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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Ozarks Food Harvest, Inc.
Springfield, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of Ozarks Food Harvest, Inc. (a not-for-profit
organization), which comprise the statements of financial position as of June 30, 2020 and 2019, and the
related statements of activities and changes in net assets, functional expenses, and cash flows for the years
then ended and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Organization’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Ozarks Food Harvest, Inc. as of June 30, 2020 and 2019, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis
as required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (the Uniform
Guidance) and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
Schedule of Expenditures of Federal Awards is fairly stated in all material respects in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated on January 19,
2021 on our consideration of Ozarks Food Harvest, Inc.’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Ozarks Food Harvest, Inc.’s
internal control over financial reporting and compliance.

T THE WHITLOck <5<

Springfield, Missouri
January 19, 2021



OZARKS FOOD HARVEST, INC.

STATEMENTS OF FINANCIAL POSITION

ASSETS
June 30,
2020 2019
Current assets
Cash and cash equivalents $ 7744416 $ 5,760223
Investments 391,796 403,739
Accounts receivable 298,679 211,925
Prepaid rent 8,095 16,905
Pledges receivable - current portion 298,675 285,360
Inventory 2,519,184 1,300,129
Total current assets 11,261,445 7,978,281
Pledges receivable - long term 14,520 180,015
Fixed assets
Property and equipment, net of accumulated depreciation 9,293,135 9,560,247
Net fixed assets 9,293,135 9,560,247
Total assets $ 20,569,100 $ 17,718,543
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 51,052 $ 74,944
Payroll taxes payable 6,855 5,549
Due to other organizations 100,687 10,085
Total current liabilities 158,594 90,578
Net assets
Without donor restriction 20,410,506 17,627,965
With donor restriction - -
Total net assets 20,410,506 17,627,965
Total liabilities and net assets $ 20,569,100 $ 17,718,543

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS




OZARKS FOOD HARVEST, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

Gains and support

Food contributions
Individual, corporate and foundation contributions
Disaster relief
Capital campaign
Direct mail
Food safety fees
USDA commodity contributions
Purchased product fees - agency
Federal and other grants
Food assistance program (TEFAP)
Food assistance program (CACFP)
Food assistance program (SNAP)
Food assistance program (CSFP)
Summer food programs
Delivery fees
Investment income
NAP credits income
Miscellaneous

Total revenues

Net assets released from restrictions
Total net revenue, gains and support
Expenses

Program services

Fundraising

General and administrative

Total expenses

Increase in net assets

Net assets at beginning of year

Net assets at end of year

Year Ended June 30, 2020

Without Donor  With Donor

Restriction Restriction Total
$ 24,184,067 $ - $ 24,184,067
2,491,400 - 2,491,400
2,471,209 - 2,471,209
- 21,670 21,670
1,002,291 - 1,002,291
203,980 - 203,980
9,007,765 - 9,007,765
961,091 - 961,091
1,984,317 - 1,984,317
764,282 - 764,282
179,407 - 179,407
35,379 - 35,379
294,220 - 294220
138,958 - 138,958
47472 - 47472
87,994 - 87,994
235,057 - 235,057
15,233 - 15,233
44,104,122 21,670 44,125,792
21,670 (21,670) -
44,125,792 - 44,125,792
39,691,115 - 39,691,115
744,559 - 744,559
907,577 - 907,577
41,343,251 - 41,343,251
2,782,541 - 2,782,541
17,627,965 - 17,627,965
20,410,506 $ - $20410,506




Gains and support
Food contributions

Individual, corporate and foundation contributions

Capital campaign
Direct mail
Food safety fees
USDA commodity contributions
Purchased product fees - agency
Federal and other grants
Food assistance program (TEFAP)
Food assistance program (CACFP)
Food assistance program (SNAP)
Food assistance program (CSFP)
Summer food programs
Delivery fees
Investment income
Miscellaneous

Total revenues

Net assets released from restrictions
Total net revenue, gains and support

Expenses
Program services
Fundraising
General and administrative
Total expenses

Increase in net assets
Net assets at beginning of year

Net assets at end of year

The accompanying notes are an integral part of these financial statements.
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Year Ended June 30, 2019

