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HoganTaylor..

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

The Board of Trustees
Oklahoma City Museum of Art, Inc.

We have audited the accompanying consolidated statements of financial position of Oklahoma City
Museum of Art, Inc. and Subsidiaries (OKCMOA) as of June 30, 2010 and 2009, and the related
consolidated statements of activities and changes in net assets and cash flows for the years then ended.
These financial statements are the responsibility of OKCMOA's management. Our responsibility is to
express an opinion on these financial statements based on our audits. The summarized comparative
information for the year ended June 30, 2009, has been derived from the OKCMOA's 2009 financial
statements and, in our report dated October 29, 2009, we expressed an unqualified opinion on those
financial statements. The summarized comparative information for the year ended June 30, 2008, has
been derived from the OKCMOA's 2008 financial statements and, in our report dated September 30,
2008, we expressed an unqualified opinion on those financial statements. Hogan & Slovacek P.C. audited
the financial statements of OKCMOA for the year ended June 30, 2008, and merged with Tullius Taylor
Sartain & Sartain LLP to form HoganTaylor LLP effective January 1, 2009.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of OKCMOA's
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, and evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
consolidated financial position of OKCMOA as of June 30, 2010 and 2009, and the consolidated results
of its activities and cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic consolidated financial
statements taken as a whole. The accompanying supplemental information detailing the consolidating
statement of financial position as of June 30, 2010, and the consolidating statement of activities and
changes in net assets for the year then ended are presented for purposes of additional analysis and are not
a required part of the basic consolidated financial statements. This additional information is the
responsibility of OKCMOA's management.  Such information has been subjected to the auditing
procedures applied in the audit of the basic consolidated financial statements and, in our opinion, is fairly
stated in all material respects to the basic consolidated financial statements taken as a whole.

},47.;/2% Lip

October 5, 2010

11600 Broadway Ext., Suite 300, Oklahoma City, OK 73114
P 405.848.2020 F 405.848.7359
www.hogantaylor.com 1



OKLAHOMA CITY MUSEUM OF ART. INC.

CONSOLIDATED STATEMENTS OF FINANCTAL

Assets
Cash

Cirants and accounts receivable

Inyenton., net

Prepaid expenses and other assets

(nher restnicted cash

AND SUBSIDIARIES

June 30, 2010 and 2009

Cirants and accounts receny able with restrctions

Iy estments

Ty estments with restrictions

Benelicial nterest in assets held by o Cf

Properts . plant and cquipment. nut

[otal assets

Liabilities and Net Assets
I rabilitios:
Accounts pas able
Aceroed liahilitios
Nole payable

Total habilities

Net dssels:
| nreswricted
Tempoararty restricted
Permancentiy restricied

Total net assets

Total Habilities and net assets

POSETION

2000 R
7510 S 185601
TR 07 I8
ThTAY 109 604
AR I St SO AT
=354 TI0ZRT
215N HiIlA3R
| L) n s SHT.DGT
P10 38 0G7s TR
2904875 2.R3G A0
1N 06T A0l 703 TR
y ~0.118.601] S LIBIO. IR

6172 s TEAIC
300,06 [IREN N
835000 -

1.266.687 231207
20,605 414 20735 KA
5728546 51400529
3.731.164 R.712.169

35,151,929

36.418.611

54.819.738

See notes to consolidated Anancial statements.



ORLAHOMA CITY MUSFEUM OF ART, INC,
AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF ACTIVITIES AND
CHANGES IN NET ASSETS

Year ended June 30. 2010
fund Suimmarized Totals for 20094

sunmmartzed

Temporarily - Permanent]s 2010 [otals tor
Lnrestricted Restricted Restricted [.mal 2009

Revenues., Gains and Other Support
Contributed meome:

Individuals ¢ 1ag.660 S ATA48 S gnon S TS 208 % T G2 50

Corporate and other S24.089 41500 RERNRL L H33.900

Allied Ars I36.020 - - ISR 356188

Crrants and foendations S9N 82 S60.600 RVRSISIY; I 1660 I.248.5>0

1374281 Hav.0 18 14000 JiRLene R Y

Fandraising ovents 407 TAT - - 7R 33687
NMemberships A53.030 13305 137408
Admissaons S Ked - SR T8I0
Museum store sales Zhl492 - 2614492 38H.32C
Museum of Art Cafe sales 1078 0RO - FOTR.UB0 1.233.080
Museum of Art Cate catering sales P92 188 : - [QZ 8K 218.968
Parking mcome J4.5587 4d5T -
In-kind donations 128604 - - 1 28.094 62257
Miscellancous 114228 - - [ 14.22K TOT 989
[nvestment meome 207w 138058 - 638.828 646,533
Netunrealized gams tlosses) on iy estments 517364 611,934 - 1Is09.268 {2,041 59
Funds released from restrictions 834.803 (83-1.803) - -
Total resvenues. gamns and other <upport 0523324 SR R1T 1900 IAREAES 3.9RK.1I6A
Fxpenses
Programming [.574.55]1 - - 1374551 1269745
Museum stare 270,402 - - 270402 178788
Museum ot Art Café 1.202.349 - - 1,202,349 [.352.389
Museum Parking 21.309 - - 21.309 -
Management and general 1.033.125 - - F.O35.125 QR3473
Fundraising and deselopment 640,089 - 6-4H0.08Y 09395
Sccurity. butlding and grounds 833,680 - - RA5.680 AN 196
Art aceessioned 237.046 - - 237.046 S88.373
Depreciation 719162 - - 749192 779.543
Taoral expenses 6,563 745 - - 6.563.743 8.96.4 904
Changes n net assets (10,419 SB4.817 19.000 363.398 (2.976.430)
Net assets, beginning of year 20733835 S.140.529 B.712.169 34.588.53 37.564.970
Net assets. end of vear 520695414 357253346 $8731.169 L 35151.929  y 34088551

Sce notes Lo consobdated financial stataments.
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OKLAHOMA CITY MUSELM OF

AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF ACTIVITIES AND

ART.INC.

