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CERTIFIED PUBLIC ACCOUNTANTS |

Board of Directors

Community Nutrition Network and Senior Services Association and
Meals on Wheels Foundation of Northern lllinois

North Riverside, lllinois

INDEPENDENT AUDITORS’ REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Community Nutrition Network and
Senior Services Association and Meals on Wheels Foundation of Northern lllinois, (collectively the Agency),
which comprise the consolidated statement of financial position as of September 30, 2022, and the related
consolidated statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the consolidated financial statements.

In our opinion, the financial statements present fairly, in all material respects, the consolidated financial
position of Community Nutrition Network and Senior Services Association and Meals on Wheels Foundation of
Northern lllinois as of September 30, 2022, and the changes in their consolidated net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Agency and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Agency’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
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CERTIFIED PUBLIC ACCOUNTANTS

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Agency’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Agency’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Additionally, the consolidating schedules on pages 19-22 are presented for purposes of additional
analysis and are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 1, 2023, on
our consideration of the Agency’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
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accordance with Government Auditing Standards in considering the Agency’s internal control over financial
reporting and compliance.

Report on Summarized Comparative Information

We have previously audited the Community Nutrition Network and Senior Services Association and Meals on
Wheels Foundation of Northern lllinois consolidated 2021 financial statements, and our report dated June 1,
2022, expressed an unmodified opinion on those audited financial statements. In our opinion, the summarized
comparative information presented herein as of and for the year end September 30, 2021, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

Shpactti' 2LC

Oak Brook, lllinois
June 1, 2023



COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND

MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30, 2022, WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2021

ASSETS
Current Assets:
Cash and cash equivalents
Investments
Receivables
Prepaid expenses

Total Current Assets

Property and Equipment:
Equipment deposit
Leasehold improvements
Furniture and fixtures
Vehicles

Less: accumulated depreciation
Property and Equipment, net
Deposits

Total Assets

LIABILITIES
Current Liabilities:
Accounts payable
Accrued expenses
Refundable advances

Total Current Liabilities

NET ASSETS
Without donor restrictions:
Operating
Board-designated
With donor restrictions:

Total Net Assets

Total Liabilities and Net Assets

2022 2021
3,418,535 3,793,147
541,121 4,630
1,799,748 1,070,473
12,053 65,209
5,771,457 4,933,459
- 53,580
20,591 20,591
220,247 166,426
680,765 627,185
921,603 867,782
570,301 443,676
351,302 424,106
5,501 5,501
6,128,260 5,363,066
632,447 397,164
115,925 110,367
99,077 171,137
847,449 678,668
3,735,655 3,817,823
1,517,719 792,123
27,437 74,452
5,280,811 4,684,398
$ 6,128,260 $ 5,363,066

The accompanying notes are an integral part of these financial statements.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

CONSOLIDATED STATEMENT OF ACTIVITIES
YEAR ENDED SEPTEMBER 30, 2022, WITH COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 2021

Totals
Without Donor With Donor
Restrictions Restrictions 2022 2021
REVENUES AND OTHER SUPPORT
Government grant revenue $ 7,036,764 $ - $ 7,036,764 $ 6,460,743
Other contributions and grants 1,709,574 118,178 1,827,752 2,986,298
Project income 389,168 - 389,168 364,524
Contributed rent 329,243 - 329,243 310,082
Investment return, net (40,151) - (40,151) 1,124
Net assets released from restriction 165,193 (165,193) - -
Total Revenues and Other Support 9,589,791 (47,015) 9,542,776 10,122,771
EXPENSES
Program services 7,836,775 - 7,836,775 7,606,772
Administrative and management 470,488 - 470,488 219,818
Fundraising 639,100 - 639,100 603,765
Total Expenses 8,946,363 - 8,946,363 8,430,355
CHANGE IN NET ASSETS 643,428 (47,015) 596,413 1,692,416
NET ASSETS
Beginning of year 4,609,946 74,452 4,684,398 2,991,982
End of year $ 5,253,374 $ 27,437 $ 5,280,811 $ 4,684,398

