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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Refugees International, Inc.
Washington, D.C.

We have audited the accompanying financial statements of Refugees International, Inc., which
comprise the statement of financial position as of December 31, 2017, and the related statements of
activities and change in net assets, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Refugees International, Inc. as of December 31, 2017, and the change in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

4550 MONTGOMERY AVENUE · SUITE 650 NORTH · BETHESDA, MARYLAND 20814
(301) 951-9090 · FAX (301) 951-3570 · WWW.GRFCPA.COM

___________________________

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF HORWATH INTERNATIONAL

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION
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Report on Summarized Comparative Information

We have previously audited Refugees International, Inc.'s 2016 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated April 12,
2017. In our opinion, the summarized comparative information presented herein, as of and for the year
ended December 31, 2016, is consistent in all material respects with the audited financial statements from
which it has been derived.

April 13, 2018
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EXHIBIT A

REFUGEES INTERNATIONAL, INC.

STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2017

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2016

ASSETS

2017 2016
CURRENT ASSETS

Cash and cash equivalents $ 366,337 $ 566,423
Investments 3,969,127 2,770,580
Grants receivable 350,000 200,000
Pledges receivable 153,433 57,422
Prepaid expenses and other assets 69,537 80,449

Total current assets 4,908,434 3,674,874

PROPERTY AND EQUIPMENT

Equipment 68,853 43,729
Furniture 5,218 5,218

74,071 48,947
Less: Accumulated depreciation (42,259) (35,921)

Net property and equipment 31,812 13,026

NONCURRENT ASSETS

Security deposits 20,375 20,375

TOTAL ASSETS $ 4,960,621 $ 3,708,275

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 121,071 $ 46,546
Accrued salaries and related benefits 88,656 84,381
Deferred rent 18,101 11,325

Total current liabilities 227,828 142,252

NONCURRENT LIABILITIES

Accrued pension liability 1,042,804 1,076,694
Deferred rent, net of current portion 22,869 40,970

Total noncurrent liabilities 1,065,673 1,117,664

Total liabilities 1,293,501 1,259,916

NET ASSETS

Unrestricted 2,921,335 1,876,459
Temporarily restricted 645,785 471,900
Permanently restricted 100,000 100,000

Total net assets 3,667,120 2,448,359

TOTAL LIABILITIES AND NET ASSETS $ 4,960,621 $ 3,708,275

See accompanying notes to financial statements. 4



EXHIBIT B

REFUGEES INTERNATIONAL, INC.

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2017

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2016

2017 2016

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total Total

SUPPORT AND REVENUE

Contributions $ 2,532,202 $ 299,130 $ - $ 2,831,332 $ 1,921,338
Foundation grants 1,121,952 415,300 - 1,537,252 1,660,924
Investment income 379,863 13,215 - 393,078 164,638
In-kind contributions 183,261 6,510 - 189,771 257,523
Net assets released from donor

restrictions 560,270 (560,270) - - -

Total support and
revenue 4,777,548 173,885 - 4,951,433 4,004,423

EXPENSES

Program Services:
Advocacy 2,110,082 - - 2,110,082 1,822,475
Public Education 1,076,288 - - 1,076,288 1,007,079

Total program services 3,186,370 - - 3,186,370 2,829,554

Supporting Services:
General and Administrative 195,096 - - 195,096 129,538
Fundraising 306,923 - - 306,923 342,336

