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B EDINGER & C oOMPANY
C ERTIFIED P uBLI1C A CCOUNTANTS

INDEPENDENT AUDITORS' REPORT

May 5, 2010

Board of Directors
GRID Alfernatives
Oakland, California

We have audited the accompanying statement of financial position of GRID Alternatives as
of December 31, 2009 and the related statements of activities, cash flows and functional
expenses for the year then ended. These financial statements are the responsibility of
GRID Alternatives’ management. Our responsibility is to express an opinion on these
financial statements based on our audit. The prior-year summarized financial information
has been derived from the organization's 2008 financial statements, and in our report
dated March 30, 2009, we expressed an unqualified opinion on those financial
statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of GRID Alternatives as of December 31, 2008, and the
change in its net assets, functional expenses and cash flows for the year then ended, in
conformity with generally accepted accounting principles in the United States of America.

The Supplemental Schedule on page 12 is not a required part of the basic financial
statements but is supplementary information required by the California Public Utility
Commission. The information contained in the schedule has been subjected to the audit
procedures applied to the basic financial statements, which are in conformity with
generally accepted auditing standards. In our opinion, this additional information is fairly
stated, in all material respects, in relation to the financial statements taken as a whole.

Bedinger & Company

Certified Public Accountants
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GRID ALTERNATIVES
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2008

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF DECEMBER 31, 2008)

ASSETS

CURRENT ASSETS:

Cash

Grants and contracts receivable (Note B)

Prepaid expenses

TOTAL CURRENT ASSETS

FURNITURE AND EQUIPMENT, NET (Note C)
DEPOSITS

TOTALASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued expenses
Line of credit (Note D)
Accrued payroil liabilities
Deferred revenue
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
COMMITMENTS AND CONTINGENCIES (Notes E and |}
NET ASSETS:
Unrestricted
Temporarily restricted (Note F)

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements
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Total

2009 2008
$ 484,717 238,114
832,429 309,852
27,536 4,044
1,344,682 552,010
32,289 20,730
11,847 4,450
$ 1,388,818 577,190
$ 253,445 55,769
260,042 46,235
53,201 29,970
373,918 -
940,606 131,874
940,606 131,874
448,212 295,216
- 150,000
448,212 445,216
$ 1,388,818 577,190




GRID ALTERNATIVES

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2009

{(WITH SUMMARIZED FINANCIAL INFORMATION AS OF DECEMBER 31, 2008)

Tempeorarily Total
Unrestricted Restricted 2008 2008
SUPPORT AND REVENUE
Grants-Government % - $ 187,369 $ 167,369 $ 95,793
Foundation 197,857 197.857 64,253
Corporation 273,166 273,166 336,311
Donations-individual 120,584 120,594 55,666
Service confracts 112,409 112,409 196,224
Utility and Government incentives 2,221,078 2,221,078 93,569
Interest income 1,157 1,157 687
In-kind revenue 130,737 130,737 5,750
2,585,975 638,392 3,224,367 848,253
Net assets released from restrictions 788,392 (788,382) - -
TOTAL SUPPORT AND REVENUE 3,374,367 {150,000 3,224,367 848,253
EXPENSES
Program seirvices 2,670,085 2,670,065 722 969
General and administrative 315,664 315,664 275,492
Fundraising 235,642 235,642 80,277
TOTAL EXPENSES 3,221,371 - 3,221,371 1,078,738
INCREASE (DECREASE) IN NETASSETS 162,996 (150,000} 2,996 (230,485)
NET ASSETS, beginning of year 295,216 150,000 445,216 675,701
NET ASSETS, end of year $ 448212 $ - $ 448,212 $ 445,216

See Notes to Financial Statements
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GRID ALTERNATIVES

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2009

{WITH SUMMARIZED FINANCIAL INFORMATION AS OF DECEMBER 31, 2008)

General & Total
Program Fundraising  _ Administrative 2009 2008

Salaries and wages $ 1,030,267 $ 107,180 $ 161,643 $ 1,299,080 $ 528,663
Payroll tax & fringe benefits 155,917 12,507 44,146 212,570 81,327
Travel & conferences 58,376 641 2,453 61,470 44,396
Printing 11,178 185 1,135 12,508 2,226
Bank charges 229 1 9,756 9,986 2,109
Program material supplies & permils 1,058,607 26 1,058,633 259,673
Program consultants 109,020 109,020 37,164
Insurance 58,256 3,213 10,744 72,213 37,992
Telephone 11,308 393 4,332 16,033 4,637
Staff development 4,458 390 1,406 6,254 3,426
Occupancy 73,483 7,234 12,178 92,895 35,636
Professional fees 52,130 60 31,824 84,014 7.219
Postage 1,623 278 888 2,789 1,080
Office expense 22,404 2,274 5,530 30,208 22,029
Depreciation 12,254 278 12,532 2,609
Miscellaneous taxes and fees 7.750 2398 3,461 13,609 84
Interest 2,685 864 3,549 1,224
Other - 1,494
In-kind 120 08,878 25,000 123,998 5,750

