
Total $ 113,560

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or
by occurrence of the passage of time or other events specified by the donors. For the year ended
September 30, 2022, a total of $672,233 in net assets were released from restrictions.

Note 5 - Contingencies
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StreetCode Academy
Notes to Financial Statements

As of September 30, 2022, the Academy has $353,500 conditional promises to give in the future from
five donors contingent upon measurable performance. The conditional promise to give is labeled as a
refundable advance. Four out of the five donors represented an amount greater than 10% of total
conditional promises, which were 57%, 16%, 14%, and 11% respectively.

Grants and contracts awarded to the Academy are subject to the funding agencies’ criteria, contract terms
and regulations under which expenditures may be charged and are subject to audit under such terms,
regulations and criteria. Occasionally, such audits may determine that certain costs incurred in connection
with the grants do not comply with the established criteria that govern them. In such cases, the Academy
could be held responsible for repayments to the funding agency for the costs or be subject to a reduction
of future funding in the amount of the costs.

Note 6 — Concentration of Credit Risk

Receivables at September 30, 2022 totaled $585,922. Four donors represented more than 10% of the total
at September 30, 2022. The four donors represented 34%, 17%, 17%, and 11% of the total respectively.
All receivables are considered collectible in full with no allowance needed.

On September 30, 2022, the Academy’s bank balance, before reconciling items, was approximately
$869,000, of which $599,000 was in excess of FDIC insured limits. The Academy has not experienced
any losses in such accounts and believes it is not exposed to any significant credit risk from its cash and
cash equivalents.

Note 7 - Subsequent Events

The ongoing COVID-19 pandemic has continued to cause significant uncertainty, volatility, and
disruption across economies and financial markets. The higher education industry, like most industries,
has been impacted by the pandemic. The Academy’s management is closely monitoring the impacts of the
pandemic and adjusting operational strategies as needed to ensure the long-term health of the Academy.

Management of the Academy has evaluated its September 30, 2022 financial statements through June 9,
2023, the date the financial statements were available to be issued, for subsequent events and found no
additional events to be disclosed.
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