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Casey Neilon, Inc.

Accountants and Advisors
INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Feeding Pets of the Homeless:

We have audited the accompanying financial statements of Feeding Pets of the Homeless, doing business as
Pets of the Homeless (a nonprofit organization), which comprise the statement of financial position as of
December 31, 2020, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Feeding Pets of the Homeless as of December 31, 2020, and the changes in its net assets and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Céa»;(, Nelon

Carson City, Nevada
June 21, 2021



Feeding Pets of the Homeless
Statement of Financial Position
December 31, 2020

Without
Donor With Donor
Assets Restrictions Restrictions Total
Current Assets
Cash and cash equivalents $ 670,701 $ 9,050 $ 679,751
Investments 155,526 - 155,526
Supplies inventory 602 - 602
Prepaid expenses 15,686 - 15,686
Total Current Assets 842,515 9,050 851,565
Fixed Assets
Furniture and equipment 48,835 - 48,835
Accumulated depreciation (22,527) - (22,527)
Net Fixed Assets 26,308 - 26,308
Total Assets $ 868,823 $ 9,050 $ 877,873
Liabilities and Net Assets
Current liabilities
Accounts payable $ 59,957 $ - 59,957
Accrued payroll taxes and expenses 10,691 - 10,691
Total Current Liabilities 70,648 - 70,648
Long-Term Liabilities
Deferred rent 2,694 - 2,694
Payroll protection program loan 1,108 - 1,108
Total Long-Term Liabilities 3,802 - 3,802
Total Liabilities 74,450 - 74,450
Net Assets 794,373 9,050 803,423
Total Liabilities and Net Assets $ 868,823 $ 9,050 $ 877,873

The accompanying notes are an integral part of these financial statements.
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Feeding Pets of the Homeless
Statement of Activities
For the Year Ended December 31, 2020

Operating activities
Revenue and Other Support

Contributions

Donated supplies

Grants

Donated services

Other income

Interest and dividends

Total Revenue
Net assets released from restrictions:
Expiration of restrictions on
grant awards and donations
Total Revenue and Other Support
Expense
Program Services
Care of homeless pets
Supporting Services
General and administrative

Fundraising

Total Expense

Change in Net Assets from operations

Nonoperating activities
Investment return, net of fees

Total nonoperating activities
Changes in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Without With
Donor Donor
Restrictions Restrictions Total
$ 1,224,741 $ - $ 1,224,741
258,024 - 258,024
304,217 72,250 376,467
69,653 - 69,653
4,219 - 4,219
3,394 - 3,394
1,864,248 72,250 1,936,498
166,287 (166,287) -
2,030,535 (94,037) 1,936,498
1,099,913 - 1,099,913
154,747 - 154,747
296,018 - 296,018
1,550,678 - 1,550,678
479,857 (94,037) 385,820
8,406 - 8,406
8,406 - 8,406
488,263 (94,037) 394,226
306,110 103,087 409,197
$ 794,373 $ 9,050 $ 803,423

The accompanying notes are an integral part of these financial statements.
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Feeding Pets of the Homeless
Statement of Functional Expenses
For the Year Ended December 31, 2020

Emergency veterinarian care
Donated pet food and supplies
Sleeping crates

Salaries and wages

Donated professional services
Advertising

Marketing

Rent

Wellness clinics

Information technology

Dues and subscriptions
Professional fees
Depreciation and amortization
Office supplies

Health insurance

Postage

Other

Printing

Third party donation fees
Outside services

Spay and neuter

Telephone

Insurance

Travel

Training

Bank fees

Total Expenses

The accompanying notes are an integral part of these financial statements.

