
OMB No. 1545-0047
Form 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

benefit trust or private foundation)
Department of the Treasury

Internal Revenue Service The organization may have to use a copy of this return to satisfy state reporting requirements.

Open to Public

Inspection
A For the 2007 calendar year, or tax year beginning , and ending

B  Check if applicable: C Name of organization D Employer identification number

 Address change Tennessee Aquarium 58-1837154
 Name change Number and street (or P.O. box if mail is not delivered to street address) Room/suite E Telephone number

 Initial return P. O. Box 11048 423-265-0695

 Termination City or town State or country ZIP + 4 Accounting method: Cash X AccrualF

 Amended return Other (specify)

Please

use IRS

label or

print or

type.

See

Specific

Instruc-

tions. Chattanooga TN 37401-2048
 Application pending Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable  H and  I are not applicable to section 527 organizations.

trusts must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affiliates? Yes X No

G Website: www.tennesseeaquarium.org H(b) If "Yes," enter number of affiliates

H(c) Are all affiliates included? Yes No

J Organization type (check only one) X 501(c) ( 3 ) (insert no.) 4947(a)(1) or 527 (If "No," attach a list. See instructions.)1o

K Check here   if the organization is not a 509(a)(3) supporting organization and its gross H(d) Is this a separate return filed by an organization

covered by a group ruling? Yes X Noreceipts are normally not more than $25,000. A return is not required, but if the organization chooses 

to file a return, be sure to file a complete return.
I Group Exemption Number

M Check   if the organization is not required
L Gross receipts: Add lines 6b, 8b, 9b, and 10b to line 12 27,248,648 to attach Sch. B (Form 990, 990-EZ, or 990-PF).

Part I Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)

1 Contributions, gifts, grants, and similar amounts received:
a Contributions to donor advised funds .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1a 0
b Direct public support (not included on line 1a) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1b 2,605,534
c Indirect public support (not included on line 1a) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1c 0
d Government contributions (grants) (not included on line 1a) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1d 168,302
e Total (add lines 1a through 1d) (cash $ 2,773,836 noncash $ 0 ) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1e 2,773,836

2 Program service revenue including government fees and contracts (from Part VII, line 93)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 2 11,326,854
3 Membership dues and assessments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 3 1,331,286
4 Interest on savings and temporary cash investments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 4 0
5 Dividends and interest from securities   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 5 809,076
6 a Gross rents   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 6a

b Less: rental expenses   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 6b
c Net rental income or (loss). Subtract line 6b from line 6a   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 6c 0

7 Other investment income (describe ) 7 0
8 a Gross amount from sales of assets other (A)  Securities (B)  Other

than inventory   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .6,860,436 8a 3,000
b Less: cost or other basis and sales expenses   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .6,676,016 8b 1,975
c Gain or (loss) (attach schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .184,420 8c 1,025
d Net gain or (loss). Combine line 8c, columns (A) and (B)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 8d 185,445

9 Special events and activities (attach schedule). If any amount is from gaming, check here

a Gross revenue (not including  $ 0 of
contributions reported on line 1b)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 9a 0

b Less: direct expenses other than fundraising expenses   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 9b 0
c Net income or (loss) from special events. Subtract line 9b from line 9a  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 9c 0

10 a Gross sales of inventory, less returns and allowances   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 10a 3,438,547
b Less: cost of goods sold   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 10b 1,301,292
c Gross profit or (loss) from sales of inventory (attach schedule). Subtract line 10b from line 10a   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 10c 2,137,255

11 Other revenue (from Part VII, line 103)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 11 705,612

12 Total revenue. Add lines 1e, 2, 3, 4, 5, 6c, 7, 8d, 9c, 10c, and 11   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 12 19,269,365

13 Program services (from line 44, column (B))   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 13 15,494,018
14 Management and general (from line 44, column (C))   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 14 3,420,271
15 Fundraising (from line 44, column (D))   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 15 214,117
16 Payments to affiliates (attach schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 16 0

17 Total expenses. Add lines 16 and 44, column (A)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 17 19,128,406

18 Excess or (deficit) for the year. Subtract line 17 from line 12   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 18 140,959
19 Net assets or fund balances at beginning of year (from line 73, column (A))   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 19 52,870,966
20 Other changes in net assets or fund balances (attach explanation)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 20 84,773

21 Net assets or fund balances at end of year. Combine lines 18, 19, and 20  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 21 53,096,698

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2007)
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Form 990 (2007) Tennessee Aquarium 58-1837154 Page 2

Part II All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)Statement of

Functional Expenses organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others. (See the instructions.)

Do not include amounts reported on line (B)  Program  (C)  Management

6b, 8b, 9b, 10b, or 16 of Part I.
(A)  Total

services    and general
(D)  Fundraising

22 a Grants paid from donor advised funds (attach schedule)

(cash $ 0 noncash   $ 0 )

If this amount includes foreign grants, check here 22a 0 0

22 b Other grants and allocations (attach schedule)
(cash $ 0 noncash   $ 0 )

If this amount includes foreign grants, check here 22b 0 0

23 Specific assistance to individuals (attach
schedule) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 23 0 0

24 Benefits paid to or for members (attach

schedule) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 24 0 0

25 a Compensation of current officers, directors,
key employees, etc. listed in Part V-A .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 25a 223,240 0 223,240 0

b Compensation of former officers, directors,

key employees, etc. listed in Part V-B .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 25b 0 0 0 0
c Compensation and other distributions, not

included above, to disqualified persons (as

defined under section 4958(f)(1)) and persons

described in section 4958(c)(3)(B) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 25c 0 0 0 0
26 Salaries and wages of employees not included

on lines 25a, b, and c .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 26 6,035,401 4,830,578 1,204,823

27 Pension plan contributions not included on
lines 25a, b, and c .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 27 333,449 243,584 89,865

28 Employee benefits not included on lines

25a – 27 .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 28 735,085 625,932 109,153

29 Payroll taxes   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 29 450,459 354,785 95,674
30 Professional fundraising fees   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 30 0

31 Accounting fees   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 31 32,500 32,500

32 Legal fees   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 32 13,265 13,265
33 Supplies   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 33 537,128 411,625 125,503

34 Telephone   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 34 125,847 94,385 25,169 6,292

35 Postage and shipping   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 35 155,144 101,257 53,887
36 Occupancy   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 36 1,646,608 1,521,720 124,888

37 Equipment rental and maintenance   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 37 430,033 322,244 107,789

38 Printing and publications   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 38 183,325 102,762 80,563

39 Travel   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 39 60,822 37,733 23,088
40 Conferences, conventions, and meetings   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 40 19,719 13,861 5,408 450

41 Interest   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 41 1,852,781 1,823,142 29,639

42 Depreciation, depletion, etc. (attach schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 42 3,462,810 3,366,315 96,495 0
43 Other expenses not covered above (itemize):

a See attached statement 43a 2,830,790 1,644,094 979,321 207,375

b 43b 0 0 0 0

c 43c 0 0 0 0
d 43d 0 0 0 0

e 43e 0 0 0 0

f 43f 0 0 0 0

g 43g 0 0 0 0

44 Total functional expenses. Add lines 22a

through 43g. (Organizations completing

columns (B)–(D), carry these totals to lines

13–15) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 44 19,128,406 15,494,018 3,420,271 214,117

Joint Costs.  Check  if you are following SOP 98-2.

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . Yes X No

If "Yes," enter (i) the aggregate amount of these joint costs $ 0 ; (ii) the amount allocated to Program services  $ ;
(iii) the amount allocated to Management and general $ ; and (iv) the amount allocated to Fundraising $

Form 990 (2007)
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Part III Statement of Program Service Accomplishments (See the instructions.)

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a
particular organization. How the public perceives an organization in such cases may be determined by the information presented
on its return. Therefore, please make sure the return is complete and accurate and fully describes, in Part III, the organization's

programs and accomplishments.

What is the organization's primary exempt purpose? See attached schedule
Program Service

Expenses

All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number

of clients served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4)

organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others.)

(Required for 501(c)(3) and
(4) orgs., and 4947(a)(1)

trusts; but optional for
others.)

a See attached schedule-Aquarium

(Grants and allocations $ ) If this amount includes foreign grants, check here0 14,214,378

b See attached schedule-Conservation and Research

(Grants and allocations $ ) If this amount includes foreign grants, check here0 138,898

c See attached schedule-IMAX Theater

(Grants and allocations $ ) If this amount includes foreign grants, check here0 1,140,742

d

(Grants and allocations $ ) If this amount includes foreign grants, check here0 0

e Other program services (attach schedule)

(Grants and allocations $ ) If this amount includes foreign grants, check here0 0

f Total of Program Service Expenses (should equal line 44, column (B), Program services)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 15,494,018

Form 990 (2007)



Form 990 (2007) Tennessee Aquarium 58-1837154 Page 4

Part IV Balance Sheets (See the instructions.)