CHANGES IN NET ASSETS

Y ear ended June 30, 2009

(and Summartsed Totals for 20080

Summarized
Temporarts  Permanently 2aas [otals for
b onrestricted Restrivted Restricted fotal NUES
Revenues. Gains and Other Support
Contributed income:
indis sduals SOT2RSINE S H0n0n S 21T 40§ 1 92EAd S TORIETS
{orporate and other 428460 FOU.O00 [ =500 633960 RS
Allted Arts 356,488 - - A561RK 63 ATY
Cirants and Toundations SRG RO fE8. S0 .20 PR AN 24080
~.e09.372 8T8 A0 AR W0 ATRAGE 1056185
Fudrarsing cvents 336N - A 68T 6 05
Memberships 37, 1“' - - 1”_' N 436,725
Admissions TR - - TR0 S90S 486
NUseU Store salvs 386322 - - A86.322 2798
Museum of Art Cafd sales P.233. USH - - C233.080 FI23.318
Mitsseumn of Art Cate catermg sales 248968 - - 248,968 268254
In-kind donations 62257 - - ho 257 133013
AMiscellaneous 167 989 - - [67.989 166,003
Investment meome 483.000 163,533 - 646535 SST6TT
Net unrealized Tosses on inyestiments (1.270.835) (7705357 (2041 .394); (1.065 216)
Funds released from restrictions 1.283.854 (1.528.954) 245120 - -
Fotal revenues. gains and other support H.737.635 (1237178 1883110 5988465 T211.298
Expenses
Programming 3.269.745 - - 3269745 1.686.430
Museum store 378.788 - - 378.7RR 328711
Museum of Art Cate 1.352.389 - - 1.332.389 1.264.389
Nanagement and genceral 983473 - - 983475 BS2.763
Fundraisimg and development 709,393 - - 709.39> 740.391
Security. bailding and grounds 013,194 - - 003,196 898976
Art gecessioned S8R.3TS - - S588.373 746,409
Drepreciation 779 345 - - 779545 §13.900
Total expenses 8.964.904 - - 3.961.904 7.332.369
Changes i net assets (2207271 (1.237.478) 188.510 {2.976.439) (121.071)
Nt assets, beginning of vear 22043 104 6.398.007 8.223 839 37.364.6970 37.686.04]
Net assets. end of vear $ 2075833 $5.740.529 0 FRITIIZNA F 3458RSI 8 37564970

See notes to consolidated financial statements.



OKLAHOMA CITY MUSEUM OF ART. INC.

AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Y ears ended Juene 30, 2010 and 2009

{ ash Flows from Operating Activities
Change in net assets

Vdjustments 1o reconcile the change in net asscts et cash

provided by operatine actis e

Depreciation

Netunrealized tgamny loss or iy estments

¢ hanges in operating assets and hanilities:
Cirants and accounts reeen able
Tnventon
Prepand expenses and other asscts
Crrants and accounts recenvable with restrichions

Avcounts pavable and accrued hahiliies
Net cash provided by operating activities

Cash Flows from Investing Activities

Purchases of propertyv. plant and cquipnment
Purchases ol imvestments

Purchases of s estments with restrictions
Proceeds trom sale ot investments

Proceeds from sale of investments with restrictions

Precrease in restrcted cash
Netcash fused ind provaded by investing activities

Cash Flows from Financing Activities
Proceeds from note payabie

Net tdecrease) increase in cash
Cash. beginning of year

Cash, end ot vear

Supplemental Disclosure of Cash Flow Information
Cash pad for interest

Cash paid for 1anes

Sce notes to consolidated tinancial statements.

2010 2000

S RTARIRLST SO0 9TH 1Ay

SR TSR

i1 1792498, 2041390

LG9 TR

4p.d33 R

63 8R4 1 300015
24T (140,980
2060475 (6-3.776)

807 838 1O1NRA
(852974 (231 .868)
11.249. 461 (212074
(111.03%) (1081758

143837 736718

IR0 336403

164.800 704474

(1.823.739) 313,995

835000 .

{180.901) 1324081
F.R36.011 551.930

$ 1.673.110 $ 1.836.011
$ 14,080 % .
5 S.R68 ) 817G
)



OKLAHOMA CITY MUSELM OF ART. INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAEL STATEMENTS

June 30, 2010 and 2009

Note | - Organization

-

Ihe Okiahoma Ciy NMuseum of Art Inc ithe Museunm i~ a privately-funded museum located at the
Donald W Revnolds Visual Arts Center. The three-stern. THLO00 square-foot Visual Aris Coenter
features 15 galleries showcasing the Museum's collecnons. temporary exhibitions organized by the
Musceum. and world-class raveiing exhibitions. It offers the only comprehensine film program m the
region. The Maseum is aceredited by the American Association of Museums and i~ an Allied Arns
Member Agenes . The Museum's mission is 1o enhance inves throngh the visoal arts

Fhe Donald W Revnelds N isual Arts Center. funded in part by a $14.5 million capital grant from the
Donaid W . Revnolds Foundation. Tas Vegas. Nevada. 1~ part of the Muscum’s completed S48 milhion
project to fund the new Visual Arts Center expansion and endowment. The project was completed
throueh private fanding and was nota part of the Oklahoma City MAPS sales tax program. The Museum
received signiticant funds trom the general public and trom private foundations,

[he Museum s the sole owner of the Muscum of Art Cafel Ine. (the Cafed Phe Cafe s focated in the
Donald W Revnolds Visual Arts Center and provides full-service funch and dinner in a casually clegant

dining atmosphere.

Vhe Museum is the sole owner of Musenm Parking. 110 which was formed on Januan 28, 2009, 1o
acquire a parcel of land functioning as a parking lot in the vicimty of the Museum. Muscum Parking. 11€
leases the parking lot to a third-party operator,

Note 2 — Summary of Sigaificant Accounting Policies
Consolidated financial statements

1 he consolidated tinancial statements of the Oklahoma City Museum of Art. Inc. and subsidiaries include
the accounts of the Muscum. the Caid. and Museum Parking. [LLE (collectively OKCMOAY Al material
inicrcompany transactions haye been eliminated.