Without Donor  With Donor
Restriction Restriction Total

$ 21,737,721 $ - $21,737,721
1,999,901 - 1,999,901
- 62,996 62,996
839,448 - 839,448
248,553 - 248,553
4,558,059 - 4,558,059
1,173,280 - 1,173,280
2,091,167 - 2,091,167
454,556 - 454,556
180,023 - 180,023
31,441 - 31,441
293,302 - 293,302
89,947 - 89,947
73,364 - 73,364
158,569 - 158,569
13,904 - 13,904
33,943,235 62,996 34,006,231
599,842 (599,842) -
34,543,077 (536,846) 34,006,231
32,127,974 - 32,127,974
682,408 - 682,408
805,191 - 805,191
33,615,573 - 33,615,573
927,504 (536,846) 390,658
16,700,461 536,846 17,237,307
$ 17,627965 $ - $17,627965




STATEMENTS OF FUNCTIONAL EXPENSES




OZARKS FOOD HARVEST, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

Payroll
Salaries
Employee benefits
Payroll taxes
Total payroll and benefits

Other Expenses
Food disbursements and waste
Disaster relief
Subrecipients
Special events
Transportation expenses
Temporary personnel
Office supplies
Supplies
Advertising
Dues and subscriptions
Printing, promotion and publications
Professional fees
Postage
Travel
Telephone
Training
Utilities
Computer expenses
Repairs and maintenance
Conferences and meetings
Depreciation
Miscellaneous

Total other expenses

Total expenses

Year Ended June 30, 2020

Program General and

Services Fundraising Administrative Total
$ 1,943,128 $ 309,774 § 563225 § 2816,127
323,086 51,506 93,648 468,240
138,367 22,059 40,107 200,533
2,404,581 383,339 696,980 3,484,900
33,570,649 - - 33,570,649
1,489,411 - - 1,489,411
276,085 - - 276,085
10,318 2,381 3,175 15,874
324,713 - - 324,713
135,858 - - 135,858
136 135 26,797 27,068
25,745 5,941 7,922 39,608
176,570 176,571 - 353,141
65,971 20,299 15,224 101,494
3,556 19,558 12,446 35,560
239,373 55,240 73,653 368,266
15,684 15,685 - 31,369
3,493 3,493 - 6,986
14,370 798 798 15,966
2,941 519 - 3,460
129,454 7,192 7,192 143,838
2,392 552 736 3,680
132,162 7,342 7,342 146,846
- - 6,100 6,100
619,582 34,421 34,421 688,424
48,071 11,093 14,791 73,955
37,286,534 361,220 210,597 37,858,351
$ 39,691,115 $§ 744559 § 907,577 § 41,343,251




Payroll
Salaries
Employee benefits
Payroll taxes
Total payroll and benefits

Other Expenses
Food disbursements and waste
Subrecipients
Special events
Transportation expenses
Temporary personnel
Office supplies
Supplies
Advertising
Dues and subscriptions
Printing, promotion and publications
Professional fees
Postage
Travel
Telephone
Training
Utilities
Computer expenses
Repairs and maintenance
Conferences and meetings
Depreciation
Miscellaneous

Total other expenses

Total expenses

Year Ended June 30,2019

Program General and

Services Fundraising Administrative Total
$ 1,699,600 $ 270951 $§ 492,638 § 2463,189
257,793 41,097 74,723 373,613
119,951 19,123 34,769 173,843
2,077,344 331,171 602,130 3,010,645
28,011,830 - - 28,011,830
230,382 - - 230,382
14,944 3,449 4,598 22,991
331,077 - - 331,077
103,778 - - 103,778
108 108 21,394 21,610
30,981 7,149 9,532 47,662
175,308 175,309 - 350,617
66,575 20,485 15,364 102,424
3,367 18,521 11,786 33,674
220,979 50,995 67,993 339,967
16,639 16,640 - 33,279
3,486 3,487 - 6,973
15,197 844 844 16,885
3,546 626 - 4,172
122,990 6,833 6,833 136,656
1,704 393 524 2,621
105,230 5,846 5,846 116,922
- - 14,444 14,444
548,940 30,497 30497 609,934
43,569 10,055 13,406 67,030
30,050,630 351,237 203,061 30,604,928
$32,127974 § 682408 $ 805,191 § 33,615,573

The accompanying notes are an integral part of these financial statements.
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OZARKS FOOD HARVEST, INC.

