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To the Board of Directors
Child Advocates of San Bernardino County
Colton, CA

Independent Auditors' Report

We have audited the accompanying financial statements of Child Advocates of San Bernardino County, which comprise
the statement of financial position as of June 30, 2019, and the related statements of activities, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Child Advocates of San Bernardino County as of June 30, 2019, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.
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Child Advocates of San Bernardino County

Statement of Financial Position
June 30, 2019

ASSETS

Current Assets
Cash & cash equivalents
Grants & pledges receivable
Prepaids & security deposit

Total Current Assets

Equipment & Furniture
Equipment & furniture (net)

Total Equipment & Furniture
Total Assets

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable

Line of credit

Accrued payroll & benefits

Total Current Liabilities

Net Assets
Without donor restriction
With donor restriction

Total Net Assets
Total Liabilities & Net Assets

See notes to financial statements

S 61,954
71,495
14,307

147,756

11,257

11,257

S 159,013

$ 9,620
12,500
24,644

46,764

112,249

112,249

S 159,013




Child Advocates of San Bernardino County
Statement of Activities
For the Year Ended June 30, 2019

Without Donor With Donor

Restriction Restriction Total
INCOME
Donations S 27,555 § - S 27,555
Foundations 285,126 - 285,126
United Way support 36,017 - 36,017
Government grants 511,933 - 511,933
Special events (net of direct expenses) 27,315 - 27,315
Miscellaneous income 4 - 4
TOTAL INCOME 887,950 - 887,950
EXPENSES
Program services:
Recruiting & training 207,096 - 207,096
CASA services 518,056 - 518,056
Total Program Services 725,151 - 725,151
Supporting services:
Management & general 88,697 - 88,697
Fundraising 73,739 - 73,739
Total Supporting Services 162,436 - 162,436
TOTAL EXPENSES 887,587 - 887,587
Change in Net Assets 363 - 363
Beginning Net Assets 111,886 - 111,886
Ending Net Assets S 112,249 § - S 112,249

See notes to financial statements 3



Child Advocates of San Bernardino County
Statement of Functional Expense
For the Year Ended June 30, 2019

Program Services Supporting Services
Recruiting CASA Management Fund Grand
& Training Services Total & General Raising Total Total

EXPENSES
Salary expenses S 165,754 S 286,546 S 452,299 S 46,296 S 13,887 S 60,183 S 512,482
Payroll taxes & fees 4,918 39,342 44,260 4,426 492 4,918 49,178
Employee benefits 5,534 44,269 49,803 4,980 553 5,533 55,336

Total Personnel Expense 176,206 370,157 546,362 55,702 14,932 70,634 616,996
Conferences & meetings 1,782 862 2,644 327 - 327 2,971
Children's services - 14,087 14,087 - - - 14,087
Equipment rental & maintenance 1,399 3,132 4,531 1,133 1,000 2,133 6,664
Insurance 1,418 11,349 12,767 1,277 142 1,419 14,186
Marketing 4,090 1,828 5,918 1,480 1,306 2,786 8,704
Miscellaneous program expenses 494 7,734 8,228 - - - 8,228
Occupancy 5,024 40,188 45,212 4,521 502 5,023 50,235
Office supplies 3,687 18,434 22,121 4,821 1,418 6,239 28,360
Grant writer - - - - 47,417 47,417 47,417
Professional fees - - - 8,583 - 8,583 8,583
Internet 3,679 29,433 33,112 3,311 368 3,679 36,791
Travel & meals 5,489 12,285 17,774 4,444 3,921 8,365 26,139
Depreciation 591 1,323 1,914 478 422 900 2,814
Staff & volunteer appreciation 3,237 7,244 10,481 2,620 2,311 4,931 15,412

TOTAL EXPENSES S 207,096 S 518,056 $§ 725,151 S 88,697 §$ 73,739 S 162,436 S 887,587

See notes to financial statements 4



Child Advocates of San Bernardino County
Statement of Cash Flows
For the Year Ended June 30, 2019

NET CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets S 363
Adjustments to reconcile change in net assets to net cash provided by operations:
Depreciation 2,814
(Increase) decrease in cash due to:
Accounts receivable 3,674
Deposits & prepaid expenses (1,911)
Increase (decrease) in cash due to:
Accounts payable (38,991)
Accrued payroll expense 2,351
CASH PROVIDED (USED) BY OPERATING ACTIVITIES (31,700)

NET CASH FLOW FROM INVESTING ACTIVITIES
Purchases of equipment & furniture (14,071)