Note: Where required, attached schedules and amounts within the description (A) (B)

column should be for end-of-year amounts only. Beginning of year End of year

45 Cash—non-interest-bearing   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 63,000 45 67,400

46 Savings and temporary cash investments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1,251,069 46 2,414,157

47 a Accounts receivable   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 47a 660,823

b Less: allowance for doubtful accounts   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 47b 0 752,449 47c 660,823

48 a Pledges receivable   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 48a 1,680,242

b Less:  allowance for doubtful accounts   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 48b 0 750,000 48c 1,680,242

49 Grants receivable   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 49

50 a Receivables from current and former officers, directors, trustees, and

key employees (attach schedule) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 0 50a 0

b Receivables from other disqualified persons (as defined under section

4958(f)(1)) and persons described in section 4958(c)(3)(B) (attach schedule) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 50b

51 a Other notes and loans receivable (attach

schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 51a 0

b Less: allowance for doubtful accounts   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 51b 0 0 51c 0

52 Inventories for sale or use   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 325,622 52 310,060

53 Prepaid expenses and deferred charges   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 431,277 53 520,941

54 a Investments—publicly-traded securities.   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . Cost X FMV 14,872,377 54a 14,983,930

b Investments—other securities (attach schedule).   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . Cost FMV 0 54b 0

55 a Investments—land, buildings, and

equipment: basis   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 55a 107,223,667

b Less: accumulated depreciation (attach

schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 55b 36,932,427 71,114,536 55c 70,291,240

56 Investments—other (attach schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 0 56 0

57 a Land, buildings, and equipment: basis   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 57a 0

b Less: accumulated depreciation (attach

schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 57b 0 0 57c 0

58 Other assets, including program-related investments
(describe Unamoritzed debt issuance costs ) 622,329 58 581,464

59 Total assets (must equal line 74). Add lines 45 through 58  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 90,182,659 59 91,510,258

60 Accounts payable and accrued expenses   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1,458,519 60 1,339,785

61 Grants payable   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 61

62 Deferred revenue   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 839,980 62 1,044,457

63 Loans from officers, directors, trustees, and key employees (attach

schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 0 63 0

64 a Tax-exempt bond liabilities (attach schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 34,500,000 64a 34,500,000

b Mortgages and other notes payable (attach schedule)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 500,000 64b 1,460,000

65 Other liabilities (describe Interest rate swap payable ) 13,194 65 69,317

66 Total liabilities. Add lines 60 through 65   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 37,311,693 66 38,413,560

  Organizations that follow SFAS 117, check here X  and complete lines

67 through 69 and lines 73 and 74.

67 Unrestricted   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 52,870,966 67 53,096,698

68 Temporarily restricted   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 68

69 Permanently restricted   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 69

  Organizations that do not follow SFAS 117, check here   and

complete lines 70 through 74.

70 Capital stock, trust principal, or current funds   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 70

71 Paid-in or capital surplus, or land, building, and equipment fund   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 71

72 Retained earnings, endowment, accumulated income, or other funds   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 72

73 Total net assets or fund balances. Add lines 67 through 69 or lines

70 through 72. (Column (A)  must equal line 19 and column (B) must

equal line 21) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 52,870,966 73 53,096,698

74 Total liabilities and net assets/fund balances.  Add lines 66 and 73.   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 90,182,659 74 91,510,258

Form 990 (2007)
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Form 990 (2007) Tennessee Aquarium 58-1837154 Page 5

Part IV-A Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the
instructions.)

a Total revenue, gains, and other support per audited financial statements   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . a 20,970,190

b Amounts included on line a but not on Part I, line 12:

1 Net unrealized gains on investments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b1 84,773

2 Donated services and use of facilities   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b2 233,000

3 Recoveries of prior year grants   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b3

4 Other (specify): Affiliate revenue

b4 135,547

Add lines b1 through b4   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b 453,320

c Subtract line b from line a   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . c 20,516,870

d Amounts included on Part I, line 12, but not on line a:

1 Investment expenses not included on Part I, line 6b .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . d1

2 Other (specify): Cost of goods sold

Investment advisor services d2 -1,247,505

Add lines d1 and d2   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . d -1,247,505

e Total revenue (Part I, line 12). Add lines c and d .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . e 19,269,365

Part IV-B Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

a Total expenses and losses per audited financial statements   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . a 20,653,829

b Amounts included on line a but not on Part I, line 17:

1 Donated services and use of facilities   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b1 233,000

2 Prior year adjustments reported on Part I, line 20   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b2

3 Losses reported on Part I, line 20   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b3

4 Other (specify): Affiliate expenses

b4 44,918

Add lines b1 through b4   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . b 277,918

c Subtract line b from line a   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . c 20,375,911

d Amounts included on Part I, line 17, but not on line a:

1 Investment expenses not included on Part I, line 6b   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . d1

2 Other (specify): Cost of goods sold

Investment advisory services d2 -1,247,505

Add lines d1 and d2   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . d -1,247,505

e Total expenses (Part I, line 17). Add lines c and d .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . e 19,128,406

Part V-A Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director,

trustee, or key employee at any time during the year even if they were not compensated.) (See the instructions.)

(A)  Name and address
(B)

Title and average hours per
week devoted to position

(C)  Compensation

(If not paid,

enter -0-.)

(D) Contributions to employee

benefit plans & deferred
compensation plans

(E)  Expense account

and other allowances

Name Charles Arant Str 201 Broad Street Title President

City Chattanooga ST TN ZIP 37402 Hr/WK 40 223,240 14,940 0

Name Robert Lyons Str P. O. Box 1526 Title Treasurer

City Chattanooga ST TN ZIP 37401 Hr/WK 0 0 0

Name Paul Brock, Jr. Str 850 Market Street, 2nd FloorTitle Trustee

City Chattanooga ST TN ZIP 37402 Hr/WK 0 0 0

Name William McCollum, Jr.Str 1101 Market Street, MR3ATitle Trustee

City Chattanooga ST TN ZIP 37402 Hr/WK 0 0 0

Name Joseph Decosimo Str Two Union Square, Suite 1100Title Trustee

City Chattanooga ST TN ZIP 37402 Hr/WK 0 0 0

Name Paul Neely Str P. O. Box 11526 Title Trustee

City Chattanooga ST TN ZIP 37401 Hr/WK 0 0 0

Name Vicky Gregg Str 801 Pine Street Title Trustee

City Chattanooga ST TN ZIP 37402 Hr/WK 0 0 0

Name Jeff Parker Str 11101 Ware Point LaneTitle Trustee

City Harrison ST TN ZIP 37341 Hr/WK 0 0 0

Name Thomas Griscom Str 400 East 11th Street Title Trustee

City Chattanooga ST TN ZIP 37403 Hr/WK 0 0 0

Name See attached Str Title

City schedule ST TN ZIP Hr/WK 0 0 0

Form 990 (2007)
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Part V-A Current Officers, Directors, Trustees, and Key Employees (continued) Yes No

75 a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
meetings .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 15

b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated
employees listed in Schedule A, Part I, or highest compensated professional and other independent
contractors listed in Schedule A, Part II-A or II-B, related to each other through family or business
relationships? If "Yes," attach a statement that identifies the individuals and explains the relationship(s) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 75b X

c Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest
compensated employees listed in Schedule A, Part I, or highest compensated professional and other
independent contractors listed in Schedule A, Part II-A or II-B, receive compensation from any other
organizations, whether tax exempt or taxable, that are related to the organization? See the instructions for
the definition of "related organization." .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 75c X

If "Yes," attach a statement that includes the information described in the instructions.

d Does the organization have a written conflict of interest policy? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 75d X

Part V-B Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits (If any former

officer, director, trustee, or key employee received compensation or other benefits (described below) during the year, list that

person below and enter the amount of compensation or other benefits in the appropriate column. See the instructions.)

(A)  Name and address (B) Loans and Advances
(C)  Compensation 

(if not paid,
enter -0-)

(D) Contributions to employee

benefit plans & deferred
compensation plans

(E)  Expense

account and other
allowances

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Name N/A Str

City ST ZIP

Part VI Other Information (See the instructions.) Yes No

76 Did the organization make a change in its activities or methods of conducting activities? If "Yes," attach a

detailed statement of each change .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 76 X

77 Were any changes made in the organizing or governing documents but not reported to the IRS?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 77 X

If "Yes," attach a conformed copy of the changes.