Program Services

Supporting Services

General
Care of and
Homeless Pets Administrative Fundraising_ Total
321,547 $ - $ - $ 321,547
262,459 - - 262,459
6,672 - - 6,672
112,061 102,525 23,843 238,428
69,653 - - 69,653
88,663 908 88,429 178,000
45,883 - - 45,883
14,179 12,972 3,017 30,168
6,000 - - 6,000
7,831 7,164 1,666 16,661
17,921 5,636 18,531 42,088
5,114 4,679 1,088 10,881
3,375 3,087 716 7,178
2,166 1,981 461 4,608
4,779 4,372 1,017 10,168
49,748 1,685 70,532 121,966
948 868 202 2,017
58,834 3,144 81,840 143,819
11,432 - - 11,432
949 533 659 2,142
2,104 - - 2,104
1,096 1,002 233 2,331
1,214 1,110 258 2,583
196 180 42 417
3,039 2,781 647 6,466
2,050 120 2,837 5,007
1,099,913 $ 154,747  $ 296,018 $ 1,550,678
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Feeding Pets of the Homeless
Statement of Cash Flows
For the Year Ended December 31, 2020

Cash Flows from Operating Activities
Changes in net assets

Adjustments to reconcile changes in net assets to net cash

provided by operating activities
Depreciation
Realized (gain) on investments
Unrealized (gain) on investments
Changes in operating assets and liabilities
Prepaid expenses
Accounts payable
Accrued payroll taxes and expenses
Deferred rent
PPP Loan Payable

Net Cash Provided by Operating Activities
Cash Flows from Investing Activities
Sale of securities
Purchase of securities
Net Cash Used in Investing Activities
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

The accompanying notes are an integral part of these financial statements.
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394,226

7,178
(653)
(9,419)

2,720

(10,892)
7,479
442
1,108

392,189

19,735

(20,795)

(1,060)

391,129

288,622

679,751



Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

1. Nature of Operations & Summary of Significant Accounting Policies

Organization

Feeding Pets of the Homeless, doing business as Pets of the Homeless (the Organization), received nonprofit status in
July 2008 as a public charity. The Organization is the only national nonprofit that provides pet food and veterinary care
to the homeless in local communities across the United States and parts of Canada. The Organization is generally
exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code.

Financial Statement Presentation

The Organization follows the recommendations of the Financial Accounting Standards Board in its Accounting
Standards Codification (ASC) No. 958, Not for Profit Entities. Under ASC No. 958, the Organization is required to
report information regarding its financial position and activities according to two classes of net assets: net assets
without donor restrictions and net assets with donor restrictions as follows:

o Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed restrictions and may
be expended for any purpose in performing the primary objectives of the organization. These net assets may be
used at the discretion of the Organization’s management and the board of directors.

¢ Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by donors, and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization or by the
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions
in the statement of activities.

Measure of Operations

The statement of activities reports all changes in net assets, including changes in net assets from operating and
nonoperating activities. Operating activities consist of those items attributable to the Organization’s ongoing purpose and
interest and dividends earned on investments. Nonoperating activities are limited to resources that generate return from
investments and other activities considered to be of a more unusual or nonrecurring nature.

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and transactions for potential
recognition or disclosure through June 21, 2021, the date the financial statements were available to be issued.

Paycheck Protection Program Loan

In response to the coronavirus (COVID-19) outbreak in 2020, the U.S. Federal Government enacted the
Coronavirus Aid, Relief, and Economic Security Act that, among other economic stimulus measures, established
the Paycheck Protection Program (PPP) loan. On May 1, 2020 the organization received funding for the PPP loan,
in the amount of $45,514. The PPP loan is payable over a two year period at a fixed annual interest rate of 1%.
Payments and interest of the PPP loan are deferred for the first 6 months. After 60 days of the disbursement of the
funds, the Organization is eligible to apply for forgiveness for the PPP loan for PPP funds that were expended for
qualifying expenses in line with the Coronavirus Aid, Relief, and Economic Security Act guidelines. On March 15,
2021, the Organization received partial forgiveness of the PPP loan in the amount of $43,852. The remaining
$1,662 of the PPP loan is payable through May 5, 2022, with monthly principal and interest payments in the
amount of $130 starting on May 5, 2021.
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Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

1. Nature of Operations & Summary of Significant Accounting Policies (continued)

Paycheck Protection Program Loan (continued)

In accordance with FASB ASC 958-605, the Organization has accounted for the PPP Loan as a conditional
contribution in which the receipt of the loan is treated as a refundable advance. The refundable advance is
reduced and recognized as a contribution once the conditions of release have been substantially met. As such, the
Organization has recognized the forgiven portion of the PPP loan ($43,852) as income, and the unforgiven
amount of the PPP loan due within 12 months of the financial statements as a current liability ($554) and the
unforgiven amount due greater than 12 months of the financial statements as a long term liability ($1,108).