STATEMENTS OF CASH FLOWS

Years Ended June 30,
2020 2019

Cash flows from operating activities:
Increase in net assets $ 2782541 $ 390,658
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:

Depreciation 688,424 609,934
Net unrealized losses (gains) on investments 65,100 (7,043)
(Increase) decrease in:
Accounts receivable (86,754) (85,602)
Prepaid rent 8,210 (16,905)
Pledges receivable 152,180 1,192,134
Inventories (1,219,055) (224,875)
Increase (decrease) in:
Accounts payable (23,892) (356,128)
Payroll taxes payable 1,306 1,024
Due to other organizations 90,602 (53,834)
Advances . (24,196)
Net cash provided by operating activities 2,458,602 1,425,167

Cash flows from investing activities:

Purchases of property and equipment (421,312) (859,624)
Purchases of investments (57,061) (11,786)
Proceeds from sales of investments 3,904 3,900
Net cash used in investing activities (474,469) (867,510)
Increase in cash and cash equivalents 1,984,193 557,657
Cash and cash equivalents at beginning of year 5,760,223 5,202,566
Cash and cash equivalents at end of year $ 7744416 $ 5,760,223

The accompanying notes are an integral part of these financial statements.
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OZARKS FOOD HARVEST, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

Summary of significant accounting policies

This summary of significant accounting policies of Ozarks Food Harvest, Inc. (the Organization), is
presented to assist in understanding the Organization’s financial statements. The financial statements
and notes are representations of the Organization’s management, which is responsible for their integrity
and objectivity. These accounting policies conform to generally accepted accounting principles and
have been consistently applied in the preparation of the financial statements.

Nature of the Organization

Ozarks Food Harvest, Inc. was founded in 1983 as a joint project of the Council of Churches of the
Ozarks and the Southwest Missouri Office on Aging. Since 1989, the Organization has been an
independent, self-funded and governed 501(c)(3) organization.

Ozarks Food Harvest, Inc. operates as a food bank for 28 counties in Southwest Missouri. The
Organization collects food and distributes it to a network of 303 member agencies such as shelters,
soup kitchens, senior centers, food pantries and daycares. These hunger relief organizations serve
poverty-stricken children, working poor families and seniors. In addition to food distribution, the
Organization offers direct relief through its Kids Café (after school feeding program), Weekend
Backpack program, and Mobile Food Pantry programs.

The Organization receives food donations from local and regional producers, growers, distributors and
retailers. National food donations also come via Feeding America, The Nation’s Food Bank Network,
and through federal government subsidies. Donated food is inspected, sorted, labeled and stored at the
warehouse for repacking and distribution. The Organization delivers directly to member agencies and
prepares orders for agencies to pick up.

Methods of accounting

The Organization uses the accrual method of accounting, which recognizes revenue when earned and
expenses when incurred.

Financial statement presentation

Financial statement presentation follows the United States generally accepted accounting principles
(U.S. GAAP). Under U.S. GAAP, the Organization is required to report information regarding its
financial position and activities according to two classes of net assets: without donor restriction net
assets and with donor restriction net assets. The Organization does not use fund accounting.

Cash and cash equivalents

The Organization considers all liquid investments available for current use with original maturities of
three months or less to be cash equivalents.



Inventory

Inventories consist of donated food from the public, government commodities, and purchased product.
Donated product is valued per pound based on Feeding America National Food Bank’s stated five-year
average, and purchased product is valued at average cost. Nonmonetary assistance such as USDA food
commodities are recorded at the value determined by the Missouri Department of Social Services.

Property and depreciation

Property and equipment are stated at cost. It is the Organization’s policy to capitalize property and
equipment with a value of $250 or more with a life expectancy longer than three years. Donations of
property and equipment are recorded as support at their estimated fair value at the date of donation.

