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INDEPENDENT AUDITORS’ REPORT 
 
Board of Directors of 

The Partnership Against Domestic Violence, Inc. 
 
We have audited the accompanying financial statements of The Partnership Against Domestic 
Violence, Inc. (the “Agency”), which comprise the statement of financial position as of June 30, 
2018 and 2017, and the related statements of activities and changes in net assets, functional 
expenses and cash flows for the years then ended, and the related notes to the financial 
statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America (“GAAS”) and the standards applicable to financial audits contained 
in Government Auditing Standards issued by the Comptroller General of the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the Agency’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Agency’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 



 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of The Partnership Against Domestic Violence, Inc. as of June 30, 2018 
and 2017, and the changes in its net assets and its cash flows for the years then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
Report on Supplementary Information  
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as 
a whole. The schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards is presented for purposes of additional analysis 
and is not a required part of the basic financial statements. This schedule is the responsibility 
of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to 
the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly 
stated, in all material respects, in relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
October 24, 2018 on our consideration of the Agency’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Agency’s internal control over financial 
reporting and compliance. 
 
 
 
 
November 16, 2018



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2018 AND 2017

2018 2017
Assets

Cash and cash equivalents 279,482$        507,671$        
Governmental grants receivable 1,248,467       968,656          
Pledges receivable, no allowance deemed necessary 29,829            136,281          
Investments 213,451          201,043          
Prepaid expenses and other assets 57,398            51,514            
Property and equipment, net 4,894,460       5,155,415       
Irrevocable beneficial interest trust 263,264          302,818          

Total Assets 6,986,351$     7,323,398$     

Liabilities
Accounts payable 48,825$          24,263$          
Accrued expenses 80,010            64,062            

Total Liabilities 128,835          88,325            

Net Assets
Unrestricted 6,152,355       6,483,349       
Temporarily restricted 555,161          601,724          
Permanently restricted 150,000          150,000          

Total Net Assets 6,857,516       7,235,073       

Total Liabilities and Net Assets 6,986,351$     7,323,398$     

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2018

Temporarily Permanently
Unrestricted Restricted Restricted Total

Public Support and Revenues:
Public support:

Federal, state and local 2,387,626$    -$                   -$                   2,387,626$    
United Way funding 111,582         -                     -                     111,582         
Contributions 402,886         62,000           -                     464,886         
Special events, 

net of expenses of $317,526 660,155         -                     -                     660,155         
In-kind contributions 69,755           -                     -                     69,755           

Total Public Support 3,632,004      62,000           -                     3,694,004      
Other revenues and losses:

Investment income 12,408           -                     -                     12,408           
Other income 14,830           -                     -                     14,830           

Change in irrevocable beneficial interest trust -                     20,446           -                     20,446           
Total Other revenues and losses 27,238           20,446           -                     47,684           

Net Assets Released From Restrictions 129,009         (129,009)        -                     -                     

Total Public Support and Revenues 3,788,251      (46,563)          -                     3,741,688      

Expenses
Program services

Prevention and outreach 687,603         -                     -                     687,603         
Shelters 2,160,221      -                     -                     2,160,221      
Supportive housing 485,126         -                     -                     485,126         

Total Program Services 3,332,950      -                     -                     3,332,950      

Supporting Services
General and administrative 319,589         -                     -                     319,589         
Resource development/fundraising 466,706         -                     -                     466,706         

Total Supporting Services 786,295         -                     -                     786,295         

Total Expenses 4,119,245      -                     -                     4,119,245      

Decrease in Net Assets (330,994)        (46,563)          -                     (377,557)        

Net Assets, Beginning of Year 6,483,349      601,724         150,000         7,235,073      

Net Assets, End of Year 6,152,355$    555,161$       150,000$       6,857,516$    

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2017

Temporarily Permanently
Unrestricted Restricted Restricted Total

Public Support and Revenues:
Public support:

Federal, state and local 1,950,327$    -$                   -$                   1,950,327$    
United Way funding 106,025         -                     -                     106,025         
Contributions 490,414         69,600           -                     560,014         
Special events, 

net of expenses of $256,905 627,393         -                     -                     627,393         
In-kind contributions 197,554         -                     -                     197,554         

Total Public Support 3,371,713      69,600           -                     3,441,313      
Other revenues and losses:

Investment income 18,509           -                     -                     18,509           
Other income 15,937           -                     -                     15,937           

