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INDEPENDENT AUDITORS' REPORT 
 
 
To the Board of Directors  
Ronald McDonald House Charities of Eastern North Carolina, Inc.  
Greenville, North Carolina 

Opinion 

We have audited the accompanying financial statements of Ronald McDonald House Charities of 
Eastern North Carolina, Inc. (a nonprofit organization), which comprise the statements of financial 
position as of December 31, 2023 and 2022, and the related statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Ronald McDonald House Charities of Eastern North Carolina, Inc. as of 
December 31, 2023 and 2022, and the changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of Ronald McDonald House Charities of Eastern North Carolina, Inc. 
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Ronald 
McDonald House Charities of Eastern North Carolina, Inc.’s ability to continue as a going concern 
within one year after the date that the financial statements are available to be issued. 

  



 

 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Ronald McDonald House Charities of 
Eastern North Carolina, Inc.’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Ronald McDonald House Charities of 
Eastern North Carolina, Inc.'s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

 

 

 
Durham, North Carolina 
July 9, 2024 
 
 



ASSETS

Current Assets: 
 Cash and Cash Equivalents $ 403,234      $ 392,962      

Contributions Receivable 55,380        55,380
Contribution Receivable, Facilities Use, Current 98,594        93,899        
Inventory 16,995        52,898        
Investments 4,820,667   4,159,877   
Prepaid Expenses and Other Current Assets 27,723        28,718        

Total Current Assets 5,422,593   4,783,734   

Long-Term Contribution Receivable, Facilities Use, Net 103,524      202,118      
Property and Equipment, Net 3,704,584   3,889,900   

Total Assets $ 9,230,701   $ 8,875,752   

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts Payable $ 69,202        $ 14,365        
Accrued Payroll, Taxes and Vacation 20,641        11,319

Total Liabilities 89,843        25,684        

Net Assets:
Without Donor Restrictions:

Undesignated 344,054      3,390,459   
Designated by Board for Operating Expense Reserve 4,019,097 500,000
Designated by Board for Quasi-Endowment 301,764      212,376      
Invested in Property and Equipment 3,704,584   3,889,900   

With Donor Restrictions 771,359      857,333      

Total Net Assets 9,140,858   8,850,068   

Total Liabilities and Net Assets $ 9,230,701   $ 8,875,752   

20222023

RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC.
STATEMENTS OF FINANCIAL POSITION

December 31, 2023 and 2022

See Accompanying Notes
3



Total Total
Support and Revenue:

Contributions $ 901,160 $ 42,262 $ 943,422 $ 603,693 $ 47,480 $ 651,173
Contribution of Nonfinancial Assets 350,674 14,801 365,475      337,933 19,272 357,205      
Special Events Income, Net of Fees of 

$31,286 in 2023 and $30,512 in 2022 23,483 23,483        65,378 65,378        
Other Income 22,214 22,214        10,281 10,281        
Investment Earnings (Loss) 660,790      660,790      (660,920)     (660,920)     

Total Support and Revenue 1,958,321   57,063        2,015,384   356,365      66,752        423,117      

Net Assets Released from Restrictions 143,037      (143,037)                    192,982      (192,982)     

Total Support, Revenue and Net Assets
  Released from Restrictions 2,101,358   (85,974)       2,015,384   549,347      (126,230)     423,117      

Expenses:   
Program Expenses:                

Ronald McDonald House of ENC 998,314      998,314      764,411      764,411      
Ronald McDonald House at ECU Health 384,974      384,974      334,093      334,093      

Management and General 228,042      228,042      280,159      280,159      
  Fundraising 113,264      113,264      112,470      112,470      

Total Expenses 1,724,594                  1,724,594   1,491,133                  1,491,133   

Change in Net Assets 376,764 (85,974) 290,790      (941,786) (126,230) (1,068,016)

Net Assets, Beginning of Year 7,992,735 857,333 8,850,068   8,934,521 983,563 9,918,084   

Net Assets, End of Year $ 8,369,499 $ 771,359 $ 9,140,858   $ 7,992,735 $ 857,333 $ 8,850,068

RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC.
STATEMENTS OF ACTIVITIES

Years Ended December 31, 2023 and 2022

With Donor
2023 2022

Without Donor
RestrictionsRestrictions

With Donor
Restrictions

Without Donor
Restrictions

See Accompanying Notes 
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Salaries $ 267,241     $ 117,015     $ 384,256     $ 121,229     $ 70,372       $               $ 575,857     
Payroll Taxes 20,364       9,004         29,368       9,241         5,362                       43,971       
Employee Benefits 15,260       9,344         24,604       7,027         4,019                       35,650       

Total Salaries and Related Expenses 302,865     135,363     438,228     137,497     79,753                     655,478     
              

Utilities 50,537                     50,537       2,468         1,248                       54,253       
Printing and Postage 2,132         1,085         3,217         381            374                          3,972         
Advertising 9,694         5,815         15,509       1,938         1,938                       19,385       
Supplies 25,570       3,971         29,541       5,820         3,055         4,481         42,897       
Repairs and Maintenance 126,154     1,116         127,270     5,972         3,494                       136,736     
Professional Development                                           7,943                                     7,943         
Rent Expense, Facilities Use 101,258                   101,258     4,942         2,500                       108,700     
Travel                                           14,142       343                          14,485       
Insurance 35,369                     35,369       3,856         1,008                       40,233       
Professional Fees                                           31,546                                   31,546       
Depreciation 179,430                   179,430     8,756         4,430                       192,616     
Bank Fees                                           10              6,622                       6,632         
Computer and Internet 9,882         5,929         15,811       1,976         1,976                       19,763       
Fundraising                                                         5,907         26,805       32,712       
In-Kind 153,683     230,651     384,334     450            230                          385,014     
Miscellaneous 1,740         1,044         2,784         345            386                          3,515         

Total Expenses by Function 998,314     384,974     1,383,288  228,042     113,264     31,286       1,755,880  
Less Expenses Included with Revenue:

Cost of Direct Benefit to Donors (31,286)      (31,286)      

Total Expenses Included in Expense
Section in Statements of Activities $ 998,314     $ 384,974     $ 1,383,288  $ 228,042     $ 113,264     $               $ 1,724,594  

TotalENC ECU Health to DonorsServices and General Fundraising

RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2023

Program

Ronald Ronald
Program Services

Cost of
Direct Benefit

McDonald
House at

McDonald
House at Management 

Total

2023

See Accompanying Notes
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Salaries $ 205,650     $ 81,518       $ 287,168     $ 117,842     $ 58,125       $ $ 463,135     
Payroll Taxes 15,813       6,423         22,236       9,076         4,482         35,794       
Employee Benefits 15,388       6,843         22,231       8,886         4,411         35,528       

Total Salaries and Related Expenses 236,851     94,784       331,635     135,804     67,018       534,457     
              

Utilities 34,534                     34,534       6,315         1,263                       42,112       
Printing and Postage 438                          438            470            4,632                       5,540         
Advertising 8,009                       8,009         119            20                            8,148         
Supplies 22,402       1,458         23,860       1,346         2,959         1,721         29,886       
Repairs and Maintenance 105,830     7,263         113,093     17,756       4,700         135,549     
Professional Development               128            128            3,339                                     3,467         
Rent Expense, Facilities Use 89,134                     89,134       16,305       3,261         108,700     
Travel 828            828            3,321                       4,149         
Insurance 18,979                     18,979       6,050         1,484                       26,513       
Professional Fees                                           48,118                                   48,118       
Depreciation 161,178                   161,178     29,484       5,897                       196,559     
Bank Fees                                           124            4,555                       4,679         
Computer and Internet 8,290                       8,290         4,075         3,775                       16,140       
Fundraising                                                         12,330       28,791       41,121       
In-Kind 77,938       230,159     308,097     1,646         356            310,099     
Miscellaneous               301            301            5,887         220                          6,408         

Total Expenses by Function 764,411     334,093     1,098,504  280,159     112,470     30,512       1,521,645  
Less Expenses Included with Revenue:

Cost of Direct Benefit to Donors (30,512)      (30,512)      