CASH PROVIDED (USED) BY INVESTING ACTIVITIES (14,071)

NET CASH FLOW FROM FINANCING ACTIVITIES

CASH PROVIDED (USED) BY FINANCING ACTIVITIES -

Net Increase (Decrease) in Cash (45,771)
Beginning cash and cash equivalents 107,725
Ending Cash and Cash Equivalents S 61,954
SUPPLEMENTAL DATA:

Interest paid S 1,472

See notes to financial statements 5



Child Advocates of San Bernardino County
Notes to Financial Statements
For the Year Ended June 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

Child Advocates of San Bernardino County (the Organization) is a not-for-profit organization incorporated on
June 28, 1989, located in San Bernardino, California. It provides advocacy and mentoring services for abused,
neglected, and exploited children and youth who are under the jurisdiction of the San Bernardino County
Juvenile Court System including Dependency Court. The organization’s mission is to improve the quality of life
for foster youth, juvenile care youth, and foster care alumni through stable and consistent mentoring,
advocacy, and supportive services. The organization recruits, screens, trains, and professionally supports and
supervises community volunteers to serve as Court Appointed Special Advocates. It is funded principally by
government and foundation grants, donations, private contributions and United Way allocations. Itis directed
by a volunteer Board of Directors.

Basis of Accounting

The Organization prepares its financial statements using generally accepted accounting principles, which
involves the application of accrual accounting, consequently, revenues and gains are recognized when earned,
and expense and losses are recognized when incurred.

Income Tax Status

Child Advocates of San Bernardino County is classified as an organization exempt from income tax as described
in Internal Revenue Code 501(c)(3) and California Revenue and Taxation Code 23701d. The Organization is
classified as other than a “private foundation” by the IRS under section 509(a)(1).

In accordance with accounting standards, which provides accounting and disclosure guidance about uncertain
tax positions taken by an organization, management believes that all of the positions taken by the Organization
in its federal and state tax returns are more likely than not to be sustained upon examination.

Revenue Recognition

Revenue is recognized when earned. Program service fees and payments under cost-reimbursable contracts
received in advance are deferred to the applicable period in which the related services are performed, or
expenditures are incurred, respectively. Contributions are recognized when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to give
are not recognized until the conditions on which they depend have been substantially met.

Promises to Give

We record unconditional promises to give that are expected to be collected within one year at net realizable
value. Unconditional promises to give expected to be collected in future years are initially recorded at fair value
using present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions
market participants would use in pricing the asset. In subsequent years, amortization of the discounts is
included in contribution revenue in the statements of activities. We determine the allowance for uncollectable
promises to give based on historical experience, an assessment of economic conditions, and a review of
subsequent collections. Promises to give are written off when deemed uncollectable.

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions.



Child Advocates of San Bernardino County
Notes to Financial Statements
For the Year Ended June 30, 2019

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity.

Equipment and Furniture

Acquisitions to property and equipment in excess of $500, with useful lives greater than one year, are
capitalized and recorded at cost. Donated property is recorded at the estimated fair value at the date of the
gift. All capitalized assets are depreciated using the straight-line method over the estimated useful lives of
each class of equipment. Maintenance and repair costs are charged to expense as incurred. The estimated
useful lives for significant property and equipment categories are as follows: equipment and furniture —3 to 10
years.

Donated Materials and Services

Contributions of donated services that create or enhance non-financial assets or that require specialized skills,
are provided by individuals possessing those skills, and would typically need to be purchased if not provided by
donation, are recorded at the fair values at the date of receipt. The Organization received donations in the
form of time and effort from various members of the Board and other community volunteers to further the
Organization’s programs and objectives. This contribution of time does not meet the criteria under GAAP for
reporting and thus is not reflected in the accompanying financial statements. For the year ended June 30,2019
the Organization had a total of 5,187 volunteer hours.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Organization considers all highly liquid investments available
for current use with an initial maturity of three months or less to be cash and cash equivalents.

Grants and Contracts

Support received under grants and contracts with federal, state and local governments, and private
foundations are recorded as public support when the related service is provided. Grants and contracts
receivable represent amounts due for services provided which have not been collected by year end. The
allowance for bad debts is recorded on the allowance method. Management monitors receivables and if after
diligent collection efforts have failed to collect past due amounts, the Organization determines them to be
uncollectible. At year end management determined all receivables to be collectible and no allowance
necessary.

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributed to more than one program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied.
The expenses that are allocated include occupancy, depreciation, as well as salaries and wages, benefits,
payroll taxes, office expenses, insurance, grant writing, marketing, travels and meals and other expenses, which
are allocated on the basis of estimates of time and effort.