The accompanying notes are an integral part of these financial statements.
5
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS
CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED SEPTEMBER 30, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 596,413 $ 1,692,416
Adjustments to reconcile change in net assets to
net cash provided by operating activities
Depreciation 131,866 124,638
Realized/unrealized loss (gain) on investments 45,363 (1,009)
(Increase) decrease in operating assets
Receivables (729,275) (328,948)
Prepaid expenses 53,156 (46,201)
Increase (decrease) in operating liabilities
Accounts payable 235,283 (80,322)
Accrued expenses 5,558 12,079
Refundable advances (72,060) 52,781
Net Cash Provided by Operating Activities 266,304 1,425,434
CASH FLOWS FROM INVESTING ACTIVITIES
(Purchase) of investments (581,854) (574)
Capital expenditures (59,062) (67,226)
Net Cash Used in Investing Activities (640,916) (67,800)
NET (DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS (374,612) 1,357,634
CASH AND CASH EQUIVALENTS -
Beginning of year 3,793,147 2,435,513
End of year $ 3,418,535 $ 3,793,147

SUPPLEMENTAL DISCLOSURE CASH FLOW INFORMATION
Cash paid for interest $ -

KR~

Cash paid for income taxes $ -

The accompanying notes are an integral part of these financial statements.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization - Community Nutrition Network and Senior Services Association (CNN)
is a nonprofit organization that operates Congregate and Home Delivered Meal Programs and
a Senior Center Program in suburban Cook, Will, Kendall and Grundy Counties (outside of the
City of Chicago) under contracts and grants with AgeOptions and AgeGuide. The meal
programs are regulated under the Older Americans Act, Title Ill, Special Programs for the
Aging, as administered by the U.S. Department of Health and Human Services. The programs
provide eligible persons with nutritious meals in a congregate setting or delivered to the home,
appropriate nutrition education and general health and wellness services.

Meals on Wheels Foundation of Northern lllinois (the Foundation) is a not-for-profit
organization created to increase public awareness of the services provided by CNN.

The Foundation's purpose is to gain support for the funding of home delivery of meals to
suburban Cook, Will, Grundy, and Kendall County, lllinois seniors and to assist CNN with the
expansion of all needed services to low-income seniors in Cook, Will, Grundy, and Kendall
County, lllinois.

The Foundation's main activity is fundraising, which enables the Foundation to obtain the
charitable donations and other funding that are the Foundation's main sources of revenue.

Basis of Presentation - These consolidated financial statements have been prepared on the
accrual basis of accounting in accordance with accounting principles generally accepted in the
United States of America.

Principles of Consolidation - The accompanying consolidated financial statements include the
accounts of CNN and the Foundation (collectively, the Agency) after eliminations of all
intercompany account transactions.

Classification of Net Assets - Under generally accepted accounting principles (GAAP), the
Agency is required to report information regarding its financial position and activities according
to two classes of net assets: net assets without donor restriction and net assets with donor
restriction. The net assets of the Agency are reported in the two self-balancing groups as
follows:




COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

Net Assets without Donor Restriction: Net assets without donor restriction are for use at the
discretion of the Board of Directors (the Board) and/or management for general operating
purposes. The Board may designate a portion of these net assets for specific purposes
which make them unavailable for use at management’s discretion.

Net Assets with Donor Restriction: Net assets with donor restriction consist of assets
whose use is limited by donor-imposed time and/or purpose restrictions. The Agency
reports gifts of cash and other assets as revenue with donor restriction if they are received
with donor stipulations that limit the use of the donated assets.

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, the net assets are reclassified as net assets without donor
restriction and reported in the statements of activities as net assets released from restrictions.
Earnings, gains, and losses on restricted net assets are classified as unrestricted unless
specifically restricted by the donor or by applicable state law. As of September 30, 2022, there
were $27,437 in donor restricted net assets.

Comparative Financial Statement Disclosure - The financial statements include certain prior-
year summarized comparative information in total but not by net asset class. Such information
does not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles. Accordingly, such information should be read in conjunction
with the Agency's financial statements for the year ended September 30, 2021, from which the
summarized information was derived.

Cash and Cash Equivalents - For the purpose of the statement of cash flows, the Agency
considers all short-term investments with maturities of three months or less when purchased to
be cash equivalents.

Inventories - Food and supplies are recorded as expenses when purchased. Inventories on
hand at September 30, 2022 were not material and have not been recorded.

Investments - Under generally accepted accounting principles, investments in marketable
securities with readily determinable fair values and all investments in debt securities are
reported at their fair values in the statement of financial position. Fair value is determined by
reference to quoted market prices and other relevant information generated by market
transactions. Unrealized gains and losses are included in the change in net assets.



COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

Property and Equipment - Property and equipment is stated at cost or, if donated, at the
approximate fair value at the date of donation. Depreciation expense is provided on a straight-
line basis over their estimated useful lives of the assets, generally from 5-40 years.

