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Independent Auditor 's Report

Board oI Directors
Grarrd Visiorr  Foundat ion
San Pedro. Cal i forrr ia

We have audited the accornparryirrg staternent of f  inancial  posi t iou of the Crancl Vision l ror"rrrdat ion (zr
nonprof i t  organizat iorr)  as of Jurre 30,20 l0 and the related staternerl ts of 'act iv i t ies and changes in net
assets, caslt flows, attd functional expenses for the year then endcd. 'Ilrese firrancial statements are tlre
responsibi l i ty ol ' the organizat iorr 's rnanagernent.  Our responsibi l i ty is to express an opinion on these
f lnancial  staternents based on our audit .

We conducted our audit  in accordarrce with audit i r rg standards gcneral ly accepted in the United States
o1'Aurer ica. Those standards require that we plau and perform the audit  to obtain reasonable assl l lance
about wltet l rer the f inarrcial  staternerrts are f i 'ee of mater ial  misstatemerrt .  An audit  includes cxarrr ining,
on a test basis,  evidence supporl ing the arnour.r ts and disclosures i rr  t l re f i r rancial  staterncnts. Arr ar"rdi t
also incl t tdes assessing the account ing pr irrc iples used and signi f icaut est imates mzrde by rrrar-ragerrent,
as wel l  as evaluat irrg the overal l  f inarrcial  statement plcsentat ion, We bel ieve that our audit  provides a
lcrsorxrblc basis lbr  otr l  opiniorr .

In our opinion, the f inancial  statements referred to above preserrt  fair ly,  i r r  al l  rnater ial  respects, the
f inarrcial  posi t ion of the Grand Vision Fourrdat iorr  as ol 'Jurre 30,2010, and the results ol ' i ts act iv i t ies,
clrange ir t  net assets, arrd f i r rrct ional expenses for the year then ended, in conibrrni ty with account ing
principles gerreral ly accepted in the United States of Arnerica.

Our ar-rdit r.vas corrducted for the pr;rpose of forrning an opinion on tlre basic financial staternents taken
as a whole. l -he schedLrle of furrct iorral  expenses is presented l 'or purposes of addit ional zrrralysis and is
not a required part of the basic financial statements. Such information has been sr"rbjected to tlre
audit ing procedules appl ied in t l re aLrdi t  of  the basic f inancial  statements and, in our opinion, is fair ' ly
stated in al l  r rrater ial  respects in relat ion to the basic f i r rancial  staternerrts taken as a whole.

Suarez Accountancy Corporation
Richard Suarez, Jr. CPA

(licensed in CA and NV)

1891 N. Gaffey Street, Suite 231
San Pedro, California 90731

31 O -832-7 BB7 Telephon e
31 0-832-6563 Facsimile

Aur25 M 
rtil4*"'{Try^o*ffi



GRAND VIS]ON FOLINDATION
STATEMENT OF FINANCIAL POSITION

JL|NE 30, 2010

ASSETS

Current assets:
Cash arrd cash equivalents
Contr i  but ions receivable
Grants receivable
Prepaid expet lses
Other currerrt  assets

Total currerrt assets

Const luct ion in process

Total assets

LIABILITIES AND NET ASSETS

Current I iabi I i t ies:
Acconnts payable
Accrued irr terest
Del'erled revenLre

Total  current l iabi l i t ies

Net assets:
Urrrestr icted
Terlporar i  ly restr icted

Tolal  l ret  asscts

Total  l iabi l i t ies arrd net assets

288,916
3,' ,700
2,500
1 , ' ,712
2,228

299,116

36,012

$ 33s, |  88

'700
)1 tq '7

39,,+7 4

282,000
t3. '714

)q\ '7ta

33s. r BB

See accolnpanying notes.



GRAND VISION FOLINDATION
STATEMENT OF'ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 20]O

Unlestricted
Temporarily
Restricted Total

SUPPORT AND REVENUE
Earned iucorne

Corrtr ibuted irrcolne

Other incorne

Total support atrd revenue

EXPENSES
Plogram services

Support  services:
Genelal  & adrnirr istrat ive
Firndraising

Total expenses

Change in uet assets

Net assets, beginrring of year

Reclassification of beginrrirrg net assets

Net assets, restated, beginning ofyear

Net assels,  errd of year

78,080

476,620

1 ,514

s56,214

??q \sq

29,408
66.781

435,748

120,466

165,292

(3,758)

161.534

282.000

13,7 1 4

$ 78,080

490,:134

I , : i  14

13, l  |  4 569,928

339 559

29,,108
66,' , lBl

415 14R

13, l  14 1 34,1 80

165.:t-92

_G/lq
161,:;34

13.114 295,114

See accompanyirrg notes to the firrancial statements,



GRAND VISION FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JLINE 30. 20IO

CASH FLOWS FROM OPERATING ACTTVITIES:
Change in net assets
Reclassificatiorr of beginning net assets

Adjustrnent to reconcile change in net assets
to net cash provided by operating activities:

(Irrcrease) decrease in:
Contribr"rtiorrs receivab le
Grants receivable
Prepaid expenses
Other current assets

Increase (decrease) in :
Accounts payable
Accrued expenses
Deferred revenLre

Net cash provided by (used in) operatirrg activities

CASH FLOW FROM INVESTING ACTIVITIES:
Contruction in process

Net cash provided by (used in) investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and caslr equivalerrts, beginniug of the year

Cash and cash equivalents, end ofthe year

I  34,1 80
(3,75 8)

7,572
(2,:t00)
(1,712)

(7e8)

14,668
(1,714)
23,197

169,135

(36,072)
(36,072)

133,063

288,976

913155

See accompanying notes.