Risk and Uncertainties

On March 11, 2020, the World Health Organization (WHO) declared the novel Coronavirus (COVID-19) outbreak a global
pandemic, constituting a “public health emergency of international concern”. The Company is responding to the recent
COVID-19 outbreak with a measured, practical response. While the disruption is currently expected to be temporary,
there is considerable uncertainty about the duration. Therefore, while the Company expects this matter to negatively
impact its operating results, the related financial impact and duration cannot be reasonably estimated.

Description of Program and Supporting Services

Program Services

The mission of the Organization is to provide nationwide food and basic emergency veterinary care to the pets of the
homeless and thus relieve the anguish and anxiety of the homeless who cannot provide for their pets. Program
expenses include costs related to the following initiatives:

e Pet Food and Supplies - Pet food and supplies collected at donation sites are delivered to food banks and

soup kitchens that have agreed to distribute the items to the homeless with pets. The Organization supports
and provides assistance to donation sites and pet food providers and helps coordinate their efforts.

e Veterinary Care - The Organization pays veterinarians directly for the costs of emergency pet services.
Services are always provided at a discount and include updating vaccinations, if necessary.

e Wellness Clinics - The Organization sponsors Wellness Clinics where volunteer veterinarians see pets twice
monthly and monthly at shelters and food banks. Expenses include costs of vaccines, syringes, gloves,
disinfectants and worm and flea treatments.

e Crate Program - The Organization ships metal sleeping creates to homeless shelters so pets can sleep next to
their guardians. Expenses include the costs of the crates which become the property of the shelter.

Supporting Services

e  General and Administrative
These services include functions necessary to maintain an equitable employment program, ensure an adequate

working environment, provide coordination of the Organization’s programs, and manage the financial and
budgetary responsibilities of the Organization.

. Fundraising

The board of directors and executive director are responsible for all fundraising efforts including foundation
grants, corporate giving and individual donations.
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Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

1. Nature of Operations & Summary of Significant Accounting Policies (continued)

Concentrations of Revenue

The following schedule shows the concentrations of the Organization’s revenue for the year ended December 31,
2020:

Contributions 63.2%
Donated supplies 13.3%
Grants 19.5%
Donated services 3.6%
Investment and other income 0.4%

100.0%

Use of Estimates

The preparation of the financial statements requires management to make a number of estimates and assumptions
relating to the reported amount of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amount of revenue and expense during the period. Actual results
could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include all cash balances and highly liquid investments with an initial maturity of three
months or less. The Organization invests its temporary cash investments with high credit quality financial institutions.

Property and Equipment

Property and equipment with an acquisition cost in excess of $1,000, and with an expected useful life of more than
one year are capitalized at cost. Property and equipment are depreciated over their estimated useful lives of five to
seven years using the straight-line method. Depreciation expense for the year ended December 31, 2020 was
$7,177.

Donations of property and equipment are recorded as support revenue at their estimated fair value. Such donations
are reported as unrestricted support revenue unless the donor has restricted the donated asset to a specific purpose.
Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as restricted support revenue. Absent donor stipulations regarding how long
those donated assets must be maintained, the Organization reports expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor. The Organization reclassifies net assets
with donor restrictions to net assets without donor restrictions at that time.

The Organization’s policy is to capitalize renewals and betterments acquired for greater than $1,000 and expense
normal repairs and maintenance as incurred. The Organization’s management periodically evaluates whether events or
circumstances have occurred indicating that the carrying amount of long-lived assets may not be recovered

Contribution Revenue

Contributions received are recorded as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. Contributions that are restricted by the
donor are reported as an increase in net assets without donor restrictions if the restriction expires in the reporting period
in which the contributions is recognized.



Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

1. Nature of Operations & Summary of Significant Accounting Policies (continued)

Contribution Revenue (continued)

All other donor restricted contributions are reported as an increase in net assets with donor restrictions, depending on
the nature of the restriction. When a restriction expires (that is, when stipulated time restriction ends or purpose
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions.

