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INDEPENDENT ACCOUNT ANTS' REVIEW REPORT 

The Bcud of Diredor5 
La:unx Clncu Foundation 

We have review"d the accompanying statement of financial positi(jn of La7.arex Ca~r 
Foundation (a California nonprofit corporation) as of D«emb(or 31. 2(}12 and the related 
statements of activities and changes in net asS('l~. cash flows and functional eXfK'nses 
for the year then ""ded. A review includes primarily applying analytical prOCt!Ju!"t!s tn 
management's financial data and making imluiries nf Company m~nag~ment. A r~vi~w 
is 5ubstanti~lIy less in scope than ~n ~ud it, the objl'Ctive of which is the expression of an 
opinion regarding the financial5talements as a whole. Accord ingly, we do not express 
such an opinion. 

Management is responsible for the p"'paration and fair presentation of the financial 
st~tem(>nts in accordance with accounting principles generally aco'pted 111 the United 
Statcs of America and for designing, implementing, and mainbining internal control 
relevant to the prepara tion ~nd fair p",..ent~tion of the financial statements. 

Our responsibility 15 to conduct the review in acrordaIm! with Statements on Standards 
for Accounting and Review Services issued by the American Institute of Certified Public 
Accountants. Those standards require u.• to perfnrm pr~durt.~ to obbin limited 
assurance that there are no material modific~tions that should be made to the financial 
statements. We believe that the rcsults of our procedures provide a rea.onable basis for 
our report. 

Ba...,d on Our rev;':'"" we are not aware of any material modiflC"atiol'ls thai should be 
made to the accompanying financial sbtemenlo in order for them to be in confOrmity 
with accounting principles generally accepted in th(> Unitl.'d Stales of America 

"'3f /WZ-- -.f .(dJ~,-",tf-<t--
Apri1 15, 2013 
Ch:invill~, C,.1ijtmtilJ 
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LAZAR EX CANCER FOUNDATION 


Sute ment of Financial Position 


December 31, 2012 


ASSETS 

Current assets: 

Cash a nd cash ~'<I u iva lent.s 

Total cu rrent Bli8i>ts 

Properly and equIpment, n,,1 

UABIUTIF,S AND Nl:."T ASSIITS 

C urrent IiabilitiO!s: 

Accounts payabl... and accruoo liilbHities 

Unea rned revenue 

Tota I curr<-'fl t liabilitIes 

Net assets: 
Unrestricted 

Tota l nel a.-Is 

• 525,321 

525,321 

1,107 

• 526,128 

, 21,911 

11,629 

33,540 

492,888 

492,.888 

S 526,418 
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LAZAREX CANCER FOUNDATION 


Statement 01 Activities ;lnd Changes in Net Assets 


Yen Ended December 31, 2012 


C/laugts '" ""~'rlC'ed ,.,. , "5~ " _ 

Revenue a nd suppor t: 


Founda tion gra n ts 


tndivid ua l donations 


Fu ndraising activities 

Less: direcl costs related to fund rillSing i1<:tivilles 

Net fund ra ising T<NenUe 


Rental inco me 


In terest income 


Tota l ~venue and support 

Expenses; 


Program expenses 


Generill and administra tive 


Fundra ising 


Total expenses 

o.:-nease in net a ssets 

Net assets a l beginning of )'Ca r 

Net assets a t end of yeiu 

, 206,215 

167,121 

716,103 

(337,830) 

378,273 

MOO 

755,130 


606.194 


91,475 


85,658 


783,427 


(28,291) 

521.185 , 492.888 
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LAZAREX CANCER FOUNDATION 


State me nt of C a"h Flow" 


Yu r Ended OKem~r 31, 2012 


Op~mtlll8 ",cl"' rlU's; 


O...:rea$C in net a~1$ $ (28,291) 

Adjusbnen ts 10 fi'«lnci!~ to cash prOVidL'<I by (used for) operabng ac trvities: 


Oeprecill tion 2,213 
Changes in: 

Accounts parable and acc rued loablJrtles 11.310 
Uneam<.'<1 re"enue 11,629 

Cash uS<.'l1 for \:I)' operating activrtK'S (3, 145) 

IrrlYSlrng ~rlr!'rM' 

AC"Juisition of property and equipment 
C05h u$O.'<I fOf' in\'estin r, ac!r.' i!ies 

Net dccTCB!Ie in cash a nu cash equtvatent~ (t,098) 

Cash and cash <'"<ju;yal""ts u! beginnmg of )'L'a r 529,n 9 

Cash and cash equivalents at end of year S 525,321 

Sta te registrabon taxes paiu $ " 
Interest and finance charge~ paid $ 
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LAZAREX CANCER FOUNDATION 


Sbl lemenl of Func:tioNlI Expenle. 