Basis of accounting and reporting

lhe consolidated tinancial statements of OKCMOA are prepared on the accruai basis of accounting.
Separate funds are utilized 1o account for the Museum's various activitics. | he assets. habilities and aet
assets of OKCMOA are reported as follows:

s Unrestricted net assets represent the portion of expendable funds that are available for support of
OKOMOA operations. At June 300 2000 and 2009, anrestricted net assets of $2.532.567 and
$2.393.307. respeetively. were designated for specific purposes by the Muscinn's Board of

[Tustees.



o Temporarilh resincted net assers represent funds with donor-designated  restrictions tor
acquisitions. vapital campaign funds. maintenance of art objects or specific programs.

e Permancntly restricted net assets represent Tunds thar are <ubject o doner-designated restrictions
requiring the principal Lo be invested in perpetuits

Cash and restrictions

Cash consists of cash on hand and deposits in banks, OKUMOA maintains s cash balances in high
credit qualiny tinancial institations. At tmes, ORKCMO A S cash may exceed federally insured hmits, but
YR MO Delicves any possible credit risk 15 minimal,

At une 200 2006 and 2009, cash includes 5335427 and $T10 287 respective v of comtributions restricted

b the donor Tor Sped e pUrposes

he W estheimer Family Dadewment represents funds designated for use i the Muscum's programs and
aperations by the Muscum's Board of Directors, Ad June 300 26009 the balance of the W estheimer | amils
Fndowment was $1.000.000 which was included in unrestricted cash in the consolidated statemients of

Snancial position. i 2010 the Museum invested these funds inaccordance with 1 mvestment policy,

Recenables

he Miseum his receivables. reflected as erants and accounts receivable. grants and accounts receivable
with restrichons. and campaign pledges receivahle in the accompanying consolidaied statements of
financial position. which represent promises 1o give that have been made by donors but have not vet been
received by the Musceum The Museum provides an allowance for doubtiul accounts based upon a review
ot the current status of its receivables. At June 300 2010 and 2009, respectively. no allowance for
doubttul secounts was deemed necessarny by the Museum.

Due to the nature of these pleduees. significam increases and decreases in net assets may oceur. These
<aniticant Nuctuations can arise as contributions and are recognized as support in the period i which
they are pledged. but the expenses incurred with such contributions may oceur in a different period.

Iny entories

by entories. which include products for sale in the Muscum store. food and beserage items in the Calé.
and miscellancous supplies. are stated at the fower of cost or market determined by the fiest-in. fisst-out

method.

[nyvestments

Imv estments. which include money market instruments. equity securities. 1S, government securities. and
corporate bonds and debentures. are stated at estimated fair value (based on quoted market prices) with
unrcalized gains and losses reported in the consolidated statement of activities for the year. Donated
iy estiment instruments are inttialty recorded at estimated fair value at the date of donation.

]



Property. plant and cquipment

Propertv. plant and cquipment is recorded at historical cost or estimated value at date of donation.
Depreciation of these assets 15 provided on the straight-line basis over the estimated usetul hives of the
respective assets, which range from 2 1 40 vears, Maintenance and repair costs are expensed as imcurred.
while renewals and betterments are capitalized and depreciated over their estimated usetul lives. Upon
disposition. the cost and related accumulated depreciation are removed from the accounts and the
resulting gain or loss is reflected in the conselidated statement of activities for the period.

\rt and library collections
Fhe Muscum's art and library collections. which were acquired through purchases and contributions simcu
the Muscum's inception. are not capitalized and recognized as assets on the consolidated statement of
lnancial posinon Perchases of collection items are recorded as decrcases iy unresticted netassets in the
vear i which the itenis are acguired or as temporanhy or permanently restricted net assets it the assets
used to purchase the items are restricted by donors. Contributions of collection items are not recognized
in the statement o activities.  Proceeds from deacoessions or insurance recovenes are reflected s

mercses 1 the approprate net assets classilication
Contributions to the Miseum

Fhe Museum reports gifts of cash and other assets as restricied sapport i they are recenved with donor
stipnlations that limit the use of the donated assets. When a donor restriction expires. tthat is. when a
<tipulated time restriction ends or purpese restriction s aecamplished i iemporarily restricted net assets aie
reclassified to unrestricled net assets and are reported in the consolidated statement of activities as net
assels released from restrictions. Nei assets with restrictions, which are met 1n the same reporting period
as their receipl. are presented as part ot unrestricted net assets,

Fhe Museum reports alts of Tand. buildings. and cquipment as unrestricted support unless explicit donor
stipilations specily how the donated assets must be used.  Gifts of long-lived assets with exphiont
restrictions that specifs how the assets are 1o he used and gilis of cash or other assets that must be used o
acquire long-Tived assets arc reported as restricted support. Absent exphicit donor stipulations about how
fong-lived assets must be maimtained. the Museum reports expirations of donor restrictions when the
denated or acquired long-Ived assets are placed inservice,

e Muscum reports bequesis as temporarily restricted support in contributed income when notice has
been received and becomes legallv enforceable. Once funds are recened. beguests are considered
available for generat use. unless restricted for a specific use or for an endowment fund by the donor.

e Museum records contributions made by donors on their behalf to a not-for-profit organization or
charitable trust as an asset. unless the donor has explicitly granted the recipient organization variance
power. However. the Museum recerds contributions made 1o a not-for-profit organization or charitable
trust as an asset regardless i variance power exists. it the Museum has designated itselt as beneficiary.
Variance power is defined as the unilateral power to redirect the use of the assets to another beneticiary.

Income tay status

The Museum is exempt from income tax under Section 301(ea 3y of the Internal Revenue Code. As a
result. as long as the Muscum maintaims its tax exemption. it will not be sithject 10 mcome tax. Cate
incomie taxes are accounted for under the asset and liabilits method.



