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. Audltors Responsrbllltles for the Audlt of the Fmancral Statements g ‘

- -Our object[ves are to obtain reasonable assurance about whether the financial statements asa'whole ‘
- -are free from material misstatement, whether due to fraud or error, and to issue an-auditor's report that
- includes our opinion. Reasonable assurance is a high level of assurance but is rot absolute assurance

“and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detecta
material misstatement when it exists: The risk of not detecting a material misstatement resulting from

~ fraud is hlgher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.- Mlsstatements are considered :
material if there is a substantial llkellhood that, individually or in the aggregate they would mfluence the.
, Judgment made by a. reasonable user based on fi nancral statements :

o In performlng an audlt in accordance with GAAS we:

, ExerC|se professmnal judgment and malntaln professmnal SkepthlSI"n throughout the aud|t
o ‘|dentify and assess the risks of material misstatement of the financial statements, whether due.to
fraud or error, and. design and. perform audit procedures responsive to those risks. Such ‘ \
procedures include examlnlng, ona test basrs eVIdence regardlng the amounts and dlsclosures in
. the financial statements. .
e Obtain.an understanding of mternal control relevant to the audut in order to. desrgn audlt\ ,
. ‘procedures that are approprlate in the circumstances, but not for the purpose of expressmg an ,
- opinion on. the effectweness of the Foundatlon s mtemal control Accordlngly, no such opmlon is R
. expressed. . ¢ : .
e . Evaluate the approprlateness of accountlng pohcnes used and the reasonableness of srgnlﬂcant
accountlng estimates made by management as weIl as evaluate the overall presentatlon of the
.+ financial statements ,
o - Conclude whether in ourjudgment there are condltlons or events consrdered in the aggregate
that raise substantial doubt about: the Foundatlon s ablllty to contlnue as a gorng concern fora
' ~reasonable perlod of t|me R , - \ )
“We are required to communlcate Wlth those charged W|th governance regardlng, among other matters o
the planned scope and timing of the audit, sngnlt”cant audit f"ndlngs and certaln mternal control related _
matters that we ldent|f1ed durlng the audlt .

"July26 2024 ~
: Bellevue Washlngton

GUNNING STENSON & PRICE
Certified Public Accountants

_-Key Bank Building * 10655 NE 4th Street, Suite 611 ¢ Bellevue, Washington ‘98004 + Phone: 425-462-1 151 Fax: 425-454-2691
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SECOND AMENDMENT FOUNDATION

‘ STATEMENT OF FINANCIAL POSITION

v December 31, 2023 and 2022 o

‘A,ssETs ,

‘ , Total habrhtles and. net assets w1thout donor restrrctlons

50,000 "

4563

- Current assets:‘ : '
~ Cash:. = . : S R
" On deposit - : TR $2,965,628 - .
Undeposﬁed cash receipts -~ - . : 355,289 .
‘ Short-term investments D © . 4,051,877
. Note receivable from radio station S
Prepaid expenses and other assets . 47,646
- Total current assets ) . 7,470,440
-lnvestment in marketable securities . - 555,372
i Furnlture and equipment, less accumulated AP
" depreciation of $324,144 and $322 814 -
, ~-in2023 and 2022, respectlvely ' ‘

" Right of use asset — operating lease, net ' 129,340
JInvestment in broadcast stations .~ - P 4,357,500
“Investment in ‘internet medla Web SIte » - 137,815 .
Other assets ‘ ' .« - 14,333

o Total assets - - $9.566.363
LIABILITIES AND NET ASSETS
;Current Irabllltles ‘ : o
Accounts payable and accrued expenses T . R
“Trade < S " % 302,540
- Affiliates . ’ 2 194,965
Rrght of use asset operatlng Iease current hablllty ‘ 7.345
Total current llabllltIeS ' : 504,850
« nght of use asset operatmg Iease non- current lrablllty 21,999
Total llabllltles ; . 526,849,
' Commltments S
Net assets wrthout donor restnctlons ) e
- Accumulated comprehensive income. - 7351,2086.
Net assets without donor restrictions - 8,688,308
Total net assets wrthout donor restrlctrons 19,039,514

| $9.566,363

‘ Th‘e‘accompanying\not‘es are an integral part

- of the financial statements -

3

2022

$3,615,943 -
- 217,838
2,609,217

- 50,000
35,544

6,528,542

. 540328

3,003
36,632
1,392,399

137.815"

14,333 ‘

o $8 653,142 '

$ 548,687 -
260,173 -

816,148

29344
845492,

343776

. 7,463,874

e 7,307,650 '

$8.653.142



' SECOND AMENDMENT FOUNDATION

| - STATEMENT OF ACTIVITIES AND
. “COMPREHENSIVE CHANGES IN NET ASSETS -

for th‘e‘year ende‘d De’cem‘ber 317,-‘2/023 and 2022 o

Revenues: o
' Contributions - - o
" Program service recovery -
o Subscnptron and advertlsmg mcome
- Interest and leldends ‘

' Other g
Total revenues

: Expenses

. Public educatlo_n

- ‘Legal action
. Fund ralsmg
Management, general and admrnlstratlon
' Total expenses ' : ,

: Wnte down of broadcast statron from cost to ‘
estlmated fair value Sl \

Change in net assets o

H Unreallzed galn/(loss) on stook

Comprehenswe change in net assets o

v Net assets beglnnlng of year

: Net assets,'end of,year L

- $8,859,072°

.206,653

S 830
14,865

5,081,420
3,409,875

2884830 -
1,208,855

318,527

7,822,087

1224434 . (zos 937)“;{ o
1231862

. 7.807.650

 $9.035514

The accompanylng notes are an mtegral part

-ofthe financial statements -

“2022 {

. -$6 687 392

100,777

1,060

14,988

- 1,529

6,805,736

2812476

3,056,171
925,196

220,830
7014673

{168,37 ) )

| ,(377,,315),,

8.184.965

$7.807.650



Miscellaneous

‘ ‘fvTotal .

SECOND AIVIENDMENT FOUNDATION

SCHEDULE OF EXPENSES

' forthevyear—,ended December.31,:2023 o

16,385

$2.884,830

,'$1 208 855

"$3i18 527

R o Management,
-Public Legal - Fund. General and T
Education Actlon ~Raising =~ . Administrative Total -
~ Salaries, payroll B I : S R
" taxes’ and employee beneflts ~$ 449510 % 72,020 . $ 139,712 $137 442 - $ 798684 .
Prlntlng : : e 385 294 FE © 326,323 ‘ 711817 -
~ Telephone 1,715 1,451 608 . 241"* 4,015,
Supplies A 23 939 . 20,253 8,487 - 3 370 56,049
Conferences, conventlons T TIE L o R AR -
~andtrips 239,278 ' 6,529 -'245,807

" Professional fees and” IS G S N S
. serfvice contracts L .. b44695 . . - 243,451 75,434 - 863,580
Legal L 2,754431 S 2754431

. Depreciation . - R T . .. 8822 .- . 8822

- Publicity and advertising - - 1,010,507 05982 . T L 1,016,489 -

- Electronic media/website = © 49,506 - o 3,964 - - 53,470 .
‘Postage ‘and shipping R 551 569' - 355,561 . . o 907,120 .