Total Expenses Included in Expense
Section in Statements of Activities $ 764,411     $ 334,093     $ 1,098,504  $ 280,159     $ 112,470     $               $ 1,491,133  

Total

2022

ENC ECU Health Services and General Fundraising to Donors

McDonald McDonald Total Cost of
House at House at Program Management Direct Benefit

RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2022

Program Services
Ronald Ronald

See Accompanying Notes
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Cash Flows from Operating Activities:
Change in Net Assets $ 290,790      $ (1,068,016)  
Adjustments to Reconcile Change in Net Assets to Net 

Cash Provided by Operating Activities:
Depreciation 192,616      196,559      
Realized and Unrealized (Gain) Loss on Investments (462,387)     790,914      

Changes in Assets and Liabilities that Provided (Used) Cash: 
Contributions Receivable                (11,540)       
Tax Credit Refund 238,011      
Contributions Receivable 10,000        
Contributions Receivable, Facilities Use 93,899        89,428        
Inventory 35,903        (26,863)       
Prepaid Expenses and Other Current Assets 995             (13,289)       
Accounts Payable 54,837        2,348          
Accrued Payroll, Taxes and Vacation 9,322          (239)            

Net Cash Provided by Operating Activities 215,975      207,313      

Cash Flows from Investing Activities:
Purchases of Investments (198,403)     (398,766)     
Purchases of Property and Equipment (7,300)         (58,370)       

Net Cash Used by Investing Activities (205,703)     (457,136)     

Net Increase (Decrease) in Cash and Cash Equivalents 10,272        (249,823)     

Cash and Cash Equivalents, Beginning of Year 392,962      642,785      

Cash and Cash Equivalents, End of Year $ 403,234      $ 392,962      

2022

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2023 and 2022

RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC.

2023

See Accompanying Notes
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended December 31, 2023 and 2022 
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1. Summary of Significant Accounting Policies 
 

Operations 
The Ronald McDonald House Charities of Eastern North Carolina, Inc. (the “Organization”) is a not-
for-profit corporation incorporated under the laws of the State of North Carolina in 1984. The 
Organization was formed to provide a home away from home as well as community support for 
seriously ill children and their families. The Organization operates a 25-bedroom house in 
Greenville, North Carolina for short and long-term stays (“ENC”). The Organization also provides 
six bedrooms at ECU Health Medical Center (“ECU Health”) in Greenville, North Carolina as well 
as in-hospital support through a family room located at the hospital.  
 
Basis of Accounting, Presentation, and Use of Estimates 
The Organization prepares its financial statements on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America 
(“GAAP”). Management uses estimates and assumptions in preparing the financial statements. 
Those estimates and assumptions affect the reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities, the disclosure of contingent assets and liabilities, 
and the reported revenues and expenses. Actual results could differ from those estimates. 
 
The financial statements are presented in accordance with Financial Accounting Standards Board 
(“FASB”) Accounting Standards Codification (“ASC”) 958-205, Not-for-Profit Entities – 
Presentation of Financial Statements. Under these provisions, the Organization is required to 
report information regarding its financial position and activities according to the following net asset 
classifications: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization. These net assets may be used at the discretion of the Organization’s 
management and the Board of Directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Organization or by the passage of time. Other donor restrictions are perpetual 
in nature, whereby the donor has stipulated the funds be maintained in perpetuity.  
 
Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions 
to net assets without donor restrictions in the statements of activities. 

 
The Organization has also adopted FASB ASC 958-605, Not-for-Profit Entities – Revenue 
Recognition. Under these provisions, contributions received are recorded as contributions without 
donor restrictions or contributions with donor restrictions depending on the existence or nature of 
donor restrictions.  
 
  



RONALD MCDONALD HOUSE CHARITIES OF EASTERN NORTH CAROLINA, INC. 
NOTES TO FINANCIAL STATEMENTS 

Years Ended December 31, 2023 and 2022 
 
 

9 

1. Summary of Significant Accounting Policies (Continued) 
 
Revenue Recognition 
Contributions, Grants and Bequests 
Contributions are recognized when the donor makes a promise to give to the Organization that is, 
in substance, unconditional. Contributions that are restricted by the donor are reported as increases 
in net assets without donor restrictions if the restrictions expire in the fiscal year in which the 
contributions are recognized. All other donor-restricted contributions are reported as increases in 
net assets with donor restrictions depending on the nature of the restrictions.  
 