The Financiad Standards Board issued new cuidance on accounting for uncertainty in income taxes. lhe
Muscum adopted this new guidance for the vear ended June 300 20000 Management evaluated the
Musewm's tax positions and coneluded that the Museuin had taken no uncertain tax pesitions that reguire
adjustment 10 the financial starements o comply with the provisions of this windance . Generally . the
Muscum is no longer subject o meome lax examinations by the US. federal. state, or local tax authoritivs

for vears before 2007
L se of estimates

I he preparation of financial statements in contormity with accounting prineiples generally aceepted in the
United States of Amenca requires OROMOA e mahe ostimates and assumptions that atfect certain
reported amounts and disclosures. Accordinghy - actual results could differ from those estimates.

Concentratton of credit misk

Financial instrument<. which potentially subjoct OKCMOA 10 credit risk. consist of grams and accounts
receivable. grants and  accoumts reconable wihorestctions, campaign pledges recenable and
imvestiments. Credit vish tor all of OKCMOA'S receivables i coneentrated because 1he majonts of the

halances are reccivable from individials Tocated swithin the same geocraphic region,

Mhe Muoseam's imvestments consist ol varions stacks bonds and S0 dreasury notes. Imvestmen
securitivs are exposed 10 various rshe, such asomterest rates markets and credin sk Due fo the level of
rish associated with cortain investment securitios. 1t is at least reasonabiv possible that changes 1 the
values of investment securitics witl occur i the near werm and that such change could materially attect the
im estiment aceount balanees and the amounts reported in the conselidated statements of financial position

and the consolidated statements of activities,

Advertising expense

All advertising costs are expensed as incurred. Advertising expenses were approximately $284.000 and
S339.000 for the vears ended June 300 2070 and 2009, respectively

Nature of comparative totals for 2068

I'he financial statements include cerai prior-year summartzed comparative information i total but not
by net asset class. Atone, sich intormation does not include sutticient detail to constitute a presentation
inconformity: with accoumting principles generally accepted in the United States of America.
Accordinghv sueh information should be read in conjunction with the Muscum's financial stalements for
the vear ended June 30, 2008, from which the summarized imtormation was derived.

Note 3 — Donated Services

OKCNMOA has an affiliated volunteer group known as the Beaux Arts Commitiee winich hosis an annual
fundraiser benetiting the Museum's Beaux Arts Acquisitions Frust. The Museum recorded contrtbutions
from this group of $40.000 for both the fiscal years 2010 and 2009, which are included in individuals
contributed income in the consclidated statemenus of agiis ities.

A substantial number ot volunteers have made signiticant contributions of their time to develop the
Museum's programs. of which no vajue was asstaned.



Note 4 - Grants and Accounts Receivable with Restrictions

Cirants and accounts receivable with restrictions arc available for the follovwing purposes at June 30

20140 2004
[ emporary resirietions:
bbb turnishings S~ 189265 % 24R.260
Personnel benefits SO 4.000
2h KRR Q3R

CMher Z

Permanent restriciions:
Acguisinons 25060

S 306613

Crants snd accoants receivable restricied for persenned benddits are trom various members of the Board ot

| rustees,

Note S - Iavestments

[ order 1o ensure ohservance of limitations and resirictions placed on the uses ol the resourees availible
1o the Miseunt, invesiments are maimtained inovarions funds which are searecated as follows ar tune 30,

2010 2000
Iy estinents:
Young Fndewment 5 1066450 % 805507
Museum Fegaey Endovwment (62503 (32821
Westheimer Family Endowment 986118 o -
FAY90L063 367097
Iny estments with sestrictions:
Muscum Acguisitions | rust IR 0048
HBeaus Arts Acquisitions Frust 180066 139,595
Ihatcher Hottfman Smith Filin Endowment 639,695 3856910
Sarkevs Foundation Arts Education Frdowmem 478,690 429 8533
Sonic America’s Drive-Tn Arts Fducation Endowment 213493 2109032
Muscum |egacy Endowment S2850FT 50850977
Donakd W, Revnolds Visual Arts Center
Building Maintenance Endowment 3.239.050 2979167
Records Family Endowmem 287159 258582
Retrrement fund ) - 2I6934
10404380 9975078
$12.394.446 STO4Z.573

In May 2009, the Board of Directors appreved an inter-fund horrowing from the Raymond A-and Verna N
Young lindowment fund to operating cash in the amount of S300.000. The purpose of the inter-fund horrowing
wias o address budget shortfalls and cash tlow needs. Principal pavments are (o be repaid through budget
surpluses over a term ol five vears. Interest expense on the horrowing 15 to be paid through operations. the
remaining deficit shown above s a result of decreases in the mvesiment's fair value die to market fluctuations
(see Note 101 Subscquent to vear-end. $240.000 was paid from operating cash and applicd to the inter-fund

balance.

1Y,



[ryesiments without restrichions are mamtiined in funds as shown for the foilow g purpeses:

Phe Raymsond A and Verna N Young Eadowment represents the funds originalhy destgnated ror
the construction of the Muscum building, Since the construction has been completed. the Tunds
hecame tnrestricted for use in general operations of the Museum.

The interest and snrcatized investment gains generated trom the Museum |egacy Endewment are

unrestricted and available for use in general Museun operations.

The Westheimer Family adowment and related iterest and unrealized imvestment gains
generated from the “unds are available for use for the Museuny's programs and operations with
tirst priorits for the proper maintenance. display. and preservation of the Westherner Famely

Collection.

Tnvestments with restrictions are maimtained i funds as shown tor the toilewing purposes:

The Muscum Scguisitions Trust and Boais Arts Acquisitions brast are temporarily restricted

funds mastaimed tor the purchase and maintenance of art obgects for the Museum.

Ihe hateher Hetfman Smith Film Fodewment includes tands mamtamed for the purpose of
supporting the Muscum's comprehensive tlm program. Fhisis a permanent endowment. with the
principal reguired to be maintained in perpetuiny and the mterest being expendable for the staied

purpese of the fund.