CNN and the Foundation follow the practice of capitalizing all expenditures for property,
furniture, fixtures, and office equipment in excess of $2,000 and with a useful life greater than
one year.

Refundable Advances - CNN's contract with AgeOptions and AgeGuide allows CNN to collect
voluntary meal donations (project income) from both congregate and home delivered meal
participants. The amount collected is reported to and monitored by AgeOptions and AgeGuide.

Significant project income collected in excess of contractual amounts allowed by AgeOptions
and AgeGuide cannot be used in the current fiscal year and is therefore reported as deferred
income. The excess project income may be used in the following fiscal year to provide
additional home delivered meals or for other allowable items, as approved by AgeOptions and
AgeGuide. There was no deferred project income at September 30, 2022.

Funding from AgeOptions and AgeGuide is generally determined at the beginning of the fiscal
period and then paid out monthly. In the event CNN does not fully expend funds provided or
excess program or in-kind are used to reduce the funding from AgeOptions or AgeGuide, CNN
recognizes a liability in the amount that is to be refunded to the grantor or that may be spent
during the next fiscal year (with approval from the grantor). Refundable advances related to
unexpended funds at September 30, 2022 totaled $99,077.

Recently Adopted Accounting Pronouncements - During the year ended September 30, 2022,
the Agency adopted Financial Accounting Standards Board’s Accounting Standard Update
ASU 2020-07, Presentation and Disclosure by Not-for-Profit Entities for Contributed
Nonfinancial Assets (Topic 958), which clarified the current standard and requires a not-for-
profit to present contributed nonfinancial assets (in-kind contributions) as a separate line item
in the statement of activities, apart from contributions of cash or other financial assets. The
standard also requires a not-for-profit to disclose contributed nonfinancial assets recognized
within the statement of activities, disaggregated by category that depicts the type of
nonfinancial assets. Based on the above, contributed nonfinancial assets have been presented
separately on the statement of activities for both fiscal years ended 2022 and 2021 and related
disclosures have been updated. The guidance did not materially impact the Agency’s results of
operations.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

Revenue Recognition - The Agency receives support and revenue from various funding
sources in order to support their programs. Grants may be recognized as revenue either when
received or based on a cost-reimbursement methodology as stated in the grant agreement,
depending on whether it is determined to be conditional or unconditional. A contribution is
considered to be a conditional contribution if an agreement includes a barrier that must be
overcome and either a right of return of assets or a right of release of a promise to transfer
assets exists. Indicators of a barrier include a measurable performance related barrier or other
measurable barrier, a stipulation that limits discretion by the recipient on the conduct of an
activity, and stipulations that are related to the purpose of the agreement. Conditional promises
to give are not recognized until they become unconditional, that is, when the
conditions/barriers on which they depend are substantially met.

Unconditional promises to give are recognized as revenues in the period received. All
contributions are available for unrestricted use unless explicit donor stipulations specify how or
when the contributions may be used. Unconditional promises to give due in subsequent years
are reported at the present value of their estimated future cash flows, using risk adjusted
interest rates applicable to those years in which the promises are to be received. Contributions
of financial assets other than cash are recorded at their estimated fair value. Management
assesses the collectability of promises to give based on historical results and current market
conditions.

Receivables - Receivables consist of government and state grants, private grants, and other
unconditional receivables that are carried at original pledge, invoice, or voucher amount.
Management monitors the collection of pledges and grant receivables on a monthly basis and
amounts are written off when deemed uncollectible. Unconditional promises/pledges to give
are recognized as revenue in the period pledged at their present value. Recoveries of
receivables previously written off are recorded when received. No allowance for doubtful
accounts was deemed necessary by management at September 30, 2022.

Non-Cash Contributions — To calculate the value of donated services or space, a rate at or
below the current market rate is used. Contributed goods are recorded at fair value at the date
of donation. CNN receives voluntary assistance from participants in the Congregate and
Home Delivered Meal Programs. Volunteers serve as drivers, hostesses, food servers and
aides. CNN estimates over 53,000 hours have been donated for the year ended September
30, 2022. No amounts related to these hours have been recognized in the consolidated
financial statements because the services do not meet the criteria for recognition under
generally accepted accounting principles as they do not require specialized skills.