Change in irrevocable beneficial interest trust -                     40,242           -                     40,242           
Total Other revenues and losses 34,446           40,242           -                     74,688           

Net Assets Released From Restrictions 116,732         (116,732)        -                     -                     

Total Public Support and Revenues 3,522,891      (6,890)            -                     3,516,001      

Expenses
Program services

Prevention and outreach 723,428         -                     -                     723,428         
Shelters 1,878,746      -                     -                     1,878,746      
Supportive housing 308,816         -                     -                     308,816         

Total Program Services 2,910,990      -                     -                     2,910,990      

Supporting Services
General and administrative 299,185         -                     -                     299,185         
Resource development/fundraising 369,959         -                     -                     369,959         

Total Supporting Services 669,144         -                     -                     669,144         

Total Expenses 3,580,134      -                     -                     3,580,134      

Decrease in Net Assets (57,243)          (6,890)            -                     (64,133)          

Net Assets, Beginning of Year 6,540,592      608,614         150,000         7,299,206      

Net Assets, End of Year 6,483,349$    601,724$       150,000$       7,235,073$    

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2018

Total Resource Total
Prevention and Supportive Program General and Development/ Supporting

Outreach Shelters Housing Services Administrative Fundraising Services Total

Salaries and related expenses 550,955$        1,197,939$     147,431$        1,896,325$     192,451$        310,074$        502,525$        2,398,850$     
Insurance 13,746            29,813            3,685             47,244            9,761             7,744             17,505            64,749            
Direct expense 14,943            96,217            440                111,600          -                     -                     -                     111,600          
Legal and professional fees 11,356            65,551            340                77,247            73,576            41,520            115,096          192,343          
Office expenses 2,767             9,058             248                12,073            8,027             20,471            28,498            40,571            
Technology 18,767            37,668            4,534             60,969            6,080             9,529             15,609            76,578            
Printing and promotions 18,227            16,589            2,049             36,865            3,255             54,640            57,895            94,760            
Occupancy expenses 21,195            271,777          5,495             298,467          14,714            11,523            26,237            324,704          
Specific assistance 18,005            117,531          319,157          454,693          -                     -                     -                     454,693          
Vehicle and travel 16,467            13,676            1,583             31,726            1,163             3,697             4,860             36,586            
Other 1,175             1,907             164                3,246             9,510             7,508             17,018            20,264            

Total Expenses Before Depreciation
and Amortization 687,603          1,857,726       485,126          3,030,455       318,537          466,706          785,243          3,815,698       

Depreciation and amortization -                     302,495          -                     302,495          1,052             -                     1,052             303,547          
Total Expenses 687,603$        2,160,221$     485,126$        3,332,950$     319,589$        466,706$        786,295$        4,119,245$     

Program Services Supporting Services

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2017

Total Resource Total
Prevention and Supportive Program General and Development/ Supporting

Outreach Shelters Housing Services Administrative Fundraising Services Total

Salaries and related expenses 473,433$        1,076,715$     107,915$        1,658,063$     155,209$        238,397$        393,606$        2,051,669$     
Insurance 10,540            23,830            2,292             36,662            9,163             5,499             14,662            51,324            
Direct expense 16,396            56,707            -                     73,103            -                     -                     -                     73,103            
Legal and professional fees 150,883          17,363            187                168,433          87,932            47,241            135,173          303,606          
Office expenses 2,841             8,427             354                11,622            7,933             13,700            21,633            33,255            
Technology 17,658            38,741            3,712             60,111            5,956             8,908             14,864            74,975            
Printing and promotions 10,189            17,136            1,643             28,968            2,629             19,898            22,527            51,495            
Occupancy expenses 20,713            211,394          4,215             236,322          16,031            10,929            26,960            263,282          
Specific assistance 2,961             111,925          185,368          300,254          -                     -                     -                     300,254          
Vehicle and travel 14,203            14,641            3,072             31,916            577                4,013             4,590             36,506            
Other 3,611             6,792             58                  10,461            8,925             17,599            26,524            36,985            

Total Expenses Before Depreciation
and Amortization 723,428          1,583,671       308,816          2,615,915       294,355          366,184          660,539          3,276,454       

Depreciation and amortization -                     295,075          -                     295,075          4,830             3,775             8,605             303,680          
Total Expenses 723,428$        1,878,746$     308,816$        2,910,990$     299,185$        369,959$        669,144$        3,580,134$     