- Repairs and malntenance o : SR o 4T 813 47,813 -
-‘Mailing list . : 109 516 ©109,409. - e 218,925 -
‘Research” P o] 996;;.., e Ve ©.996
Interest and bank charges e ' B IR a 7,390 ° 7,390 ,

~Rent SR 43 350 36,675 - 15,368 .. 6,103 .-101,496 . - - -
" Taxes o ) 8,998 . 8,998 -

_1,6,385

| $7.822.087

$3.409.875. .

Percentage of expenses 43503%  30881% 15454 454%  4072% - 100.00%

- The accompanymg notes are an mtegral part
~ ofthe financial statements
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K Salarles payroll o
taxes and employee ’
_benefits -

Prmtmg )

Tele’phone' §

Supplies

Conferences, conventrons '

- andtrips
‘Professronal fees and

; servicercontracts -

" Legal defense. .- -

. Publicity-and advertrsrng
- Postage and shlpprng

Mailing list - )

" Repairs and malntenance
Research ™ ‘
Interest and bank charges

_ Rent - S
--Book Program

| Taxes and insurance . S
Depreciation and amortrzatron‘ o
E Mlscellaneous o T

o .Total

- Percentage of expenses .

. SECOND AMENDMENT FOUNDATION, B

SCHEDULE OF EXPENSES o

for the year ended Deoember 31 2022 |

40.094%

of the financial statements

6

- The accernpanying notes are an integral, part'

SR o , - Management,
"Public Legal - - 'Fund - Generaland
Education ‘Action -~ Raising  Administrative

. $ 273113 . § 19786  $-17214 . $ 65741 °
305,607 . 284152 1 . 0
1,322 1,437 . <436 180
122,702 24669 7468 3,005
192,144 . 603

. 410872 205‘,721 82672
o 2,967,157 o e L
- 1,051,465 IR,

.-387,881 s 287 643 :
109519" o 109508 : ‘
: A 31912

: 16,273' , : ; S

e S 11,409 -

39,683 - 43122 13,054 © 5,410
1,855 SR e A
2,583 .

S - 3,542

40 13,683

 $2,812,476 - $3.056,171 - $925196 $220.830
43.568% 13.189% 3.148%

Total |

$ 375,854

589,759

3375 -

57,934

102,747

699,265

2,967,157

1,051,465
675,524
219,027

31,912
16,273

11,409

101,269 -
- 1,855
2,583

3,542

13,723

$7.014.673

100.00% .



’SECO\ND AMENDMENT FOUNDATION

STATEIVIENT OF CASH FLOWS

‘ for the year ended December 31 2023 and 2022

2022

360490

'”’Casvh_'p_aid' for interest L

The accompanyrng notes are an integral part -

of the financial statements

7

T | 2003
Cash flows from operating activities: ) e T o
Change in unrestricted net assets - $1,224,434 ’$ (208 937) .
AdJustments to reconcile change in unrestncted net R T :
- assets tonet cash prowded by operating. activities:
‘Write down of broadcast statron from cost to St
-estimated falr value: : . 734,899
‘Donated Stock < (7614) S
) ‘ ‘Depreciation © . 8.822 3,542
. Changes in: - L o ,
-Escrow deposit ‘ , JERC 20,533
.- Prepaid expenses and other assets : , S (12,102) 0
Accounts payable and accrued expenses ' ~.(318,643) 336,415
Total adjustments - ‘ . - (294,638)
o Net cash prOVIded by operatlng actrvrtres 929796 , ' - 151,553
Cash ﬂows Provrded by Investmg actMtles | Sl o
-Additions to Furniture and equipment - . - (4,282)
Proceeds from sale of short-term- lnvestments R : 2208 401 , 2,941,629 ¢
Purchase of short-term investments s o - (3.651.061) - (2,944,162) - -
. Net cash prowded by/(used in) mvestlng acttvntles‘. : (1.442.660) - __(6,815) -
) I“Net lncrease/(deorease) in cash - ‘(51'2;86’:4) ' ',.‘144,7-3'8 o !
Cash (mcludlng undeposnted cash recetpts) T g T o
Begmnmg ofyear ©3833781: . . 3689043
. End of year $3320017 °  $.3833781
$____ O S -0
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SECOND AMENDMENT FOUNDATION
NOTES TO FINANCIAL STATEMENTS

The Foundatlon and Slqnlfcant Accountmq PO|lCleS

- ,Second Amendment Foundatlon (the "Foundatlon") is a nonproﬂt organlzation mcorporated in the State of

Washington in 1974. The purpose of the Foundation'is to engage in activities rélating to the Second

o Amendment of the United States Constitution.: These activities include dlssemrnatlon of information regardmg :

the historical antecedents of the Second Amendment and'its contemporary applrcatron to American society; -

- fostering research and study of issues related to the Second Amendment; and, as appropriate, appearing as k
-a friend of: the court or engaging in test cases in Iltlgatlon affectrng the Second Amendment Addrtlonally, the _

. ,Foundatron operates the following publlcatrons S

. jlnvestment in Marketable Securltres o RIS ,4' AT '~ . EE R

h rTheGunMaq.com - A monthly online magaznne devoted to reportmg on gun-
t L T related issues. -
Gottlleb-Ta'rt'aroReport ~A monthly newsletter covering current events m the gun
‘ o o rlghts movement ' L

Since mceptlon the Foundatlon s actlvmes have prrmarlly related to publlc educatlon concermng the :
_preservation of the-individual citizen's rrght to keep-and bear firearms. For the yearended =~
" December 31,2022 and 2021, public educatron and fund ralsmg have been conducted in conjunctlon WIth

mail and mternet solrmtatrons of contnbutlons ‘

o iThe Foundatlon has adopted FASB Accountlng Standards Codlf catlon 958, Not for—Prof t Entltles L

(“FASC 958”). ‘Under the Pprovisions of FASC 958, the marketable securities are recorded at the fair market

" value at December 31, 2022 and 2021 and, the unreallzed gains or lossés for the year.are- recorded in the
- statement of activities’ and comprehenswe changes in'net assets (Note 3). Realized gains and losses, if any,
.. for the year ended December 31, 2022 and 2021 are. recorded in Realized (gain)/loss on secuntles ‘At ‘ ‘
" December 31, 2022 and 2021 the aggregate cost and market value of the mvestment in marketable securltles

are summanzed as’ follows

2003 o 2022

MarketValue o $555372 | $540,328
5 S Cost o 204,167 - ‘ © 196,662
' Cumulatlve unrealrzed galn . $351 206 L $343 776

- Cash and Cash Equwalents and Short-Term Investments

Al hrghly quu1d mvestments W|th an original matunty of three months or Iess are consrdered to be cash

equivalents.” Short-term investments consist of certificate of deposits with: original maturities of six months to ]
eighteen manths.” The Foundation manages deposit.concentration.risk by placing cash and certificates of

~ - deposits with financial institutions believed by management of the Foundation to be creditworthy. At times,

- ‘amounts on deposit may excéed insured limits. To date the Foundation has not experienced losses in any of
- these accounts. At December 31, 2023 and 2022 the aggregate amount of cash and cash equlvalents and
‘ certrflcates of dep08lt w:th several banks exceeds the Federally lnsured llmlt

Escrow Depos :

The Foundatlon was reqwred to deposrt $20 533 lnto an escrow account for potentlal llabrllty for legal
fees. The funds were expended m 2022 and classified in Legal Actlon '

Continued .