78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by

this return? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 78a X

b If "Yes," has it filed a tax return on Form 990-T for this year?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 78b X

79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach

a statement .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 79 X

80 a Is the organization related (other than by association with a statewide or nationwide organization) through

common membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt

organization? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 80a X

b If "Yes," enter the name of the organization Tennessee Aquarium Research Institute

and check whether it is X  exempt or  nonexempt

81 a Enter direct and indirect political expenditures. (See line 81 instructions.)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 81a 0

b Did the organization file Form 1120-POL for this year?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 81b X

Form 990 (2007)
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Part VI Other Information (continued) Yes No

82 a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge

or at substantially less than fair rental value?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 82a X

b If "Yes," you may indicate the value of these items here. Do not include this amount

as revenue in Part I or as an expense in Part II.

(See instructions in Part III.)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 82b 233,000

83 a Did the organization comply with the public inspection requirements for returns and exemption applications?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 83a X

b Did the organization comply with the disclosure requirements relating to quid pro quo  contributions?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 83b X

84 a Did the organization solicit any contributions or gifts that were not tax deductible?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 84a X

b If "Yes," did the organization include with every solicitation an express statement that such contributions

or gifts were not tax deductible?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 84b N/A

85 501(c)(4), (5), or (6). Were substantially all dues nondeductible by members?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85a

b Did the organization make only in-house lobbying expenditures of $2,000 or less?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85b

If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the

organization received a waiver for proxy tax owed for the prior year.

c Dues, assessments, and similar amounts from members   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85c

d Section 162(e) lobbying and political expenditures   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85d

e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85e

f Taxable amount of lobbying and political expenditures (line 85d less 85e)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85f 0

g Does the organization elect to pay the section 6033(e) tax on the amount on line 85f?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85g

h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to

its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the

following tax year?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 85h

86 501(c)(7) orgs.  Enter: a Initiation fees and capital contributions included on line 12  .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .86a

b Gross receipts, included on line 12, for public use of club facilities   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 86b

87 501(c)(12) orgs.  Enter: a Gross income from members or shareholders   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 87a

b Gross income from other sources. (Do not net amounts due or paid to other

sources against amounts due or received from them.)   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 87b

88 a At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or

partnership, or an entity disregarded as separate from the organization under Regulations sections

301.7701-2 and 301.7701-3? If "Yes," complete Part IX   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 88a X

b At any time during the year, did the organization, directly or indirectly, own a controlled entity within the

meaning of section 512(b)(13)? If "Yes," complete Part XI .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 88b X

89 a 501(c)(3) organizations.  Enter: Amount of tax imposed on the organization during the year under:

section 4911 N/A ; section 4912 N/A ; section 4955 N/A

b 501(c)(3) and 501(c)(4) orgs.  Did the organization engage in any section 4958 excess benefit transaction

during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach

a statement explaining each transaction   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 89b X

c Enter: Amount of tax imposed on the organization managers or disqualified

persons during the year under sections 4912, 4955, and 4958   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . N/A

d Enter: Amount of tax on line 89c, above, reimbursed by the organization   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . N/A

e All organizations. At any time during the tax year, was the organization a party to a prohibited tax shelter

transaction? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 89e X

f All organizations.  Did the organization acquire a direct or indirect interest in any applicable insurance contract? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 89f X

g For supporting organizations and sponsoring organizations maintaining donor advised funds. Did the

supporting organization, or a fund maintained by a sponsoring organization, have excess business holdings

at any time during the year? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 89g

90 a List the states with which a copy of this return is filed AL, GA, TN

b Number of employees employed in the pay period that includes March 12, 2007 (See

instructions.) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 90b 246

91 a The books are in care of Name Gordon Stalans Telephone no. 423-785-2054

Located at 201 Chestnut Street City Chattanooga ST TN ZIP + 4 37402

b At any time during the calendar year, did the organization have an interest in or a signature or other authority

over a financial account in a foreign country (such as a bank account, securities account, or other financial Yes No

account)? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 91b X

If "Yes," enter the name of the foreign country

See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank

and Financial Accounts.

Form 990 (2007)
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Part VI Other Information (continued) Yes No

c At any time during the calendar year, did the organization maintain an office outside of the United States? 91c X
If "Yes," enter the name of the foreign country

92 Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041—Check here .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

and enter the amount of tax-exempt interest received or accrued during the tax year .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .92 N/A

Part VII Analysis of Income-Producing Activities (See the instructions.)

Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514

indicated. (A) (B) (C) (D)

93 Program service revenue: Business code Amount Exclusion code Amount

(E)
Related or

exempt function
income

a General admissions 9,342,493

b Education group tours 1,012,955

c Education program fees 245,493

d Parking fees 475,761

e Photography fees 250,152

f Medicare/Medicaid payments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

g Fees and contracts from government agencies   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

94 Membership dues and assessments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 1,331,286

95 Interest on savings and temporary cash investments   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

96 Dividends and interest from securities   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 14 809,076

97 Net rental income or (loss) from real estate:

a debt-financed property   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

b not debt-financed property   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

98 Net rental income or (loss) from personal property   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

99 Other investment income .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

100 Gain or (loss) from sales of assets other than inventory   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 18 185,445

101 Net income or (loss) from special events   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

102 Gross profit or (loss) from sales of inventory   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 453220 403,071 1,734,184

103 Other revenue: a Administrative services 541600 164,250

b Sponsorship income 213,738

c Faciity rental income 286,666

d Ticketing service charges 11,358

e Miscellaneous income 01 29,600

104 Subtotal (add columns (B), (D), and (E))   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 567,321 1,024,121 14,904,086

105 Total (add line 104, columns (B), (D), and (E))   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 16,495,529

Note: Line 105 plus line 1e, Part I, should equal the amount on line 12, Part I.

Part VIII Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)

Line No. Explain how each activity for which income is reported in column (E) of Part VII contributed importantly to the accomplishment
of the organization's exempt purposes (other than by providing funds for such purposes).

See attached schedule

Part IX Information Regarding Taxable Subsidiaries and Disregarded Entities  (See the instructions.)

(A) (B) (E)

Name, address, and EIN of corporation, Percentage of End-of-year
partnership, or disregarded entity ownership interest

(C)
Nature of activities

(D)
Total income

assets

% 0 0

% 0 0

% 0 0

% 0 0

Part X Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)

(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . Yes X No

(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract?   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . Yes X No

Note: If "Yes" to (b),  file Form 8870 and  Form 4720 (see instructions).

Form 990 (2007)
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Part XI Information Regarding Transfers To and From Controlled Entities.  Complete only if the organization

is a controlling organization as defined in section 512(b)(13).

Yes No

106 Did the reporting organization make any transfers to a controlled entity as defined in section 512(b)(13) of

the Code? If "Yes," complete the schedule below for each controlled entity. X

(A) (B) (C)

Name, address, of each Employer Identification Description of

controlled entity Number transfer

(D)
Amount of transfer

a

b

c

Totals
0

Yes No

107 Did the reporting organization receive any transfers from a controlled entity as defined in section

512(b)(13) of the Code? If "Yes," complete the schedule below for each controlled entity. X

(A) (B) (C)

Name, address, of each Employer Identification Description of

controlled entity Number transfer

(D)
Amount of transfer

a

b

c

Totals
0

Yes No

108 Did the organization have a binding written contract in effect on August 17, 2006, covering the interest,

rents, royalties, and annuities described in question 107 above?

  Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge

  and belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

8/15/2008
Signature of officer Date

Gordon A Stalans Director of Finance

Please

Sign

Here

Type or print name and title

 Preparer's Date Preparer's SSN or PTIN (See Gen. Inst. X)

 signature

Check if
self-
employed

EIN

Paid
Preparer's
Use Only

 Firm's name (or yours
 if self-employed),
 address, and ZIP + 4 Phone no.