Total supporting
services 502,019 - - 502,019 471,874

Total functional
expenses 3,688,389 - - 3,688,389 3,301,428

Change in net assets before
other item 1,089,159 173,885 - 1,263,044 702,995

OTHER ITEM

Pension expense 44,283 - - 44,283 41,303

Change in net assets 1,044,876 173,885 - 1,218,761 661,692

Net assets at beginning of year 1,876,459 471,900 100,000 2,448,359 1,786,667

NET ASSETS AT END OF YEAR $ 2,921,335 $ 645,785 $ 100,000 $ 3,667,120 $ 2,448,359

See accompanying notes to financial statements. 5



EXHIBIT C

REFUGEES INTERNATIONAL, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2017

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2016

2017 2016
Program Services Supporting Services

Advocacy
Public

Education

Total
Program
Services

General and
Administrative Fundraising

Total
Supporting

Services
Total

Expenses
Total

Expenses

Salaries $ 1,224,366 $ 515,741 $ 1,740,107 $ 162,164 $ 119,223 $ 281,387 $ 2,021,494 $ 1,676,765
Benefits 282,893 80,742 363,635 14,022 10,309 24,331 387,966 309,079
Printing 949 7,662 8,611 109 18,114 18,223 26,834 19,322
Occupancy 177,322 72,507 249,829 21,417 15,746 37,163 286,992 313,279
Audit 11,497 4,701 16,198 1,389 1,021 2,410 18,608 20,175
Insurance 56,548 6,015 62,563 1,777 1,306 3,083 65,646 64,504
Depreciation 3,916 1,601 5,517 473 348 821 6,338 7,624
Telephone 16,699 5,918 22,617 1,314 1,706 3,020 25,637 24,655
Travel and entertainment 156,293 13,086 169,379 790 2,686 3,476 172,855 163,573
Consultant fees 95,454 51,031 146,485 8,946 39,827 48,773 195,258 229,498
Postage and delivery 370 105 475 31 6,399 6,430 6,905 11,605
Repairs and maintenance 1,224 501 1,725 148 109 257 1,982 1,541
Office supplies and expense 6,969 2,150 9,119 580 1,022 1,602 10,721 8,830
Dues and publications 13,837 15,821 29,658 197 12,683 12,880 42,538 44,390
Advertising 518 83,404 83,922 11 512 523 84,445 86,312
Conference 6,120 2,023 8,143 485 511 996 9,139 6,446
Events - 202,507 202,507 - 67,394 67,394 269,901 269,985
Equipment 7,652 2,535 10,187 749 1,462 2,211 12,398 8,845
Staff training and development 5,978 995 6,973 852 905 1,757 8,730 7,765
Board mission - - - - - - - 21
Miscellaneous 18,977 7,243 26,220 2,142 5,640 7,782 34,002 27,214

Sub-total 2,087,582 1,076,288 3,163,870 217,596 306,923 524,519 3,688,389 3,301,428

Allocation of eligible grant
general and administrative
expenses 22,500 - 22,500 (22,500) - (22,500) - -

TOTAL $ 2,110,082 $ 1,076,288 $ 3,186,370 $ 195,096 $ 306,923 $ 502,019 $ 3,688,389 $ 3,301,428

See accompanying notes to financial statements. 6



EXHIBIT D

REFUGEES INTERNATIONAL, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 1,218,761 $ 661,692

Adjustments to reconcile change in net assets to 
net cash provided by operating activities:

Depreciation 6,338 7,624
Stock donations - (94,318)
Unrealized gains on investments (293,533) (61,804)
Realized gains on sale of investments (22,889) (45,812)
Accrued pension liability (33,890) (36,636)

(Increase) decrease in:
Grants receivable (150,000) 80,000
Pledges receivable (96,011) 194,634
Prepaid expenses and other assets 10,912 57
Security deposits - 1,875

Increase (decrease) in:
Accounts payable and accrued liabilities 74,525 (19,995)
Accrued salaries and related benefits 4,275 10,079
Deferred rent (11,325) (4,717)

Net cash provided by operating activities 707,163 692,679

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (25,124) (8,984)
Net purchase of investments (882,125) (753,694)

Net cash used by investing activities (907,249) (762,678)

Net decrease in cash and cash equivalents (200,086) (69,999)

Cash and cash equivalents at beginning of year 566,423 636,422

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 366,337 $ 566,423

SUPPLEMENTAL INFORMATION:

Donated Stock $ 122,578 $ -

See accompanying notes to financial statements. 7



REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization - 

Refugees International, Inc. advocates for lifesaving assistance and protection for displaced
people and promotes solutions to displacement crises. Founded in 1980 and located in the
District of Columbia, Refugees International, Inc. is an independent nonprofit organization, and
does not accept any Government or UN funding.

Basis of presentation - 

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with FASB ASC 958, Not-for-Profit Entities.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with Refugees International, Inc.'s financial statements
for the year ended December 31, 2016, from which the summarized information was derived.