11



COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

Income Tax Status - CNN and the Foundation are exempt from federal income taxes under the
provisions of the Internal Revenue Code Section 501(c)(3). However, organizations which are
exempt may be subject to unrelated business income taxes when an organization generates
revenues from activities which are unrelated to the exempt purpose of the organization.
Management believes CNN and the Foundation have no unrelated business income for the
year ended September 30, 2022. CNN and the Foundation's Forms 990, Return of
Organization Exempt from Income Tax, are subject to examination by the IRS, generally for
three years after they were filed.

Use of Accounting Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statements, and reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Functional Allocation of Expenses - The costs of providing the various programs and other
activities have been summarized on a functional basis in the consolidated statement of
functional expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. Expenses are charged to each function based on direct
expenditures incurred. Any expenditures not directly chargeable are allocated to the programs
based on an analysis of personnel time and a ratio of direct salaries to total salaries.

Subsequent Events - The Agency has evaluated subsequent events through June 1, 2023, the
date these financial statements were available to be issued.

2. CONCENTRATIONS

During the year ended September 30, 2022, the revenue received from AgeOptions and
AgeGuide accounted for approximately 76% of total revenue and other support and 96% of
receivables. These grants provide that CNN will be reimbursed for a portion of the costs
associated with eligible meals served or delivered.

CNN is contracted with Georgis Catering (Georgis) and Hoffman House (Hoffman) to prepare,
supply and deliver packaged food products, perishable food and consumable supplies. Also,
Georgis may provide storage and cooking equipment at various sites. Ownership of the
equipment remains with Georgis. Amounts paid to Georgis and Hoffman make up 76% of total
food costs for the year ended September 30, 2022 and 49% of accounts payable at September

30, 2022.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

CNN and the Foundation maintain cash balances at several financial institutions which, at
times, may exceed federally insured limits. CNN and the Foundation believe they are not
exposed to any significant risk on cash and cash equivalents. As of September 30, 2022, cash
and cash equivalents in excess of these limits totaled approximately $1,700,000.

3. INVESTMENTS

Investment securities are exposed to various risks including interest rate, market and credit
risk. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the value of investment securities will occur in the near
term and those changes could materially affect the amounts reported in the Consolidated
Statement of Financial Position.

Investment (loss) income consists of the following components for the year ended September
30, 2022:

Interest income $ 2,056
Dividend income 3,156
Unrealized and realized losses (45,363)

$ (40,151)

4. FAIR VALUE MEASUREMENTS

GAAP establishes a fair value hierarchy that requires the Agency to maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring the fair value
of certain items.

A financial instrument's categorization within the fair value hierarchy is based upon the lowest
of input that is significant to the fair value measurement. GAAP establishes three levels of
inputs that may be used to measure fair value:

e Level 1 — quoted prices in active markets for identical assets or liabilities;

e Level 2 - inputs other than Level 1 that are observable, either directly or indirectly, such
as quoted prices in active markets for similar assets or liabilities, quoted prices for
identical or dissimilar assets or liabilities in markets that are not active, or other inputs
that are observable or can be corroborated by observable market data for substantially
the full term of the assets or liabilities ; or

13



COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

e Level 3 - unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets or liabilities.

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs. There are no changes in valuation methodologies used at September 30,
2022.

Fair values for equities, including U.S. Treasury notes are determined by reference to quoted
market prices and other relevant information generated by active market transactions. The
U.S. Treasury note has an original maturity date that is greater than 90 days.

The following tables present assets measured at fair value on a recurring basis as of
September 30, 2022:

Fair Value Measurements Using Input Type

Level 1 Level 2 Level 3 Total

Exchange traded funds $ 189,644 $ - $ - $ 189,644

U.S. Treasury note 351,477 - - 351,477

$ 541,121 $ - $ - $ 541,121

5. RECEIVABLES

Due from AgeOptions: $ 613,838
Due from AgeGuide: 1,117,262
Other receivables 68,648
Total receivables $ 1,799,748

Receivables are reported at the amount management expects to collect on balances
outstanding at September 30, 2022. Management closely monitors outstanding balances and
writes off, as of year-end, all balances that are not expected to be collected.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

5. LIQUIDITY AND AVAILABILITY OF RESOURCES

The Agency typically operates on a consistent annual cycle, with known recurring expenditures
that include payroll, fringe benefits, food costs, and rent, as a result of fulfilling the Agency’s
mission. Due to the general predictability of its annual operations, the Agency is able to
structure its financial assets to be available as general expenditures, liabilities and other
obligations come due.