Form 990 (2007)



Tennessee Aquarium 58-1837154

Line 1 (990) - Public Support and Contributions
Cash Non Cash

Line 1a - Contributions to Donor Advised Funds .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

Line 1b - Direct public support
1 Contributions .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 2,605,534 1
2 Membership dues and assessments (contributions from the public) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 2
3 Commercial co-venture .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 3
4 Special events contributions (Line 9 - Special Events) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 0 4
5 5
6 6
7 7
8 8
9 9

10 Total   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 2,605,534 10 0

Line 1c - Indirect public support .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 

Line 1d - Government contributions (grants) .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   . 168,302



Tennessee Aquarium 58-1837154

Line 8 (990) - Gain/Loss from Sale of Assets Other than Inventory

Totals: Gross Cost, other

sales basis and expenses

Public Securities 6,860,436 6,676,016

Non-Public Securities 0 0

Other sales 3,000 1,975
Check if Check if Expense

gain/loss is gain/loss is Check if Cost or other basis of sale and

from sale from sale of purchaser (Enter one field only) cost of

of public non public is a Date Acquisition Date Gross sales Donated improve-

Index Description CUSIP # securities securities business Purchaser acquired method sold price Cost value ments Depreciation

1 Vanguard Mid Cap Growth Fund X LT Gains Dist. 9,379

2 Vanguard Mid Cap Growth Fund X ST Gains Dist. 7,662

3 Vanguard Mid Cap Growth Fund X LT Gains Dist. 1,199

4 Vanguard Mid Cap Growth Fund X ST Gains Dist. 1,414

5 Vanguard Star Fund X 5/20/1999 :Purchased 2/5/2007 450,000 376,779

6 Vanguard Wellington Fund X 5/20/1999 Purchased 2/5/2007 450,000 388,768

7 FHLMC Bond X 1/30/2006 Purchased 1/10/2007 74,625 75,000

8 FHLMC Bond X 11/28/2006 Purchased 1/10/2007 34,497 35,000

9 FHLB Bond X 6/26/2006 Purchased 1/10/2007 74,719 74,840

10 FHLB Bond X 11/24/2006 Purchased 1/10/2007 49,383 50,000
11 FHLB bond X 11/30/2006 Purchased 1/10/2007 34,672 35,000

12 U.S. Treasury Note X 8/15/1997 Purchased 1/10/2007 140,853 141,433

13 U.S. Treasury Note X 2/17/1998 Purchased 1/10/2007 100,582 100,773

14 U.S. Treasury Note X 1/3/2006 Purchased 1/10/2007 99,426 99,426

15 U.S. Treasury Note X 8/15/1997 Purchased 1/23/2007 261,412 262,661

16 U.S. Treasury Note X 8/15/2001 Purchased 1/23/2007 101,082 99,906

17 Kimberly Clark Corp Bond X 7/27/2000 Purchased 2/13/2007 100,786 103,493

18 U. S. Treasury Note X 5/15/1998 Purchased 2/13/2007 70,550 72,023

19 Citigroup Inc. Bond X 3/31/1999 Purchased 3/27/2007 122,746 124,458

20 Schering Plough Corp Bond X 11/26/2003 Purchased 3/27/2007 123,061 120,317

21 U.S. Treasury Note X 5/15/1998 Purchased 4/11/2007 266,863 269,070

22 U.S. Treasury Note X 5/15/1998 Purchased 5/18/2007 352,133 354,115

23 John Deere Cap Corp Bond X 8/22/2002 Purchased 6/11/2007 99,808 99,808

24 U.S. Treasury Note X 5/15/1998 Purchased 6/11/2007 301,488 302,491

25 CIT Group Bond X 12/2/2002 Purchased 7/20/2007 99,976 101,387

26 Du Pont E I De Nemours & Co. Bond X 4/30/2004 Purchased 7/20/2007 115,876 118,805

27 U.S. Treasury Note X 5/15/1998 Purchased 7/20/2007 371,648 372,876

28 U.S. Treasury Note X 8/15/1999 Purchased 7/20/2007 224,684 225,766

29 U.S. Treasury Note X 8/15/2003 Purchased 7/20/2007 423,569 425,487

30 U.S. Treasury Note X 5/15/2004 Purchased 7/20/2007 59,109 60,361

31 FHLMC Bond X 6/1/2007 Purchased 8/15/2007 4,570 4,491

32 FHLMC Bond X 7/1/2007 Purchased 8/15/2007 1,490 1,494

33 FHLMC Bond X 6/1/2007 Purchased 9/17/2007 3,699 3,634

34 FHLMC Bond X 7/1/2007 Purchased 9/17/2007 2,629 2,635

35 U.S. Treasury Note X 5/15/2004 Purchased 9/18/2007 590,857 575,672

36 FHLMC Bond X 6/1/2007 Purchased 10/15/2007 3,179 3,124

37 FHLMC Bond X 7/1/2007 Purchased 10/15/2007 9,759 9,782

38 Emerson Electric Co. Bond X 11/14/2001 Purchased 10/22/2007 122,806 127,089

39 FHLMC Bond X 6/1/2007 Purchased 11/15/2007 2,560 2,516

40 FHLMC Bond X 7/1/2007 Purchased 11/15/2007 13,863 13,895

41 FHLMC Bond X 6/1/2007 Purchased 12/17/2007 3,623 3,560

42 FHLMC Bond X 7/1/2007 Purchased 12/17/2007 9,711 9,734

43 FHLB Bond X 7/21/2006 Purchased 12/17/2007 366,406 351,437

44 Household Finance Corp Bond X 11/17/1998 Purchased 12/17/2007 101,121 106,153



Tennessee Aquarium 58-1837154

45 U.S. Treasury Note X 8/15/1998 Purchased 12/17/2007 67,905 66,704

46 U.S. Treasury Note X 5/15/2004 Purchased 12/17/2007 380,588 353,420

47 U.S. Treasury Note X 11/15/2005 Purchased 12/17/2007 294,541 287,204

48 Allstate Fin Global Fdg Bond X 1/31/2002 Purchased 2/1/2007 50,000 52,183

49 Ocean Energy Corp Bond X 9/20/2002 Purchased 10/1/2007 50,000 49,756

50 Gillette Co Bond X 10/1/2002 Purchased 10/15/2007 50,000 50,075

51 Hilton Hotels Corp Bond X 12/22/1997 Purchased 10/24/2007 52,927 54,100

52 FHLB Bond X 11/1/1995 Purchased 11/1/2007 25,000 26,347

53 CIT Group Inc Bond X 12/2/2002 Purchased 11/30/2007 30,000 30,968

54 Chevrolet Pickup Truck X Valley Market 7/23/2001 Purchased 10/22/2007 3,000 7,900 5,925

55

Line 8 (990) - Gain/Loss from Sale of Assets Other than Inventory

Totals: Gross Cost, other

sales basis and expenses

Public Securities 6,860,436 6,676,016

Non-Public Securities 0 0

Other sales 3,000 1,975
Check if Check if Expense

gain/loss is gain/loss is Check if Cost or other basis of sale and

from sale from sale of purchaser (Enter one field only) cost of

of public non public is a Date Acquisition Date Gross sales Donated improve-

Index Description CUSIP # securities securities business Purchaser acquired method sold price Cost value ments Depreciation



Tennessee Aquarium 58-1837154

Line 10 (990) - Gross Profit from Sale of Inventory 3,438,547 1,301,292 2,137,255

Cost of
Category Gross Sales Goods Sold Net

1 Retail sales 2,946,724 1,175,815 1,770,909
2 Food and beverage sales 491,823 125,476 366,346
3 0
4 0
5 0
6 0
7 0
8 0
9 0

10 0
11 0
12 0
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0



Tennessee Aquarium 58-1837154

Line 20 (990) - Other Changes in Net Assets or Fund Balances 84,773

Description Total
1 Unrealized gains on investments 84,773
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20



Tennessee Aquarium 58-1837154

Part II, Line 42 (990) - Depreciation, Depletion, etc.

3,462,810 3,366,315 96,495 0

(B) (C)
(A) Program Management (D)

Description Total services and general Fundraising
1 Bond issuance expense 40,865 40,865
2 Exhibits 598,164 598,164
3 Aquarium buildings 2,036,287 2,036,287
4 Plant and equipment 370,610 370,610
5 Office equipment 1,085 1,085
6 Furniture and fixtures 23,256 23,256
7 Vehicles 9,579 9,579
8 Marine equipment 3,713 3,713
9 Laboratory equipment 14,865 14,865

10 Info systems 140,330 112,265 28,066
11 Sound systems 786 786
12 Audio/visual systems 47,813 47,813
13 Safety equipment 4,624 4,624
14 Quarantine room 4,469 4,469
15 computer software 16,112 12,889 3,223
16 Radios 1,383 1,383
17 Telephone wiring 4,241 4,241
18 Leasehold improvements 67,891 67,891
19 Delta renovations 536 536
20 NIckajack renovations 6,262 6,262
21 Gift shop renovations 41,760 41,760
22 Temporary exhibits 28,178 28,178



Tennessee Aquarium 58-1837154

Part II, Line 43 (990) - Other Expenses 2,830,790 1,644,094 979,321 207,375

(B) (C)
(A) Program Management (D)