Cash and cash equivalents - 

Refugees International, Inc. considers all cash and other highly liquid investments with initial
maturities of three months or less to be cash equivalents.

Bank deposit accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to a
limit of $250,000. At times during the year, Refugees International, Inc. maintains cash balances
in excess of the FDIC insurance limits. Management believes the risk in these situations to be
minimal.

Investments - 

Investments are recorded at their readily determinable fair value. Realized and unrealized gains
and losses are included in investment income in the Statement of Activities and Change in Net
Assets. In 2017, Refugees International, Inc. policy is to sell all donated stock immediately upon
receipt of funds. 

Receivables - 

Grants, pledges and accounts receivable are recorded at their net realizable value, which
approximates fair value. All grants, pledges and accounts receivable are considered by
management to be fully collectible within one year. Accordingly, an allowance for doubtful
accounts has not been established.

Property and equipment - 

Property and equipment in excess of $1,000 are capitalized and stated at cost. Property and
equipment are depreciated on a straight-line basis over the estimated useful lives of the related
assets, generally three to seven years. Depreciation expense for the year ended December 31,
2017 totaled $6,338.

Income taxes - 

Refugees International, Inc. is exempt from Federal income taxes under Section 501(c)(3) of the
Internal Revenue Code. Accordingly, no provision for income taxes has been made in the
accompanying financial statements. Refugees International, Inc. is not a private foundation.
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REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Uncertain tax positions - 

For the year ended December 31, 2017, Refugees International, Inc. has documented its
consideration of Financial Accounting Standards Board ASC 740-10, Income Taxes, and
determined that no material uncertain tax positions qualify for either recognition or disclosure in
the financial statements.

Net assets classification - 

The net assets are reported in three self-balancing groups as follows:

 Unrestricted net assets include unrestricted revenue and contributions received without

donor-imposed restrictions. These net assets are available for the operation of Refugees

International, Inc. and include both internally designated and undesignated resources.

 Temporarily restricted net assets include revenue and contributions subject to donor-

imposed stipulations that will be met by the actions of Refugees International, Inc. and/or the

passage of time. When a restriction expires, temporarily restricted net assets are reclassified

to unrestricted net assets and reported in the Statement of Activities and Change in Net

Assets as net assets released from donor restrictions.

 Permanently restricted net assets represent funds restricted by the donor to be maintained

in-perpetuity by Refugees International, Inc. There are restrictions placed on the use of

investment earnings from these endowment funds.

Contributions and grants - 

Unrestricted and temporarily restricted contributions and grants are recorded as revenue in the
year notification is received from the donor. Temporarily restricted contributions and grants are
recognized as unrestricted support only to the extent of actual expenses incurred in compliance
with the donor-imposed restrictions and satisfaction of time restrictions. Such funds in excess of
expenses incurred are shown as temporarily restricted net assets in the accompanying financial
statements.

In-kind contributions - 

In-kind contributions consist primarily of legal services, advertising and event services. In-kind
contributions are recorded at their fair market value as of the date of the gift.

Use of estimates - 

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses - 

Refugees International, Inc. allocates expenses to its core functional expense categories;
Program Services (Advocacy and Public Education) and Supporting Services (General and
Administrative and Fundraising), based on a review of the specific expenses and timesheets
provided by each employee.

9



REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Functional allocation of expenses (continued) - 

Supporting Services expenses include compensation costs associated with certain executive
positions, and the Finance/Operations and Development departments that provide general
support. As a result of its small size, and the depth and breadth of interdependencies amongst
the four core functional categories described above, a portion of Supporting Services expenses
related to salaries and benefits are allocated to Program Services in accordance with actual time
spent in the accompanying Statement of Activities and Change in Net Assets.

Risks and uncertainties - 

Refugees International, Inc. invests in various investment securities. Investment securities are
exposed to various risks such as interest rates, market and credit risks. Due to the level of risk
associated with certain investment securities, it is at least reasonably possible that changes in
the values of investment securities will occur in the near term and that such changes could
materially affect the amounts reported in the accompanying financial statements.