Donated Services

The Organization received donated professional services of $69,653 for the year ended December 31, 2020.
Such amounts, which are reported by the professionals donating the services, are recorded at their estimated fair
value determined on the date of contribution and are reported as donated services and program services on the
accompanying statement of activities and statement of functional expenses. Several volunteers, such as those
serving on the board of directors, those managing collection sites and those participating in wellness clinics,
made significant contributions of their time in furtherance of the Organization’s mission. These services
amounted to $34,256 during the year ended December 31, 2020, and were not reflected in the accompanying
statement of activities because they do not meet the necessary criteria for recognition under US GAAP.

Donated Supplies Inventory

Contributions of pet food and supplies are recognized at their estimated fair market values which are updated and
reviewed by management on a bi-annual basis.

Functional Expenses

Functional expenses, which are not directly attributable to a specific function, are allocated between program and
supporting services based on the employees involved, the amount of time spent, the percentage of their salary
associated with that time, and management estimates. Functional expenses are considered an expense in the year
incurred and, accordingly, are charged to operations on a current basis.

Advertising
Advertising costs are expensed as incurred and amounted to $178,000 for the year ended December 31, 2020.
Tax Status

Under FASB ASC 740, the Organization recognizes a tax benefit only if it is more likely than not the tax provision
would be sustained in a tax examination, with a tax examination being presumed to occur. The amount recognized
will be the largest amount of tax benefit that is greater than 50% likely to be realized on examination. For tax positions
not meeting the more-likely-than-not test, no tax benefit is recorded.

The Organization is exempt from income tax under the IRC section 501(c)(3), though it is subject to tax on income
unrelated to its exempt purpose, unless that income is otherwise excluded by the code. The Organization has
processes presently in place to ensure the maintenance of its tax-exempt status; to identify and report unrelated
income; to determine its filing and tax obligations in jurisdictions for which it has nexus; and to identify and evaluate
other matters that may be considered tax positions. The Organization has determined that there are no material
uncertain tax positions that require recognition or disclosure in the financial statements.



Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

1. Nature of Operations & Summary of Significant Accounting Policies (continued)

Concentration of Credit Risk — Cash Held at Banks

The Organization maintains its cash in bank deposit accounts which, at times, might exceed federally insured limits.
The balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At December 31,
2020, the Organization had $173,770 in excess of insured limits.

Recent Accounting Guidance

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). ASU 2016-02 requires that a lease liability
and related right-of-use-asset representing the lessee’s right to use or control the asset be recorded on the balance
sheet upon the commencement of all leases except for short-term leases. Leases will be classified as either finance
leases or operating leases, which are substantially similar to the classification criteria for distinguishing between
capital leases and operating in existing lease accounting guidance. As a result, the effect of leases in the statement of
activities and changes in net assets and the statement of cash flows will be substantially unchanged from the existing
lease accounting guidance.

In 2020, the FASB delayed the implementation of this ASU for private non-profit organizations. This ASU is effective
for fiscal years beginning after December 15, 2021. Early adoption is permitted. The organization is currently
evaluating the full effect that the adoption of this standard will have on the financial statements.

In August 2018, the FASB issued ASU number 2018-13, Fair Value Measurement (Topic 820): Disclosure Framework —
Changes to the Disclosure Requirements for Fair Value Measurement. This update removes the disclosure requirements
for the amounts of and the reasons for transfers between Level 1 and Level 2 and disclosure of the policy for timing
transfers between levels. This update also removes disclosure requirements for the changes in unrealized gains and
losses for recurring Level 3 fair value measurements. This update becomes effective for fiscal years beginning after
December 15, 2019, including interim periods within those fiscal years. The Organization has determined that the impact
of this new standard did not have an impact on the Company'’s financial statements other than the improved disclosure in
Note 2 — Fair Value Measurements.

2. Fair Value Measurements

The Company has adopted and implemented FASB ASC 820-10, which provides a framework for measuring fair
value under GAAP. This statement defines fair value as the exchange price that would be received for an asset or
paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. FASB ASC 820-10 requires that valuation
techniques maximize the use of observable inputs and minimize the use of unobservable inputs. FASB ASC 820-10
establishes a fair value hierarchy, which prioritizes the valuation inputs into four broad levels.

Fair Values for the Company’s securities are based on prices provided by its custodian banks, Morgan Stanley and
Vanguard.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the reporting entity has
the ability to access at the measurement date.