GRAN D VISION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED .IUNE 30. 20IO

NO'IE A - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Natr-r re o f Organ ization

The Crand Vision Foundat iorr  ( the FoLrrrdat ion) was irrcorporated pursuant to the general  nonprof i t
corporation laws of California and is exempt fi 'om federal and state incorne taxes urrder" Sr:ctiorr
501(c)(3) of the l rr terrral  Revenue Code.

The pr.rrpose of the Crand Vision Foundat ion is to preserve and promote the histor ical  Warner Grand
Theatre and foster art ist ic,  cul tural  arrd educat ional act iv i t ies in the Theatre and the I- larbor/SoLrt l l r  Bay
area of Los Angeles.

Si gn i f i  cant Accouut ing Pol ic ies

Accourrt in g Bas is arrd Ir  inancia I  Statenrent Presentat iorr
Tlre finaucial staternents are prepared on the accrual basis of accounting arrd in accordance with
general ly accepted acconnt ing pr inciples in t l re United States of America.

Sr-rpport and Revenue
Annual contr ibut ions are general ly avai lable for unrestr icted use in the related year unless speci{ ical ly
lestr icted by the dotror.  Uncondit ional promises to give are recorded as est imates. Uncorrdi t ional
prornises to give due in the next year are reflected as currerrt promises to give arrd are recorded at tlreir
net real izable value. The rnajol i ty o1' the promises to give are received f l 'orrr  a broad base of local
residents attd business contr ibLrtors as a result  of  var ious fundraising canrpaigns and l 'undraisirrg everrts.

Clattts and otlter contributions of cash and otlrer assets are reported as ternporarily restricted support if
they are received witlr dorror stipulations tlrat lir-nit the use of the dorrated assets. Wlren a donor
restr ict iot t  expi les, that is,  when a st ipulated t ime restr ict iorr  ends or purpose restr ict ion is
accornpl ished, ternporar i ly restLicted net assets are reclassi f ied to unrestr icted net assets and reported i rr
the statenrerrt  ol 'act iv i t ies as net assets released f i 'om restr ict ions.

Contribr-rtions of donated rroncaslr assets are recorded at their fair values irr the period recr:ived.
Contr ibr"r t ions oI dorrated services that create or enlrance rronf inaucial  assets or that require special ized
ski l ls,  ale plovided by individLrals possessirrg those ski l ls,  and would typical ly rreed to be pr-rrclrased i f
not provided by douat ion, are recorded at their  fair  values i rr  the period received.

Incorre Taxes
The Foundat ion is exempt frorn federal  taxes under Sect ion 501(c)(3) of the Internal Revenue,Code.
Accordingly,  no provision for income taxes is included in the accorlparrying f inancial  staternerrts.

Use of,  Est i rnates
The prepalation of financial statements in conformity with generally accepted accounting principles
requires the use of marragement 's est i rnates that af fect ceftain repofted amounts and disclosures.
Actr-ral lesults could difl 'er fi 'orn those estirnates.



GRAND VISION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED .IUNE 30, 20 IO

NOTE A _ NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTINC POLICIES
(coNTTNUED)

Si gr-ri ficant Accounting Pol icies (.continued)

Cash and Cash Equivalents
The lrourrdat ion considers al l  highly l iquid i rrvestrnents with a nratur i ty of three rnonths or less when
purchased to be cash equivalents.

Fair  Value oI Financial  Instrurnents
For certain of the Foundat ion's f inancial  instrurnents, inclLrding cash and cash equivalerrts,  advatrces
and fees receivable, the carryirrg arnoutrts apploxinrate fair  value due to their  short  ternr nratur i l . ies.

Contr ibut ions Receivable
Receivables are stated at tlte amoutrt tranagernent expects to collect from outstarrding balarrccs l'or
contt ' ibut ions attd seat donat ions. Marragernent plovides 1'or probable uncol lect ible amol l t ts througlr  a
provisiorr  for bad debt expense.

Corrtr ibut iorrs leccivable totaled $3.700 at June 30. 2010.

NO"IE B - CII .AN-I ' I {ECEIVABLE

A $25,000 grant was received f i 'onr Tlre Conrmunity Redevelopnrent Agency o{ '  the City of l -os
Angeles in August 2008 lbr lagade irnploverrrent to the property.  Paynrents of $22,500 had been
reccivccl  as of . lune 30. 20 |0.

