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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Meals on Wheels of Sarasota, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Meals on Wheels of Sarasota, Inc. (a
nonprofit organization) which comprise the statements of financial position as of December 31, 2012
and 2011, and the related statements of activities and changes in net assets, functional expenses and
cash flows for the year ended December 31, 2012 and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Meals on Wheels of Sarasota, Inc. as of December 31, 2012 and 2011, and the
changes in its net assets and its cash flows for the year ended December 31, 2012 in conformity with
accounting principles generally accepted in the United States of America.
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Sarasota, Florida
November 18, 2013

2381 FRUITVILLE ROAD * SARASOTA, FLORIDA 34237+ PHONE: 941.366.2983 » FAx: 941.366.2995
333 WEST MIAMI AVENUE * VENICE, FLORIDA 34285 + PHONE: 941.485.4847 o FAX:941.485.3470
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Meals on Wheels of Sarasota, Inc.

Statement of Activities and Changes in Net Assets
Year Ended December 31, 2012

Support and revenue:
Contributions and other donations
Annual appeal
Meal payments
Gifts in kind
Investment income, net
Other
Net assets released from restrictions

Total support and revenue

Expenses:
Program services
General and administrative

Fundraising

Total expenses
Change in net assets
Net assets - beginning of year

Net assets - end of year

See accompanying notes to financial statements.

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 246,393 - - 248,393
38,813 - - 38,813
90,608 - - 90,608
5,000 - - 5,000
38,479 8,009 - 46,488
3,487 - - 3,487
875 {875} - -
423,655 7,134 - 430,789
405,830 - - 405,830
26,803 - - 26,803
7415 - - 7,415
440,048 - - 440,048
(16,393} 7,134 - (9,259)
1,790,738 13,104 250,000 2,053,842
§ 1,774,345 20,238 250,000 2,044,583
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Meals on Wheels of Sarasota, Inc.

Statement of Functional Expenses
Year Ended December 31, 2012

Program General and Total
Services Administrative Fundraising Expenses
Salaries and wages $ 97,208 9,188 1,312 107,706
Payroll taxes 3,308 312 45 3,663
Personnel insurance 9,687 916 131 10,734
Total sataries and related expenses 110,199 10,416 1,488 122,103
Meal operations 247 025 - - 247,025
Utilities 19,545 - - 19,545
Insurance 9,626 - - 9,626
Fundraising - - 5,927 5,927
Telephone 1,798 - - 1,798
Professional fees - 1,700 - 1,700
Postage “ 2,360 - 2,360
Repairs and maintenance 7,268 - - 7.268
Miscellaneous 720 1,093 - 1,813
Office expense - 11,234 - 11,234
Total expenses before depreciation 396,181 26,803 7,415 430,399
Depreciation 9,649 - - 9,649
Total expenses 3 405,830 26,803 7,415 440,048

See accompanying notes to financial statements.
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Meals on Wheels of Sarasota, Inc.

Statement of Cash Flows
Year Ended December 31, 2012

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets

to net cash flows from operating activities:
Depreciation
Realized and unrealized investment loss
Gain on beneficial interest in trust
(Increase) decrease in:

inventory

Interest receivable

Pledges receivable

Prepaid expenses
Increase (decrease) in:

Accounts payable

Payroll liabilities

Total adjustments

Net cash flows from operating activities
Cash flows from investing activities:

Purchase of fixed assets
Proceeds from sale of investments, net

Net cash flows from investing activities

Increase in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

See accompanying notes to financial statements.
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$ (9,259)

9,649
2,881
{7,134)

1,690
563
54,562
(1,231)
(712)
799
61,067
51,808

(1,500)
53,132

51,632

103,440

21,629

$ 125069



Meals on Wheels of Sarasota, Inc.

Notes to Financial Statements
December 31, 2011 and 2012

Note 1 — Organization and Summary of Significant Accounting Policies:

QOrganization
Meals on Wheels of Sarasota, Inc. (‘the Organization), formerly known as Community Mobile

Meals of Sarasota, Inc., is a nonprofit, private operation organized in 1971 for the purpose of
preparing and delivering hot nutritous meals for individuals and families in the Sarasota
community who are unable to afford and/or physically prepare a meal for themselves. The
meals are delivered by volunteer drivers six days a week. During 2012, more than 150,000 total
meals were delivered to targeted beneficiaries.

Effective with the State of Florida as of October 10, 2012, the Organization changed its name to
Meals on Wheels of Sarasota, inc.

Financial Statement Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles. Net assets, revenues, expenses,
gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. If donor-imposed restrictions are met in the same period as the gift or investment
income is received, the amount is reported as unrestricted revenues. Accordingly, net assets of
the Organization and changes therein are classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets — Net assets that are available for use, but expendable
only for those purposes specified by the grantor.