Depreciation is computed by applying the following methods and estimated lives:

Category Estimated Life Method
Buildings and improvements 39 years Straight-line
Leasehold improvements 5-15 years Straight-line
Vehicles 5-7 years Straight-line
Furniture and equipment 5-15 years Straight-line
Computer equipment 3-7 years Straight-line

The costs of assets sold or otherwise disposed of and the accumulated depreciation thereon are
eliminated from the accounts and the resulting gain or loss is reflected in income, except for gains on
assets traded where no cash was received. Expenditures for maintenance and repairs are charged to
income as incurred.

Depreciation expense totaled $688,424 and $609,934 for the years ended June 30, 2020 and 2019,
respectively.

Funding and support

Funding for the Organization comes in the form of contracts with city, state, and federal agencies, and
from private sources, such as individuals, foundations and corporations. The Organization also receives
handling fees up to $.12 per pound, and delivery fees up to $.06 per pound for food distributed to
agencies.

The Kids Café is funded through the USDA Child and Adult Care Food Programs. USDA’s Food and
Nutrition Service administers CACFP through grants to States. The Organization submits monthly
claim forms to the State to receive reimbursements on a per-meal served basis.

Contributed goods, services, and facilities

During the years ended June 30, 2020 and 2019, the value of contributed goods and services meeting
the requirements for recognition in the financial statements was material and has been recorded at fair
market value. Contributed goods and services are recognized if the donation creates or enhances a
nonfinancial asset or requires specialized skills that are provided by individuals possessing those skills
and would typically need to be purchased if not provided by donation. In addition, many individuals
volunteer their time and perform a variety of tasks that assist the Organization, but these services do
not meet the criteria for recognition as contributed services. The value of contributed goods and services
as of June 30, 2020 and 2019 was $27,144,121 and $24,058,727, respectively and has been properly
used to support program services.



Contributions and unconditional promises to give

Contributions received are recorded as without donor restriction or with donor restriction depending on
the existence or nature of any donor restrictions.

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
without donor restriction net assets if the restrictions expire in the fiscal year which the contributions
are recognized. All other donor-restricted contributions are reported as increases in with donor
restriction net assets depending on the nature of the restrictions. When a restriction expires, with donor
restriction net assets are reclassified to without donor restriction net assets.

Pledges receivable

Unconditional promises to give that are expected to be collected within one year are recorded at their
net realizable value. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of estimated future cash flows. The discounts on those amounts are
computed using a risk-free interest rate applicable to the year in which the promise is received.
Amortization of the discount is included in contribution revenue. Conditional promises to give are not
included as support until such time as the conditions are substantially met.

The carrying amount of pledges receivable is reduced by a valuation allowance that reflects
management's best estimate of the amounts that may not be collected. Management reviews all pledge
balances that are considered delinquent and, based upon donor history with the Organization, estimates
the portion, if any, of the balance that may not be collected.

Functional allocation of expenses

The Organization allocates its expenses on a functional basis among its program and support services.
Expenses that can be identified with the program are allocated directly according to their natural
expense classification. Various statistical bases allocate other expenses that are common to several
functions.

Advertising

Advertising costs are expensed as incurred. Advertising costs were $353,141 and $350,617 for the year
ended June 30, 2020 and 2019, respectively.

Income taxes

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501¢c(3) of the Internal Revenue Code and classified by the Internal Revenue Service as other than a
private foundation.

The Organization has evaluated its tax positions for all open tax years. Currently, the tax years open
and subject to the Internal Revenue Service are 2017 through 2020 tax years. However, the
Organization is not currently under audit nor has the Organization been contacted by any jurisdiction.
Based on the evaluation of the Organization’s tax positions, management believes all tax positions
taken would be upheld under an examination. Therefore, no provision for the effects of uncertain tax
positions have been recorded for the fiscal years ended June 30, 2020 and 2019. Interest and penalties,



if any, related to annual Form 990 or unrelated business income tax filings are reported within general
and administrative expenses in the statement of activities.

