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Certified Public Accountants

VALUE THE

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Lazarex Cancer Foundation
Danville, California

We have audited the accompanying financial statements of Lazarex Cancer Foundation (a California nonprofit
corporation) (the Organization), which comprise the statement of financial position as of December 31, 2018, and
the related statements of activities, cash flows, and functional expenses for the year then ended, and the related
notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lazarex Cancer Foundation as of December 31, 2018, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Report on Summarized Comparative Information
We have previously audited the Lazarex Cancer Foundation's December 31, 2017 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated July 23, 2018. In

our opinion, the summarized comparative information presented herein as of and for the year ended December 31,
2017, is consistent, in all material respects, with the audited financial statements from which it has been derived.

Voo, Tohene, &a élo AP

Pleasanton, California
July 16, 2019



LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2018
WITH COMPARATIVE TOTALS AS OF DECEMBER 31, 2017

ASSETS
CURRENT ASSETS 2018 2017
Cash and cash equivalents $ 971,275 $ 2,512,264
Investments 941,832 -
Pledge and grants receivables 1,371,411 74,419
Other assets 36,541 23,358
Total Current Assets 3,321,059 2,610,041
NONCURRENT ASSETS
Property and equipment (net) 7,145 8,887
Total Noncurrent Assets 7,145 8,887
TOTAL ASSETS $ 3,328,204 $ 2,618,928

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable and accrued expenses $ 124,370  $ 163,933
Accrued salaries 996 25,037
Unearned revenue - 10,166
TOTAL LIABILITIES 125,366 199,136
NET ASSETS
Without donor restrictions
Undesignated 353,082 327,792
With donor restrictions
Purpose and time restrictions 2,849,756 2,092,000
Total Net Assets 3,202,838 2,419,792
TOTAL LIABILITIES AND NET ASSETS $ 3,328,204 $ 2,618,928

See the accompanying notes to financial statements.



LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2017

Without Donor ~ With Donor 2018 2017
Restrictions Restrictions Total Total
Support and Revenues
Corporate and foundation grants $ 81,566 § 1,604,004 $ 1,685,570 $§ 3,794,381
Corporation contributions 92,341 - 92,341 100,000
Individual donations 865,860 - 865,860 1,184,793
Fundraising activities, net of direct expenses 334,306 - 334,306 252,034
In-kind contributions 3,931 - 3,931 29,752
Other income 24,851 - 24,851 2,404
Net assets released from restrictions 846,248 (846,248) - -
Total Support and Revenues 2,249,103 757,756 3,006,859 5,363,364
Expenses
Program services 1,937,745 - 1,937,745 3,031,127
Management and general 126,234 - 126,234 112,378
Fundraising 159,834 - 159,834 184,407
Total Expenses 2,223,813 - 2,223,813 3,327,912
CHANGE IN NET ASSETS 25,290 757,756 783,046 2,035,452
NET ASSETS, BEGINNING OF YEAR 327,792 2,092,000 2,419,792 384,340
NET ASSETS, END OF YEAR $ 353,082 § 2,849,756 § 3,202,838 § 2,419,792

See the accompanying notes to financial statements.



LAZAREX CANCER FOUNDATION

(A California Nonprofit Corporation)

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2018
WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2017

Management Total Total
Program and 2018 2017
Services General Fundraising Expenses Expenses

Advertising $ 15480 § - 3 13,022 $ 28,502 $ 65,923
Bank charges - 1,051 2,553 3,604 4,686
Depreciation 1,920 274 549 2,743 2,719
Dues, registration, Govt. fees 831 2,046 1,351 4,228 -
Insurance - 3,951 - 3,951 5,673
Legal and professional 1,025 27,852 2,550 31,427 47,861
Medical & patient reimbursements 980,597 - - 980,597 1,318,306
Miscellaneous 173 8 3,251 3,432 9,615
Occupancy 78,649 5,243 20,973 104,865 101,888
Outreach 11,143 39 10,626 21,808 18,737
Postage 2,104 809 4,026 6,939 5,696
Printing 7,454 347 6,568 14,369 8,864
Program partnerships 430,268 - - 430,268 1,178,881
Salaries, wages and payroll tax 380,128 79,470 68,922 528,520 492,856
Software 1,764 - 15,825 17,589 -
Supplies and office 5,258 1,292 2,258 8,808 30,546
Tax and license - - - - 184
Telephone and internet 17,550 2,272 5,848 25,670 23,189
Travel, meals and entertainment 3,401 1,580 1,512 6,493 2,894

Total Expenses $ 1,937,745 § 126234  § 159834 § 2223813 §$3318,518

See the accompanying notes to financial statements.



LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES 2018 2017
Change in net assets $ 783,046 $ 2,035,452
Adjustments to reconcile change in net assets
to net cash provided by operations
Depreciation 2,743 2,719
Change in operating assets and liabilities
(Increase) Decrease in pledge and grants receivable (1,296,992) 63,016
(Increase) Decrease in other assets (13,183) 14,903
Increase (Decrease) in accounts payable and accrued expenses (39,563) (23,025)
Increase (Decrease) unearned revenue (10,166) 8,025
Increase (Decrease) deferred rent - (297)
Increase (Decrease) in accrued salaries (24,041) 9,207
Net Cash Flows From Operating Activities (598,156) 2,110,000
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (941,832) -
Purchases of capital assets (1,001) -
Net Cash Flows From Investing Activities (942,833) -
INCREASE (DECREASE) IN CASH EQUIVALENTS (1,540,989) 2,110,000
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,512,264 402,264
CASH AND CASH EQUIVALENTS, END OF YEAR $ 971,275 § 2,512,264
SUPPLEMENTAL DISCLOSURE OF NONCASH AMOUNTS
In-kind donations $ 3,931 $ 29,752

See the accompanying notes to financial statements.



LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

The Lazarex Cancer Foundation (the Organization) was incorporated in the State of California in 2006 as a
nonprofit public benefit corporation. The Organization provides programs and services related to building a
bridge to hope, dignity and life for cancer patients and their families. The Organization provides financial
assistance to defray the costs associated with patient participation in Federal Food and Drug Administration
clinical trials. The Organization helps patients navigate their clinical trial options and provides community
education and outreach services. The Organization is supported primarily through public contributions, grants,
and fundraising events.

Financial Statement Presentation

The accompanying financial statements are presented in accordance with Financial Accounting Standards Board
(FASB) Accounting Standards Codification (ASC) 958-210-50. Under ASC 958-210-50, the Organization is
required to report information regarding its financial position and activities according to two classes of net assets:
without donor restrictions and with donor restrictions. In addition, the Organization is required to present a
statement of cash flows. The Organization does not use fund accounting. Revenues (other than contributions and
promises to give discussed below) are recognized when earned, and expenses are recognized when incurred in
accordance with the accrual basis of accounting.

Cash and Cash Equivalents

Cash and cash equivalents for the purposes of the statement of cash flows consist of cash held in checking and
money market accounts and certificates of deposit with maturities of less than 90 days and available for current
operations. The Organization maintains cash balances in financial institutions which are insured up to $250,000.

At December 31, 2018, the amount in excess of Federal depository insurance coverage was approximately
$125,000.

Investments

Investments in marketable securities with readily determinable fair values, certificates of deposits with maturities
of more than 90 days, and all investments in debt securities are reported at their fair values in the statement of
financial position. Unrealized gains and losses are included in the change in net assets. Investment income and
gains restricted by a donor are recorded in the appropriate classification of net assets. If the restrictions are met
either by passage of time or by use in the reporting period in which the income and gains are recognized, the
income is recorded as increases in the unrestricted net assets. Investments are classified as short or long term
based upon the Organization's intent to use for current operations. As of December 31, 2018, the amount of
investments held as certificates of deposits with maturities of more than 90 days was $941,832. All certificates of
deposits are insured by Federal depository insurance.

Contributions and Promises to Give

Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in the appropriate
classification of net assets as with donor restrictions. When a restriction expires through either the passage of
time or use, the assets are reclassified as assets released from restrictions in the statement of activities.
Approximately 31% of the contribution revenue for the year ended December 31, 2018 was from one source.



LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

Allowance for Bad Debts

The Organization computes an allowance for uncollectible contributions receivable is established based on
estimated losses related to specific accounts and is recorded through a provision for bad debts charged to
expenses. No significant amounts have been uncollectible; therefore the provision for such losses is zero.

Property and Equipment

The Organization capitalizes property and equipment purchased or donated which exceeds the capitalization
threshold at cost. Lesser amounts are expensed when purchased. Donations of property and equipment are
recorded as contributions at their estimated fair value, if known. Such donations are reported as unrestricted
contributions unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are
reported as restricted contributions. Absent donor stipulations regarding how long those donated assets must be
maintained, the Organization reports expirations of donor restrictions when the donated or acquired assets are
placed in services. The Organization reclassifies temporarily restricted net assets to unrestricted net assets at that
time. Routine maintenance and repairs are charged to expense as incurred. Depreciation is computed on the
straight-line method based on the assets' estimated useful lives ranging from three to thirty years. Current year
depreciation expense was $2,743.