Description Total services and general Fundraising
1 Insurance 139,805 111,844 27,961
2 Film licensing fees 430,953 430,953
3 Advertising and promotions 714,394 9,146 705,248
4 Outside service fees 873,021 557,252 108,393 207,375
5 Speciman collection and care 291,112 291,112
6 Education program expenses 126,634 126,634
7 Food and beverage license fees 25,000 25,000
8 Miscellaneous expenses 190,109 52,390 137,718
9 Business taxes 39,762 39,762

10 0
11 0
12 0
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0



Tennessee Aquarium 58-1837154

Part IV, Line 47 (990) - Accounts Receivable
Accounts receivable Allowance for doubtful accounts

Beginning End Beginning End
1 Accounts receivable trade 1 356,364 329,530
2 Accrued investment income 2 167,769 169,164
3 TNARI receivable 3 32,894 -19,953
4 Credit card receivables 4 119,379 62,227
5 Management fees receivable 5 41,250 40,500
6 Computer purchase program 6 34,136 33,479
7 IMLS grant receivable 7 490 44,331
8 Miscellaneous receivables 8 167 1,545
9 9

10 10
11 Total accounts receivable   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .11 752,449 660,823 0 0  

Part IV, Line 48 (990) - Pledges Receivable
Pledges receivable Allowance for doubtful accounts

Beginning End Beginning End
1 Capital campaign 1 750,000 500,000
2 Penguins Rock campaign 2 0 1,180,242
3 3
4 4
5 5
6 6
7 7
8 8
9 9

10 10
11 Total pledges receivable   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .   .11 750,000 1,680,242 0 0  



Tennessee Aquarium 58-1837154

Part IV, Line 54a (990) - Investments - Publicly-Traded Securities

Check one box below to indicate how securities are reported:

Cost

X End of year market value (FMV)
7,000 14,872,377 14,983,930

Beginning Ending
Number Value balance balance

of shares/ at time of book value book value
Securities at end of year face value donation FMV FMV

1 Various mutual funds 68,103.73 3,739,919 3,049,832
2 U. S. Government obligations 1,520,000.00 2,486,560 1,588,064
3 Federal agency bonds 5,226,869.30 3,846,526 5,368,476
4 Corporate bonds 4,900,000.00 4,799,372 4,970,496
5 Dixie Group stock 250.00 2,000 2,078
6 MIcrosoft stock 140.00 5,000 4,984
7 0
8 0
9 0

10 0
11 0
12 0
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0



Tennessee Aquarium 58-1837154

Part IV, Line 55 (990) - Investments - Land, Buildings, and Equipment

107,223,667 33,516,407 36,932,427 104,630,943 70,291,240
Beginning Ending

Accumulated Accumulated Beginning Ending

Category or Item Cost/Other Basis Depreciation Depreciation Balance Balance

1 Aquarium land 4,484,445 4,484,445 4,484,445
2 Buildings 82,568,795 21,043,369 23,079,657 82,568,795 59,489,138
3 Furniture, fixture and equipment 17,517,681 11,512,372 12,816,090 15,269,818 4,701,591
4 Vehicles 239,238 218,208 221,862 243,312 17,376
5 Leasehold improvements 894,325 553,950 621,841 890,750 272,484
6 Quarantine room 192,977 188,508 192,977 192,977 0
7 Construction in progress 1,326,206 980,846 1,326,206
8 0
9 0

10 0
11 0
12 0
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0



Tennessee Aquarium 58-1837154

Part IV, Line 58 (990) - Other Assets 622,329 581,464
Description Beginning End

1 Unamoritzed debt issuance costs 622,329 581,464
2
3
4
5
6
7
8
9

10



Tennessee Aquarium 58-1837154

Part IV, Line 64a (990) - Tax-Exempt Bond Liabilities 34,500,000 34,500,000 0

End of year % of space Tax-exempt bond or obligation in the form of a mortgage

Beginning amount Unexpended used by 3rd

Issue name Purpose balance outstanding proceeds party, if required Maturity date

1 7/1/91 Industrial Development Board of Hamilton County Bonds, Original amount 5,500,000 5,500,000 0
2 $30,000,000;matures 7/1/2021;Variable int erest rate (3.48% @12/31/07);Secured by
3 mortgage on property & direct pay letter of credit expiring 4/30/10; Proceeds used to 
4 construct River Journey aquarium to serve as center for the general public to gain
5 awareness of, understand & enjoy all forms of aquatic life
6
7 3/1/95 Industrial Development Board of Hamilton County Bonds, Original amount 14,000,000 14,000,000 0
8 $14,000,000;matures 3/1/2015;Variable int erest rate (3.48% @12/31/07); secured by
9 mortgage on property & direct pay letter of credit expiring 4/30/10;Proceeds used to

10 construct IMAX Center including 3D Theater, Environmental Learning Lab &
11 staff office space
12
13 4/1/04 Industrial Development Board of City of Chattanooga Bonds;Original amount 15,000,000 15,000,000 0
14 $15,000,000;matures 4/1/2024;Variable int erest rate (3.48% @12/31/07);Secured by
15 mortgage on property & direct pay letter of credit expiring 4/30/10; Proceeds used to 
16 construct Ocean Journey building to expand visitor experience.
17
18



Tennessee Aquarium 58-1837154

Tax-exempt bond or obligation in the form of a mortgage

Repayment terms Interest rate Security provided



Tennessee Aquarium 58-1837154

Part IV, Line 64b (990) - Mortgages and Other Notes Payable 7,860,200 500,000 1,460,000

Check if Balance due
lender is Original beginning Balance due

Lender's name a business Security provided amount of year end of year Date of note Maturity date
1 Bank of America X Cross-collateralized with tax-exempt bonds 5,000,000 500,000 300,000 4/1/2004 4/1/2009
2 (See line 64a)
3
4 Community Foundation of X Security interest in boat under construction 2,860,200 0 1,160,000 5/14/2007
5    Greater Chattanooga
6
7
8
9

10
11
12
13
14
15
16
17
18



Tennessee Aquarium 58-1837154

Repayment Interest FMV of Relationship
terms rate Purpose of loan Description of consideration consideration Lender's Title to Insider

semi-annual Variable Fund building renovations

participation zero Fund construction of ecotour boat
in excess revenues



Tennessee Aquarium 58-1837154

Part IV, Line 65 (990) - Other Liabilities 13,194 69,317

Description Beginning End
1 Interest rate swap payable 13,194 69,317
2
3
4
5
6
7
8
9

10



Tennessee Aquarium 58-1837154

Part IV-A, Line b(4) (990) - Reconciliation of Rev per Audited Financial Stmts
135,547

Other Amount
1 Affiliate revenue 135,547
2
3
4
5
6
7
8
9

10



Tennessee Aquarium 58-1837154

Part IV-A, Line d(2) (990) - Reconciliation of Rev per Audited Financial Stmts
-1,247,505

Other Amount
1 Cost of goods sold -1,301,292
2 Investment advisor services 53,787
3
4
5
6
7
8
9

10



Tennessee Aquarium 58-1837154

Part IV-B, Line b(4) (990) - Reconciliation of Exp per Audited Financial Stmts
44,918

Other Amount
1 Affiliate expenses 44,918
2
3
4
5
6
7
8
9

10



Tennessee Aquarium 58-1837154

Part IV-B, Line d(2) (990) - Reconciliation of Exp per Audited Financial Stmts
-1,247,505

Other Amount
1 Cost of goods sold -1,301,292
2 Investment advisory services 53,787
3
4
5
6
7
8
9

10



Tennessee Aquarium 58-1837154

Part VI, Line 80b (990) - Organization Relations
Please Check "X"

Organization Name Exempt Non-Exempt
1 Tennessee Aquarium Research Institute X
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20



Tennessee Aquarium 58-1837154

Part VII, Line 93 (990) - Program Service Revenue
Unrelated business income Excluded by section 512, 513, or 514

(A) (B) (C) (D) (E)

Related or exempt

Program Service Revenue Business code Amount Exclusion code Amount function income

a General admissions 9,342,493
b Education group tours 1,012,955
c Education program fees 245,493
d Parking fees 475,761
e Photography fees 250,152
f
g
h
i
j
k
l

m
n
o
p
q
r
s
t
u
v
w
x
y
z

Part VII, Line 103 (990) - Other Revenue
Unrelated business income Excluded by section 512, 513, or 514

(A) (B) (C) (D) (E)

Related or exempt

Other Revenue Description Business code Amount Exclusion code Amount function income

a Administrative services 541600 164,250
b Sponsorship income 213,738
c Faciity rental income 286,666
d Ticketing service charges 11,358
e Miscellaneous income 01 29,600
f
g
h
i
j
k
l

m
n
o
p
q
r
s
t
u
v
w
x
y
z
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Part III, Line 2 (Sch A (990/990-EZ)) - Self Dealing Transactions

During the year, did the organization engage in a transaction with a related party? X Yes No

If "Yes," please provide a detailed statement explaining the transaction(s).