Child Advocates of San Bernardino County
Notes to Financial Statements
For the Year Ended June 30, 2019

NOTE 2- LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the balance sheet date, comprise the following:

Cash & Cash equivalents S 61,954
Grants & Pledges receivable 71,495
Total S 133,449

Our funds consist of donor-restricted funds. Income from donor-restricted funds are restricted for specific
purposes, with the exception of the amounts available for general use.

NOTE 3- EQUIPMENT & FURNITURE
The following is a summary of equipment & furniture at June 30, 2019:

Balance at Balance at
6/30/2018 Additions Deletions 6/30/2019

Assets:

Equipment and furniture S 39,797 S 14,071 S - S 53,868
Total Equipment and Furniture 39,797 14,071 - 53,868

Accumulated Depreciation (39,797) (2,814) - (42,611)
Net Equipment and Furniture S - S 11,257 S - S 11,257

Depreciation for the year ended June 30, 2019 amounted to: S 2,814

NOTE 4 - OPERATING LEASE OBLIGATIONS

Child Advocates of San Bernardino County entered into a lease agreement for office space in Colton originally
commencing on July 1, 2015 with a lease term of 5 years. Per the lease agreement, the monthly base rent is
$2,765 and is subject to adjustment based on scheduled increases with the base rent of $3,111 beginning
August 1% of 2019. The Organization is required to pay for utilities used outside of normal business hours as
well as insurance. Total rent expense for the year ended June 30, 2019 amounted to $44,054.

Future minimum lease payments are as follows:

For the year ended June 30:
2020 S 37,332
$ 37,332

NOTE 5 - STATE AND LOCAL GOVERNMENT GRANTS

Financial awards from state and local government entities in the form of grants are subject to special audit.
Such audits could result in claims against the Organization for disallowed costs or non-compliance with grantor
restrictions. No provision has been made for any liabilities that may arise from such audits since the amounts,
if any cannot be determined at this date.



Child Advocates of San Bernardino County
Notes to Financial Statements
For the Year Ended June 30, 2019

NOTE 6 - ACCRUED PAYROLL AND BENEFITS

Sick leave and benefits are accumulated for each employee. The employees do not gain a vested right to
accumulated sick leave. Accumulated employee sick leave benefits are not recognized as liabilities of the
Organization since payment of such benefits is not probable or estimable. Accrued expenses at June 30, 2019
consisted of:

Accrued compensation S 9,927
Accrued vacation 14,717
S 24,644

NOTE 7 - EMPLOYER SPONSORED RETIREMENT PLAN

Effective January 1, 2017, the Organization adopted an employer sponsored 401(k) plan. The employee
directed retirement plan provides an employer matching contribution of up to 100% of the employee’s
contribution up to 3% of compensation. Eligible employees over the age of 21 and having completed 12
months of full-time service can participate in the qualified retirement plan. Employer contributions during the
reporting period totaled $5,344.

NOTE 8 - CONCENTRATION OF RISK

The Organization maintains a bank account with Union Bank, which is insured by the Federal Deposit Insurance
Corporation (FDIC) covering funds up to $250,000. At various times during the year, the amount on deposit
with this financial institution may exceed federal depository insurance limits. At June 30, 2019 the
Organization did not have any excess funds on deposit that were not covered by the FDIC.

NOTE 9 - RELATED PARTY

The Organization has an unsecured line of credit with a board member in the amount of $50,000. Borrowings
under the line bear no interest. As of June 30, 2019, the outstanding balance on the line of credit is $12,500.
The organization has agreed to repay the amount within a year.

NOTE 10 - CONCENTRATION OF REVENUE
During the year approximately 57% of total revenue received by the Organization was in the form of
government grants. The following agencies awarded the Organization grants:

Judicial Council

County of San Bernardino
Superior Court of San Bernardino
Cal OES



Child Advocates of San Bernardino County
Notes to Financial Statements
For the Year Ended June 30, 2019

NOTE 11 - SPECIAL EVENTS

Revenue received in excess of the direct cost for the event is considered a contribution from the participant
attending the event and has been classified as such. The Organization’s special events consisted of the
following:

Total
Special events S 64,931
Less: Direct expenses (37,616)
Net Special Events S 27,315

NOTE 12 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 17, 2020, the date on which the financial
statements were available to be issued and concluded that no subsequent events have occurred that would
require recognition in the financial statements or disclosure in the notes to the financial statements.
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