Fair value measurement - 

Refugees International, Inc. adopted the provisions of FASB ASC 820, Fair Value Measurement.
FASB ASC 820 defines fair value, establishes a framework for measuring fair value, establishes
a fair value hierarchy based on the quality of inputs (assumptions that market participants would
use in pricing assets and liabilities, including assumptions about risk) used to measure fair
value, and enhances disclosure requirements for fair value measurements. Refugees
International, Inc. accounts for a significant portion of its financial instruments at fair value or
considers fair value in their measurement.

New accounting pronouncements (not yet adopted) -

In August 2016, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit
Entities (Topic 958), intended to improve financial reporting for not-for-profit entities. The ASU
will reduce the current three classes of net assets into two: with and without donor restrictions.
The change in each of the classes of net assets must be reported on the Statement of Activities
and Change in Net Assets. The ASU also requires various enhanced disclosures around topics
such as board designations, liquidity, functional classification of expenses, investment
expenses, donor restrictions, and underwater endowments. The ASU is effective for years
beginning after December 15, 2017. Early adoption is permitted. The ASU should be applied on
a retrospective basis in the year that the ASU is first applied. While the ASU will change the
presentation of Refugees International, Inc.'s financial statements, it is not expected to alter
Refugees International, Inc.'s reported financial position and activities.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic
606) (ASU 2014-09). The ASU establishes a comprehensive revenue recognition standard for
virtually all industries under generally accepted accounting principles in the United States (U.S.
GAAP) including those that previously followed industry-specific guidance. The guidance states
that an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. The FASB issued ASU 2015-14 in August 2015 that
deferred the effective date of ASU 2014-09 by a year; thus, the effective date is  years beginning
after December 15, 2018. Early adoption is permitted. Refugees International, Inc. has not yet
selected a transition method and is currently evaluating the effect that the updated standard will
have on its financial statements.
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REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

New accounting pronouncements (not yet adopted) (continued) -

In 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The ASU changes the accounting
treatment for operating leases by recognizing a lease asset and lease liability at the present
value of the lease payments in the Statement of Financial Position and disclosing key
information about leasing arrangements. The ASU is effective for private entities for years
beginning after December 15, 2019. Early adoption is permitted. The ASU should be applied at
the beginning of the earliest period presented using a modified retrospective approach.

Refugees International, Inc. plans to adopt the new ASUs at the respective required
implementation dates.

Reclassification - 

Certain amounts in the prior year's financial statements have been reclassified to conform to the
current year's presentation. These reclassifications had no effect on the previously reported
changes in net assets.

2. INVESTMENTS 

Investments consisted of the following at December 31, 2017:

Cost Fair Value

Money market funds $ 849,028 $ 849,028
Exchange traded funds 1,180,045 1,335,234
Mutual funds 1,370,738 1,570,668
U.S. Treasury notes 155,401 157,304
Stocks 47,574 56,893

TOTAL INVESTMENTS $ 3,602,786 $ 3,969,127

Included in investment income are the following:

Interest and dividends $ 76,656
Unrealized gain on investments 293,533
Realized gain on sale of investments 22,889

TOTAL INVESTMENT INCOME $ 393,078

3. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following at December 31, 2017:

Advocacy $ 520,071
Staff Development and Training 17,457
Earnings on Permanent Endowment 54,246
Time Restricted 54,011

TOTAL TEMPORARILY RESTRICTED NET ASSETS $ 645,785
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REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

3. TEMPORARILY RESTRICTED NET ASSETS (Continued)

The following temporarily restricted net assets were released from donor restrictions by incurring
expenses (or through the passage of time), which satisfied the restricted purposes specified by the
donors:

Advocacy $ 300,435
Public Education 10,000
Staff Development and Training 3,858
Earnings on Permanent Endowment 3,560
Passage of Time 242,417

TOTAL NET ASSETS RELEASED FROM DONOR RESTRICTIONS $ 560,270

4. PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets are comprised of one $100,000 endowment for the purpose of
furthering the programmatic mission of the organization. The corpus is required to be invested in-
perpetuity with the income available to support the purpose specified by the donor. As of
December 31, 2017, permanently restricted net assets totaled $100,000.