Line No. Explanation:
2a 1 See attached schedule
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Report of Independent Auditors 
 

The Board of Trustees 
Tennessee Aquarium 
 
We have audited the accompanying consolidated statements of financial position of the 
Tennessee Aquarium as of December 31, 2007 and 2006, and the related consolidated statements 
of activities and changes in net assets and cash flows for the years then ended. These financial 
statements are the responsibility of the Aquarium’s management. Our responsibility is to express 
an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. We were not engaged 
to perform an audit of the Aquarium’s internal control over financial reporting. Our audits 
included consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Aquarium's internal control over financial reporting. 
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, and evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis for 
our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the consolidated financial position of the Tennessee Aquarium as of December 31, 2007 and 
2006, and the consolidated changes in their net assets and their cash flows for the years then 
ended in conformity with U.S. generally accepted accounting principles. 

 
July 21, 2008 
 

!@  Ernst & Young LLP 
Republic Centre 
Suite 1500 
633 Chestnut Street 
Chattanooga, Tennessee 37450 

 Phone: (423) 756-2461 
Fax: (423) 267-0304 
www.ey.com 

 



Tennessee Aquarium  

Consolidated Statements of Financial Position

2007 2006
Assets
Current assets:

Cash and cash equivalents 2,274,389$     1,319,119$      
Cash and cash equivalents-restricted 250,000         –                      
Contributions receivable 620,404         –                      
Inventories 310,060         325,622           
Accounts receivable 680,777         551,786           
Prepaid expenses 520,941         431,278           
Other current assets –                     167,769           

Total current assets 4,656,571      2,795,574        

Property and equipment:
Land 4,484,445      4,484,445        
Buildings 82,568,795    82,568,795      
Equipment, furniture and fixtures 18,859,386    16,612,023      
Construction in progress 1,326,206      980,846           

107,238,832  104,646,109    
Less accumulated depreciation 36,947,591    33,531,574      

Total property and equipment 70,291,241    71,114,535      

Other assets:
Contributions receivable, less current portion 1,059,838      750,000           
Investments at fair value 14,983,929    14,872,377      
Other assets 581,464         622,329           

Total other assets 16,625,231    16,244,706      

Total assets 91,573,043$   90,154,815$    

 December 31
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2007 2006
Liabilities and net assets
Current liabilities:

Accounts payable 718,919$        377,667$         
Accrued expenses 620,867         1,080,852        
Current portion of note payable 200,000         200,000           
Deferred membership revenue 862,735         602,151           
Other deferred revenue 106,722         137,829           

Total current liabilities 2,509,243      2,398,499        

Deferred sponsorship revenues 75,000           100,000           
Long-term portion of notes payable 1,260,000      300,000           
Long-term debt 34,500,000    34,500,000      
Other non-current liabilities 69,317           13,194             
Total liabilities 38,413,560    37,311,693      

Net assets:
Unrestricted 53,159,483    52,843,122      

Total net assets 53,159,483    52,843,122      

Total liabilities and net assets 91,573,043$   90,154,815$    

See accompanying notes.

 December 31
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Tennessee Aquarium 

Consolidated Statements of Activities and Changes in Net Assets

2007 2006
Changes in unrestricted net assets:

Revenues and gains:
   Admissions 10,385,152$   9,134,367$      
   Ancillary sales 4,164,460      3,883,619        
   Membership dues 1,370,340      1,398,067        
   Investment income 1,024,483      1,176,984        
  Contributions 3,103,329      498,124           

   Other income 922,426         724,641           
20,970,190    16,815,802      

Expenses and losses:
   Programming 7,124,222      7,313,923        
   Guest services 2,514,832      2,487,222        
   Management and general 2,758,046      2,767,764        
   Marketing costs 1,485,808      1,543,586        

Fundraising costs 207,825         –                      
   Cost of ancillary sales 1,301,292      1,309,165        
   Financing costs 1,742,872      1,697,012        
   Depreciation and amortization 3,462,809      3,390,254        
   Loss on change in fair market value of derivative 56,123           –                      

20,653,829    20,508,926      

Increase (decrease) in unrestricted net assets 316,361         (3,693,124)       

Change in net assets 316,361         (3,693,124)       

Net assets at beginning of year 52,843,122    56,536,246      
Net assets at end of year 53,159,483$   52,843,122$    

See accompanying notes.

Years Ended December 31
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Tennessee Aquarium 

Consolidated Statements of Cash Flows

2007 2006
Operating activities
Change in net assets 316,361$      (3,693,124)$   
Adjustments to reconcile change in net assets to net cash 

used by operating activities:
Depreciation and amortization 3,462,809    3,390,254      
Realized and unrealized gain on investments (269,195)      (409,413)       
Changes in operating assets and liabilities:

(Increase) decrease in contributions receivable (930,242)      210,000        
Decrease in inventories 15,562          115,950        
(Increase) decrease in accounts receivable (128,991)      215,645        
(Increase) decrease in prepaid expenses (89,663)        92,782          
Decrease (increase) in other current assets 167,769       (16,897)         
Decrease in accounts payable and accrued expenses (118,733)      (187,435)       
Increase (decrease) in other liabilities 204,477       (386,300)       
Decrease in other non-current liabilities 56,123          (149,401)       

Net cash provided by (used in) operating activities 2,686,277    (817,939)       

Investing activities
Proceeds from sale of investments 157,643       1,277,804      
Purchases of property and equipment (2,598,650)   (1,938,058)     
Net cash used in investing activities (2,441,007)   (660,254)       

Financing activities
Proceeds of long-term borrowings 1,160,000    –                   
Payments of long-term borrowings (200,000)      (200,000)       
Net cash provided by (used in) financing activities 960,000       (200,000)       

Net increase (decrease) in cash and cash equivalents 1,205,270    (1,678,193)     
Cash and cash equivalents at beginning of year 1,319,119    2,997,312      
Cash and cash equivalents at end of year 2,524,389$   1,319,119$    

Supplemental disclosure of cash flow information
Cash paid during the year for interest, net of capitalized interest 1,318,609$   1,216,419$    

See accompanying notes.

Years Ended December 31
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Notes to Consolidated Financial Statements 
 

December 31, 2007 and 2006 
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1. Summary of Significant Accounting Policies 

Description of Business 

Tennessee Aquarium (the Aquarium) is a nonprofit corporations and is exempt from federal and 
state income tax under Section 501(a) as organizations described in Section 501(c)(3) of the 
Internal Revenue Code of 1986, as amended. The Aquarium provides a center for the general 
public to improve their awareness, understanding and enjoyment of all forms of aquatic life. 
Principal Aquarium programs include facility and ancillary operations, animal husbandry and 
care, membership services, education and an IMAX theater. 

Principles of Consolidation 

The consolidated financial statements include the accounts of the Tennessee Aquarium and the 
Tennessee Aquarium Research Institute. All intercompany transactions and accounts have been 
eliminated.  

Reclassifications 

Certain prior year amounts shown in the accompanying consolidated financial statements have 
been reclassified to conform to the 2007 presentation. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States requires management to make estimates and assumptions that 
effect the amounts reported in the financial statements. Actual results could differ from those 
estimates. 

Revenue Recognition 

Revenue is recognized on admission tickets and ancillary sales on a cash basis. 

Contributions are recognized as revenue when an unconditional promise to give is made or when 
cash is received, if an unconditional promise does not exist. All contributions are considered to 
be available for unrestricted use unless specifically restricted by the donor. 

Proceeds from the sale of annual memberships are recognized ratably over the period for which 
the membership is valid. 
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Notes to Consolidated Financial Statements (continued) 
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1. Summary of Significant Accounting Policies (continued) 

The Aquarium has entered into a long-term sponsorship agreement with one sponsor. This 
agreement is for a term of 20 years and the unamortized portion of the sponsorship fee is 
refundable at the request of the donor. The entire sponsorship fee was received upon execution of 
the agreement. Revenue from the agreement is being recognized over the life of the agreement. 

Contributions Receivable 

Contributions receivable represents unconditional promises to give. In 2007, the Aquarium 
launched a capital campaign to fund its Penguins’ Rock exhibit which opened in 2007. All 
pledges were recognized as revenue in 2007. The pledges were payable over periods of less than 
one year, one to five years, or in more than five years. The Aquarium had $620,404 and $0 of 
contributions receivable due in less than twelve months and $1,059,838 and $750,000 due in two 
to five years, as of December 31, 2007 and 2006, respectively. 