Program Services Supporting Services

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC.
STATEMENT OF CASH FLOWS

YEARS ENDED JUNE 30, 2018 AND 2017

2018 2017
Cash Flows from Operating Activities:

Decrease in net assets (377,557)$      (64,133)$        
Adjustments to reconcile decrease in net assets

to net cash provided (required) by operating activities:
Depreciation and amortization 303,547         303,680         
Net realized and unrealized gain (8,100)            (15,927)          
Change in irrevocable beneficial interest trust (20,446)          (40,242)          
(Increase) decrease in assets

Governmental grants receivable (279,811)        (156,214)        
Pledges receivable 106,452         (43,867)          
Prepaid expenses and other assets (5,884)            (17,255)          

Increase in liabilities
Accounts payable and accrued expenses 40,510           35,331           

Net Cash Provided (Required) by Operating Activities (241,289)        1,373             

Cash Flows from Investing Activities:
Purchases of investments, net (4,308)            (2,582)            
Distributions from irrevocable beneficial interest trust 60,000           -                     
Purchases of property and equipment (42,592)          (19,200)          

Net Cash Provided (Required) by Investing Activities 13,100           (21,782)          

Net Decrease in Cash and Cash Equivalents (228,189)        (20,409)          

Cash and Cash Equivalents, Beginning of Year 507,671         528,080         

Cash and Cash Equivalents, End of Year 279,482$       507,671$       

The accompanying notes are an integral part of these financial statements.
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THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
 

11 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Business 
 
The Partnership Against Domestic Violence, Inc. (the "Agency") is a voluntary health and 
welfare organization providing emergency assistance to people who have been victimized 
by domestic violence. The Agency is supported by grants and contributions.  
 
Basis of Accounting 
 
The Agency follows accounting standards set by the Financial Accounting Standards Board 
(“FASB”). The FASB sets accounting principles generally accepted in the United States of 
America (“GAAP”). 
 
Presentation 
 
The accompanying financial statements present "net assets". Net assets, along with 
revenues, expenses, gains and losses, are classified based on the existence or absence of 
donor-imposed restrictions. Accordingly, the net assets of the Agency and changes therein 
are classified and reported as follows:  
 

 Unrestricted - Net assets that are not subject to donor-imposed stipulations. 
 

 Temporarily restricted - Net assets subject to donor-imposed stipulations that will 
be met either by actions of the Agency and/or the passage of time. When the 
stipulations expire or have been met by action of the Agency, temporarily restricted 
net assets are reclassified to unrestricted net assets and reported in the statement 
of activities and changes in net assets as net assets released from restrictions.  

 
 Permanently restricted - Net assets that are subject to permanent donor-imposed 

stipulations include funds that must be maintained permanently by the Agency. 
The donors permit the Agency to use all of the income earned on the related 
investments for programmatic and operating purposes.  

 
Grants and Contracts 
 
For the years ended June 30, 2018 and 2017, the Agency received approximately 65% and 
57%, respectively, of its total public funding through various government agencies. 
Receivables arise from reimbursements owed through these government contracts. The 
Agency’s ability to collect amounts due is affected by the acceptance of reimbursable 
expenses and performance-based outcomes, which meet contract requirements.   



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Cash and Cash Equivalents 
 
The Agency considers all highly liquid investments, except for those held for long-term 
investment, with maturities of three months or less when purchased to be cash equivalents. 
 
Concentration of Credit Risk  
 
The Agency’s financial instruments that are exposed to concentrations of credit risk consist 
primarily of cash and cash equivalents and grants and pledges receivable. At times, cash 
and cash equivalent balances exceed federally insured amounts. The Agency believes it 
reduces risks associated with balances in excess of federally insured amounts by 
maintaining its cash with major financial institutions with sound financial standing. 
Management continually monitors grants and pledges receivable balances and believes 
that its exposure to credit risk is limited. If liquidity issues arise in the global credit and 
capital markets, it is at least reasonably possible that these changes in risks could 
materially affect the amounts reported in the accompanying financial statements. 
 
Investments 
 
Investments are reported at fair market value. Unrealized gains and losses arising from 
changes in the fair market value of the investments are reported in the statement of 
activities and changes in net assets as increases or decreases in unrestricted net assets.  
 