The Sarkeyvs Foundation Arts Fducation Fndewment is mamtaimed 1or education programming.,
] ike the Lhatcher Hotfiman Smith Film Endowment. this 1s also a permanent endewment, with
the principal required to be maintained in perpetuity and the interest being expendable for the
stated purpose of the endowment,

[he Sonic America’s Drive-In Arts Education Endowment 1 permanently restricted for education

Programmmy.

e Museum Legacy Endowment includes funds solicited from donors 1o provide for a
permaneit endowment for the Museum.  The principal amount of these funds wall not be
expended. Interest and unrcalized gains wenerated by the endowment principal may be used tor

aeneral Museum operations.

I'he Donald W Resnalds Visual Arts Center Building Mainienance Endowment represents funds
temporarily restricted for maintenance of the Muscum in the Donald W. Reynolds Visual Arts
Center facilitv. [ is the Museum's intention to use only the income generated from the
endowment pringipal for the maintenance and upkeep of the building as directed by the grant

agreement.

The Records Family Endowment was established as a permanent endowment o support Muscum
operations.  The principal amount of these tunds will not be expended. Distributions of interest
and unrcalized gains gencrated by the endowment principal may be used for general Musenm
operations.

The retirement fund included funds solicited from donors to provide deterred compensation
primarily tor a select group of management and highly compensated employees. The retirement
fund was temporanhy restricted for this purpose. During the year ended June 30. 2010, the fund
was paid and closed upon the retirement of these employees.



Imvestment inceme 1s reported net of related investment cxpenses, Tnvestment expeise was S25. 25 and
829614 for the vears ended Tune 300 2010 and 2009, respectively

Note 6 — Contributions to the Oklahoma City € ommaunity Foundation

A separate fund. the Oktahoma City Museum of Art Affihated Fund ithe Affilited Fund i s established
at the Oklahoma Citn Community Foundation (00 CEL Contributions recenved subsequent o July 1
991 by OCCH. which are designated 1o be invested 1o benefit the Muscum. are placed i the Mtiliated
Fund. Tnvestment decisions tor the Aftiliated Fund are made by a tise-member pancl thar includes three
representatives appointed by OCCE and tao representatives appomted by the Museum’s Board of
Iistees  Income earned on the donated Tunds is paid to the Museum on a basis determimed by the five-
member panel. The principal amount of the Affilated Fund cannet be distributed without the unanimeus
approval ot the OCCEF Board of Directors. As a result, OCCE has sariance poser and the Museum has

not recorded these fumds s 2n asset i its statement of position.

Frinds held by OCCE on behalt of the Museum are as follows at bune 30 at market value:

2o 200
Revognized mthe Muscum's Financial statements as beneticial
imterest in assets hefd by OCCE:

Oklahoma € i Museum of Art Attilined Fond s |Z2277s S 1IR3y
Fee Miltligan Cmerating Endowment [L3Q0 SRS 1196397
The James Cand Virginia W Meade Collechons Endowment 950 K8 843416
Carclhvn ACTHE Collecuions Endowmem 241632 S 202407
2904873 2 659,450

Funds held by OCCE with variance power retamed by OCCT
Oklahoma City Muoscum of Art Affitiated Fund RIS N 3.226.907
Oklahoma City Museum of Art Acquisitiens Fund 0612 66,103
Pauline Morrison bedhetier fund AR I 207813
3745002 1.500.923

Fota! tunds held by QCCE on behall or for the benefit of the
Museum § 6640875  §0.160.373

S OB

Investment income distributed 1o the Museum by OCCF $ 28451

lhe Fee-Milligan Operating Fndowment (the Indowment) within the Affiliated Fund includes funds
transterred by the Museum to OCCF. with the Museum destgnating itseif as beneficiary of the fund. the
Museum's Board of Trustees has authorized OCCF to manage the Endowment in the same manner as the
Affiliated Fund assets. which cffectively grants variance power to OCCE. However, as the Muscum
designated itseif as beneficiary for the Fndowment. the Museum recognizes a henchicial mterest in the
Fndowment assets held by OCCE inits statements of financial position.



The market value of the entive AtTHated Fund. which includes the beneticial interest Endewment funds.
was $6.°47.390 and $5.886.357 at June 30, 2010 and 2009, respectively . Asa result of OCCT s variance
power oner the funds contributed by unrelated donors. the Museum has not recorded the remainmg value
of the AfTThated Fusd of $3.442.517 and $3.226.907 at June 3t 2010 and 2009, respectivels. as an asset
in the accompanving consolidated statements of financial position. bnvestment income distributed to the
Museum from OCCE s classitied as nnrestricted support i the consobidated statements of acuvities,

I addition. OCCE maintains an aceonnt for funds designated for Museum acquisitions ol arn (the
Designated Fundi. Barnings are not distributed but, rather. are retamed m the Designated Fund under the
control of OCCE imtl reguested by the Museum tor an acquisiien of ar. By approval of OCCE the
expendable balance in the Designated Fund was $19538 and $T6.582 at June 3. 2010 and 2009,
respectivels - and s recorded in grants and accounts receivable in the consehidated statements of fiinanaial

posthon.

I Augest 20060 the Museam entered inta an endowment agreement with James ¢ and Virainia W
Meade 1the Meades) to establish a permanent endovwoment named “The dames O and Vg B2 Meade
Codicciions Fadowment” for the purpose of stpporting acquisitions for the Museum's colleetions and
furtherance of the Muscum's mission. U nder the terms ol this agreement (and a related agreement
between the Meades. the Museum and the OCUEF) the Meades pledeed $1.000.000 16 the Museum 1o he
contribuied cver a threesvear period and insvested 10 the Atfiliated Fund at the OCCE The annual
distribution from the fund will gencrally be 390 ol the average market value hased upen certain

restrictions mtended 1o protect and preserye the original corpus of the endowment,

fn My 2007 the OCCT received a direet gift of $230.000 10 cstablish the Panline Morrson T edbetter
Fund 1o benefit OKCMOA - Ad the direction of the donor this gitt established an acquisitions endowment
fund whereby two-thirds o1 the earnings of the funds are available for the purchase of art and sculpture for
the Muscum and the remaining one-third of earnings reinvested in the endowment. Because OCCE retains
variance power over these funds and the gift was made directly 10 OCCE. the endowment is not recorded
in the statement of financial position of OKCMOA. By approval of OCCE. the expendable balance i the
Pauline Morrison | edbetter Fund was $7.430 and 12771 at fune 30. 2009 and 2008, respectively. and 1s
recorded in grants and accounts receivabic in the consolidated statements of financial position.