Cash and Cash Equivalents 

The Aquarium considers all highly liquid investments with original maturities of three months or 
less to be cash equivalents. 

Cash and Cash Equivalents – Restricted 

The Aquarium received $250,000 from the Community Foundation of Greater Chattanooga to 
finance the high-speed catamaran discussed in Note 5. 

Property and Equipment 

Property and equipment is recorded on the cost basis. Property and equipment placed into service 
is depreciated using the straight-line method over estimated useful lives ranging from 3 to 40 
years. 

Inventory 

The cost incurred with respect to the purchase or capture of specimens, food and other supplies 
not held for sale are expensed as incurred. 

The gift shop inventory is valued at the lower of first-in, first-out (FIFO) cost or market. 
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Notes to Consolidated Financial Statements (continued) 
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1. Summary of Significant Accounting Policies (continued) 

Advertising Costs 

The Aquarium expenses advertising costs as incurred. Advertising expense for the years ended 
December 31, 2007 and 2006, was approximately $714,000 and $755,000, respectively. 

Temporarily Restricted Contributions 

The Aquarium records contributions as temporarily restricted if they are received with donor 
stipulations that limit their use either through purpose or time restrictions. When donor 
restrictions expire, that is, when a time restriction ends or a purpose restriction is fulfilled, 
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the 
Statements of Activities and Changes in Net Assets as net assets released from restrictions. It is 
the Aquarium’s policy to record temporarily restricted contributions received and expended in 
the same accounting period in the unrestricted net asset class category. There were no 
temporarily restricted contributions for 2007 and 2006. 

Investments 

Investments are presented in the financial statements in the aggregate at fair value. Realized 
gains and losses on the sale of investments are computed using the specific identification 
method. Included in Investments in the accompanying Statement of Financial Position are 
$415,636 and $1,897,849 of investments that mature in one year or less, as of December 31, 
2007 and 2006, respectively. 

Derivatives 

The Aquarium uses an interest rate swap to hedge interest rate risks associated with certain of its 
long-term debt. The basic type of risk associated with derivatives is market risk (that the value of 
the derivative will be adversely impacted by changes in the market, primarily the change in 
interest rates). The market risk of the derivatives should generally offset the market risk 
associated with the hedged liability. The agreement involves payments of fixed-rate amounts in 
exchange for the receipt of variable-rate interest payments over the life of the agreements 
without an exchange of the underlying principal amounts. The Aquarium uses mark-to-market 
accounting to value the derivative and records changes in the value in the Statement of Activities 
and Changes in Net Assets. The fair value of the swap comprises the balance of other non-
current liabilities in the Statement of Financial Position. 
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1. Summary of Significant Accounting Policies (continued) 

Classification of Expenses 

The Aquarium classifies expenses as programming expenses or support expenses. Programming 
expenses are the activities that fulfill the Aquarium’s mission and include its Husbandry, Facility 
Operations, Education and Research expenses. For the years ended December 31, 2007 and 
2006, programming expenses for the Aquarium include all Programming, 94% of Financing 
Costs, and 86% of Depreciation and Amortization in the Statement of Activities and Changes in 
Net Assets.  

Support expenses are all activities other than programming and include Guest Services, Retail, 
Marketing, Human Resources, and Administrative expenses. Support expenses for the Aquarium 
include all Guest Services, Management and General, Marketing costs, and Cost of Ancillary 
Sales included in the Statements of Activities and Changes in Net Assets. Support expenses also 
include 6% of Financing Costs and 14% of Depreciation and Amortization for the years ended 
December 31, 2007 and 2006.  

Recent Accounting Pronouncements 

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements (SFAS 157). 
This statement provides a new definition of fair value that serves to replace and unify old fair 
value definitions so that consistency is achieved, and the definition provided acts as a 
modification of the current accounting presumption that a transaction price of an asset or liability 
equals its initial fair value. The statement also provides a fair value hierarchy used to classify 
source information used in fair value measurements that places higher importance on market 
based sources. New disclosures of assets and liabilities measured at fair value based on their 
level in the fair value hierarchy are required by this statement. SFAS 157 is effective for 
financial statements issued for fiscal years beginning after November 15, 2007, except for 
nonfinancial assets and non-financial liabilities, for which the effective date is fiscal years 
beginning after November 15, 2008. The Aquarium is currently evaluating the impact of 
adopting SFAS 157 on its consolidated financial statements but does not expect the impact to be 
material.  
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1. Summary of Significant Accounting Policies (continued) 

In February 2007, the FASB issued Statement of Financial Accounting Standards No. 159, The 
Fair Value Option for Financial Assets and Financial Liabilities (SFAS 159). SFAS 159 permits 
entities to choose to measure certain financial assets and liabilities at fair value. Unrealized gains 
and losses on items for which the fair value option has been elected are reported in earnings. 
SFAS 159 is effective for fiscal years beginning after November 15, 2007. The Aquarium is 
currently assessing the impact, if any, of SFAS 159 on its consolidated financial statements but 
does not expect the impact to be material. 

2. Donated Services 

The Aquarium received contributed services valued at approximately $233,000 and $222,000 in 
2007 and 2006, respectively, from participants in its Volunteer Diver program. Such contributed 
services have been recognized as unrestricted contributions and as programming expenses as 
they require specialized skills, provided by individuals possessing these skills and would 
otherwise need to be purchased if not provided by donation.  

The Aquarium also received contributed services in its other volunteer programs. These 
contributed services have not been recorded because no specialized skills are required. 

3. Lease Commitments 

The Aquarium leases equipment and office space pursuant to agreements that expire from 2008 
to 2011. Future minimum rental payments under the lease agreements are as follows: 

2008  $ 258,881 
2009 177,677 
2010 154,823 
2011 66,733 
  $ 658,114 

 
The Aquarium entered into a lease agreement which started in 1996 and expired in 2006 for the 
rental of an IMAX® 3D projection system. The terms of this agreement required a prepayment 
of $1,800,000. The prepayment of rent was amortized over the ten-year term of the lease.  

The Aquarium had the option of renewing this lease at the end of the original term for a period of 
ten years. In lieu of renewing the lease, the Aquarium agreed on March 31, 2006, to purchase the 
projection system for $800,000. 

The Aquarium’s total rent expense for the year ended December 31, 2007 and 2006, was 
$356,028 and $352,695, respectively. 
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4. Investments 

Investments at December 31, 2007 and 2006, are composed of the following: 

 2007 
 

Fair Market
Value Cost 

Net 
Unrealized 
Gain (Loss) 

    
Mutual funds  $ 3,049,832  $ 2,610,528  $ 439,304 
U.S. Government obligations 1,588,063 1,533,124 54,939 
Federal agency bonds 5,368,476 5,280,259 88,217 
Corporate bonds 4,970,496 5,058,125 (87,629) 
Corporate equities 7,062 1 7,061 
Total  $ 14,983,929  $ 14,482,037  $ 501,892 

 
 2006 
 

Fair Market
Value Cost 

Net 
Unrealized 
Gain (Loss) 

    
Mutual funds  $ 3,739,919  $ 3,249,980  $ 489,939 
U.S. Government obligations 2,486,560 2,475,086 11,474 
Federal agency bonds 3,846,526 3,841,318 5,208 
Corporate bonds 4,799,372 4,908,112 (108,740) 
Total  $ 14,872,377  $ 14,474,496  $ 397,881 

 
The net change in unrealized gain on investments is included in investment income in the 
Statements of Activities and Changes in Net Assets and is included in the Realized and 
Unrealized Gains and Losses on the Statements of Cash Flows.  
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5. Long-Term Debt 

The Industrial Development Board of the County of Hamilton, Tennessee issued $30,000,000 of 
Industrial Development Revenue Bonds Series 1991 (the Series 1991 Bonds) on July 11, 1991. 
The entire proceeds of the Series 1991 Bonds were loaned to the Aquarium pursuant to a loan 
agreement dated July 1, 1991, which had terms substantially identical to terms of the Series 1991 
Bonds. During June of 1993, the Aquarium repaid $24,500,000 of the Series 1991 Bonds and 
refinanced the remaining $5,500,000 of bonds with a new lender. The remaining Series 1991 
Bonds mature in their entirety on July 1, 2021. 