The Organization has adopted the Financial Accounting Standards Board’s prescribed recognition
threshold and measurement attribute for financial statement recognition and measurement of a tax
position taken or expected to be taken in a tax return. The Organization has taken the position of being
exempt from income taxes. The Organization believes their estimates are appropriate based on current
facts and circumstances.

Estimates

In preparing financial statements in conformity with generally accepted accounting principles,
management makes estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements, as well as the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Subsequent events

The Organization has evaluated subsequent events through January 19, 2021, the date on which the
financial statements were available to be issued.

As a result of the spread of the COVID-19 coronavirus, uncertainties have arisen which are likely to
negatively impact net income. Other financial impact could occur, though such potential impact is

unknown at this time.

Recent accounting pronouncements

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers, (ASU
2014-09) which requires an entity to recognize the amount of revenue to which it expects to be entitled
for the transfer of promised goods or services to customers. This guidance will replace most existing
revenue recognition guidance in U.S. GAAP when it becomes effective. The new standard is effective
for the Organization for fiscal years beginning after December 15, 2019. The standard permits the use
of either the retrospective or modified-retrospective transition method. The Organization is evaluating
the effect that ASU 2014-09 will have on its modified-retrospective financial statements and the related
disclosures.

In February 2016, the FASB issued ASU 2016-02 Leases. ASU 2016-02 requires recognition of the
assets and liabilities that arise from leases. The new standard is effective for fiscal years beginning after
December 15, 2021. The Organization is currently evaluating the effect that implementation of the new
standard will have on its financial position, results of operations, and cash flows.

With donor restriction net assets

There were $0 of with donor restriction net assets as of June 30, 2020 and 2019. Net assets were released
from donor restrictions during the year by incurring expenses satisfying the restricted purposes or time
restrictions specified by the donors as follows:

10



2020 2019

Capital campaign $ 21,670 § 599,842
Total net assets released $ 21,670 $ 599,842

Accounts receivable

Accounts receivable consist of amounts due from the U.S. Department of Agriculture for food service
program reimbursements for expenses during the year ended June 30, 2020 and 2019. Due to the nature
of this receivable, no allowance for doubtful accounts was established. Accounts receivable as of June
30,2020 and 2019 was $298,679 and $211,926, respectively, for food service program reimbursements.

Pledges receivable

Pledges receivable consist of the following unconditional promises to give:

2020 2019
Gross unconditional promise to give $ 315175 § 491,097
Less: Allowance for uncollectible - -
Unamortized discount (1,980) (25,722)
Net unconditional promises to give $ 313,195 § 465375
Unconditional promises to give are due as follows:
Less than one year $ 298,675
One to five years 14,520
5313195

The Organization used the average incremental borrowing rate of 0.066% based on analysis of
historical data to calculate the unamortized discount.

Investments

Investments consist of the following:

June 30, 2020

Estimated
Amortized Net Unrealized Fair
Cost Gains Losses Value
Community Foundation of the Ozarks $ 433,837 $ - $ 42041 $ 391,796
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June 30, 2019

Estimated
Amortized Net Unrealized Fair
Cost Gains Losses Value
Community Foundation of the Ozarks $ 380,680 $ 23,059 $ - $ 403,739
Total investment income on the statement of activities is comprised of the following:
2020 2019
Investment earnings, including interest $ 153,094 § 151,526
Net unrealized gains (losses), Community Foundation (65,100 7,043
Total investment income $ 87994 $ 158,569

6. Fair value of financial instruments

The Organization has adopted ASC. 820, Fair Value Measurements and Disclosures. ASC. 820, defines
fair value, establishes a framework for measuring fair value in generally accepted accounting principles,
and expands disclosures about fair value measurements.

ASC. 820 defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. ASC. 820
establishes a fair value hierarchy that prioritizes the inputs used in valuation techniques used to measure
fair value into three levels, with Level 1 being the highest priority.

Level 1 inputs: Level 1 inputs are quoted market prices in active markets for identical assets or liabilities
that are accessible at the measurement date.