Yur Ende d December 31, 2012 

Gener~ l ..nd 

Program Admin- Fund- Tol .. 1 

AdvO!TtJSing a nd ma rb-ting 

Bank charges/processmg fees 2,4 52 2.821 37' 
Clinical trial fees 26,746 26,146 
n.:,p~ia tion 2,213 2.213 
Insura nce 3,224 3,224 

Legal a nd professional 59,027 19,380 26.453 104,860 

Miscelian<!(lus 306 4,935 5,241 

Occupancy 45,907 3,419 11,174 60,.500 

Outreach 8,000 8.000 
<0 2,671 32 2.149 """'"Printing 2,759 781 4,798 8,338 

Salaries, wa!jCs and p ayroll ta><cs 124,678 31.6 18 33.489 189,785 

Su pplies li nd office 193 [ 7.132 1.1 96 18,.521 

Telephone a nd interne t 9,565 2.003 3.971 15,.539 

Tra veL meals li nd entertainment nl,291 3.118 

$ 606,294 S 91.415 S 85.658 ST""" 
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LAZAREX CANCER FOUNDATION 


Note! to Financial Statements 

Dee ..... t>n 31, 2012 


1. Organwtion 

Laza~x Cancer Foundation (Lazarex) IS a non-profit organization inrorporated in California in 2tXl6. Laurex 
operates from its headquarters in Danville. California . Lawrex builds a bridge to hope, dignity and life for 
cancer patients and their families . We provide financial assistance to defray the costs associated with patient 
partiapation in FDA clinical trials . Additionally, we help pa tients navigate their clinical trial options and 
provide community education and outreach serv~. 

2. Summary of Signifiunt Aa:ounling Polkiu 

BtiIS ofAm",,,''''S 
The financial ~tat..ments of Lazarcx have been prepared on Ihe accrua l oosis of accounting and reflect all 
significant Tt'O'ivables. payabl~'5. and other liabilities. 

&515 uf P""~n/;lt"'" 
Finandal statement presentallon follows the recommendations of the Financial Accounting Standards Boord 
in its Accounting s...ndards uxhr.calion (ASe) 956.205. P""~II/;ltum of f'lIImoal ~Ir"~..~n l$ of NOI ·far-Profit 
r.. lIt",s. Under ASC 958.205, Lazarex IS reqUired to report information regarding ils rmandal poIiition and 
activities aa:ord ing to thr"" classes of net assels; unrestricted net assets. temporarily Tl'Stricted net as~ts and 
permanently restricted net assets 

emn Is and I'k,'gors ~l!vWk 
Grants and pledg~ receivable art' re«>gnized as unrestricted or temporarily restricted contributed revenue 
....hen the contractual obtigahon 15 ...'cewed. 

Rro.-IIUt R«ogn,t"", 
Laza~x records oontributioT15 In accordance with the re :ommendatioT15 of ASC 958,605, Rn~n'or Rtrogn,tJo/, of 

Not-for-Profil C,,/ttJl!s. Contributions rL'Ceived a", recorded as unres trict"d, temporarily restricted, or 

pennanently restricted support, depending on tht! existence ami/or natu", of any donor restrictions. 


AU donor-restricted support is reported as an mcrease In unrestricted or temporarily restricted net a55Cl5, 

depending on the nature of the restriction. When a restric'tion expires (that is, when a stipula ted lime 

restriction ends or purpose restriction is acromplished), temporarily restricted net assets are reclassified to 

unrestricted net ilSseU and reported 01\ th" stat"ment of actIVlht!s and changt!S in ""t assets as net assets 

T(>leased from restrictions. 