Level 2: Fair value is based on valuation techniques for which all significant inputs are, or are based on,
observable market data.

Level 3: Valuation techniques for which significant inputs are not based on observable market data.

At December 31, 2020, the Organization’s financial instruments consisted of Level 1 measurements. The
Organization did not have any Level 2 or Level 3 financial instruments measured at fair value on a recurring or
nonrecurring basis for the year ended December 31, 2020.
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Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

3. Investments

Investments at fair value consisted of the following as of December 31, 2020:

Cash and cash equivalents $ 679,751
U.S. equities 63,657
Fixed income and preferred stock 91,869

$ 835,277

Investment income and related fees consisted of the following for the year ended December 31, 2020

Interest and dividend income $ 3,394
Unrealized gains (losses) 9,419
Realized gains (losses) 653
Investment fees (1,666)
Net investment income $ 11,800

4. Donated Services and Supplies

In-kind revenue from donated services for the year ended December 31, 2020 was $69,653 and primarily included
discounts given by veterinarians. In-kind revenue from donated pet food and supplies for the year ended December
31, 2020 was $258,024.

5. Related Party Transactions

During the year ended December 31, 2020, a veterinarian that serves on the board of directors of the Organization
provided professional veterinarian care for a total cost of $94.

6. Community Foundation Endowment Agreement

The Organization entered into an Endowment Agreement with the Community Foundation of Western Nevada (the
Foundation). Per the Endowment Agreement, the Organization made donations to the Foundation in the amount of
$62,000 during the year ended December 31, 2017. With the donations, the Foundation established an Endowment
Fund (the Fund) in the name of the Organization. The Organization’s board of directors may make recommendations for
disbursements from the Fund up to 5% of the Fund balance, payable from income. In the event of a financial
emergency, the Organization may request up to an additional 3%, payable from income. The Fund will be charged an
administration fee of 1% annually of the average daily balance of the Fund.

Per the Endowment Agreement, should any of the purposes, restrictions, or conditions imposed upon the Fund ever
become obsolete, unnecessary, incapable of fulfillment, or inconsistent with the charitable purposes or needs served by
the Foundation, then the Foundation’s Board of Trustees shall have the sole variance power to modify such
purpose, restriction or condition.

At December 31, 2020, the Fund balance was $85,668. For the year ended December 31, 2020, investment gain net of
investment fees was $7,082, administrative fees totaled $963, and transfers to principal totaled $3,153. Additionally, gifts
and grants to the fund for the year ended December 31, 2020 totaled $5,000 and $243, respectively, all of which was from
the Organization.
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Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

7. Liquidity and Availability of Resources

The following reflects the Organization's financial assets as of December 31, 2020, reduced by amounts not available
for general use because of a contractual or donor-imposed restrictions within one year of the statement of financial
position.

Financial assets at year-end $ 835,277
Less those unavailable for general expenditure within one year due to:
Contractual or donor-imposed restrictions:

Restricted by donors for use in specified programs: (9,050)

Financial assets available to meet cash needs for general
expenditure within one year $ 826,227

8. Operating Lease Commitments

Total rent expense incurred under operating leases totaled $30,168 for the year ended December 31, 2020. The
$30,168 of rent expense was for an operating lease for office space.

The Organization leases its office space. The following table represents future minimum lease payments required under
operating leases for the Organization’s office space for years ending December 31, 2020:

2021 $ 30,634
2022 31,512
2023 15,968
Total minimum lease payments _$ 78,114

Deferred rent consists of the excess of the rental expenses on a straight-line basis over the payments required by the
lease and is included in long-term liabilities in the statement of financial position. As of December 31, 2020, the deferred
rent liability balance was $2,694.

9. Net Assets

Net assets with donor restrictions were as follows for the year ended December 31, 2020:

Specific Purpose

Geographic restriction $ 9,050

Total $ 9,050
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Feeding Pets of the Homeless
Notes to Financial Statements
December 31, 2020

9. Net Assets (continued)

Net assets without donor restrictions for the year ended December 31, 2020 are as follows:

Undesignated

Total

Net assets released from net assets with donor restrictions are as follows:

Satisfaction of Purpose Restrictions

Care restriction
Geographic restriction

Total

-13-

796,036

796,036

153,000
13,287

166,287






