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Board of Directors statement regarding the need for audited financial statement:
The Board recognizes that accurate financial statements are an important part of overall governance of the organization and a key component of the Board’s responsibility.  The Board also recognizes that the unique financial situation of the organization requires careful evaluation of all expenditures.  Although the annual budget of the organization is $438,000, more than $177,000 of this amount is in the form of contributions in kind, cash contributions by the Board and the Executive Director, and waiver of compensation by the executive director.  Actual cash funding by non-executive, non-board sources is less than $145,000.  On this basis the Board has determined that an expenditure of $10,000 on an Audit is a poor use of the organization’s resources.  The Board reviews the following to confirm the accuracy of the financial statements without audit:
· The annual IRS Form 990 reports* are reviewed by the Board and filed in a timely manner.
· The IRS Form is completed by an independent CPA and income/expenses reviewed by staff before completing 990 form.
· At each quarterly board meeting, the financial statements are carefully reviewed by the Board.
· The Treasurer has a bachelor’s degree in accounting, and has 15+ years of experience in industry in a corporate finance position.  The Secretary of the Board sits on corporate board and on their audit committees. 
· An independent bookkeeper enters the financial data; produces the reports month and send them to the board members. 
· The Board confirms annually that the funds received were spent in accordance with any conditions of the donation.
· All checks and disbursements are made by the President of the Board or the Executive Director and the Treasurer records all transaction providing a separation of the disbursement and record keeping functions.

Respectively Submitted,

Kathy Rose
Executive Director
[bookmark: _GoBack]* CollegeCommunityCareer’s fiscal year begins August 1st and ends July 31st.  990 forms are filed by December 15th of each year.
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