NO'I 'E C -  FAIR VAI-UE MEASUREMEN'TS

TIre l iot tndat ion appl ies general ly accepted account ing pr inciples (GAAP) for fair  value rneasurer. trents
of f inancial  assets that are recognized or disclosed at fair  val tre in the f i r rancial  statemerrts on a
lecttrr ing basis.  GAAP establ ishes a fai l  value hielarchy that pr ior i t izes the inputs to valLrat ion
tecl t t t iques used to rreaslrre fair  value. The hielalchy gives the highest pr ior i ty to r .rnadjr"rsted quoted
priccs in act ive nrar l<ets for ident ical  assets or l iabi l i t ies (Level I  nreasurernents) and t l re lowest pr ior i ty
to treasuret let t ts i r rvolving sigrr i f icant urrobservable inpLrts (Level 3 measurernents).  The t l rree levels
of the fair  value l r ierarchv are as fol lows:

o l -evel 1 i rrpr-r ts are unadjusted quoted pr ices in act ive markets for iderrt ical  assets or
l iabi l i t ies, such as publ ic ly traded securi t ies.

o l-evel 2 irrpr"rts at'e inputs other than quoted prices inclr,rded withirr Level I that are
observable fol  the asset or l iabi l i ty,  ei ther direct ly or indirect ly.

.  Level 3 i rrputs at 'e utrobservable data points for the asset or l iabi l i ty,  and irrc lLrde
situat iot ts where thele is l i t t le,  i f  any, market act iv i ty for the asset or l iabi l i ty.

The level in t l re fair  value hierarchy withirr  which a fair  measurement i rr  i ts ent i rety fal ls is based on the
lowest level i r rpLrt  that is s igni f icarrt  to the fair  value nreasurement in i ts ent i lety.



GRAND VISION FOLINDATION
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JI.JNE 30, 2O1O

NOTE C - FAIR VALUE MEASUREMENTS (CONTINUED)

Fair value measurernents at reporting date using
Balance

Descript ion June 30.2010 Level I  Lqvel2 Level 3
Investments:
Money market funds,
certificates of deposit,
and other short-term
irrvestments $ 193,375 $ 193,375 $ $

Eqtr i t ies
Total $ 193,375 $ 193.375 $ $

NOTE D - CONSTRUCTION IN PROCESS

Construction in process consists of leasehold irnprovemerrts to the fagade of 434 W. 6'r' St. (Grand
Annex bLri ld ing) total ing 536,072 at June 30,2010.

NOTEE-LEASEAGREEMENT

On . lune 1,2009 the Fourrdat ion entered into a month to month lease agreenrent wit l r  Jer ico
Developtnetrt ,  Inc. for the Grarrd Annex bLri ld ing in San Pedro, Cal i forrr ia.  The 8,000 sq. f t .  bLr i ld ing
serves as a smal l  perforrrrarrce space and lrouses the Crarrd Visiorr  of f ices. The rnont lr ly rent is $7,000.

NOTE F _ RELATED PARTY TRANSACTION

Alau Jolrrrson, TreasLrrer of the Board of Directors, is a shareholder i rr  Jer ico Developmeut,  lnc.

Jer ico Developmetrt ,  lnc. is the lessor of the Foundat ion's Grand Annex bui lding, and has donated cash
to cover the bLri ld ing rent (See Note E).

Elizabeth Schindler Johnson serves as Executive Director witlrout compensation. Fler services lrave
been valued at $75,000 fol the year and recorded as contributed services.

NOTE C - DEFERRED REVENUE

Orr JLrly 17,2011, The Foundation produced tlre Arts & Wonder Free Farnily Festival sporrsoled by
Target. Tlre For-rrrdation receivedS20,697 fi 'orrr Target as of June 30, 2010.

At June 30, 2010 the Foundation was owed $2,500 in grarrt income frorn Tlre Community
Redevelopmerrt Agency of the City of Los Arrgeles for fagade improvements.

The del 'erred reverrue balance was $23,197 at Jurre 30, 20 10.



GRAND VISION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JTiNE 30, 2OIO

NOTE H _ TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purpose:

Program services $ 10,000

Leasehold improvements 3,714

NOTE I _ SUBSEQUENT EVENTS

The Fourrdation has evaluated its subsequent events through April 25,2011, which was the date the

financial statements were available to be issued, and concluded no additional disclosures are required.



SUT'PLBMtrNTARY INFORMATION



GRAND VISION FOI.INDATION
SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JLI'NE 30. 2OIO

Program
Services

Support Services
General

Administrative Fundraising Total

Salaries and other related expenses $ 103,370

Barrk fees 2,497

Production costs 44,070

Professional fees 30,261

Marketing 41,576

lnsurance 4,048

Upgrades & maintenance 10,890

Warner Grand Theater upgrades 25,495

Otlrer expenses 77,352

Total experrses $ 339,559

16,880

831

1,998

209

1,012

84

8,394

25,082

831

24,341

3,904

5,569

7,054

$ 14s,332

4,159

68,411

36,163

47,354

5,,060

10,974

25,495

92,800

$ 435,74829.408 66,781

See accompanying notes to the financial statements.