When a restriction expires, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statements of activities as net assets released from 
restrictions. Bequests are recorded when the amount and rate of payment is probable. 
 
Contributions Receivable 
Contributions receivable are unconditional promises to give. Unconditional promises to give that are 
expected to be collected within one year are recorded at net realizable value. Unconditional 
promises to give that are expected to be collected in future years are recorded at the present value 
of their estimated future cash flows. The discounts on those amounts are computed using risk-
adjusted interest rates applicable to the years in which the promises are received. This rate does 
not include any consideration of collectability, for which the Organization records a separate 
allowance for uncollectible promises. Contributions receivable are written off when deemed 
uncollectible. As of December 31, 2023 and 2022, all contributions were expected to be collected 
within one year. 
 
The Organization uses the allowance method to determine uncollectible contributions receivable. 
The allowance is based on prior years’ experience and management’s analysis of specific promises 
made and the uncollectible amounts are charged as a loss in the statements of activities. At 
December 31, 2023 and 2022, the allowance for uncollectible contributions receivable was $0.  
 
Cash and Cash Equivalents 
For purposes of the statements of cash flows, the Organization considers cash on hand, cash in 
demand deposit accounts, and all short-term debt securities with a maturity of three months or less 
to be cash equivalents. The Organization had cash equivalents of $194 and $193 at December 31, 
2023 and 2022, respectively. 
 
Investments 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are reported at their fair values in the statements of financial position. Realized and 
unrealized gains and losses and income are included in the change in net assets in the 
accompanying statements of activities.  
 
Investment income and gains restricted by a donor are reported as increases in net assets without 
donor restrictions if the restrictions are met (either by passage of time or by use) in the reporting 
period in which the income and gains are recognized. Donated securities are recorded at their fair 
values on the dates of the gifts and, except where otherwise required by the donor or Board of 
Directors, are immediately sold by the Organization.   
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1. Summary of Significant Accounting Policies (Continued) 
 
Income Taxes 
The Organization is exempt from income taxes as a not-for-profit organization under Internal 
Revenue Service (“IRS”) code section 501(c)(3). In addition, the Organization has been approved 
under Internal Revenue Code for recognition as a public charity and not as a private foundation. 
The Organization has adopted the provisions of FASB ASC 740-10-25, Accounting for Uncertainty 
in Income Taxes. Under this standard, an organization must recognize the tax benefit associated 
with tax positions taken for tax return purposes when it is more likely than not the position will be 
sustained upon examination. The Organization does not believe there are any material uncertain 
tax positions and, accordingly, it will not recognize any liability for unrecognized tax benefits. No 
interest or penalties were accrued as of December 31, 2023 and 2022.  
 
The Organization is subject to routine audits by taxing jurisdictions; however, there are currently no 
audits for any tax periods.  
 
Functional Allocation of Expenses 
The statements of functional expenses report certain categories of expenses that are attributable 
to one or more program or supporting functions of the Organization. Therefore, these expenses 
require allocation on a reasonable basis that is consistently applied. The expenses that are 
allocated on a square footage basis include: depreciation, insurance, maintenance and repairs, rent 
expense – facilities use, computers, and utilities. The expenses allocated on a basis of estimates 
of time and effort are salaries, payroll taxes and employee benefits. All other expenses are allocated 
based on specific identification. 
 
Property and Equipment 
It is the Organization’s policy to capitalize property and equipment with an original cost or donated 
value of $2,500 or more and estimated useful life of more than one year and all expenditures for 
repairs, maintenance, renewals and betterments that materially prolong the useful lives of assets. 
Purchased property and equipment are carried at cost. Donations of equipment are recorded as 
contributions at their estimated fair value at the date of the donation. Such donations are reported 
as increases in net assets without donor restrictions unless the donor has restricted the donated 
asset for a specific purpose. Assets donated with explicit restrictions regarding their use are 
reported as restricted contributions. In the absence of such stipulations, contributions of equipment 
are recorded as assets without donor restrictions.  
 