SECOND AMENDMENT FOUNDATION ,
' NOTES TO FINANCIAL STATEMENTS - ~.

" . The ‘FoUndation and Significant Accounting Policies, Continued: |

Impact of COVID-19

el March 1, 2020 the World Health Orgamzatlon declared the novel coronavirus

(*COVID- 19”) a global pandemic. COVID-19 pandemic and government responses are created

-disruption in global supply chains and adversely impacted many industries: The outbreak could have™

“a continued material adverse rmpact on investments. The rapid development and fluidity of thls ‘
situation precludes any prediction as to the ultlmate material adversé impact of COVID-19.

- 'Nevertheless COVID-19 presents a potential material uncertamty and risk w:th respect to The

B Foundatlon lts performance and lts financial results RN

On March 27 2020 the Presrdent of the Unrted States sxgned |nto law the “Coronavurus Ard Relref :
" and Economlc Security: (“CARES") Act. The CARES Act; -among other things, included provisions
“relating to refundable payroll tax credits, deferment of employer side social securlty payments, net
operating loss carryback periods, alternative minimum tax credit refunds, modifications to the net
- interest deduction limitations, increased limitations on: qualified charltable contributions and technical -
" corrections to tax deprecratlon methods for quallt’ed rmprovement property The Foundation did not .
- apply for or take advantage of any of the provrsrons of the CARES Act or. the Payroll Protectlon
‘ Program . v .

v Manaqement Eshmates

s

The preparat|on of fmancral statements in conformlty wrth generally accepted accountrng prmcrples requrres
- management to make estimates and assumptions that-affect the reported amounts of assets and- liabilities -
~ -and.disclosure of contrngent assets, and liabilities at the: date of the financial statemients and the reported
* amounts of revenues and expenses dunng the: reportlng penod Actual results could drﬁer from those -
;estlmates ‘ . ‘ : S

N

jPropertv Donated Assets Deprecratlon and Amortlzatlon

~

' Furnlture and equment W|th the exceptlon of donated assets are stated at cost. Addrtrons and.
~ improvements are-capitalized; repairs and maintenance are charged to expense. Donated assets, if any, are
" - recognized as income and are capitalized at their estimated fair market values when received. Depreciation.
s provrded by the stralght-lrne method over the. estlmated useful Irves of the propertres of three to flve years.

The cost and related accumulated deprecratlon and amortlzatron of assets sold are removed from the
'accounts and resultlng garns or losses, if any, are. reflected in other revenues ‘

: Contrlbutlons

The Foundatlon s pract|ce is to record contrrbutlons as revenue when collected Contnbutlons are consndered )
to be available for unrestncted use unless specrﬂcally restrlcted by the donor ’

Continued
9



SECOND AMENDMENT FOUNDATION
©NOTES TO FINANCIAL STATEMENTS

' ,The Foundatlon and Srqnlf cant Accountlnq Polrcres Contlnued

Classﬁ catron and Recoantron of Expenses

‘The cost of providing various services or. actlvrtles of the Foundatlon is reported ona functlonal basrs Costs A
“that apply to more than one functional ‘purpose are allocated among functions using an appropriate basis. For.

- 'example allocations of expenses, such as postage, envelopes prmted material.and marlmg fees, made to

.public education.and fund raising functions are based upon the content of the matenal reasons for the

- distribution and the audience of the. mallmg Other allocation factors include office space occupred employee - '

~ time incurred and other pertinent criteria.  Fund-raising costs and costs of compllmg marlmg Irsts of =
prospectlve contrlbutors are expensed as mcurred .

o Donated Serwces

" No amounts are recorded in the fmancral statements for donated’ services for which there i is no- baS|s avarlable .

‘to measure: the value of such services, which includes but is not limited to certain legal services and media™

advertlsmg Several volunteers and businesses have donated their time or services to the program services - -
* and fund-raising activities of the Foundation. ‘Management of the' Foundation estimates that the value of the

legal services provided, if the providers had charged their time at standard bllllng rates for the year ended

. December 31, 2023 and December 31, 2022 would have been approxrmately $350 000 for each year- .-

- -respectrvely, hlgher than the amount actually pard and recorded on the books of the Foundatlon for the each

year

.During the year 2023 and 2022 a Iaw frrm prowded dlrect and consultrng legal serwces and support servrces
to the Foundation in legal actions in which the Foundation was involved. The law firm provided the -
Foundation with a summary of the hours and rates for the work.. For the year ended December 31, 2023 and
2022, the Foundation recorded a non-cash, provided services contribution of approxrmately $1,682,150 and -
31,886, 400 respectlvely, and a correspondlng functlonal expense for legal action in the same amount

‘ lncome Tax Status

. The Foundatlon is exempt from Federal income tax asa nonproft organlzatlon as deflned in Sectlon 501(0)(3)
of the lnternal Revenue Code. Accordlngly, no provision for income taxes is reflected i in ‘these financial. o
statements. 'As-a nonprofit organization under Sectlon 501(c)(3) of the lnternal Revenue Code contnbutlons .
to the Foundatlon may be tax deductlble j : ,

7 ‘The Statement of FlnanClal Position mcludes only those assets and Ilablllt|es Wthh relate to the busmess of .
the Foundation. The Statement of Finaricial Position does not reflect the effects of any- benefit or liability for

federal income taxes. - The Foundatlon has-considered federal or state tax positions taken and has evaluated = - ;

~its tax posmons taken for all open tax years. Currently, the 2020, 2021 and 2022 tax years are-open and
-subject to'examination by the IRS. . Based on the evaluation of the Foundation’s tax positions, management
‘believes all positions taken would be upheld under an examination. Therefore, no provision for the effects of
uncertarn tax posmons has been recorded for the year ended December 31, 2023 and 2022. S

Net Assets A

’ Net assets revenues gains-and losses are classrﬂed based on the exrstence or absence of donor or
grantor 1mposed restrrctlons Accordrngly, net assets and changes thereln are classified and reported
-as follows : . .