Fair Value Measured on Recurring Basis 
 
GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted 
prices in active markets for identical assets or liabilities (Level 1 measurements) and the 
lowest priority to unobservable inputs in which little or no market data exists (Level 3 
measurements). The three levels of the fair value hierarchy under GAAP are described 
below: 
 

Level 1 - Unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical, unrestricted assets or liabilities; 
 
Level 2 - Quoted prices in markets that are not considered to be active or financial 
instruments for which all significant inputs are observable, either directly or indirectly; 
 
Level 3 - Prices or valuations that require inputs that are both significant to the fair value 
measurement and unobservable. 

 



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fair Value Measured on Recurring Basis (Continued) 
 
A financial instrument’s level within the fair value hierarchy is based on the lowest level of 
any input that is significant to the fair value measurement. 
 
Total assets at fair value classified within Level 3 were $312,846 and $302,818, as of June 
30, 2018 and 2017, respectively, which consists of an irrevocable beneficial interest trust 
and a Foundation fund. Such amounts were approximately 4% of total assets as of June 
30, 2018 and 2017. The table below represents fair value measurement hierarchy of the 
assets at fair value as of June 30: 
 

Fair Value Level 1 Level 2 Level 3

Cash and cash 
  equivalents 4,911$          4,911$          -$                  -$                  
Mutual funds 158,958        158,958        -                    -                    
Foundation fund 49,582          -                    -                    49,582          
Irrevocable beneficial 
  interest trust 263,264        -                    -                    263,264        

476,715$      163,869$      -$                  312,846$      

Fair Value Level 1 Level 2 Level 3

Cash and cash 
  equivalents 4,806$          4,806$          -$                  -$                  
Mutual funds 196,237        196,237        -                    -                    
Irrevocable beneficial 
  interest trust 302,818        -                    -                    302,818        

503,861$      201,043$      -$                  302,818$      

2017

2018

 



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fair Value Measured on Recurring Basis (Continued) 
 
Level 3 Measurements 
 
Beneficial Interest in Perpetual Trust 
 
The Agency is the beneficiary of an irrevocable beneficial interest trust held and 
administered by a local community foundation (the "Foundation"). The trust was created by 
an agreement between the Agency and the Foundation. In accordance with the terms of 
the agreement, the Agency has recorded a $150,000 permanently restricted net asset that 
is to be maintained in perpetuity. Amounts in excess of $150,000 can be used to provide for 
maintenance, repairs, renovations and upkeep of a building occupied by the Agency. 
Amounts in excess of $150,000 are recorded as temporarily restricted net assets until 
expended. Fair value for the beneficial interest trust is measured using the fair value of the 
assets held in the trust as reported by the trustee as of June 30, 2018.  
 
The Agency considers the measurement of its beneficial interest in the trust to be a Level 3 
measurement within the fair value hierarchy because even though that measurement is 
based on the unadjusted fair values of the trust assets reported by the trustee, the Agency 
will never receive those assets or have the ability to direct the trustee to redeem them.  
 
Foundation Fund 
 
During 2018 the Agency invested in a pool of investments held and administered by a 
Foundation. Fair value of this fund is measured using the fair value of the investments as 
reported by the Foundation. 
 



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fair Value Measured on Recurring Basis (Continued) 
 
Level 3 Measurements (Continued) 
 
The table below sets forth a summary of changes in the fair value of the Agency’s Level 3 
assets for the years ended June 30: 
 

Balance, June 30, 2016 262,576$        
  Change in the fair value of the irrevocable
    beneficial interest trust 40,242            

Balance, June 30, 2017 302,818          
  Investment in Foundation fund 50,000            
  Loss on investment (418)               
  Change in the fair value of the irrevocable
    beneficial interest trust 20,446            
  Distributions from irrevocable beneficial interest trust (60,000)          
Balance, June 30, 2018 312,846$         

 
Contributions and Pledges 
 
Contributions of cash and services are recorded as unrestricted, temporarily restricted, or 
permanently restricted support depending on the existence and/or nature of any donor 
restrictions. Temporarily restricted net assets are reclassified to unrestricted net assets 
upon satisfaction of the time or purpose restriction and reported in the statement of 
activities as net assets released from restrictions. The Agency recognizes pledges as 
revenue when received and uses discounting for recording long-term pledges. 
Contributions are recognized when the donor makes a promise to give that is in substance, 
unconditional. Bad debts are expensed and charged against the allowance account when 
deemed uncollectible based upon a periodic review of collections. Management has 
deemed that there is no allowance necessary at June 30, 2018 and 2017.  
 