Donated Services, Goods, and Facilities

A substantial number of volunteers have donated their time and experience to the Organization's program services
and fundraising campaigns during the year. However, these donated services are not reflected in the financial
statements since there is no readily determined method of valuing the services.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Actual results could differ from those estimates. Significant estimates include the value
of the beneficial interest in a charitable remainder trust.

Income Taxes

The Organization is a nonprofit public benefit corporation that is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code (IRC) and classified by the Internal Revenue Service (IRS) as
other than a private organization. Contributions received qualify as tax deductible gifts as provided in
Section 170(b)(1)(A)(vi). The Organization is also exempt from California State franchise and income taxes
under Section 23701(d) of the California Revenue and Taxation Code. Accordingly, no provision for income
taxes has been reflected in these financial statements. The Organization's Federal Form 990, Return of
Organization Exempt From Income Tax, and State Form 109, California Exempt Organization Business Income
Tax Return, are subject to examination by the IRS for three years, and by the State Franchise Tax Board for four
years, after they were filed. The Organization is not aware of any such examinations at this time.



LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

The Organization has adopted FASB ASC Topic 740 that clarifies the accounting for uncertainty in tax positions
taken or expected to be taken on a tax return and provides that the tax effects from an uncertain tax position can
be recognized in the financial statements only if, based on its merits, the position is more likely than not to be
sustained on audit by the taxing authorities. Management believes that all tax positions taken to date are highly
certain, and, accordingly, no accounting adjustment has been made to the financial statements.

Allocation of Functional Expenses

The costs of providing the various programs, fundraising, and other activities have been summarized on a
functional basis in the statement of functional expenses. Accordingly, certain costs have been allocated among
the programs and fundraising activities benefited.

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for comparative purposes to conform
with the presentation of the current year financial statements.

Comparative Totals

The financial statements include certain prior year summarized information in total but not by functional expense
categories. Such information does not constitute sufficient detail to constitute a presentation in conformity with
accounting principles generally accepted in the United States of America.

Accordingly such information should be read in conjunction with the Organization’s financial statements for the
year ended December 31, 2017, from which the summarized information was derived.

NOTE 2 - PLEDGE AND GRANTS RECEIVABLE

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted net assets
depending on the existence or nature of any donor restrictions. Pledges and grants receivable of $1,371,411 and
$74,419 at December 31, 2018 and 2017, respectively, represent amounts due from foundations and others and
are due within the next fiscal year.

NOTE 3 — PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2018, and 2017 consisted of the following:

2018 2017
Furniture and equipment $ 18,095 $ 17,094
Less: accumulated depreciation (10,950) (8,207)
Total Capital Assets $ 7,145 $ 8,887




LAZAREX CANCER FOUNDATION
(A California Nonprofit Corporation)

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 4 - NET ASSETS

At December 31, 2018, and 2017 net assets without donor restrictions had a balance of $353,082 and $327,792,
respectively.

Net assets with donor restrictions at December 31, 2018 consisted of program funds held for the following various
purposes:

IMPACT CA $ 1,466,291
IMPACT PA 500,000
Emerson Collective 564,500
Gilead 249,570
SuU2C 35,395
Ovarian Cancer 34,000

Total $ 2,849,756

Satisfaction of program restrictions at December 31, 2018 affected the following programs:

Ovarian cancer $ 34,000
Breast cancer 5,934
Community outreach 8,000
SuU2C 14,605
IMPACT 533,709
Emerson Collective 250,000

Total $ 846,248

NOTE 5 - OPERATING LEASES

The Organization rents its administrative offices under an operating lease that will expire in January 31, 2022.
Rent expense is from $8,505 per month to $9,572 per month.

Future minimum payments under these leases are as follows:

2019 $ 108,002
2020 111,245
2021 114,585
2022 9,572

$ 343,404

NOTE 6 - SUBSEQUENT EVENTS

The Organization's management has evaluated events or transactions that may occur for potential recognition or
disclosure in the financial statements from the balance sheet date through July 16, 2019, which is the date the
financial statements were available to be issued. Management has determined that there were no subsequent
events or transactions that would have a material impact on the current year financial statements.
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