Level 2 inputs: Level 2 inputs are from other than market prices included in Level 1 that are observable
for the asset or liability, either directly or indirectly. This includes quoted market prices of similar
assets or liabilities in active markets, or quoted market prices for identical or similar assets or liabilities

in markets that are not active.

Level 3 inputs: Level 3 inputs are unobservable and should be used to measure fair value to the extent
that observable inputs are not available.

The following are major categories of assets and liabilities measured at fair value on a recurring basis
during the years ended December 31:

Investments - Fair values have been determined using quoted market prices.
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June 30, 2020

Fair Value Carrying
Level 1 Level 2 Level 3 Amount

Financial Assets
Investments
Community Foundation of the Ozarks $ - $391,79 $ - $ 391,796
June 30, 2019
Fair Value Carrying
Level 1 Level 2 Level 3 Amount
Financial Assets
Investments
Community Foundation of the Ozarks $ - $ 403,739 $ - $ 403,739

7. Liquidity and availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the balance sheet date, comprising of the following:

2020 2019
Financial assets at year end:
Cash and cash equivalents $ 7744416 § 5760223
Investments 391,796 403,739
Accounts receivable 298,679 211,925
Pledges receivable - current portion 298,675 285,360

8,733,566 6,661,247

Less assets unavailable for general expenditure:

Accounts payable $ 51,052 $ 74,944
Payroll taxes payable 6,855 5,549
Due to other organizations 100,687 10,085

158,594 90,578

Fmancial assets available to meet cash needs for
general expenditure within one year § 8574972 § 6,570,669
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8. Property and equipment

Property and equipment consists of the following at June 30, 2020 and 2019:

2020 2019

Office equipment $ 1817344 $§ 1,674,948
Vehicles 2,501,781 2,251,251
Building 8,774,048 8,774,048
Land 723,425 723,425
Land improvements 19,424 19424

13,836,022 13,443,096

Less accumulated depreciation (4,542,887) (3,882,849)

$ 9293135 § 9,560,247

9. SBA Paycheck Protection Program

The SBA Paycheck Protection Program at June 30 consists of the following:

2020 2019

Paycheck Protection Program note payable to
Commerce Bank at an interest rate of 1.00%, due in
eighteen monthly installments ending in April 2022 $ 593200 $ -

Less: loan funds used on eligible expenses 593,200 -

Total SBA Paycheck Protection Program $ - 3 -

The Paycheck Protection Program is a loan designed to provide a direct incentive for small businesses
to keep their workers on payroll. The Small Business Administration will forgive the loan if all
employee retention criteria are met and the funds are used for eligible expenses. The Organization
expects this loan to be forgiven.

The Organization has elected to record their PPP loan money spent on eligible expenses as disaster
relief income.

10. Retirement plan

In 2008, the Organization adopted a 403(b) Retirement Plan in accordance with the Internal Revenue
Code. All employees meeting eligibility requirements that choose to participate receive a matching
contribution from the Organization up to 3% of the employees’ gross earnings. The Organization
contributed $62,584 and $53,075 for the years ended June 30, 2020 and 2019, respectively.
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11.

12.

Concentrations of credit risk

At times during the current fiscal year, the Organization’s cash balances exceeded the U.S. Federal
Deposit Insurance Corporation’s insurance limits.

Concentrations of revenue

The Organization received $4,992,709 of donated food from Wal-Mart which represents 21% of the
total food contributions received for the year ended June 30, 2020. During the prior year, the
Organization received $5,918,871 of donated food from Wal-Mart which represented 27% of total food
contributions.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL
AUDITING STANDARDS

Board of Directors
Ozarks Food Harvest, Inc.
Springfield, Missouri

We have audited in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by
the Comptroller General of the United States, the financial statements of Ozarks Food Harvest, Inc. (the
Organization) (a non-profit organization), which are comprised of the statement of financial position as of
June 30, 2020, and the related statements of activities and changes in net assets, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements and have issued our
report thereon dated January 19, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

— T W T oek Co

Springfield, Missouri
January 19, 2021
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM,
REPORT ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH THE
UNIFORM GUIDANCE

Board of Directors
Ozarks Food Harvest, Inc.
Springfield, Missouri

Report on Compliance for Each Major Federal Program

We have audited the compliance of Ozarks Food Harvest, Inc. (the Organization) (a non-profit
organization) with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Compliance Supplement that could have a direct and material effect on each of its major
federal programs for the years ended June 30, 2020. The Organization's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Organization's major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program have occurred. A compliance audit includes examining, on a test basis, evidence about the
Organization's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Organization's compliance.