In December 2008, the Muscum established an endowment agreement with the OCCE to estabiish a
permanent endowment named “Carofvn A, 10l Collecrions Endowment™ for the purpose of supporting
acquisitions for the Museum's collections, Under the terms of this agreement. the annual distribution from
the tund will generally be 3% of the average market value based npon certain restrictions intended o
profect and preserve the original corpus of the endowment.

Note 7 — Fair Value Measurements

During 2009, the Museum adopted the framew ork for measuring tair value in accordance with accounting
standards that establishes a fair value hierarchy based on the observability of mputs used to measure tair

value.

These inputs are summarized in the three broad levels listed below:

s level - guoted prices inactive markets for identical securities.
e lovell other significant observable inputs (including quoted prices for similar sceurities ).
o [ovei3 - significant unobservable inputs (including ihe Museum's own assumptions i

determining the value of investments),

e



Fhe inputs or methodelogy used for valuing securities are ot necessarthy an mdreation of the rish

associated with v esting i those securities.

[he following table scts furth by level. within the fair value hierarchy. the Museum's assets at fair value
as of Tune 30. 2010:

avel Fesel 2 lovel 3 lotal
Cash and equin alents S O D I Y SR - S S Y = = AT
Fguitn mvestments 611918 - - 6741918
Fined income securities - SH0R.I6C - S.00R 3462
RBeneticial interest in asscts held at OCCE - 2U03.873 - 2004.873
[otal asscts at 1amr value S URRA081L 0 1T 913235 s - R IR09.51Y

The following tabic sets forth by devel within the fair value Rierarchy . the Muscum's assets at fair value

as of June 0. 2006:

Fevel | | eael 2 Fovel R Fotal
Cas<h and cqunvalems Sy 3ia b - s A AR
Eqguity myestmenms SIC60830 - - 2226557
Frsed meome securitics - J.120.390 - 4,120,390
Reneficial interest i asseis held ar OC o - 2639130 - 2,659,450
[otal assets at tair value $ 622198 ,_S_ﬁ_"‘""?_SJfH b - S IR.001.823

See Note b for description of these assets measured at Fair value.
Market solatiliy

Ens estment securities are exposed to various rishs. such as mterest rate. market and credit risks. Duce to
the level of risk associated with certain investment sectrtios. it is at least reasenahly possible that
changes i the values of investment securities will oceur in the near term and that such changes corthd

materially affect net assets,

Note 8 — Property. Plant and Equipment

Properts. plant and equipment consists of the foilowing at June 30 at cost:

L 2000 S 2009 o

l.and g G0 1.909 % 61,586
Building and improvements 20.627.806 20.627.806
Furniture and fixtures 1.391.473 1.391.472
Fquipment _ez.eir o T1T9.382
24112219 23260246
Accumulated depreciation (6.015.673) (3.260.48%)

$ 18.007.54% % 17993762




Note 9 — Temporarily and Permanently Restricted Net Assets

[emporarihy restricted net assets are ay atlahle for the folowing purposes at June 30:

2010 2009
Programming LR R S 24860
ATT acguisition RIS R ~(.740
eneral Museum endowment 713560 Polhel”
Empiosee retrement - 250951
Building maintenance endowment 22000 2.A70 d68
L 05728330 S oS idusle

Permanentls testricted net assets are designated ror the toliowing purposes at hane 30,

QU1 2009
Filim endow ment A (R BT ¢ S 636150
Art edocation endoviment TROLAA0 LR
Capital campaign-Museum endow el 37890 264 2.7U6.264
Museum operations 307840 784
Art dcglisition [.225579 .22
ORI EaY SORTI216Y

A~ deseribed in Note 3. the investment income on the Thatcher Hoftman Smith Film Endowment and the
Sarkevs Foundation Arts Education Fndowment can he expended for the stated purposes ot each
endomment. The investment income and unrealized gamns on the Muscum Legacy Lndowment can be
expended for general Museum operations, For the years ended Jfune 30 2010 and 2009, there was no
mterest income earned on permancenthy restricted endowments,

Note 1§ — Donor Restricted and Board Designated Endowments
Board Interpretation

T'he Board of Trustecs has interpreted state law as requiring the preservation of the farr value of the aifis
of the donor-restricted endowment tunds uniess explicit donor stipulations specity otherwise. To meet
that objective. the Museum's endowment im estment. management and distribution policies require that
the corpus. meaning the fair value of the original and subsequent gifts as of tie gift date. be maintained n
perpetuity. with the earnings avatlable to support the Muscum's ongoing operations and programs.

State faw allows the Board to appropriate or accumutate so much of an endowment fund as the Museum
determines is prudent for the uses. benefits. purposcs. and duration for which the endowment s
established.  The law requires the Board to prudently consider. it relevant. the general economic
conditions. passible effect of inflation or deflation. expected total return, other resources of the institution,
and the institution’s vestment policy

Return objectives, rish parameters, strategies and spending policy

I'he principal goat of the Museum's investment program is to administer and mvest funds reccived from
doners in a prudent manner. The financial objective Tor the Museum's endowment funds 1s governed by
euidelines specific to each separate investment portfolio. The overall financial objective 15 10 maximize

th



the risk-adrosted investment returm while maintaining adequate levels of liquidin . The Museum rehies on
i total return strategy in which investment retums are achieyed through both capital appreciation (realized
and unrealized) and current vield (interest and dividends). Rish of large losses s mintmized by oa
diversified asset allocation.  The current inyestment ablocation of <3%a equities and 4% tixed neome.
with guarterhy performance reviews. is expected 10 achieve the fong-term return objectives within prudent

rish constrammts.