Property and Equipment 
 
Purchased property and equipment are carried at cost. Depreciation is computed using the 
straight line method over the estimated useful lives of the assets, which range from twenty 
years for buildings, five to seven years for equipment, or the lease term for leasehold 
improvements. Repairs and maintenance are expensed as incurred, but any betterment 
that extends the useful life is capitalized.  
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NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Donated Property, Goods and Services 
 
All non-cash gifts (other than personal services) are recorded at their estimated fair value at 
date of receipt.  Contributed services are reflected in the financial statements at the fair 
value of the services received. In accordance with GAAP, contributions of services are 
recognized if the services received (a) create or enhance non-financial assets or (b) require 
specialized skills that are provided by individuals possessing those skills and would 
typically need to be purchased if not provided by donation. These services totaled 
approximately $22,000 and $147,000 for the years ended June 30, 2018 and 2017, 
respectively. 
 
The Agency also received other in-kind donations of approximately $48,000 and $51,000 
for the years ended June 30, 2018 and 2017, respectively. 

 
Donations of property and equipment are recorded as support at their estimated fair value. 
Such donations are reported as unrestricted support unless the donor has restricted the 
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their 
use and contributions of cash that must be used to acquire property and equipment are 
reported as restricted support. Absent donor stipulations regarding how long those donated 
assets must be maintained, the Agency reports expirations of donor restrictions when the 
donated or acquired assets are placed in service as instructed by the donor. The Agency 
reclassifies temporarily restricted net assets to unrestricted net assets at that time.  
 
Income Taxes 
 
The Agency is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 
Code, as amended, and is classified by the Internal Revenue Service as other than a 
private foundation. Accordingly, no provision or liability for federal and state income taxes 
has been recorded in the accompanying financial statements.  
 
The Agency annually evaluates all federal and state income tax positions. This process 
includes an analysis of whether these income tax positions the Agency takes meet the 
definition of an uncertain tax position under the Income Taxes Topic of the Financial 
Accounting Standards Codification. In the normal course of business, the Agency is subject 
to examination by the federal and state taxing authorities. In general, the Agency is no 
longer subject to tax examinations for the tax years ending before June 30, 2015. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Income Taxes (Continued) 
 
During December 2017, the President of the United States of America signed into law the 
Tax Cuts and Jobs Act. Under this Act, maximum corporate tax rates were reduced from a 
35% to a flat rate of 21%. The Agency’s tax liability for any potential unrelated business 
income tax should not be significant. There are other changes to the tax law that may affect 
the Agency, but the magnitude of such changes has not been determined. 

 
Functional Allocation of Expenses 
 
The costs of providing the various programs and supporting services have been 
summarized on a functional basis in the statements of activities and changes in net assets. 
Accordingly, certain costs have been allocated among the programs and supporting 
services benefited.  
 
Use of Estimates 
 
The preparation of the financial statements in conformity with GAAP requires management 
to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates.  
 
Subsequent Events 
 
Management has evaluated subsequent events through the date of this report, which is the 
date the financial statements were available to be issued. 
 

NOTE 2 – INVESTMENTS 
 
The following schedule summarizes the investment income (loss) and its classification in 
the statement of activities and changes in net assets for the years ended June 30: 
 

2018 2017
Dividends and interest 4,308$            2,582$            
Net realized and unrealized gain 8,100              15,927            

12,408$          18,509$           
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NOTE 3 – PROPERTY AND EQUIPMENT 
 
Major classes of property and equipment consisted of the following at June 30:  
 

2018 2017
Land 1,256,700$     1,256,700$     
Buildings and building improvements 5,995,830       5,954,290       
Office furniture and equipment 431,914          431,914          
Vehicles 102,924          102,924          

7,787,368       7,745,828       

Less accumulated depreciation and amortization (2,892,908)     (2,590,413)     
4,894,460$     5,155,415$      

 
NOTE 4 – LINE OF CREDIT 

 
The Agency has a $200,000 line of credit agreement with a financial institution. The line of 
credit bears interest at the Prime rate of interest, an effective rate of 5% at June 30, 2018. 
There were no outstanding borrowings at June 30, 2018 and 2017. The line of credit 
expires on June 5, 2019.  

 
NOTE 5 – LEASE COMMITMENTS 

 
The Agency leases office space and equipment under non-cancelable leases.  The leases 
end at various dates through November 2019.  Future minimum lease payments under the 
lease for years ending June 30 are as follows: 
 

    2019 52,587$          
    2020 20,463            

73,050$           
 
For the years ended June 30, 2018 and 2017, rent expense was approximately $46,000 
and $43,000, respectively. 
 