-Net Assets Wlthout Donor Restrlctlons ‘Net assets avallable for use in general operatlons and not
subject to donor (or certain grantor) restrictions,” The governing board-may designate, from net assets
without donor restrictions, net assets for an operating reserve and board-designated endowment All
~of the net assets of the Foundatlon are assets without donor or governmg board restrlctlons

. Continued
- 10



| SECOND AMENDMENT FOUNDATION
NOTES TO FlNANClAL STATEMENTS

‘ 1 The Foundatlon and Slanf cant Accountmq Pollcres Contlnued

Net Assets With Donor Restrlctlons The Foundatlon has no net assets subject to donor (or
- certain grantor) restrictions. Donor |mposed restrlctrons can be temporary in nature, such as those -
- that will be met by the passage of time or other events specified by the donor. . Other donor’ |mposed
restrictions may be perpetual in nature ‘where donor stipulates that resources be maintained in. -
. perpetuity. 'If the Foundation had any net assets with donor restrictions, the donor imposed
restrictions- would be released wheri a restriction expires, that-is, when the stipulated time has :
elapsed when the strpulated purpose for which the resource was restncted has been fulfrlled or both

' ‘ ‘Accountlnq Gurdance

,Not for Profit Entltles Presentatlon of FlnanCIal Statements ‘ ‘ kN
~In-August, 2016 the Financial Accounting Standards Board (“FASB”) lssued Accountmg Standard
Update 2016-14 “Not-for-Profit Entltles (Topic 958) Presentation of Financial Statements of Not for-
" Profit Entltles” (“ASU 2016-14"). ASU 2016-14 is effective for years beglnnlng after = . - R
" December-31, 2017 With the issuance of ASU 2016- 14 FASB has -attempted to (1) i |mprove the .=
. usefulness of information provrded to donors, grantors, creditors and-other users of the - '
- Foundation’s ﬂnancral statements, (2) reduce complexrtres or costs for preparers or users of
fi nancral statements or (3) both |mprove usefulness and reduce complexrtres or costs :

Under the gurdance of ASU 2016 14 the Foundatlon lmplemented the followrng

O] ﬂAdoptron of two classes rf any, of net assets Wthh are Net Assets Wthout Donor restnctlons
-+ and Net Assets With Donor Restrrctrons z
2) Presentation on the face of the statement of actrvrtles the amount of the change in the two
' - classes, if any; of net assets.noted in item 1.
- 3) .Presentation in the financial statements of the functlonal allocatlon of expenses
_ .~ 4) Continued use of the indirect method of reporting of operating cash flows: ,
. 5) Enhanced disclosures about governing body desrgnatlons ifany. A qualitative- -and :
- quantitative presentation: about the Foundation’s. -management of liquid assets and the ability -
"to meet the cash needs for’ general expendrtures wrthln one year of the most recent fiscal
year end of December 3.0 : :

T Statement of Cash Flows: Classmcatlon of Certam Cash Recerpts and Cash Pavments t o
- In August 20186, the FASB issued guidance for eight specific cash flow classification issues to reduce dlversrty in.
- practrce The- Foundatron adopted the standard effectrve January 1, 2019 ‘ '

Statement of Cash Flows Restrrcted Cash '
~ In'November 2016, the FASB issued a new standard related to the presentatlon of restrlcted Cash on the ,
* statement of cash flows. The new standard requires that- restricted cash be combined-with the cash and cash
; equrvalents on the statement of cash flows.. The Foundatron adopted the standard effectrve January 1, 2019:

‘Continued \
R



SECOND AMENDMENT FOUNDATION
NOTES TO FINANCIAL STATEMENTS . °

1.~ The Foundatlon and Sionifcant Accountlnd Policies.vContinued:A .

\ Revenue from Contracts W|th Customers o b ‘ t
. “In May 2014, EASB' issued Accounting Standards Update (“ASU") 2014 09 Revenue from Contracts WIth
Customers (Topic 606). This'update, along with ASU 2016-08, Revenue from Contracts with Customers
~ (Topic 6086), Principal verstis Agent Consideration (Reporting Gross versus Net) ‘ASU 2016-10, Revenue'

+ from Contracts with Customers (Topic’ 606) ldent/fy/ng Performance Obligations and Licensing, and ASU’
2016-12, Revenue from Contracts with Customers (Topic 606) Narrow- -Scope Improvements and Pract/cal
Exped/ents establlshes a comprehenswe revenue recognltlon standard i -

- The updates requrre that revenue should be recogmzed 10 depict the transfer of goods and services. to
- customers in an amount that reflects the consideration to which the entity expects-to be entitled to exchange
" for those goods orservices. Additional disclosure is also reqwred to enable financial statement users to
. ‘understand the nature, amount, timing. and uncertainty of revenues and cash- flows arising from contracts©
- - with customers. The Foundatlon adopted these updates (collectrvely “Topic 606") on January.1,2019 under ‘
* the modified retrospectlve method There Were no contracts as of January 'l 2022 and 2021 to apply
Topic 606 l ‘ . , , .

. ',The Foundatlon opted to apply the practlcal expedlent Wthh allows for appllcatlon of the TOplC 606 gurdance

- to a portfolio of contracts, if any, with similar characteristics. An analysrs of all of the various provisions of

-~ Topic 606 resulted in.no significant changes in the way the Foundation recognizes revenue; however, the

- presentation and disclosures of revenue has been enhanced.*The timing and amount of revenue recogmzed_
R by the. Foundatlon in the flnanC|aI statements was not materlally lmpacted by the adoptlon of TOplC 606.. -

y ‘Fmanc;al lnstruments Overall '

- In January 2016,.FASB issued ASU 2016 01 Fmancral lnstruments Overal/ (Subtoplc 825- 10)
“‘Recogn/t/on and Measurement of Financial Assets and Financial Liabilities. The update affects the
accountlng for equity lnstruments and financial liabilities. The Foundation-adopted ASU 2016- 01 and there
L was no effect on the change ln net assets reported at December 31, 2022 and 2021. :

o Not for Profit Entltles Clarlfvlnq the Scope and Accountlnq Gu1dance for Contnbutrons :

- -In June 2018, FASB issued ASU 2018-08, Not for Profit. Entlt/es (Topic 958), Clarifying the Scope and the
- Accounting Guidance for Contributions Received and Contnbut/ons Made.: ASU 2018-08 was issued to
. standardize. how grants and other contracts received and made are classified across the sector, as either -

" an exchange transaction or a contnbutlon ASU2018-08 provides guidance to assist in determination of
Whether a transaction is a contribution oran exchange transaction. If the transaction is deemed to be a: -
5 contrlbutlon the guidance provndes factors to consider with regard to whether the contribution is condltlonal

"~ or'unconditional. For contributions received, if determined.to be uncondltlonal contribution, the -

determination will then need to be made’ as to whether the contribution'is restricted. ASU 2018-08 will -
assist i in the determination of the nature of the transaction which will then govern the revenue and expense
recognition methodology and timing of the transactron The Foundatlon adopted ASU 2018-08 in 2019
~under the modified prospectlve baSlS The adoptlon of ASU 2018 08 dld not |mpact the ﬂnancral
statements _ : . . o