Permanently restricted net assets — Net assets subject to donor-imposed stipulations
that they be maintained permanently by the Organization,

Income Tax Status

The Organization has been determined to be an organization exempt from income tax under
Section 501 (c)(3) of the Internal Revenue Code. Income from certain activities not directly
related to the Organization’s tax-exempt purpose is subject to taxation as unrelated business
income.

Management has evaluated the effect of an accounting standard relating to accounting for
uncertainty in income taxes. Management has determined that the Organization had no
uncertain income tax positions that could have a significant effect on the financial statements for
the year ended December 31, 2012. The Organization’s federal income tax returns for the
years ended December 31, 2011, 2010, and 2009 are subject to examination by the Internal
Revenue Service, generally for three years after the federal income tax returns were filed.

Cash Equivalents and Short-term Investments

For purposes of the statement of cash flows, the Organization considers all highly liquid
investments that are not included in brokerage accounts and are available for current use with
an original maturity of three months or less to be cash equivalents. Money market funds held by
in brokerage accounts are classified as short-term investments.




Meals on Wheels of Sarasota, Inc.

Notes to Financial Statements — Continued
December 31, 2011 and 2012

Note 1 — Organization and Summary of Significant Accounting Policies —~ Continued:

Contributions
Contributions received with donor-imposed restrictions that are met in the same year in which
the contributions are received are classified as unrestricted contributions.

Inventory
Inventories are stated at the lower-of-cost or market. Cost is determined on a first-in, first-out

basis. Inventory consists of food and paper items used in the preparation and delivery of meals.

Property and Equipment

Property and equipment with estimated useful lives exceeding 2 years are capitalized and
stated at cost. Expenditures for repairs which do not materially prolong the useful lives of the
related assets are charged to operating expenses as incurred. Depreciation expense is
calculated under the straight-line method over the estimated useful lives from 5 to 30 years.

Investments

investments in equity securities with readily determinable fair values and all investments in debt
securities are measured at fair value in the statement of financial position. Investment income or
loss (including gains and losses on investments, interest, and dividends) is included in the
statement of activities as increases or decreases in net assets.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Functional Allocation of Expenses

The cost of providing various programs and other activities has been summarized on a
functional basis in the statement of activities and in the statement of functional expenses.
Accordingly, certain costs have been aliocated among the programs and supporting services
benefitted.

Note 2 — Concentration of Credit Risk:

The Organization maintains its cash balances at local financial institutions. Accounts at each
financial institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per customer. There are no accounts in excess of this limit as of December 31, 2012.
The Organization has not experienced any losses in such accounts and does not believe it is
exposed to any significant credit risk.

Note 3 — Pledyes Receivable:

The Organization is oftentimes named a beneficiary of various estates and trusts. When a trust
or estate is approved by the court, the Organization recognizes the estimated benefit as income
in the period in which it became an irrevocable pledge. The trustee, or other distributor, will
notify the Organization of the estimated benefit to be received. Amounts expected but not yet
received at the balance sheet date are reported as pledges receivable as of such date.

-B-



Meals on Wheels of Sarasota, Inc.

Notes to Financial Statements — Continued

December 31, 2011 and 2012

Note 4 — Donated Materials and Services:

During the year, volunteers spend approximately 4,500 hours preparing and 20,000 hours
delivering meals. The value of these services is not reflected in the accompanying financial

statement since they do not meet the criteria for recognition.

Beginning in September 2012, a local food bank began donating unused food to the
Organization to be used in meal preparations. The estimated value of the donated goods is
reflected as gifts in kind and meal operations in the financial statements at the price the

Organization would have paid for the goods had they not been donated.

Note 5 — Property and Equipment:

Property and equipment consist of the following:

2012 2011
Building $ 172,690 172,690
Building improvements 30,956 30,956
Furniture and fixtures 2,700 2,995
Equipment 73,578 75,849
Total property and equipment 279,924 282,490
Less - accumulated depreciation (214,544)  (208,961)
Net property and equipment $ 65380 73,529

Note 6 — Investments:

The components of investments at December 31, 2012 are summarized as follows:

Accumulated

Fair Unrealized
Cost Value Gain

Money market accounts $ 133,525 133,525 -

U.S. Treasuries 226,104 246,260 20,156
Agency securities 98,000 98,238 238
Corporate bonds 714,410 780,244 65,834
Municipal bonds 47,067 47,067 -

Mortgage pools 46,323 48,521 2,198
CMO and asset-backed securities 67,907 63,147 (4,760)
Total $ 1,333,336 1,417,002 83,666




Meals on Wheels of Sarasota, Inc.