Depreciation is computed using the straight-line method over the estimated useful lives as follows: 
 

 Buildings and Improvements 40 years 
 Landscaping 10 – 20  years 
 Vehicles, Furnishings and Equipment 5 – 10 years 
 

Depreciation expense totaled $192,616 and $196,559 for the years ended December 31, 2023 and 
2022, respectively. 
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1. Summary of Significant Accounting Policies (Continued) 
 
Donated Services 
Donated services are recognized as contributions if the services: (a) create or enhance 
nonfinancial assets or (b) require specialized skills, are performed by people with those skills, and 
would otherwise be purchased by the Organization. The Organization also receives donated 
services from other contributors and volunteers that are not measurable, and therefore, are 
excluded from the financial statements. 

 
Risks and Uncertainties 
The Organization invests in various investment securities. Investment securities are exposed to 
various risks such as interest rate, market and credit risks. Due to the level of risk associated with 
certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and that such change could materially affect the 
amounts reported in the statements of financial position. 
 
Inventory 
Inventories are stated at market price and are determined on the first-in, first-out method. Inventory 
consists of donated pantry items and house supplies.  
 
Advertising 
The Organization expenses advertising costs when incurred. Advertising expenses totaled $19,385 
and $8,148 for the years ended December 31, 2023 and 2022, respectively. 
 
New Accounting Pronouncement 
Effective January 1, 2023, the Company adopted provisions of FASB ASU 2016-13, Financial 
Instruments – Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments 
(“ASC 326”), on a modified retrospective basis, which did not result in a cumulative-effect 
adjustment to the opening balance of net assets to be recognized on the date of adoption. ASC 326 
requires the measurement of all expected credit losses for financial assets held at the reporting date 
is based on historical experience, current conditions, and reasonable and supportable forecasts.  
 
 

2. Concentrations of Credit Risk 
 
The Organization occasionally maintains deposits in excess of federally insured limits. These are 
identified as a concentration of credit risk requiring disclosure, regardless of the degree of risk. 
The risk is managed by maintaining all deposits in high quality financial institutions. The Federal 
Deposit Insurance Corporation insures up to $250,000 for all accounts held at a single institution. 
As of December 31, 2023, the Organization’s uninsured cash balance was $168,976.  
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3. Liquidity and Availability 
 
The following represents the Organization’s financial assets at December 31:  

   2023   2022  

 Financial assets at year-end: 

  Cash and Cash Equivalents $ 403,234 $ 392,962 
  Investments  4,820,667  4,159,877 
  Contributions Receivable  55,380  55,380 
 
   Total Financial Assets  5,279,281  4,608,219 

 Less amounts not available to be used in one year: 
  Net Assets with Donor Restriction  569,241  561,316 
  Operating Reserve Established by the Board  4,019,097  500,000 
  Quasi Endowment Established by the Board  301,764  212,376 

  Financial assets available to meet general 
   expenditures over the next twelve months $ 389,179 $ 3,334,527 
 
The Board’s policy is to maintain a reserve consisting of all investment balances not allocated to 
endowments in a reserve. The liquidity policy has been approved by the Board. 
 
The endowment funds consist of donor-restricted endowments and funds designated by the board 
as endowments. Income from donor-restricted endowments is restricted for specific purposes, 
with the exception of amounts available for general use. Donor-restricted endowment funds are 
not available for general expenditure. 
 
The board-designated quasi endowment and the operating reserve are not subject to an annual 
spending rate. Although the Organization does not intend to spend from this board-designated 
funds (other than amounts appropriated for general expenditure as part of the Board’s annual 
budget approval and appropriation), these amounts could be made available if necessary.  
 