-Fair Value l\/leasurement — D|sclosure Framework ' ' ' '
In August 2018, FASB issued ASU 2018-13, Fair Value Measurement ( Top/c 820) D/sclosure Framework -

. Changes fo: the Disclosure Requirements for Fair Value Measurement:

ASU 2018-13 modifies certain disclosure requrrements in Topic 820, Fa/r Value Measurement. ASU 2018-
- 13iseffective for The Foundation January 1, 2020 and was adopted on that date, but had no |mpact on the
: Foundatlon s fi nancual statements or dlsclosures L ,

Contlnued,
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. 1. The Foundatlon and Slanf cant Accountmq Pohcnes Contlnued

‘ 'Codlfrcatlon Improvements to TODIC 326, FlnanC|aI Instruments . ' o
. InApril 2019, FASB issued ASU 2019-04, Codification Improvements to Top/c 326 F/nancral Instruments - -
* Credit Losses, Top/c 815, Derivatives and Hedging, and Topic 825, Financial Instruments. ASU 2019-04
~ addresses a wide variety of amendments to ASU 2016-13, Financial Instruments — Overall. There wereno-
amendments that impacted the Foundatlon s financial’ statements because none of the amendments in ASU
: 2019 04 apply to assets Irabrlltles or actrvrtles of the Foundatlon : .

Reference Rate Reform , ’ ’ ' '
In March 2020, FASB issued ASU 2020- 04 Reference Rate Reform ( Toprc 848) Facrlrtatron of the Effects
. of Reference Rate Reform on Financial Reporting. ‘The ASU provides guidance for a limited period of time-
. to ease the potential burden in ‘accounting for or recognlzmg the effects of reference rate reform on fi nancial
_reporting. The. ASU only. applies to contracts; hedglng reIatlonshrps and other transactions that reference
- - LIBOR or another reference rate expected to be discounted because of the reference rate reform The S
: Foundatron has no reference rate assets or Irabrlltles : »

,“Fmanmal Instruments Credlt Losses : e : o :
" In June 2016, the FASB issued a new standard to replace the mcurred loss impairment methodology in
t current u. S. GAAP with a methodology that reflects expected cred|t losses and requires consideration ofa -
broader range of reasonable and supportable information o inform credrt loss estimates. For trade and - .
- other recelvables loans and other financial instruments, the'Foundation will be required to use a forward-~
- looking expected loss model rather than the. incurred loss model for recognizing credit lossés which reﬂects
. losses that.are probable.- With the issuance of ASU No. 2018-19 Codification lmprovements to. Topic 326,
" Financial Instruments — Crediit Losses, the new standard will be effective for the Foundation beginning:.
~“January 1;2022;, with early adoptlon permltted beginning January 1; 2019 The Foundation adopted the -~
- standard effectlve January 1, 2022 Adoptlon of ASU No.2018-19 had no |mpact on the Foundation’s:
' frnancral statements i . ‘ ,

o Codlfrcatlon Improvements . ‘ ' B e '
~In October 2020, the FASB ‘issued ASU 2020 10,. Codrﬂcatlon Improvements whrch among other thlngs codrfres _
~_certain.items that were included i in Other Presentation Matters section of the Cadification in the Disclosure section
- since an option had .been provrded to give certain information-either on the face of the fnancnal statements orin the
notes ASU 2020-10 was effectlve for the- Foundatlon January 1,2022. ‘ :

'Leases - ' U : '
On January 1, 2022, the Foundation adopted Accountrng Standards Update (ASU) No 2016 02 Leases
- (“Topic 842" (“ASU 2016-02") as amended using the modified retrospéctive approach permrtted under ASU -
‘No 2018-11, Targeted Improvements collectively Accounting Standards-Codification Topic 842 (“ASC 842").
Accordingly, previously reported financial information has not been restated to reflect the applrcatlon of the
new standard to the comparative penods presented As permitted under the transition guidance in ASC 842,
. “the Foundation has made an accountmg poI|cy electron to adopt the followrng package of practrcal
‘ expedlents r v :

a) Tonot reassess Whether exprred or exrstrng contracts contain Ieases
b) " To not reassess lease classification for expired or. existing leases;
. ¢) . Tonot reassess any initial direct costs for any eX|st|ng lease |
d) To record short-term lease payments (less than 12 months) in profit and Ioss on a strarght -line basis
overthe lease term and vanable Iease payments in the perrod in which the obhgatron for those e
~ payments is incurred; and; : c .
e) ;To not prospectrvely, and upon adoptron separate Iease and non- Iease components

Continued
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N .' ’ The Foundatlon and Slqnlfcant Accountrnq Poltcnes Contlnued

nght Of Use (*ROU") assets represent the Foundatlon s rlght touse an underlaymg asset for the lease term
and-operating lease liability représents the Foundation’s obligation to make lease payments: arising from the

~ lease. Upon adoption, the Foundation recognized ROU assets of approxrmately $38 400 and operatlng lease - -
llabllltles of approx:mately $38, 400 for operatlng leases \ . .

The Foundatlon leases equment under a lease agreement The Foundation determlned if the arrangement
~wasa lease at mceptlon “Amounts related to operating leases are inclided in Operatmg Lease - Right of: Use
‘ assets, net and Short term and Long term Operating lease Ilabllltles in the balance sheet Operatmg Iease
= ROU assets are adjusted for lease lncentlves |f any : : S i ,

ROU assets and operatrng Iease llabllltles are recognlzed based on the present value of lease payments over
the lease term as of the commencement date. -Because the Foundation lease provides no explicit or implicit -
_rate of return, the Foundation used.the incremental borrowing rate based on the information available at the

- commencement date-in determining the. present value of lease payments onan rndIVIduaI lease basis. The:

o Foundatlon s incremental borrowmg rate for a lease is the rate of interest the Foundation would have to pay .
. ona collaterallzed basus to borrow an amount equal to the' lease payments for the asset under S|m|lar terms.

- 'The Foundatlon lease does not contaln any resrdual value guarantees or matenal restnctlve Covenants .
Leases with a lease term of 12 months or less are not recorded on the balance sheet and Iease expense for
rthose short-term leases are recognlzed on a stralght—llne basns over the lease term : : S

: .;The Foundatlon monltors events or changes in crrcumstances that change the tlmlng or amount of future ‘
" lease payments which results in the remeasurement of a lease liability; with a corresponding adJustment to
: ‘the'ROU asset. ROU assets for operating are periodically reviewed for.impairment losses under ASC 360 10,
o Property, Plant and Equment to. determlne whether or notan ROU asset is |mpa|red ‘ L

T Not—for—Proflt Entltles R ' ’ ' ‘ S
" In September 2020, FASB lssued ASU 2020- 07 Not-for-Prof/t Entltles (Top/c 958) Presentatlon and Dlsclosures by

Not-for-Profit Entities for Contributed Nonfinancial Assets. When adopted, ASU 2020-07 will provide fora

- framework for presentation and disclosure of contributed nonfi nancial assets. The amendments in ASU 2020-07-

. improve financial reporting by provrdlng new presentation and disclosure requirements about contributed.