Under the Imvestment Policy. the total returmn on imvestments I expected 0 exeeed a benchmark
consisting of the appropriate percent of the Standard & Poor's 300 Index and the Barclays Capital £y
Crovernment Bond Index that matches the equity and fined income diversification of the portfelie overan
average period of five consecutive sears, Phe total returm. atter fees trom all unrestrivted equity securities
<hould equal or exceed the tetal return on the Standard & Poor's 300 Indey over a period of five
consceutnve fiscal xears.

[ nder the Museum's endowment distribution paolicy. the ameunt avaifable tor appropriation cach s car i
20, of the average market vatue of the endowment at the end of cach of the Jast 12 calendar quarters,
peovided that the appropriation would not cause the remaining market value oi'the endowment fund to he
icss than the corpus. This pelicy is expected to altow Tor real growth in addition o building the
endowments through new witts and return on inyvesument.

Fidiow ment net dasset composition by tvoe of tund as of fune 300 20T(:

Temporarihy - Permanently

L nrestricted Restricted Restricted Totul
Dionor-restricted endowment tunds $ (122697 $3.239.0x L TA20500 S 106536948
Board-destgnated endowment funds 2552567 - - 1552567
Total funds B2 4208TS $3.239.050 0§ TS20.590 $ 13180515

Changes in endowment fund net assets for the vear ended June 30,0 20100 consist ot the follow thg:

Femporarily  Permanently
Unrestricted Restricted Restricted [ otal

Endowment tund net assets. beginning of

vear $1.666027 % 3206401  § 75153500 S 125388018
Adjusted endowment fund net asseis
myestmeni return:
Tnvestment income 201063 85.723 - 286786
Net appreciation 647458 282981 - 930,459
2514518 337N 108 TA1AA00 136052453
Contributsons 74.883 3.000 15.000 93 B&3
Appropriation of endowment assets for
expenditure {499.611) - - {(499.611)
Transfers to OCCF - - (10.00M (10.000h
Transters to operating fuads 340055 (330.055) - -
Fndowment fund net assets. end of
vear S $2.429.875 § 3.230.050 $ 7520590 0 ST31R9.51S




Fudowment net asset composition by tpe of fund as of Tune 30 20049:

Temporarily  Permanentls

E____[lr_gk_:_i_riclc i Restricted Ruﬁtljagfgd fotal
Dionor-restricted endossment funds SO (T292800 S 3.M06.401 S TR0 § 990 71|
Board-designated endowment jfunds 2393307 - - 2805300

otal funds S L6667 3306001 S TSSO S 238KA1Y

Changes in endowment fund net assets for the yvear ended June 300 2000 consist of the following:

Tempuorarihv - Permanentls
L arestricted Restricted  Restricred T

Fndowment tund net asscts. beginning of
vear LI AT} S I

s
x0T
vl
[

A
I
()

$ 70188y S I2.E8ule
vdjusted endowment tund net assets

myestment return:

Imy estment income IR7.7 1 92475 - 380247
Net deprediation (1.077.338) (~GR.O910) - (1.6 045
I B 3436030 TOIRRLS 11387725
{ ontributions - - 16,715 16715
Appropriation of endowment assets tor
expenditure (496.9235) - - (496.925)
Fransfers o operating tunds 210205 (240 20> - -
Transfers to create board-desienated
cndosment tunds |.000.000 - - 1000000
Transfers 1o create mvestment fund - 250475 - 2S0475
I'ransfers to permanent tund™” - S (230.000y 220000 -
Fndowment fund net assets, end of
vear S 1.666.027 § 3206401 $ 12588018

Hisorically. this fund has been classificd as a temporariiy restricted fund. however. in 2009 the Museum
received further direction trom the donor. resulting in this fund being reciassified as o permanentiy restricted
fund as of June 30k 2009.

From time to time. the fair value of assets associated with individual donor restiicted endowment tunds
mav falt below the level that the donor or state law requires the Muscum to retam as a fund of perpetual
duration. In accordance with accounting principles. deficiencies of this nature that arc reported in
anrestricted net assets were $122.692 and $729.280 as of June 30. 2010 and 2009, respectively. These
deficiencies resulted from unfasorable market fluctuations that occurred shontly after the investment of
new permanently restricted contributions and continued appropriation for certain programs that was
deemed prudent by the Baoard of Directors.

|



Note 11 - Note Payable

In August 2009 Museum Parking. LLC. a wholly-omned sibsidiary of the Museum. entered into an
agreement to purchase a tract of land in the sieinny of the Museum's butlding cusrently functioning as o
parking facilits The purchase was financed through a local bank. The promissony note for 3835000
matures October 2012, with interest payahle monthly at the 30 day 1 IBOR rate plus 2370 (2.853%0 a1
June 32070

Note 12 — Allocation of Expenses

ORCMOA aliocates salaries and wages based on actual siaft pesition Admimistrative expenses are
allocated to each arca based on an estimate of osage, Al remaining oxpenses are allocated based on

actual expenditures for the function

Note 13 — Emplovee Benefits

e Museum maintained a 403¢h1 Emplovee Salary Reduction Plan (the 305thy Plany which allowed
cmplovees 1o make savings contributions with pre-tax dollars. Ml tulltime OKCONMOA emplovees over
age |8 were cligible 1o participate. Fnder the 403ch) Plan. the Museinm did not mahe any contribation,
on behalt of participants. Paring 2010 all funds held in the Plan were distributed 1o plan participants.

n 2006, the Museum solicited contributions 1o enhance retirement benefits for s cmplovees. During
2010 and 2000, the Musceum Jid not recetve any pledges in support of this program. At June 30, 2610
and 2009, $300 and $4.000. respectively. of these pledges are included o grants and contributions

receivable with restrictions (see Note b

I ffective Januany 1. 2006, the Museum established the Oklahoma Oty Museam of Art 337th) Deferred
Compensation Plan (the 457th) Plan). which is intended 1o provide deferred compensation primarily for a
select group of management and highly compensated emplovees covered by the 437%(h) Plan. Bligible
participants may mahe elective deferrals and the Museum. upon approval of the Board of Trustees. may
make emplover contributions. During the years ended June 300 2010 and 2009, the Muscum approved
clective deferrals of $16.300 and $66.876. respectively. to the 437(h) Plan.