5. IN-KIND CONTRIBUTIONS

During the year ended December 31, 2017, Refugees International, Inc. was the beneficiary of
certain donated professional services which allowed Refugees International, Inc. to provide greater
resources toward its activities. Following is a breakdown of donations which have been included in
support and revenue for the year ended December 31, 2017:

Donated legal services $ 70,862
Donated conference services 6,193
Donated event services 53,010
Donated advertising 59,706

TOTAL IN-KIND CONTRIBUTIONS $ 189,771

The following programs have benefited from these donated services:

Advocacy $ 47,609
Public Education 114,049
Fundraising 15,853
General and Administrative 5,750
Prepaid Event 6,510

$ 189,771

As of December 31, 2017, Refugees International, Inc. had received $6,510 worth of donated
goods to be given to honorees at events to be held in 2018, and accordingly, Refugees
International, Inc. recorded this amount in prepaid expenses and other assets in the accompanying
Statement of Financial Position.
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REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

6. FUNCTIONAL EXPENSES AND JOINT COST ALLOCATION

The costs of providing the various programs and other activities have been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. Refugees International, Inc. conducts various events to educate the
general public of the organization's mission and purpose, as well as to appeal for funds. The costs
of conducting these events included a total of $269,901 of joint costs that are not directly
attributable to either the program or fundraising components of the activities. The joint costs were
allocated as follows at December 31, 2017:

Public Education $ 202,507
Fundraising 67,394

$ 269,901

7. LEASE COMMITMENTS

On May 18, 2012, Refugees International, Inc. entered into a seven-year lease agreement for office
space in the District of Columbia, effective November 1, 2012. The lease agreement includes a
2.5% annual rent escalation. Accounting principles generally accepted in the United States of
America require that the total rent commitment should be recognized on a straight-line basis over
the term of the lease. 

Accordingly, the difference between the actual monthly payments and the rent expense being
recognized for financial statement purposes has been recorded as a deferred rent liability in the
Statement of Financial Position. For the year ended December 31, 2017, the difference between
the actual monthly payments and the straight-line basis is reflected in the Statement of Financial
Position as a deferred rent liability aggregating $40,970.

The following is a schedule of the future minimum lease payments:

Year Ending December 31,

2018 $ 277,777
2019 271,726

$ 549,503

Total rent expense for the year ended December 31, 2017 was $286,992, which includes operating
fees and taxes.

8. RETIREMENT PLANS

Refugees International, Inc.'s employees have an option to participate in a voluntary Safe Harbor
401(k) Plan. Employees are eligible to join upon six months of employment with Refugees
International, Inc. The minimum percentage of compensation a participant may elect to be treated
as an Elective Deferral is 1%, and the maximum percentage of compensation a participant may
elect to be treated as an Elective Deferral is 80%. Matching contributions equal 100% on the first
4% of participant's compensation which is deferred as an Elective Deferral. Contributions to the
plan during the year ended December 31, 2017 totaled $52,799, and is included in benefits in the
accompanying Statement of Functional Expenses.
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REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

8. RETIREMENT PLANS (Continued)

Refugees International, Inc. entered into an agreement to provide an annual pension payment to a
former officer based on an employment contract dated February 15, 2001. The agreement requires
an initial payment of $60,000 (paid in 2006, the first year of retirement), increased by an annual cost
of living allowance (COLA), with right of survivorship to the former officer's wife. During 2017,
Refugees International, Inc. paid $78,173 to the former officer. The pension liability was calculated
based on actuarial assumptions, which assumed a 5.5% discount rate (based on an approximate
rate used by qualified pension plans under FASB ASC 715-20 and 715-30), a 2.5% rate of future
COLA and the participant/spouse mortality tables under the Pension Protection Act. As of
December 31, 2017, the value of the accrued pension liability aggregated $1,042,804. The net
effect of the pension liability adjustment during the year ended December 31, 2017, was a recovery
of $33,890.

9. FAIR VALUE MEASUREMENT

In accordance with FASB ASC 820, Fair Value Measurement, Refugees International, Inc. has
categorized its financial instruments, based on the priority of the inputs to the valuation technique,
into a three-level fair value hierarchy. The fair value hierarchy gives the highest priority to quoted
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to
unobservable inputs (Level 3).

If the inputs used to measure the financial instruments fall within different levels of hierarchy, the
categorization is based on the lowest level input that is significant to the fair value measurement of
the instrument.