' nonfinancial assets for-Not-for-Profit entities, including additional disclosure requirements for recognized Contnbuted

v _services. The amendments.will not change the recognition ‘and measurement requirements‘in Subtoplc 958-605 for

: :‘-those assets. The Foundatlon adopted ASU 2020-07 January 1, 2022

quUIdltv and Avallabllltv

- Flnanc;lal assets avallable for general expendlture that is, wnthout donor or other restrlctlons llmltlng thelr use,
w1th|n one year of the balance sheet date and at’ December 31, 2023 are comprised of the following: -

Cash - A $2,065,628

‘Undeposited cash T S ' - .355,289

Short term mvestments I . 4,051,877

Total T -$7.372,794
Continued
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3 Falr Value of Frnancral lnstruments

FASB Accountrng Standards Codlt" cation 825 “Fmancral Instruments” (“FASC 825”) requ1res d|sclosure about

- fair value for all financial instruments whether or.not recognized, for financial statement purposes. Dlsclosure ‘
about fair value of-financial instruments is based-on. pertinent information’ available to management at
December 31, 2023." Considerable judgment i is necessary to interpret market data and develop. estrmated falr
values.’ Accordlngly, the estimates presented are not necessarily. indicative of the amourit which could be -

o realized on disposition of the financial instruments. The use of different market assumptions and/or

" estimation methods may have a material effect on the estimated fair value amounts. ‘Management. belleves

. that the fair value of cash and cash equivalents, -accounts recelvable and payable and short term mvestments

‘ "approx1mates carrylng Value based upon the hlgh Irqurdrty of the lnstruments ' B :

FASC 825 provndes the Foundatlon w1th an; optlon o report selected fmancral assets and llabllltres at falr

. ~value. This statement is. effective for financial statements issued for fiscal- years begmnlng after
<. November:15, 2007. Management believes that FASC 825 does not have a material effect on the

- Foundation’s flnanC|al condition or results of operations.: The. Foundation did not elect the fair value option as-
- allowed by FASC 825 for its financial assets and liabilities that were not prevrously carried at fair value.”

~ Therefore, material finaricial asséts and liabilities that are not carried at fair value, such as short-term-and -
- long-term debt obligations (if any) and trade accounts recelvable and payable are stlll reported at thelr

e hlstorrcal carrymg values ‘ , ; ) S

" FASB Accountlng Standards Codif catlon 820 "Falr Value l\/leasurements and: Dlsclosures" (“FASC 820”)
- defines fair value, establishes a framework for ‘measuring fair value‘in accordance with generally accepted

' .accounting principles, and expands' disclosures about fair value measurements. This statement is effective for T

financial statements rssued for fscal years: beglnnlng after November 15, 2007 and mtenm perlods within "
those fscal years . ) ) : L o

The Foundatlon adopted the methods of. measunng fair value descnbed in FASC 820 As defmed in ,

. FASC 820, fair valle is base on the prices that would be received to seli an asset or pard to transfer a llablllty N

- rinan orderly transaction between market participants at the measurement date In order to increase * :

- consistency and: comparablllty in falr value measurements, FASC 820 establishes a three tier: falr value
»hlerarchy that pnontlzes the. mputs used to measure fair value. These tiers’ mclude ’ ‘

o Level 1- def ned as observable mputs such as quoted market pnces in actlve markets o
Level 2 — defined as lnputs other than quoted pnces in actlve markets that are elther dlrectly or rndlrectly
, - obsgrvable .= .
“Level 3 - defined as unobservable inputs for Wthh llttle or no market data ex13ts thereby requrrmg an entlty
fo develop its own assumptlons : . L

At December 3, 2023 and 2022, the Foundatron has certaln assets that are requrred to be. measured at falr
value ona-recurring basis. For certain broadcast company and’ internet media website investments "
' _management has determined that those assets should be carried on the books of the Foundation at the cost
- basis (unless estimated fair value is.less than cost) determined as discussed in the: followmg footnotes. Al
- other stock investments (included in Level 1) are recorded at fair value. l\/lanagement has chosen to disclose
the estimated faif value of all investments. The assets and the respectlve estimated fair values are classified
in the table below in one of the three categones of the fair value hlerarchy descrlbed above

-‘ Contlnued
15,
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- Fair Value of FinanCiaI“Instruments. continued:‘ o

* As of December 31, 2023: £
R Fair - -

_ Descrlptro ‘ - Cost - Value - ‘Lev'et 1 : V'LeveI‘Z T Lev‘elt3'*\_
) Avarlable forsale secuntles P ‘$.204,167 $555,372, . $‘555,37'2_ ‘ L
‘Radio Station KBNP stock $730,500  $730,500 - .. . . $730,500
©Radio Station KSBN stock ' $234,000  $237,000 - - - $237,000
 RadioStation KITZsteck -~~~ - .« N ’
. and KGTK stock- (owned R A TS T Ll e
~ byKITZ) . © - - $390,000 - $390,000 . - .. $390,000 -
Keep and BearArmsWeb SR R o
Costock - . $137,815° 8137815 .. .. . . $137,815
o As ofDecember 31 2022
k Descngtlo e Cost . Valuév'_ . Level 1 ‘ Level(‘2g) “Level 3
Available for sale s_ecurities“/ '$196,552  $503,360 - $503360 .. .
Radio Station KBNP stock -~ $730,500.  $745000 -~ . ..~ $745000
' Radio Station KSBN stock . /$234,000 ~ $335000 . .. $3350000 . .
. Radio Station KITZ stock - IO e TR RN
and KGTKstock(owned T Nt TR e o
by KITZ) | $424,899 - $440,000 . - .- $440,000
'Keep and BearArms Web ' ' o : Co : » SRR

sock ”__.$1'3,7,'815'~ $1'37,815 T $137,s_15

' Level 1- Level 1 |nputs Consrst of the number of shares owned by the Foundatlon multrphed by the publlcly

B - traded market prlce on December 31

'Level 2 Level 2 |nputs consist of an lndependent apprarsal on the broadcast statlon used by the Board of
- Dlrectors (See Note 4) that was done in 2015. , R
n Level 3 - The fair values for all other mvestments in broadcast propertres and web-srte (Level 3) could not be o
determined without incurring excessive. costs. ‘The investments represent stock ownership of several

broadcast properties including radio stations and a web-site (see Note 4). All of the broadcast properties and

web-site stock held by the Foundation is in untraded companies thatare privately held. The estrmated fair
" - values noted-in the table are based on management’s experience in the field of broadcasting:. Management '
conSIdered such input values as daytime and nighttime broadcast wattage as provided by FCC regulation,
audiende size and' demographics and potential for upgrade of transmitter and broadcast area, broadcast
market and location: Based-on-the mputs management estlmated the fair values of each of the investments
‘at December 31, 2023.and 2022. Considerable judgment is necessary to interpret market data and develop
- estimated fair values Accordlngly, the estimates presented are not necessanly indicative of the amount
"-which could be realized on disposition of the financial instruments. The use of different market assumptrons
- and/or estlmatlon methods may have a material effect on'the. estlmated fair value amounts

. Continued
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8. FarrValue of FlnanC|al lnstruments contlnued

: Management belreves that because of market conditions for broadcast assets at December 31, 2023 the falr -
value for the Foundation’s broadcast assets- has changed from the estimated fair value at - o
December 31,2022 Management believes that the availability. of competing broadcast assets for sale in.
similar markets and a-general softening in broadcast media market values have caused them to re- evaluate -
the fair value of the stations at December 31, 2023 and conclude that the fair value at December 31, 2023 ©
‘and 2022 is lower than it was at December 31 2021. Since the Foundation carries.the investments in~ .