Eifective January 1. 2007, the Museum established the Oklahoma City Muscum of Art 401(k) Retirement
Plan (the J01(k) Plar). which is offered 1o all emplovees of the Museum and the Cafée. Imployees whao
have completed ane vear of credited service (as definedy and are at least 21 vears of age are eligible to
participate in the 401(k) Plan. In addition to emplovee clective deferrals into the 401(ky Plan. the
Museum mav make a matching contribution at the discretion of the Board of Trustees. Matching and
other contributtons by the Museum vest gradually over a sis-vear period. All reasonable expenses
incurred in administering the 401tk) Plan are paid out of the principal or interest of the 401(k) Plan assets.
The Museum mav pav any such expenses of the 401(k) Plan at its discretion. During the vears ended
Tune 30. 2010 and 2009. the Museum approved matching or other retirement contributions of $32.259 and
$£73.036, respectivelv. to the 401(k) Plan.



Note 14 — Museum of Art Café

I nder the Calé's operating statement. all costs and expenses of the Cafe's operations are the responsibih
of the Cafe. However. if the Café incurs opurating costs i excess of reventies from ils operations
imeasitred on a cash basis). the Museuin mas advance funds to the Cate. No funds were advanced o the
Cafe in 2010 or 2009,

Note 15 - Commitments

During the vears ended Jupe 300 2010 and 2006, the Muscam entered into contractual agreements with
certam art exhibit leasing organizations for future exhibits, Exhibit lcase commitments tor the vear endimg
Tune 3020171, are $99.600 The Museum is soliciting contributions and other sources of support 1o fund

these commitments,

Note 16 - Subsequent Events
Management has evaluated atl subseguent exents occarring since Jtine 3002070 through Octeber 502010,

the date of the independent auditors” report. There have been no subsequent events that would reguire
changes to the accompany ing financial statements or disclosures therem.
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SUPPLEMENTAL INFORMATION



ORKLAHOMA CEFY MLSELUM OF ARTOINC.
AND SUBSIDIARIES

CONSOLIDATING SCHEDULFE -
STATEMENT OF FINANCIAL POSITION INFORMATION

June 30, 2010

Fliminating

Museum * Cale Entrics [otal

Ansets

Cash L 1TAARRET % I TR S - % LeTAEIn
Crrants and acceunts reevivable 300> R (1137 TR0
Inventory 210868 2301 - 26164
Prepaid cupenses and other assel- 2idiel 17264 . 2a14z6
Onher restricted cash 5454201 - - S45 47
Grants and aecounts recenvahle with restrictions 2315 - - RN
Iny estments 219497 - IR0 437, CO00.063
[rs estments swoth restrictions [ 303581 - - RERVE RS {
Bonetical interest in assets held by T 2904873 - - 2604 873
Properts - plant and cquipment. net 18080 Y2 16623 - 18.097 341
Fotal assetls S 16.0l2.061 S I2THIY S 170569 8 3pldl861

Liabilities and Net Assets
Labilities:

Accounts payable b WIle % 40642 % (11T % 64,721
Accrued habilities ERRA ¢ 19RO - 366961
Note pay able 33000 - - 833000
Tenal liabihues 1217572 6. 347 (11.137) 1.266.682

NCT assets:

U nrestricted 20.088.174 160672 (139430 20.695414
[emporarly restricted 3TIR546 - - 5725546
Permanently restricted 8.751.169 - - 721,169
Fotal net assets 33.144.689 166.672 (159.432) 35.131.929
Total habalities and net assets P 36.362.061 S 227119 % (170.569) % 36.418.611

* Includes Museum Parking. [1.C

Sce independent auditors” repuort, 20



OKLAHOMA CITY MUSEUM OF ART.INC.

AND SUBSIDIARIES

CONSOLIDATING SCHEDULE -

STATEMENT OF ACTIVITIES AND
CHANGES IN NET ASSETS INFORMATION

Year ended June 30, 2010

I himinating
Museum ” Cale Entries Total

Revenues. Gains and Other Support
Comributed meeme:

Individuals hY 2ARI08 % b - 245208

Corporate ard oibe e - 63500

Adlied Arts AN6.020 AAAL020

Crrants and foundations I he6. 102 1166102

2.15I.9n0 - - 2132929

Foandrasing cvents 40700As - 107732
NMemberships 4331.95] 433 93]
Admissions S14.804 314.864
Masewm store sales 261,492 - - 261,192
Nuseum of Art Cafo sales - L.O78.080 - 1.078.080
AMuseum of Art Cate catering sales - 102,188 192488
Parking imcome 44357 - 14537
n-kind denations [28.691 - 128.604
Mhscellaneous 198733 [.h33 (86,147 [134.228
Investment income 638.828 - - 658 828
Netrealized losses on mvestments 1,156,298 - - 1159 208
Total revenues, gains and other sipport 5.941.080 272203 (§6.142) V27004
Expenses
Programming 1.574.551 - - 1374551
Museum stere 270402 - - 270402
Muscum of Art Cafe - | 28R 491 (86,142 1.202.349
Muscum Parking 2309 - - 21,309
Management and general 1035125 - - 133,123
Fundraising and development 640.089 - - 640.089
Security. building and grounds 35.680 - - 835,680
Art aceessioned 237.040 - - 237.046
Depreciation 730,563 18.629 - 749,162
T'otal cxpenses 5.342.765 1,307,120 (86.142) 6.563.743
Change in net assets 398313 (34.917) - 563,398
Net assers. beginning of vear 34.546.374 201.589 (159.432) 34388531
Net assets, end of vear v 35141689 8 166.672 (139.432) 33131929

* Includes Muscum Parking. 1 EC

See independent audiors’ report.