 

4. Contribution Receivable – Facilities Use 
 
The Organization entered into a land and improvements lease with the County of Pitt for an annual 
cost of one dollar for the site upon which the Organization’s Greenville House is located. The 
lease restricts the use of the property to operating a short-term residence facility for children and 
parents of children who are being treated at ECU Health or other health care facilities. The original 
lease began in 1984 and was renewed in 2006 for a term of 10 additional years with the option 
from the lessee to renew continuously. The lease was renewed in June 2016 for an additional 10 
years through June 30, 2026. The Organization is responsible for all assessments against the 
property, and upon termination of the lease, the improvements thereon become the property of 
the lessor. 
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4. Contributions Receivable – Facilities Use (Continued) 
 
An internal valuation determined that the fair value of the land and improvements at the date of 
lease renewal was $2,174,000. The annual rental value was estimated at $108,700 per year. In 
connection with this lease agreement, the Organization discounted the value of the lease using a 
discount rate of 5.0%, and recorded a restricted contribution in 2016 in the amount of $789,547.  
 
The value remaining on the use of facilities as of December 31, 2023 and 2022 is $202,118 and 
$296,017, respectively, and has been recorded as contribution receivable – facilities use on the 
statements of financial position. Rent expense recorded in connection with this lease agreement 
was $108,700 for the years ended December 31, 2023 and 2022.  
 
At December 31, contributions receivable – facilities use are expected to be received as follows: 
 
   2023   2022  
 
 Less than One Year $ 98,594 $ 93,899 
 One to Five Years  103,524  202,118 
  
  $ 202,118 $ 296,017 
 
 

5. Investments 
 
Investments are summarized below:  
 
  Cost   Fair Value  
 December 31, 2023 
 CDs $ 362,638 $ 362,638 
 Mutual Funds  3,918,285  4,458,029 
  
 Total $ 4,280,923 $ 4,820,667 
 
 December 31, 2022 
 CDs $ 359,024 $ 359,024 
 Mutual Funds  3,723,496  3,800,853 
 
 Total $ 4,082,520 $ 4,159,877 

 
Investment earnings for the years ended December 31 are as follows:  
 
   2023   2022  
 
 Interest and Dividends $ 198,403 $ 129,994 
 Unrealized Gain/(Loss)  462,387  (790,914) 
 
 Total $ 660,790 $ (660,920) 
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6. Property and Equipment 
 
Property and equipment consist of the following at December 31:  
 
   2023   2022  
 

 Building and Improvements $ 4,894,413 $ 4,887,113 
 Furnishings and Equipment  1,692,477  1,692,477 
 Landscaping  411,002  411,002 
 Vehicles  65,583  65,583 
 
 Total Property and Equipment  7,063,475  7,056,175 
 Less: Accumulated Depreciation  (3,358,891)  (3,166,275) 
 
 Property and Equipment, Net $ 3,704,584 $ 3,889,900 
 
 

7. Cash and Investments Held in Endowments 
 
The Organization’s endowment consists of one fund established for the ongoing operations of the 
Organization. The endowment balances include board-designated and donor-restricted 
endowments. As required by accounting principles generally accepted in the United States of 
America, net assets associated with endowment funds are classified and reported based on the 
existence or absence of donor-imposed restrictions. 
 
Interpretation of Relevant Law 
North Carolina G.S. 116, Chapter 36E, Uniform Prudent Management of Institutional Funds Act 
(UPFIMA) was signed into law March 2009 and is applied to the Organization’s endowment funds 
existing at December 31, 2023. The Board of Trustees of the Organization has interpreted the 
UPMIFA as requiring the preservation of the fair value of the original gift as of the gift date of the 
donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result 
of this interpretation, the Organization classifies the following as net assets with donor restrictions: 
(a) the original value of gifts donated to the permanent endowment and (b) the original value of 
subsequent gifts to the permanent endowment and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor gift instrument at the 
time the accumulation is added to the fund. The remaining portion of the donor restricted 
endowment fund that is not classified in net assets with donor restrictions is classified as net 
assets until those amounts are appropriated for expenditure by the Organization in a manner 
consistent with the standard of prudence prescribed by UPMIFA. 
 