The Agency’s financial assets available for general expenditure within one year of the
statement of financial position date of September 30, 2022, are as follows:

Financial Assets

Cash and cash equivalents $ 3,418,535
Investments 541,121
Receivables 1,799,748
Total financial assets available 5,759,404
Less:
Amount subject to board designation (1,517,719)

Total financial assets available to management
for general expenditure within one year $ 4,241,685

None of the financial assets are subject to donor or other contractual restrictions that make
them unavailable for general expenditures within one year of the statement of financial position
date. The Agency has a policy to structure its financial assets to be available as its general
expenditures, liabilities and other obligations come due.

6. RETIREMENT PLAN

CNN has an employee 403(b) plan which benefits all employees. Participation is voluntary and
all employees who meet prescribed service requirements are eligible to defer up to the IRS
limit. CNN matches the lesser of 1% of the employee's salary or 50% of each employee's
salary deferral, or may provide a discretionary match. During fiscal year 2022 a discretionary
match was approved and employee contributions were matched 100%, up to a maximum of
8% of salary. A total of $22,328 was contributed as an employer match during the year ended
September 30, 2022. Retirement plan related expenses are included within fringe benefits on
the consolidated statement of functional expenses.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

7. CONTRIBUTED RENT

During the fiscal year ended 2022, the Agency received donated rent from various lessors for
space throughout its service area to host congregate dining or space to prepare home
delivered meals. The value of contributed rent is based on the market value per square foot
charged for similar space in similar areas, or the difference between the below-market rent
charged and the market value of that space. Contributed rent is allocated between the
programs based on the approximate amount of space the program occupies.

The total amount of contributed rent and the programs benefited as of September 30, 2022 is
as follows:

Home
Congregate delivered
meals meals Total

Contributed rent $ 166,693 $ 162,550 $329,243

note
8. LEASE COMMITMENTS

CNN leases facilities for its senior nutrition programs from various sources. The terms of the
leases are short-term and provide for annual renewals. Generally, these leases provide for the
reimbursement of expenses related to the lease of a space at a stated monthly rate. CNN also
rents space at various other locations under cancelable agreements that provide that should
the Agency lose funding, the lease may be terminated without penalty.

North Riverside Office — Effective January 2019, the Agency signed a lease for space for the
administrative offices in North Riverside. The lease runs through February 29, 2024 with rental
payments of $2,088 to $2,278 over the life of the lease. Rent expense for the year ended
September 30, 2022 totaled $27,319.

Chicago Heights - CNN entered into a non-cancelable lease agreement in April 2019 for food
service space that calls for monthly rental payments of $400 with a lease term ending
September 30, 2022. Subsequent to year end, the lease was extended for one year through
September 30, 2023, with monthly rental payments of $600. Rent expense for the year ended
September 30, 2022 totaled $4,800.

Grundy — CNN has a one-year lease with Grundy commencing on January 15t with monthly
rental payments for fiscal year 2022 of $1,779. Rent expense for the year ended September
30, 2022 totaled $21,243.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

Dolton — CNN entered into a lease for an additional congregate meal location in Dolton
effective April 2019. Lease term extends to September 30, 2022 at a rate of $400 per month.
Rent expense for the year ended September 30, 2022 totaled $4,800. Subsequent to year
end, the lease was changed to month-to-month.

Joliet — CNN entered a lease in April 2020 through September 30, 2022 for space within
Senior Services of Will County at $100 per month. Rent expense for the year ended
September 30, 2022 totaled $1,200.

Joliet/Larkin — Effective September 2020, CNN signed a lease for office space in Joliet that
runs from October 1, 2020 through October 31, 2023 at $925 per month. Rent expense for the
year ended September 30, 2022 totaled $11,100.

Future minimum rental payments under noncancelable leases are as follows:

For the year ended September 30,2023 $ 66,689
2024 17,652

$ 84,341

9. BOARD DESIGNATED NET ASSETS

The Foundation raises funds to support the mission of CNN. In order to better support this
mission, the Foundation's Board of Directors designates certain funds for the benefit of CNN.
At September 30, 2022, board designated funds totaled $1,517,719.

10. COMMITMENTS AND CONTINGENT LIABILITIES

CNN has received significant financial assistance from federal and state agencies. The
disbursement of funds received under these programs generally requires compliance with
terms and conditions specified in the grant agreements and may be subject to audit by the
grantor agencies. Any disallowed claims resulting from such audits become a liability of CNN.
There were no such audits or related disallowed claims for the year ended September 30,
2022, however refundable advances that are not spent down may require repayment.