THE PARTNERSHIP AGAINST DOMESTIC VIOLENCE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2018 AND 2017 
 

19 

NOTE 6 – TEMPORARILY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets at June 30 were available as follows: 
 

2018 2017
Building reserve fund 394,105$        413,538$        
Irrevocable beneficial interest trust 113,264          152,818          
Specific programming initiatives 47,792            35,368            

555,161$        601,724$         
 
NOTE 7 – CONTINGENCIES  

 
In 2010, the Agency received a community development block grant (CDBG) from Gwinnett 
County in the amount of $1,500,000 for the acquisition of a building. In return, the Agency 
has signed a promissory note that is secured by a Security Deed in the event the Agency 
defaults on the promissory note. The promissory note expires in November 2030. If the 
building is used for a purpose other than as a domestic violence shelter or sold prior to 
November 2030, the Agency is required to return $1,500,000 to the Gwinnett County 
Community Development program.  After November 2030, the building becomes the 
unencumbered property of the Agency. 

 
Certain federally funded programs are routinely subject to special audit. The audit reports, 
which are prepared by the auditors for the Agency pursuant to specific regulatory 
requirements, are required to be submitted to both the Agency and various federal 
agencies. Such agencies have the authority to determine liabilities as well as to limit, 
suspend, or terminate the federal programs. Since the Agency does not expect claims to 
arise as a result of such audits, no provision for liabilities, if any, has been provided in the 
accompanying financial statements.  
 
 
 



 

 

 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION 
 

REPORTS AND OTHER SCHEDULES AND INFORMATION 
AS REQUIRED BY THE UNIFORM GUIDANCE 

 
YEAR ENDED JUNE 30, 2018 
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Federal Grant/Pass-Through Grantor/ Federal Pass-through Entity Federal
Program Title CFDA # Contract Number Expenditures

U.S. Department of Agriculture
Pass-through from the State of Georgia Department of Human Services

Supplemental Nutrition Assistance Program 10.561 42700-040-0000022555 8,621$                   
Supplemental Nutrition Assistance Program 10.561 42700-040-0000064146 24,074                   
Supplemental Nutrition Assistance Program 10.561 42700-040-0000055972 4,632                     

Total U.S. Department of Agriculture 37,327                   

U.S. Department of Housing and Urban Development
Pass-through from Gwinnett County

Emergency Shelter Grant Program 14.231 E-17-UC-14-0011 30,920                   
Emergency Shelter Grant Program 14.231 E-18-UC-14-0011 9,994                     

40,914          

Direct award
Continuum of Care - Transitional Housing 14.267 50,392                   
Continuum of Care - Transitional Housing 14.267 47,633                   
Continuum of Care - Transitional Housing 14.267 69,896                   

167,921                 

Pass-through from Atlanta
Community Development Block Grant 14.218 B-17-UC-13-004 34,278                   

Pass-through from Gwinnett County
Community Development Block Grant 14.218 B-18-UC-13-004 12,575                   

46,853                   

Total U.S. Department of Housing and Urban Development 255,688                 

U.S. Department of Homeland Security
Pass-through from Gwinnett County

Emergency Food and Shelter Program 97.024 11,818                   
Emergency Food and Shelter Program 97.024 13,777                   

Total U.S. Department of Homeland Security 25,595                   

U.S. Department of Justice
Pass-through from the State of GA Criminal Justice Coordination Council

Violence Against Women Act Program (VAWA) 16.588 W16-8-017 42,699                   
42,699                   

Pass-through from the State of GA Criminal Justice Coordination Council
Victims of Crime Assistance Program (VOCA) 16.575 C15-8-334 154,318                 
Victims of Crime Assistance Program (VOCA) 16.575 C16-8-044 478,039                 
Victims of Crime Assistance Program (VOCA) 16.575 C15-8-383 285,240                 

917,597                 

Total U.S. Department of Justice 960,296                 

U.S. Department of Health and Human Services
Pass-through from the State of GA Criminal Justice Coordination Council

Family Violence Prevention and Services - Gwinnett 93.671 V17-8-029 45,000                   
Family Violence Prevention and Services - Teen 93.671  V17-8-030 45,000                   
Family Violence Prevention and Services - Teen 93.671 V16-8-052 6,520                     
Family Violence Prevention and Services - Fulton 93.671 V17-8-048 26,076                   

Total U.S. Department of Health and Human Services 122,596                 

TOTAL EXPENDITURES OF FEDERAL AWARDS 1,401,502$            

The accompanying notes are an integral part of this schedule.
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NOTE 1 – GENERAL 
 
The accompanying schedule of expenditures of federal awards (the “SEFA”) presents the 
activity of all federal financial awards programs received by the Agency. All federal awards 
received directly from federal agencies, and federal awards passed through other 
government agencies, are included on the schedule.   
 