In accordance with UPMIFA, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration 
and preservation of the fund, (2) the purpose of the Organization and the donor-restricted 
endowment fund (3) general economic conditions, (4) the possible effect of inflation and deflation, 
(5) the expected total return from income and the appreciation of investments, (6) other resources 
of the Organization, and (7) the Organization’s investment policies. 
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7. Cash and Investments Held in Endowments (Continued) 
 
Interpretation of Relevant Law (Continued) 
The ultimate responsibility for managing the cash and investments of the Organization rests with 
the Board of Directors, which may delegate responsibility to the Investment Committee of the Board 
of Directors. 
 
Investment Return Objectives 
The investment objective of the Organization shall be to preserve principal and obtain a 
reasonable real rate of return through interest income and dividend income. Appropriate 
investment vehicles are short-term bonds, money market funds, interest bearing 
savings/checking accounts, certificates of deposits, and commercial paper. The overall character 
of the portfolio shall be one of high quality. 
 
The Organization shall not directly invest in other alternative asset classes such as real estate 
(either in the form of Commingled Real Estate Funds or Real Estate Investment Trusts), 
convertible securities, private equity, venture capital, or hedge funds until assets grow to a 
sufficient level at which it might be appropriate to consider additional sources of diversification. 
Investments in such asset classes are permissible to the extent that they are included, at a 
nominal allocation level, in a broadly diversified mutual fund used to invest in one of the 
acceptable asset classes. 
 
Investment Strategy 
The total portfolio will at all times be comprised of investments with complementary investment 
styles and include at least large cap equity investments, mid/small cap equity investments, and 
international/global equity investments. The large cap domestic equity component should 
maintain a “core” or “blend” investment style, which may be achieved through the use of at least 
one core equity fund, or through the selection of at least one core fund with a “growth” bias and 
one core fund with a “value” bias. Investments will be diversified at all times. 
 
Endowment assets include those assets of donor-restricted funds that the Organization must hold 
in perpetuity. Under this policy, as approved by the Board of Directors, the endowment assets are 
invested in a manner that is intended to produce reasonable income while preserving capital. 
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7. Cash and Investments Held in Endowments (Continued) 
 
Endowment net asset composition by fund type is as follows:  
 
  Without Donor   With Donor  
  Restrictions   Restrictions   Total  

December 31, 2023 
Board-Designated Funds $ 301,764 $  $ 301,764 
Donor-Restricted Funds    500,000  500,000 
 
Total Funds $ 301,764 $ 500,000 $ 801,764 
 
December 31, 2022 
Board-Designated Funds $ 212,376 $  $ 212,376 
Donor-Restricted Funds    500,000  500,000 
 
Total Funds $ 212,376 $ 500,000 $ 712,376 
 
Changes in endowments were as follows:  
 
  Without Donor   With Donor  
  Restrictions   Restrictions   Total  

December 31, 2023 
Endowment Net Assets, Beginning of Year $ 212,376 $ 500,000 $ 712,376 
Investment Gain  89,388    89,388 
 
Endowment Net Assets, End of Year $ 301,764 $ 500,000 $ 801,764 
 
December 31, 2022 
Endowment Net Assets, Beginning of Year $ 291,513 $ 500,000 $ 791,513 
Investment Loss  (79,137)    (79,137) 
 
Endowment Net Assets, End of Year $ 212,376 $ 500,000 $ 712,376 

 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor requires the Organization to retain as a fund of 
perpetual duration. Deficiencies of this nature are reported as negative net assets without donor 
restrictions in the schedules above. There were no deficiencies at December 31, 2023 and 2022.  
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8. Fair Value Measurements 
 

The FASB established a framework for measuring fair value. The framework provides a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value of 
investments. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable 
inputs (Level 3 measurements). The three levels of the fair value hierarchy are described as follows: 
 

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Organization has the ability to access. 

Level 2 Inputs to the valuation methodology include: 

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs other than quoted prices that are observable for the asset or liability; 
 Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means. 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

 
The methods described above may produce a fair value calculation that may not be indicative of 
net realizable value or reflective of future fair values. Furthermore, while the Organization believes 
its valuation methods are appropriate and consistent with other market participants, the use of 
different methodologies or assumptions to determine fair value of certain financial instruments 
could result in a different fair value measurement at the reporting date. All investments of the 
Organization have been classified as Level 1.  
 
