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Note 1 - Summary of Significant Accounting Policies 
 

Nature of Operations 
Mission of Deeds, Inc.'s (the "Organization") purpose is to purchase and collect 
household goods and give them to individuals and families in need. The Organization is 
located in Reading, a suburb of Boston, and provides services in Middlesex, Essex and 
part of Suffolk Counties in Massachusetts.  
 
Basis of Accounting 
The financial statements of the Organization have been prepared on the accrual basis. 
Under the accrual basis, revenues and gains are recognized when earned, and expenses 
and losses are recognized when incurred. 
 
Financial Statement Presentation 
Assets and revenues, expenses, gains and losses are classified based on the existence or 
absence of donor-imposed restrictions.  Accordingly, net assets of the Organization and 
changes therein are classified and reported as follows: 

 
Net assets without donor restrictions - Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the objectives of the 
Organization.  

 
Net assets with donor restrictions - Net assets subject to stipulations imposed by donors 
and grantors. Some donor or grantor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or by the passage of time. Other 
donor or grantor restrictions are perpetual in nature, where by the donor has stipulated 
the funds be maintained in perpetuity. Restricted contributions are reported as increases 
in net assets with donor restrictions. When a restriction expires, net assets are 
reclassified from net assets with donor restrictions to net assets without restrictions in 
the statements of activities.  

               
   Comparative Information 

The financial statements include certain prior year summarized comparative information 
in total, but not by net asset class.  Such information does not include sufficient detail to 
constitute a presentation in conformity with generally accepted accounting principles.  
Accordingly, such information should be read in conjunction with the Organization’s 
financial statements for the year ended December 31, 2017, from which the summarized 
information was derived. 
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Contributions - Continued 

Use of Estimates

Cash and Equivalents 

Financial Instruments



Functional Allocation of Expenses 

Property and Equipment

Advertising

In-Kind Contributions

Income Tax Status



Endowment Funds 

Adoption of New Accounting Standard

Presentation of 
Financial Statements of Not-for-Profit Entities.



New Accounting Pronouncements 
Revenue from Contracts with Customers

Leases

Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made 

Reclassifications
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