Opinion on Each Major Federal Program

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2020.
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Report on Internal Control over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the Organization's internal control over compliance with the types
of requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Organization's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of control deficiencies in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented or detected and corrected on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we considered to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the result of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

— TR Y\ ok o

Springfield, Missouri
January 19, 2021
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OZARKS FOOD HARVEST, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2020

Federal Pass-Through Passed
CFDA  Entity Identifying Federal Through to
Program Title Number Number Expenditures Subrecipients
Department of Agriculture
Passed through program from:
Missouri Department of Health and Senior Services
Child and Adult Care Food Program 10.558 ERS46111183  § 179,407 $ -
Summer Food Program 10.559 ERS0461183S 138,958 -
Food Distribution Cluster
Commodity Supplemental Food Program (Food Commodities) 10.565 CS170294003 1,044,638 1,044,638
Commodity Supplemental Food Program (Administrative Costs)  10.565 CS170294003 294,220 -
Missouri Department of Social Services
Food Distribution Cluster
Emergency Food Assistance Program (Food Commodities) 10.569 ER113170003 6,553,313 6,553,313
Emergency Food Assistance Program (Administrative Costs) 10.568 ER113170003 764,282 -
Total Department of Agriculture 8,974,818 7,597,951
Department of Health and Human Services
Passed through program from:
Missouri Department of Social Services
Temporary Assistance for Needy Families 93.558 ER11319FB03 1,746,667 -
Total Department of Health and Human Services 1,746,667 -
Department of Housing and Urban Development
Passed through program from:
City of Springfield, Missouri
Community Development Block Grant 14.218 N/A 16,796 -
Total Department of Housing and Urban Development 16,796 -
Total Expenditures of Federal Awards $ 10,738,281 $ 7,597,951
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1.

OZARKS FOOD HARVEST, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2020

Basis of presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of Ozarks Food Harvest, Inc. under programs of the federal government for the year ended June
30, 2020. The information in this schedule is presented in accordance with the requirements of Title
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule
presents only a selected portion of operations of the Organization, it is not intended to and does not
present the financial position, change in net assets, or cash flows for Ozarks Food Harvest, Inc.

Summary of significant accounting policies

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

Food commodities

Nonmonetary assistance is reported in the schedule at the value determined by Feeding America
National Food Bank Network.

Subsequent events

In preparing the schedule of expenditures of federal awards, the Organization has evaluated events
and transactions for potential recognition or disclosure through January 19, 2021, the date the
schedule was available to be issued.
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OZARKS FOOD HARVEST, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2020

SECTION 1 - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:
* Material weakness(es) identified?
* Reportable condition(s) identified not
considered to be material weakness(es)

Yes X No

Yes X None reported

Noncompliance material to

financial statements noted? Yes X No

Federal Awards

Internal control over major programs:

* Material weakness(es) identified?

* Reportable condition(s) identified not
considered to be material weakness(es)

Yes X No

Yes X None reported
Type of auditor's report issued on
compliance for major programs: Unmodified
Any audit findings disclosed that are required

to be reported in accordance with the

Uniform Guidance Yes X No

Identification of major programs:

CFDA Number(s)

Name of Federal Program or Cluster

10.565, 10.568, 10.569

Dollar threshold used to distinguish
between Type A and Type B programs?

Auditee qualified as low-risk auditee?

Emergency Food Assistance Program (Cluster)

$750,000

X Yes No
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SECTION II — FINANCIAL STATEMENT FINDINGS
There are no matters which are required to be reported.
SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

There are no matters which are required to be reported.
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OZARKS FOOD HARVEST, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2019

There are no prior year audit findings to report.
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