Investments recorded in the Statement of Financial Position are categorized based on the inputs to
valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market that Refugees International, Inc. has the ability to access. 

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments.

Level 3. These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

Following is a description of the valuation methodology used for investments measured at fair
value. There have been no changes in the methodologies used at December 31, 2017.

 Money market funds - Valued at the daily closing price as reported by the fund. The money

market fund is an open-end mutual fund that is registered with the Securities and Exchange

Commission (SEC). This fund is required to publish its daily net asset value (NAV) and to

transact at that price. The money market fund is deemed to be actively traded.

 Exchange traded funds - Valued at the price traded in an active stock market.

 Stocks - Valued at the closing price reported on the active market in which the individual

securities are traded.
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REFUGEES INTERNATIONAL, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017

9. FAIR VALUE MEASUREMENT (Continued)

 Mutual funds - Valued at the daily closing price as reported by the fund. Mutual funds held by

Refugees International, Inc. are open-end mutual funds that are registered with the SEC. These

funds are required to publish their daily net asset value (NAV) and to transact at that price. The

mutual funds held by Refugees International, Inc. are deemed to be actively traded.

 U.S. Treasury notes - Valued at the closing price reported on the active market in which the

individual securities are traded.

The table below summarizes, by level within the fair value hierarchy, Refugees International, Inc.'s
investments as of December 31, 2017:

Level 1 Level 2 Level 3 Total
Asset Class - Investments

Money market funds $ 849,028 $ - $ - $ 849,028
Exchange traded funds 1,335,234 - - 1,335,234
Mutual funds 1,570,668 - - 1,570,668
U.S. Treasury notes 157,304 - - 157,304
Stocks 56,893 - - 56,893

TOTAL $ 3,969,127 $ - $ - $ 3,969,127

10. ENDOWMENT

Refugees International, Inc.'s endowment consists of donor-restricted endowment funds and funds
designated by the Board of Directors to function as endowments. As required by GAAP, net assets
associated with these endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions. 

The Board of Directors has interpreted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the
donor-restricted endowment funds absent explicit donor stipulations to the contrary.

As a result of this interpretation, Refugees International, Inc. classifies as permanently restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the
time the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in permanently
restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the organization in a manner consistent with the standard of
prudence prescribed by UPMIFA.

In accordance with UPMIFA, the organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

 The preservation of the fund;

 The purpose of the organization and donor restrictions;

 General economic conditions and the possible effect of inflation and deflation;

 The expected total return from income and the appreciation of investments; and 

 Investment and spending policies of the organization.
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10. ENDOWMENT (Continued)

The endowment fund consisted of the following as of December 31, 2017:

Money market funds $ 28,557
Exchange traded funds 93,652
Mutual funds 32,037

TOTAL ENDOWMENT FUNDS $ 154,246

Changes in endowment net assets for the year ended December 31, 2017:

Temporarily
Restricted

Permanently
Restricted Total

Endowment net assets, beginning of year $ 44,591 $ 100,000 $ 144,591
Investment income 13,215 - 13,215
Appropriation of endowment assets for

expenditure (3,560) - (3,560)

ENDOWMENT NET ASSETS, END OF YEAR $ 54,246 $ 100,000 $ 154,246

Funds with Deficiencies - 

From time to time, the fair value of assets associated with donor-restricted endowment funds
may fall below the level that the donor or UPMIFA requires the organization to retain as funds of
perpetual duration. As of December 31, 2017, there were no deficiencies in Refugees
International, Inc.'s endowment funds.

Return Objectives and Risk Parameters - 

Refugees International, Inc. has adopted an investment and spending policy for the endowment
that attempts to provide funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Under this policy, as approved by the
Board of Directors, the endowment assets are invested to preserve principal and achieve long-
term capital appreciation.

Strategies Employed for Achieving Objectives - 

To satisfy its long-term rate-of-return objectives, Refugees International, Inc. relies on a total
return strategy in which investment returns are achieved through both capital appreciation
(realized and unrealized) and current yield (interest and dividends).

11. SUBSEQUENT EVENTS

In preparing these financial statements, Refugees International, Inc. has evaluated events and
transactions for potential recognition or disclosure through April 13, 2018, the date the financial
statements were issued.
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