Prupt'rty ,mri [qllll"''''''/ 

Property ilnd I'<juipmenl pun:ha'>l:'d by Lazarex ilre stated at cost. Property and equipment donated to 

La~x are rt'COTded at estimated fair value a~ 01 the dalf of the gift_ The costs of addItions and major 

improvements are capitalized, while malntenanc:e and repairs arc charged to t!xpense as incurred. Property 

and equipment are depreciated over the l'Stuna.ted usefu l hVe5 of the asseu f""t...~n three and five years) 

utilizing the straight-lme method. 
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LAZAREX CANCER FOUNDATION 


Not" to Financial St~t ~rn~nb 

2. Summary of Significant Accounting Polid" (rt",'mut dj 

Inrol/ll' TUrl 

Financial statement presentation follows the n>rommendatiom 01 A!!£ 740, 1"('01111' l'oun. Under PS: 740, UIurex 

is required to report information regarding lis exposure to various tax positions taken by the organization and 

requires a ~p~ that separates recugnibon from measUrenlt'fll. The first step is determining whether a 

tax position has met the n.=gnition threshold; the 5(·rond step IS measuring a tax position that meets th~ 


rocogmtion threshold. Managemo.'flt b,;,lie.:es that Luare< has adt"l.uatcly evaluated its CUlTClltlax position! and 

has roncIuOOd that as of ~b,;,r 31. 2012,. w,.arex doe!; not have any uncertalO tax posibord for wlOCh a resom'e 

or an aa:roal for a tax liability ..'OUld b,;, necessary 


lazarex has received notification from the Internal Revenue Service and the State of California that it qualifies 

for tax.e><empt status under Section 501(c)(3) of the Intemal Re""nue Code and Section 23701d of the 

California Revenue and TaxatHm Code. This exemplion is subj..'<.1 10 periodic review by the federal and sta~ 


laxing authorities and management is confident that the organiution continu~ to satisfy ",ll federal and sta~ 


statutes in order to qualify for continued tal< exemption stalus. Lazarex 1lllIy periodically receive unr('lated 

business income such as .,ubl"""" rent requiring the organization to file separate lax returns under ft.-deral and 

slate slatutt'S. Under such conditions. Laurel< cakulate!l and accrues the applkabk taxes payable. 


U ... of Eslllllllk's 

The preparation of financial ~tatemenl~ in conformity With KCOunting principles generally 3CO;!pk>d in the 

United State. 01 America requll'l~s manag...ment to make esumales and assumptions that affect certain 

reported amounts and liabilities and disclosure of contingent 3SSe1S and Iiabilil1C!1 at the date of tho.' financial 

statcmcnls and the reportetl amounts of revenuC! aOO expenSt:!i dunng the reported period, Accordingly. 

actual results could differ from those estimates. 


r ll,,(hon~1 AIIOCJI/"m of EXI"''';'-;' 

The cusl:5 of providing laza....x's various programs and other activil1e5 have been surnlIUlrized on a functional 

basis in th... statement of activities and changes in net assets. Acco«hngly. cerlam costs have been allocated 

among the prograllUl and supporting!l<!rvices benefited. 


Coltln/t"",d ....rt'Ul'~ 


Volunteers donate a substantial amount of tune to lazare~, Acrordmg 10 management, there ... ere 9,003 

volunte..-r hou rs ... ith an estimated fair value of $415.000 received during the year eOOed De~mb,;,r 31, 2012, 

l"/hile significant, the value of this contributed time i$ not reflectcd in the financialslalemcnts OOcause it is nol 

susceptible 10 objective measurement or valuation and therefore did not meel the criteria for recognition 

under ASC 958.6(15.30-11 uhnrn.... RKoglll lum "(.'J,,,·For·Prrojil £nlllU's ,u 


3. Cuh and Ca,h Equiv;llentl 

Cash and cash eqUIvalents of S525,321 at De<:embcr 31. 2012 consists of funds on depos,t 11\ a checking 
]l(('()unt. Funds on deposit <.10 not bear mterest. Although amounts on deposit exC<'ed federally insured 
balances. Lazarex attempts to limit its credit risk aSllOCialed "'-ith cash and cash ('(juivalents by utilb:ing a 
financial institution that is w..-ll capilal ... .cd and highly rated. 

RE~I".I.ASSOC£IITa 
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LAZAREX CANCER FOUNDATION 


Nol~. 10 Fin.anci~ 1 StOltement, 

4. Property Olnd Equipment 


ProP'!rty and ~uipmcnt COnsISt of the follo"'mg at December 31, 2012: 


Furniture and e<lu;pment 
Less' aa:umulated depreciation • 

• 
10,", 
(9,759) 

1,107 

Depr«iation expense amounted to $2.213 for the year ended December 31. 2012. 