TOTAL OPERATING EXPENSES $ 2,670,085 $ 235642 $ 315,664 $ 3,221,371 $ 1,078,738

Sea Notes 1o Financial Statements
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GRID ALTERNATIVES

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2009

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF DECEMBER 31, 2008)

Total
2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Excess <deficit> of support and revenue over expenditures $ 2,996 $ {230,485)
ADJUSTMENTS TO RECONCILE TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
Depraciation 12,532 2,609
CHANGES IN CURRENT ASSETS AND
CURRENT LIABILITIES:
Increase in deposits {(7,397) (1,749)
<Increase> decrease in grants and contracts receivable (622,577) 149,930
<Increase> decrease in prepaid expenses (23,492) 33,015
Increase in accounts payable and accrued expenses 197,676 47,723
Increase in accrued payroll liabilities 23,231 22,596
increase in deferred revenue 373,918 -
NET CASH PROVIDED BY OPERATING ACTIVITIES 56,887 23,639
CASH FLOWS FROM INVESTING
ACTIVITIES:
Purchase of equipment and fixtures (24,091) (19,424)
NET CASH USED BY INVESTING ACTIVITIES (24,091) {19,424)
CASH FLOWS FROM FINANCING
ACTIVITIES:
Borrowing under line of credit, net 213,807 46,235
NET CASH PROVIDED BY FINANCING ACTIVITIES 213,807 46,235
NET INCREASE IN CASH 246,603 50,450
CASH, heginning of year 238,114 187,664
CASH, end of year $ 484,717 3 238,114
SUPPLEMENTAL INFORMATION:
Interest paid $ 3,549 $ 1,224

See Notes to Financial Statements
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GRID ALTERNATIVES
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2008)

NOTE A — GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

GRID Alternatives is a non-profit, tax-exempt service organization, which provides
alternative renewable energy for low-income residents through consultation and
installation of renewal solar energy. The organization is exempt from federal and state
income taxes liability under Section 501 (C) (3) of the Internal Revenue Code and Section
23701 (d) of the state of California revenue and taxation code.

Use of Estimates

The presentation of financial statements requires management to make estimates and
assumptions based on future events that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Financial Statement Presentation

Generally accepted accounting principles require that the organization present information
about its financial position and activities in three classes of net assets; unrestricted,
temporarily restricted, and permanently restricted. At December 31, 2009 and 2008, the
organization did not have any permanently restricted assets.

Summarized Financial Information

The financial statements include certain prior-year summarized comparative information
in total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with accounting principles generally accepted in
the United States. Accordingly, such information should be read in conjunction with the
Organization’s financial statements for the year ended December 31, 2008, from which
the summarized information was derived.

Revenue Recognition and Expenses

The organization reports grants and contributions as restricted if they are received with
donor stipulations that limit the use of the donated assets. When a donor-imposed
restricted expires, that is, when the time restriction ends or the purpose is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions. When restrictions on
contributions are satisfied in the same period as the receipt of the contribution, the
organization reports both the contribution revenue and the related expenses as
unrestricted.




GRID ALTERNATIVES
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009
(WiTH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2008)

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition and Expenses (Continued)

The organization records deferred revenue in connection with contractual payments under
the Single Family Affordable Solar Home Program (SASH), a program the organization
administers under the auspice of the California Public Utilites Commission. The payments
are recorded as revenue, included with Utility and Government Incentives Revenue, when
earned.

Functional Expenses Reporting

The cost of providing the organizations’s programs has been summarized on a functional
basis in these financial statements. Based on management’s estimates, costs have been
allocated between programs and supporting services as they related to those functions.

Statement of Cash Flows

Cash includes all highly liquid investments with maturities of six months or less when
purchased.

Accounting Method

The accounting records of the organization are maintained on the accrual basis.

Reclassifications

Certain reclassifications have been made in the 2008 comparative fotals to conform to
the classifications used in 2009.

Furniture, Equipment and Depreciation

Furniture and equipment are reported at cost or donated value at the time it is received
and depreciated under the straight-line method over an estimated useful life of five (5)
years. The organization’s policy is to capitalize purchases over $500.