NOTE 2 – BASIS OF ACCOUNTING 
 
The accompanying SEFA is presented using the accrual basis of accounting, which is 
described in Note 1 to the financial statements. The information in the SEFA is presented in 
accordance with regulations of Title 2 U.S Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards. 
 

NOTE 3 – INDIRECT COST RATE 
 
The Agency did not elect to use the 10% de minimis cost rate covered under Title 2 U.S. 
Code of Federal Regulations Part 200, Subpart E, Cost Principles. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
Board of Directors 
  The Partnership Against Domestic Violence, Inc. 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of The Partnership Against Domestic Violence, Inc. (the “Agency”), which comprise 
the statement of financial position as of June 30, 2018, and the related statements of activities 
and changes in net assets, functional expenses and cash flows  for the year then ended, and 
the related notes to the financial statements, and have issued our report thereon dated the 
date of this report.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Agency’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Agency’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the Agency’s financial statements will not be 
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 
 



 

 

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. 
 
Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the Agency’s financial statements 
are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Agency’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Agency’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose.  
 
 
 
 
November 16, 2018 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE 
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
Board of Directors 
  The Partnership Against Domestic Violence, Inc. 
 
Report on Compliance for Each Major Federal Program 
 
We have audited The Partnership Against Domestic Violence, Inc. (the “Agency”) compliance 
with the types of compliance requirements described in the U.S. Office of Management and 
Budget’s Compliance Supplement that could have a direct and material effect on each of the 
Agency’s major federal programs for the year ended June 30, 2018. The Agency’s major 
federal program is identified in the summary of the auditors’ results section of the 
accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, 
contracts, and grants applicable to its federal programs.  
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the Agency’s major 
federal programs based on our audit of the types of compliance requirements referred to 
above. We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance). Those standards and Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred. An audit includes examining, on a test basis, evidence about 
the Agency’s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of the 
Agency’s compliance. 
 



 

 

Opinion on Each Major Federal Program 
 
In our opinion, the Agency complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2018.  
 
Report on Internal Control Over Compliance  
 
Management of the Agency is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the Agency’s internal control 
over compliance with the types of requirements that could have a direct and material effect on 
each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Agency’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct, noncompliance with a 
type of compliance requirement of a federal program on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control 
over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified.  
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose.   
 
 
 
 
November 16, 2018
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Section I – Summary of Auditors’ Reports 
 
Financial Statements 
 
Type of auditors’ report issued: Unmodified 
 
Internal control over financial reporting: 
 
 Material weakness(es) identified?                         _____ Yes    X     No 
 
 Significant deficiencies identified that are not 
    considered to be material weakness(es)?             _____ Yes    X     None reported 
 
 Noncompliance material to financial 
    statements noted?                                         _____ Yes    X     No 
 
Federal Awards 
 
Type of auditors’ report issued: Unmodified 
 
Internal control over major programs: 
 
 Material weakness(es) identified?                         _____ Yes    X     No 
 
 Significant deficiencies identified that are not 
    considered to be material weakness(es)?             _____ Yes    X     None reported 
 
Any audit findings disclosed that are required to  
 be reported in accordance with 2 CFR 200.516(a)?    _____ Yes    X     No 
 
Identification of major programs: 
 

CFDA Numbers                  Name of Federal Program or Cluster 
16.575                             Victims of Crime Assistance 

 
Dollar threshold used to distinguish between 
 Type A and Type B programs:                  $750,000 
 
Auditee qualified as low-risk auditee?                       _____ Yes    X    No 
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Section II – Financial Statement Findings 
 

None Noted. 
 
Section III – Federal Award Findings and Questioned Costs 
 

None Noted. 
 

Section IV – Summary Schedule of Prior Audit Findings and Questioned Costs  
 

There are no matters to report. 
 

 
 