Changes in Fair Value Levels – The availability of observable market data is monitored to assess 
the appropriate classification of financial instruments within the fair value hierarchy. Change in 
economic conditions or model-based valuation techniques may require the transfer of financial 
instruments from one fair value level to another. In such instances, the transfer is reported at the 
end of the reporting period. There have been no changes in levels or valuation techniques for 
these assets and liabilities for the years ended December 31, 2023 and 2022.  
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9. Restrictions on Net Assets  
 
Net assets with donor restrictions are restricted for the following purposes and periods:  
 
   2023   2022  

 Subject to appropriation and expenditure when a  
  specified event occurs: 
   Restricted by donors for: 
 Land Lease $ 202,118 $ 296,017 
 Executive Support Transition  34  13,956 
 Family Programs  14,544  5,829 
 Gazebo  3,670  4,080 
 Other  50,993  37,451 

 Subject to endowment spending policy and appropriation: 
 House Operations  500,000  500,000 

  $ 771,359 $ 857,333 
 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of the passage of time or other events specified by the donors as follows 
for the years ended December 31:  
   2023   2022  
 
 Expiration of Time Restrictions $  $ 10,000 
   
 Satisfaction of Purpose Restrictions: 
 Land Lease  108,700  108,700 
 Executive Support Transition  13,922  4,547 
 Family Programs  1,735  14,420 
 Gazebo  2,410  19,050 
 Other  16,270  36,265 

  Total Satisfaction of Purpose Restrictions  143,037  182,982 
  
 Total $ 143,037 $ 192,982 
 
 

10. Retirement Plan 
 
The Organization sponsors a Simple IRA retirement plan for eligible employees. The Organization 
contributes a matching contribution of up to 3% of the employee’s salary. Total employer 
contributions for the years ended December 31, 2023 and 2022 was $8,424 and $9,213, 
respectively.  
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11. Related Party Transactions 
 
The Organization received contributions from board members in 2023 and 2022 totaling $26,313 
and $76,693, respectively. As of December 31, 2023 and 2022, total outstanding pledges due from 
board members was $0. 
 
 

12. Contributed Nonfinancial Assets 
 
The Organization received the following contributions of nonfinancial assets for the years ended 
December 31:  
  2023   2022  

Property and Equipment: 
  Furniture and Fixtures $ 3,737 $ 22,213 
 
Inventory of Household Supplies  30,809  60,422 
 
Expenses:     
  Meals and Supplies  47,924  24,873 
  Facilities Use  14,801  19,272 
  Hospital House Lease  205,562  205,562 
  Household Services  18,268  18,549 
  Fundraising Services    741 
  Other  44,374  5,573 
   
    $ 365,475 $ 357,205 
 

The Organization recognized contributed nonfinancial assets within revenue, including meals and 
supplies, family support services, transportation services, household supplies, and miscellaneous 
services. 
 
In valuing property and equipment, the Organization estimated fair value at the date of donation. In 
valuing meals and supplies, family support services, transportation services, household supplies, 
and miscellaneous services, the Organization estimated the fair value on the basis of estimates of 
wholesale values that would be received for selling similar products in the United States. 
 
Contributed facilities use is for the land and facilities which are used for program and general and 
administrative activities. In valuing the contributed land and facilities, which is located in Greenville, 
North Carolina, the Organization estimated the fair value on the basis of recent comparable sales 
prices in Greenville, North Carolina’s real estate market. 
 
Contributed food, household goods, and clothing were utilized in the following programs: Ronald 
McDonald House at ENC and Ronald McDonald House at ECU Health. In valuing these items, the 
Organization estimated the fair value on the basis of estimates of wholesale values that would be 
received for selling similar products in the United States. All donated assets were utilized by the 
Organization’s programs and supporting services. 
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13. Subsequent Events 
 
Management has evaluated events and transactions for potential recognition or disclosure in the 
financial statements through July 9, 2024, which is the date the financial statements were 
available to be issued.  