Investments

In accordance with SFAS No. 124, Accounting for Certain Investments Held by Not-for-
Profit Organizations, investments in marketable securities with readily determinable fair
values and all investments in debt securities are reflected at their fair values in the
statement of financial position. Unrealized gains and losses are included in the change in
net assets in the statement of activities.




GRID ALTERNATIVES
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2008
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2008}

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value

Substantially all of the assets, except furniture and equipment, and all of the liabilities of
the organization approximate fair value.

NOTE B — GRANTS AND CONTRACTS RECEIVABLE

Generally accepted accounting principles require the recognition of unconditional promises
to give in the period of the pledge, even if the donor has restricted the use and the
restriction will not be met until a future reporting period. Grants receivable at December
31, 2009 consist of unconditional promises to give which management believes are fully
collectible.

As of December 31, grants and contracts receivable consists of the following:

2009 2008

California Consumer Protection Foundation $0 $5,000
City of Richmond 9,758 10,000
County of San Mateo - CDBG 0 3,000
Fuil Circle Fund 0 5,000
City of Oakland 16,040 0
Habitat for Humanity — Greater San Francisco 13,756 0
Habitat for Humanity — Sacramento 11,100 5,716
Habitat for Humanity — Silicon Valley 100 0
City of Inglewood 1,340 0
PG&E 21,724 26,546
SASH Incentives 585,088 0
San Francisco Department of Environment 1,565 330
San Francisco Go Solar Initiative 10,500 60,000
San Francisco LI Program 0 31,510
Solar Richmond 0 7,193
Sunpower 5,657 5,557
The Oak Hill Fund 150,000 150,000
Tulare County Office of Education 5,000 0

Total Grant & Contracts Receivable $832,429 $309,852




GRID ALTERNATIVES
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009
{(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2008)

NOTE C - FURNITURE AND EQUIPMENT

As of December 31, furniture and equipment consists of the foliowing:

2008 2008
Furniture & equipment $48,518 $24,428
Less: accumulated depreciation <16,229> <3,698>
$32,289 $20,730

Total depreciation expense for the years ended December 31, 2009 and 2008 was
$12,532 and $2,609, respectively.

NOTE D -- LINE OF CREDIT

The Organization has a line of credit with a bank with a maximum available amount of
$750,000. The line bears interest at the U.S. prime index rate plus 1.25%. The interest
rate at December 31, 2009 was 4.5%. The fotal outstanding balance on the line at
December 31, 2009 and 2008 was $260,042 and $46,235, respectively. The line is
secured by solar rebates receivable from the State of California and renews annually in
April. [nterest expense for the year ended December 31, 2009 under this line was

$3,549.

NOTE E - COMMITMENTS

The Organization leases various office space for locations in Oakland, Fresno, San Diego
and Los Angeles. The following schedule reflects future minimum commitments
associated with the space rental.

Year Ended December 31

2010 $102,064
2011 58,726
2012 22,764

$183,554

Total rental expense for the years ended December 31, 2009 and 2008 was $87,794 and
$35,003, respectively.




GRID ALTERNATIVES
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2009
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2008)

NOTE F — TEMPORARILY RESTRICTED NET ASSETS

Net Assets Released from temporarily restricted net assets in the current year consisted of
contributions whose donors had stipulated that the funds be used for a specific purpose or
program. Net assets will be released from temporary restrictions in future years when all
of purpose restrictions are satisfied.

Temporarily restricted net assets at December 31, 2009 and 2008 consist of the following:

2009 2008
Oak Hill Fund $0 $150,000
$0 $150,000

NOTE G — IN-KIND REVENUE AND EXPENDITURES

Services performed or expenditures paid by donors are recorded as inkind revenues and
expensed as in-kind expenditures in off set value in the year they occurred. For the year
ended December 31, 2009 and 2008 the in-kind revenue and in-kind expenses are
$130,737 and $5,750, respectively.

NOTE H- CONCENTRATION OF CREDIT RISK

At December 31, 2008 and 2008 the organization had deposits of $145,093 and $0,
respectively, in banks in excess of federally insured limits. The amounts have not been
reduced by items recorded in the accounts not yet clearing the bank.

NOTE | - CONTENGENCIES

Grant awards require the fulfiliment of certain conditions as set forth in the instruments
of grant. Failure to fulfill the conditions could result in the return of the funds to the
grantors. The Agency deems this contingency remote since by accepting the grants
and their terms it has accommodated the objectives of the organization to the provisions
of the grants. The Agency's management is of the opinion that the organization has
complied with the terms of all grants.
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SUPPLEMENTAL INFORMATION
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