- broadcast media on the lower of fair value or cost basis; there is no change in the recorded unrealized ' gain or
loss for the year ended December; 31, 2022. However, for the year ended December 31, 2023 the fair value -
of KITZ/KGTK was estimated to- be below the amount of the investment carried on the books of the
Foundation. . Management took a-charge to operatlons in the amount of $34,899.to reflect the estlmated
reductlon in fair value below the, cost recorded on the books of the. Foundatron ‘

N

’

o4 ~Investment5in‘ Broadcast Statlons,'-lnternet Medla"Web Site :and Net\Nork:'
- Radlo Statlons ’ ’ | 7‘
o KBNP Radlo The Foundatlon and an afflllated organlzatlon each own 50% of KBNP Radlo lnc stock
- (“KBNP”) (Wthh broadcasts in Portland, Oregon). At December 31, 2008 the Foundation-and an- afflllated

~ organization each owned 33% and a director owned 34% of KBNP Radlo Inc: stock: The investment is.
* accounted for under the cost method. During the year ended December 31, 2008, the Board of Directors. of .

" the Foundation:approved a purchase of 17% of the 34% ownershlp of the'director. The Board. of Directors =+~ '

" obtained an appraisal to. determlne the fair market value of the station in December, 2008, Based onthat -

~ appraisal, the Board approved a purchase of 17%. of the directors 34% ownership ata 20% discount from the “'

‘ appralsed value.” Slmultaneously an affiliated group purchased the other 17% of the: dlrectors 34% for the-
- same amount.. The purchase for the half-of the directors 34% in the amount of $544,000 was paid in .

: Aprrl '2009. The Foundation purchased approxrmately $37, 500 and $40 920 of advertrsrng time: on KBNP
~during 2023 and 2022 respectlvely oo T o s

The: Foundatron has a Multlple Advance Promrssory Note recelvable from KBNP Radro Inc. (the "Borrower")
- Under-the terms of the note; the Foundation is obligated to advance up to’ $50,000 to KBNP. ‘Any amount
* ouitstanding under the note bears interest at'8%.per year from the date advanced until paid. The Borrower
~ agrees to pay principal and interest in full on demand. The Foundatlon had $50, 000 advances outstandlng as
of December 31, 2023 and at December 31 2022 : : , : . :

- KSBN Radro The Foundatlon and an afﬁlrate each own 50% of the stock of KSBN Radlo Inc (“KSBN”)
: (Wthh broadcasts in Spokane Washmgton) The lnvestment is carned on the cost method '

Effectlve January 1, 2008 the Foundatlon converted the note receivable toa dlrect equrty investment in the
station and removed the accrued interest and related reserve account. The Foundation purchased
approxrmately $32, 500 and $30,000 of advertrsmg tlme from KSBN in 2023 and 2022 respectlvely

KITZ Radro During- 1999 the Foundatlon purchased $4O 000 of advertlsrng tlme on KlTZ aradio station
setving the Seattle, Washington market. In exchange for purchasing the advertising, the Foundation also
received a20% ownership interest in the radio station. The: advertising time was expensed over the two year
term of the contract. The stock acquired in exchange for the advertlsmg is berng carried on’ the books of the
Foundatlon with no cost baS|s . .

Continued
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lnvestment in Broadcast Statlons lnternet Medra Web Srte and Network contmued

: In December 2000 the Foundatlon and an afﬂlate organlzatron purchased all of the outstandrng shares
(15,000 shares each) of KITZ radio- station. The Foundation’s portion of the. purchase was $238,750.
, 'Management of the Foundation believes that the purchase price reflected the distressed nature of KITZ and.
. the existing ownership position of the Foundation at the time of purchase, and is not representative of the falr
" market value of the station at the date of purchase. An initial payment of $75, OOO was made at closing anda. _
" non-interest bearing note with a $350 000 face value ($175,000 attributable to the Foundation) was issued for. -
the remainder of the purchase price. ‘In accordance with Genérally. Accepted Accounting Principles the note
" was discounted using the Foundation's effective borrowing rate, estimated by. management of the Foundatron '
as 8%. The dlscounted value of the note was $163 750. The mvestment is carned on the cost basrs

» Effectlve January 1, 2008 the Foundatlon converted the note recervabte from KITZ toa drrect eqwty
‘ ‘rnvestment in the statron and removed the accrued rnterest and related reserve account ‘

: In November 2003 KITZ entered into a purchase agreement to buy the assets of a radro statron in Olympra
" -Washington for $300,000.- Thepurchase was completed in Apnl 2004 after the approval of the Federal. ]
~Communication Commission. The call letters of the station were changed to KGTK. The stock was acquired

.with an'initial paymient of $100,000 ($50,000 attributable to the Foundation ownership) at- closrng, and a'non-
interest bearing note with-a $200,000 face value ($1OO 000 attributable to the'Foundation’s ownershrp in .

“KITZ)was'issued for the remainder of. the purchase price. The note was collateralized by all of the assets
equrpment material and deposits of KGTK and personally guaranteed by the Chairman of the Board of the Co
 Foundation. Because the note- payable was between KITZ and KGTK, the Foundatron did not-record a :

discounted liability on their' books.” The $100,000 commitment’ attnbutable to the Foundation’s ownership of

KITZ was recorded-as a purchase- commrtment in.the full amount at December 31 2004 The purchase R L
commrtment Was pard in full in I\/larch 2008 ' ‘ : , ,

\ ’, Dunng 2023 and 2022 the Foundatron purchased approxrmately $56 OOO and $60 OOO of advertlsrng tlme m A
' KlTZ and KGTK respectrvely ' o L . «

: : ,Internet Medra Web Srte v

';In September 2004 the. Foundatron acqurred 50% of the stock of KeepAndBearArms com (“KABA").(a profrt
corporation). The ‘remaining 50% was’ purchased by an affiliate of the- Foundation. The Foundation’s portion
- of the stock purchase was $150, OOO The purchase agreement required an initial down payment of $30,000 -
" and a'non interest bearing note with payments of $5,000 a month, for twenty four months. - In. ‘accordance with
* Generally Acceptéd Accounting Principles the note was discounted using the Foundation’s effective - ,
- ’borrowmg rate, estimated. by management of the Foundation as 6%. The orrgrnal dlscounted value of. the o
. note was $1 12 815 The portlon of the stock acqmred through the purchase is carrled on the cost ba3|s