S. LeU" 

LaUirex leases il.'l corporate office facilities under a long-term operating lease expirmg Jan ..."ry 31, 2017. "The 
lease requi~ a monthly payment of 5-\,990 as of ~mber 31, 2012. The l ...ase provides for contractual 
increases in r<:'flt during tlv! term of the agreement. LaZil,..,X rents cert>in f;odlities under specific usage 
agreements for special ewnts and fundraising actiYitie.. Future minimum pa}'ments under the organization's 
long-..,rm lea~ obligations are as follows: 

Ylar Ending Orran"" 31. 
2013 $ 66,112 
2014 83,348 
2015 96A28 
2016 99,6OJ 
2017 8,316 

Total rent expense amounted to 560,500 for the year ended December 31, 2012. t..azarex subleases a portion of 
its offlC'e spare under a month-te-month ,..,ntal agreement at the rale of $500 per month. Rental rnrome 
amounted to $3.500 for tne- p'ar endoo l)ec.,mbl'r ~I. 2012. 

6. Commitments Olnd Contingenciu 

In the normal COUrse of busuwss ther~ are oulstilndmg v"riou' commitments and contingent liabilities, such 
as comn,ilm<-'flts 10 enter into contracts and hlture perforll"Ulf"lCeS, which are not reflected in the combined 
fmancial statements. Such commitments and contingencies also Include risks associated with various 
economic and operating factors, which iJK'lude (a) Grant restrictions and dOllor conditions which obbg"te 
Lazarex to fulfill cerl3.in requirements II.!I set forth In gr"nt instruments, (bl Funding levels which vary based 
on factors beyond the l ....ureXs control. such as &""erosity of donors "nU gener"l ecQnOmic conditions, (() 
Employment and service agroem!'nts with key management and operating ~l. and (d) Financial risks 
associated with hinds on dep-05lt at bank and m'"estment brokerage accounts. Management believes that 
such comrnitm"nl~, contingencies and risks will !lOt have a maten.al <l(f"erse effect on the combined fmancial 
statements. Certain of the grants and rontracts a,.., subJect to audit and fm.al "cceptana by the granting 
IIgen"y. CUlT('ni and prior costs of such grants are su\:Jit-"<1 to adjustment upon review by the granting 
organization. 
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LAZAREX CANCER FOUNDATION 


Notu to fin..nci .. 1 Statements 


7. Unumed RItV~nue 

Unearned rCVi!nue of 511.629 at I:/ec@mber 31. 2012 represenl$ ful\ds received in advatl("e of special events 
scheduled for the followmg fiscal year. Such amounts have bet",n reflected as a ~ hort-tenn liability and Will be 
~flected as fundraisrng activities on the statement of acti"itie5 and changes in net assets In II'K> subsequent 
fisl:al period. 

8. ConcentratiofUI and R .. bted Part)' Transacti ofUI 

Dana Dornsife i5 founder and J>Tesidcnt of La:eafi.'X. Her husband David ~~ trustee of II'K> Dornsife Family 
Foundation where Dana and D~\'id are both Directors 

The Dornsife Family Foundation contributed. $175.000 to l.a.za .....x during the year ended I:/ec@mbeT31. 2012. 
Other mdlViduaLs related to Oemsif!! contributed $12,400 to Lazare". bringing the total contributions of family 
members and related. parties to 5187.400. whICh represenl$ 11% of total revenue and support fOT the year 
ended I:kcember 31. 2012. 

9. A«rU .. d Payroll and Rel .. ted Benefits 

Financial statement pn.>senta tlQn follows the n.'COmmendations 01 ASC 710.25. CmnprnStlw,' Ab5t-n("N, Under 
ASC 710.25. Laurex i5 T"'luiTed to !'<'COrd a liability for the est"natl-d amount of for futu re employment 
obligations. Employees are pennitted 10 il«fUe a spt'Cifac number of hours of va(ation which is payable upon 
tenninabon 01 the employee. Sick leave is not paid upon termina tion. Annual leave accruals are recorded in 
the financial statements as an ",.:crued lialnllty nn th., statements of financial position. Accrued payroll 
liabilibes amounted to $2.318 at Df!cember ~1 . 2012 and is included with accounts payabk and accrued 
Ii;lbililles on the ~tatement of financial position. 

10. Adv.. rfu:ing :and M:oriceting 

Advertismg and marketing costs are expensed as mc...rred. Advertising and marketmg expenses amounk>d 
to 59.875 for the year ended D«ember 31. 2012 and are reflected on the statement 01 functional e~penses. 

11. Subsequent Eventa 

In complia~ with ASC 855. ~"b... qu",1 [t,<,nI5. I..aza.....,. has evaluated subs~uent events through April 15. 
2013. the dat~ the financial statements were a"ailable to be issued. ~nd. in the opinion of management. there 
are no subsequent events which need to be disclosed. 
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