During 1996, the Aquarium completed construction of the Tennessee Aquarium Imax Center, 
including an IMAX® 3D theater, an environmental learning lab and office space for Aquarium 
personnel. The total cost of the project was approximately $14,000,000 and the project was 
completed in July of 1996. On January 26, 1995, the Board of Trustees approved the decision to 
finance the project with tax-exempt bonds. The Industrial Development Board of the County of 
Hamilton, Tennessee issued $14,000,000 of Industrial Development Revenue Bonds Series 1995 
(the Series 1995 Bonds) on March 24, 1995. The entire proceeds of the Series 1995 Bonds were 
loaned to the Aquarium pursuant to a loan agreement dated March 1, 1995, which had terms 
substantially identical to terms of the Series 1995 Bonds. The Series 1995 Bonds mature on 
March 1, 2015. 

During 2005, the Aquarium completed construction of the Tennessee Aquarium Ocean Journey. 
The total cost of the project was approximately $33,200,000 and the project was completed in 
April of 2005. On January 22, 2004, the Board of Trustees approved the decision to partially 
finance the project with tax-exempt bonds. On April 29, 2004, the Industrial Development Board 
of the City of Chattanooga, Tennessee issued $15,000,000 of Industrial Development Revenue 
Bonds Series 2004 (the Series 2004 Bonds). The entire proceeds of the Series 2004 Bonds were 
loaned to the Aquarium pursuant to a loan agreement dated April 1, 2004, which had terms 
substantially identical to the terms of the Series 2004 Bonds. The 2004 Series Bonds mature in 
their entirety on April 1, 2024.  

Interest on all of the aforementioned bond series is at a variable rate determined weekly and 
payable monthly. During 2007, interest rates ranged from 3.10% to 4.00%. All three bond series 
are secured by a mortgage on the Aquarium’s property and direct pay letters of credit expiring on 
April 29, 2010. All letters of credit may terminate sooner than their expressed expiration dates 
upon the occurrence of certain conditions. 
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5. Long-Term Debt (continued) 

The Aquarium is required to meet profitability, liquidity and leverage financial covenants and is 
limited as to the amount of additional debt that can be incurred, the purchase and disposition of 
assets and other business activities under the terms of the various financing documents. At 
December 31, 2007, the Aquarium was in compliance with all of the financial covenants of the 
loan agreements with the exception of a financial covenant stipulating that no additional debt can 
be incurred. The additional debt incurred by the Aquarium related to the River Gorge Explorer 
described below for which a waiver of the violation was obtained from the lender. As a result of 
delays in obtaining the aforementioned waiver, the Aquarium failed to comply with the financial 
covenant related to providing audited financials to the lender within a specified period of time, 
which violation was also waived. 

In May of 2007, the Aquarium entered into a Vessel Building Agreement to have a 70-passenger, 
high-speed catamaran constructed to take visitors on an ecotour into the Tennessee River Gorge. 
The Company expects that the vessel will be operating by mid-2008. The total purchase price of 
the vessel is $2,885,600. In connection with the Company entering into the Vessel Building 
Agreement, the Aquarium also executed promissory notes to the Community Foundation of 
Greater Chattanooga, to fund $2,860,200 of the purchase price. The notes bear interest at 0% and 
are non-recourse such that repayment is required only to the extent the vessel’s operations 
generate revenues in excess of the related expenses. The loans are secured by the value of the 
vessel and are subordinate to the Aquarium’s other debt. At December 31, 2007, the Aquarium 
had paid $910,000 of the purchase price of the vessel and had received $1,160,000 of funding, of 
which $250,000 is included as restricted cash due to the Aquarium not remitting this amount to 
the builder prior to December 31, 2007. 

The Aquarium executed a loan agreement on April 10, 2002, establishing a $5,000,000 revolving 
line of credit. The loan bears interest at a rate of 2.00% above the LIBOR Daily Floating Rate. 
The principal of the loan balance was due on April 10, 2005. The line of credit was reduced to 
$1,000,000 on May 3, 2004, and converted to a term loan. The term loan required semi-annual 
principal payments of $100,000 beginning October 1, 2004, and at December 31, 2007, bore an 
interest rate of 7.36%. At December 31, 2007, the Aquarium had an outstanding balance of 
$300,000 on the term loan. 
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 5. Long-Term Debt (continued) 

The combined aggregate amount of future principal payments for all long-term borrowings due 
is as follows: 

2008  $ 200,000 
2009 100,000 
2010 − 
2011 − 
2012 − 
Thereafter 35,660,000 
  $ 35,960,000 

 
The fair value of the Aquarium’s debt does not significantly differ from its carrying value. 

On March 24, 2003, the Aquarium entered into an interest rate swap agreement to reduce the 
impact of changes in interest rates on its long-term debt. At December 31, 2007 and 2006, the 
swap agreement had a notional amount of $7,000,000 and results in fixed interest rate payable of 
3.41%. The Aquarium makes payments at the stated fixed rates and receives payments at tax-
exempt variables rates, which reset on a weekly basis. 

6. Benefit Plan 

The Aquarium adopted a 403(b) defined contribution retirement plan on January 1, 1996, 
covering substantially all full-service employees. Employer contributions under the new plan are 
based upon a defined percentage of eligible participant compensation plus a defined matching 
percentage of any voluntary employee contributions to the plan. Benefit plan expense for the 
year ended December 31, 2007 and 2006, was approximately $333,000 and $326,000, 
respectively. 
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7. Related-Party Transaction 

The Aquarium’s Ocean Journey expansion was funded with $15,000,000 of long-term debt, as 
discussed in Note 5, and $20,000,000 of private contributions collected through the 21st Century 
Waterfront Trust (the Trust). The Aquarium’s President is one of the Trustees of the Trust. In 
order to fund the expansion on a timely basis, the Trust secured a loan collateralized by 
contribution pledges. The terms of the agreement for funding from the Trust provided for the 
Aquarium to be reimbursed for construction expenditures as they were incurred and approved by 
the Aquarium. The reimbursements were paid from pledges collected and from the proceeds of 
the Trust loan. The agreement also requires the Aquarium to pay a portion of the interest expense 
incurred by the Trust, which was approximately $191,000 and $380,000 for the period ended 
December 31, 2007 and 2006, respectively.  
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8. Functional Expenses 

Expenses incurred in 2007 were: 

 Programming 
Guest 

Services 
Management

& General 
Marketing 

Costs 

 
 

Fundraising 
 

Total 
     
Salaries and benefits  $ 3,626,687  $ 2,194,560  $ 1,412,022  $ 544,365  $ −  $ 7,777,634 
Printing, publications, and 

promotion 10,502 − 105,161 782,057 − 897,720 
Supplies and marine life 

acquisition 624,809 88,716 64,685 66,408 − 844,618 
Professional and other 

contract services 529,887 34,190 530,510 18,571 207,375 1,320,533 
Film and projection costs 430,953 − − − − 430,953 
Utilities 1,393,492 − − − − 1,393,492 
Maintenance 161,202 85,299 78,355 882 − 325,738 
Postage and shipping 8,710 65,965 73,227 7,241 − 155,143 
Lease and rental 52,034 − 303,994 − − 356,028 
Travel and education 35,299 11,404 24,925 8,463 450 80,541 
Telecommunications 125,847 − − − − 125,847 
Other 124,800 34,698 165,167 57,821 − 382,486 
Total  $ 7,124,222  $ 2,514,832  $ 2,758,046  $ 1,485,808  $ 207,825 14,090,733 
       
Cost of ancillary sales      1,301,292 
Financing costs      1,742,872 
Depreciation and amortization      3,462,809 
Loss on change in fair market 

value of derivative      56,123 
Total costs       $ 20,653,829 
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8. Functional Expenses (continued) 

Expenses incurred in 2006 were: 

 Programming 
Guest 

Services 
Management 

& General 
Marketing 

Costs 
 

Total 
      
Salaries and benefits  $ 3,695,875  $ 2,144,231  $ 1,452,543  $ 616,588  $ 7,909,237
Printing, publications, and 

promotion 10,866 − 75,432 804,704 891,002
Supplies and marine life 

acquisition 562,213 114,963 76,204 58,738 812,118
Professional and other contract 

services 535,967 26,928 291,904 23,521 878,320
Film and projection costs 544,721 − − − 544,721
Utilities 1,445,672 − − − 1,445,672
Maintenance 145,667 90,615 83,650 − 319,932
Postage and shipping 9,195 49,725 66,434 6,113 131,467
Lease and rental 52,964 − 299,731 − 352,695
Travel and education 35,005 23,272 27,625 12,300 98,202
Telecommunications 189,523 − − − 189,523
Other 86,255 37,488 394,241 21,622 539,606
Total  $ 7,313,923  $ 2,487,222  $ 2,767,764  $ 1,543,586 14,112,495
     
Cost of ancillary sales     1,309,165
Financing costs     1,697,012
Depreciation and amortization     3,390,254
Total costs      $ 20,508,926

 