-~ Under the terms of the purchase agreement the Foundatron recerved a $5 000 drscount onthe purchase B

~ price for.accelerating the purchase note payments.- The $5, 000 discount was recorded in the year ended

" “December 31, 2006 as a reduction in the historical cost of the investment. KABA hosts content for The

. Foundation on the KABA web site atno cost to The Foundation. Management estimates that the value of the
" hosted content on the KABA website is $18,000 for 2023 and 2022, respectively.  The Foundation did not "
purchase any advertlsrng tlme from KABA for each of the years ended December 31, 2023 and 2022 '

- Continued
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5 Related Partv Transactlons

: Certam members of management of the Foundatlon are elther pnncrpal owners or offlcers of various affiliated
orgamzatrons that have transactions with the Foundation, and the Foundation is a ‘member of the Service.

" Bureau Assocratlon Inc. (a non-profit co- op) These. orgamzatlons and the Foundation conduct their "
operatrons in adjacent facilities. These organrzatrons and the cost of services provrded or goods recelved in
2023 and 2022 are as follows

023 I 2022
Data. processrng accountlng and telemarketlng ; « o]
Servrce Bureau Association, lnc (a non- profrt co-op T o : BRI
. providing services atcost). . - ‘ S - $486,199. $324,006 - . .
E Coordmatron of bid process for: prlntlng and o ’ AT o o :
mailing; list rental:-
Mernl Associates (includes pass through L <L \ e SR
payments to. other vendors) o S - $449 979 o $462 338 .

‘ I'Durlng the years ended December 31, 2023 two famrly members of an offcer Were pard a total of
- approxrmately $55, OOO

6. Commitments:

. Leases -

. "rThe Foundatlon has an operatrng Iease for equrpment Supplemental lnformatlon related to the operatmg
lease for the year ended December 31, 2023 is as follows . » ,

Cash pald for amounts rncluded in the measurement of operatlng lease llabllltles

Operating cash flow for operating Iease EETTE c : e -$1,985
Supplemental non-cash information: Lo - o R T

- Right-of-use: assets obtained in exchange for new operatmg lease llabrlltles o 0 0$38,432 ¢

- Weighted-average remaining lease term of operating lease L .. .- :4Byears

Werghted average dlscount rate of operatlng lease " . B T A 2.0%

- 7Future minimum rent payments under non- cancellable operatrng lease due each of the next five years as of
December 31 2022 are.as follows .

2024 o S S 7841
} 2025 DR Y 412 X
12026 - T S 7,941
2027 R L. 6618
~ o S S 30,441
Less deferred interest . _(LQ_9_)
L o $29 344

~ An afflrate of the Foundatlon recelves benefrt from the equrpment under lease by the Foundatron and has ,
commltted to fund a portlon of the lease payment for the duratlon of the Iease S :

Continued ‘
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6 Commltments contrnued

The Foundatlon entered into .an agreement to lease a portlon of an offrce bu|ld1ng located in Bellevue
Washington, for:its normal business: operations from a Trustee. The Foundation along with another nonprofit:
- organization has the right to acquire the land-and related buildings at a fair market price should the property
" be offered for sale in the future. The lease agreement was extended to October, 2008 and the monthly rental
.- at December 31, 2008 was$4,700. After October, 2008 the rent was due on a month-to-month basis at the .
" same rental rate of $4,700 a month, thus maklng the lease a short-term lease. Effective May 1, 2015 the rent .
- was increased to $4,950 to cover the increase in property taxes on the facrllty Effective April 1, 2018 the rent
~was increased to $5,050 per month. Efféctive January 1, 2022 the rent was increased to $5,250."
"'Management of the Foundatlon may- negotlate with the Trustee and director for an extension to the lease. - _
. The Foundation is responsrble for operatrng costs assocrated with. the property Rental expense pald by the
. Foundatlon was $63, OOO in 2023 and 2022 for each year :

v ”The Foundatlon has a month-to month agreement for off-S|te storage and effectrve October 1, 2022 a copler oo
rental agreement for approxmately $90 a month. Rent expense -for the storage facility and coprer was )
approxrmately $15 700 and $11, 980 for 2023 and 2022 respectlvely S , : S

’ .The Servnce Bureau Assocratlon lnc (a nori- proflt Co- op) of Wthh the Foundatlon is a member has an:
operating: lease for equipment that expired in 2022, and was renewed January 1, 2023.to December 31, 2027.
The equrpment is used for the benefit of the Foundation and an affiliate, consequently the Foundation has

* been allocated $122 of the monthly payment obllgatron Lease expense for the periods ended ‘

~ December 31, 2023 and 2022 were approximately $1,540 and $1,560, respectively. Future minimum ,
payments for the renewed agreement to be billed by the Service Bureau Assocratron Inc are estrmated to be .
-;approx1mately $1 465 each year, until December 31, 2027 I : - :

o Total rental expense under these non- caprtalrzed operatlng lease agreements for the years ended o
/ December 31 2023 and 2022 were: approx1mately $78 700 and $76 560 respectlvely ‘

._ 7. Subsequent Events

“In May, 2022 the Attorney General of the State of Washrngton made a. formal request for documentatlon 4
" of Second Amendment Foundation, affiliates and related parties and certain providers in connection with - .
. assessing Foundation compliance with Washrngton State Charitable Solicitation rules and regulatrons
) l\/lanagement hrred legal representatron to ald with complrance to the request for documentatlon

~ The Foundatlon ﬂed a lawsu1t agarnst the Washlngton State Attorney General for abuse of process and
\ v10latron of the Foundatlon ] crvn and constltutronal nghts L

B ‘As of July 15 2024 The Foundatlon has lncurred approxrmately $224 800 in Iegal fees to comply with
the Attorney General request and the pursue the lawsuit filed against the Washington State Attorney

. General. l\llanagement anticipates it may cost tens or ‘hundreds of thousands of dollars more to comply

- with the investigation and pursue the lawsuit agalnst the Washington State Attorney General. The

Foundation hopes to recover both legal fees and damages for these actions. -Management believes that -
- the results of the investigation and the Fouindation’s lawsuit against the Attorney General of the State of

" Washington has had a negative impact on'the Foundatlon but management is unable to estrmate the

--amount of damages, mcludlng actual costs pald to date ~

The Foundatlon has evaluated subsequent events and transactlons for potentral recognrtron or disclosure
in the financial statements through July 26, 2024, the date that the financial statements were issued.
_ The Foundation is not.aware of any subsequent events that would require recognrtlon or dlsclosure in the
o frnancral statements, other than as dlscussed below

‘ COntinued _ -
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