Notes to Financial Statements — Continued
December 31, 2011 and 2012

Note 6 — investments — Continued:

The components of investments at December 31, 2011 are summarized as follows:

Accumulated

Fair Unrealized
Cost Value Gain (Loss)
Cash and money market accounts $ 89,018 89,018 -
Corporate bonds and notes 764,149 811,736 47,587
Municipal securities 45,870 45,870 -
Government securities 325,104 341,746 16,642
Asset-backed securities 182,084 184,645 2,561
Total $ 1,406,225 1,473,015 66,970

Investment income from cash equivalents and investments is comprised of the following for the
year ended December 31, 2012;

Unrestricted
Dividends and interest 3 44 960
Realized and unrealized gain 2,881
Investment expenses (9,362)
Total $ 38,479
Note 7 — Temporarily Restricted Net Assets:
Temporarily restricted net assets are available for the following:
2012 2011
Purpose restrictions:
Building construction or maintenance and
equipment purchase, repair or maintenance $ 20,238 13,104

Note 8 — Permanently Restricted Net Assets:

Permanently restricted net assets represent funds held in a donor-advised endowment at an outside
foundation, whose principal may not be invaded. Permanently restricted net assets are comprised of:

2012 2011

Benderson Family Fund
Total $ 250,000 250,000




Meals on Wheels of Sarasota, Inc.

Notes to Financial Statements — Continued
December 31, 2011 and 2012

Note 9 — Fair Value of Financial Assets and Liabilities:

The Organization adopted the Fair Value Measurements and Disclosures Topic of the FASB
Accounting Standards Codification. The Fair Value Measurements and Disclosures Topic
provides enhanced guidance for using fair value to measure assets and liabilities and clarifies
the principle that fair value should be based on the assumptions market participants would use
when pricing the assets or liabilities and establishes a hierarchy that prioritizes the information
used to develop those assumptions.

The foliowing table presents information about the Organization’s assets and liabiiities that are
measured at fair value on a recurring basis as of December 31, 2012 and 2011, and indicate
that fair value hierarchy of the valuation techniques used to determine such fair value. The
three levels for measuring fair value are based on the reliability of inputs and are as follows:

Level 1 — unadjusted quoted prices in active markets for identical assets of liabilities, such as
publically traded equity securities.

Level 2 ~ inputs other than quoted prices included in Level 1 that are observable, either directly
or indirectly. Such inputs may include quoted prices for similar assets, observable inputs other
than quoted prices (interest rates, yield curves, etc.) or inputs derived principally from or
corroborated by observable market data by correlation or other means.

Level 3 — inputs are unobservable data points for the asset or liability, and include situations
where there is little, if any, market activity for the asset or liability (for example, hedge funds,
private equity and other). The inputs reflect the Organization's assumptions based on the best
information available in the circumstance.

Financial assets at fair value on a recurring basis at December 31, 2012:

Financial Assets and Liabilities at Fair Value on a
Recurring Basis at Reporting Date Using

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Dec 31, identical Assets Inputs Inputs
Description 2012 {Level 1) (Level 2) {Level 3)

Money market accounts $ 133,525 133,525 -
U.S. Treasuries 246,260 246,260 -
Agency securities 98,238 98,238 -
Corporate bonds 780,244 780,244 -
Municipal bonds 47,087 47,067 -
Mortgage pools 48,521 48,521 -
CMO and asset-backed securities 63,147 63,147 -

Beneficial interest in trust 270,238 - - 270,238

Total financial assets at fair value $ 1,687,240 1,417,002 - 270,238




Meals on Wheels of Sarasota, Inc,

Notes to Financial Statements —~ Continued
December 31, 2011 and 2012

Note 9 — Fair Value of Financial Assets and Liabilities — Continued:

Financial assets at fair value on a recurring basis at December 31, 2011:

Financial Assets and Liabilities at Fair Value on a
Recurring Basis at Reporting Date Using

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Dec 31, Identical Assets inputs Inputs
Description 2011 {Level 1) (Level 2) {Level 3)

Cash and money market accounts  $ 89,018 89,018 - -
Corporate bonds and notes 811,736 811,738 - -
Municipal securities 45,870 45,870 - -
Government securities 341,746 341,746 - -
Asset-backed securities 184,645 184,645 - -
Beneficial interest in trust 263,104 - - 263,104
Total financial assets at fair value  $ 1,738,119 1,473,015 - 263,104

The following is a recongiliation of the beginning and ending balances for assets measured at
fair value on a recurring basis using significant unobservable inputs {Level 3) during the period
ended December 31, 2012:

Beneficial
Interest
In Trust

Balance — December 31, 2011 $ 263,104
Investment income, net 8,009

Funds released from restriction (875)

Balance — December 31, 2012 $ 270,238

Note 10 — Subsequent Events:

Subsequent events have been evaluated through November 18, 2013, which is the date the
financial statements were available to be issued.
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