11.CONDITIONAL GRANTS

Conditional grants are grants that include a specific condition in order to earn the revenue.
Conditional grants are not recorded in revenue until the condition of the grant is met (generally,
when the service is provided). The Organization has conditional grants of approximately
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2022

$50,000 from agencies to provide senior meal services. These grants are available to be used
during fiscal year 2023 on qualifying expenses.

12.RECENT ACCOUNTING PRONOUNCEMENTS

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which will
supersede the current lease recording requirements in Topic 842. The ASU looks to increase
transparency and comparability by conforming US GAAP with International Accounting
Standards as it relates to leases. The new standard will require that all leases, including
operating leases, be included on the balance sheet as a "right of use" asset with an offsetting
liability for the payments remaining on the lease. The new guidance will be effective for the
Agency's year ending September 30, 2023, with early application permitted.

The Agency is assessing the potential impact of the new pronouncement on its operations and
financial statements.
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION AND

MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS
CONSOLIDATING SCHEDULE OF FINANCIAL POSITION
SEPTEMBER 30, 2022

Community Meals on
Nutrition Wheels
Network Foundation Eliminations  Consolidated
ASSETS
Current assets:
Cash and cash equivalents $ 463,714 $ 2,954,821 $ - $ 3,418,535
Investments - 541,121 - 541,121
Receivables 1,761,498 38,250 - 1,799,748
Prepaid expenses 12,053 - - 12,053
Due from CNN, net - 266,762 (266,762) -
Total current assets 2,237,265 3,800,954 (266,762) 5,771,457
Property and equipment:
Leasehold improvements 20,591 - - 20,591
Furniture and fixtures 206,613 13,634 - 220,247
Vehicles 632,078 48,687 - 680,765
859,282 62,321 - 921,603
Less: Accumulated depreciation 510,409 59,892 - 570,301
Property and equipment, net 348,873 2,429 - 351,302
Deposits 5,501 - - 5,501
Total Assets $ 2591639 _$ 3,803,383 _$ (266,762) _$ 6,128,260
LIABILITIES
Current liabilities:
Accounts payable $ 604,072 $ 28,375 $ - $ 632447
Accrued expenses 115,925 - - 115,925
Refundable advances 99,077 - - 99,077
Due to MOWF, net 266,762 - (266,762) -
Total current liabilities 1,085,836 28,375 (266,762) 847,449
NET ASSETS
Without donor restrictions
Operating 1,505,803 2,229,852 - 3,735,655
Board-designated - 1,517,719 - 1,517,719
With donor restrictions - 27,437 - 27,437
Total net assets 1,505,803 3,775,008 - 5,280,811
Total Liabilities and
Net Assets $ 2,591,639 $ 3,803,383 $ (266,762) _$ 6,128,260
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED SEPTEMBER 30, 2022

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Health and Human Services:

Aging Cluster
Passed through Age Options:
Special Programs for the Aging,
Title ll, Part C - Nutrition Services
Nutrition Services Incentive Program
Passed through Age Guide:
Special Programs for the Aging,
Title lll, Part C - Nutrition Services
COVID-19 Title lll, Part C - Nutrition Services
Nutrition Services Incentive Program

Total Aging Cluster

Total federal expenditures

* Audited as a major program

Federal Pass Passed
Assistance Listing  Through Through to Federal

Number Number Subrecipients  Expenditures
93.045 N/A $ - $ 2,121,794
93.053 N/A - 10,179
93.045 N/A - 983,653
93.045 N/A - 6,052
93.053 N/A - 173,751
- 3,295,429
$ - $ 3,295,429

See Notes to Schedule of Expenditures of Federal Awards
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED SEPTEMBER 30, 2022

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the
federal grant activity of Community Nutrition Network and Senior Services Association and
Meals on Wheels Foundation of Northern lllinois under programs of the federal government for
the year ended September 30, 2022. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards. Therefore, some amounts presented in this Schedule may differ from amounts
presented in or used in the preparation of the basic financial statements.

Community Nutrition Network and Senior Services Association and Meals on Wheels
Foundation of Northern lllinois are collectively referred to as the “Agency”.

Because the Schedule presents only a selected portion of the operations of the Agency, it is not
intended to, and does not, present the financial position, changes in net assets, or cash flows, if
applicable, of the Agency. Pass-through entity identifying numbers are presented where
available.

The Agency elected not to use the option of the 10% de minimis indirect cost rate.
Basis of Accounting

The accompanying schedule of expenditures of federal awards is presented on the accrual
basis of accounting. Such expenditures are recognized following, as applicable, the cost
principles in Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, wherein certain
types of expenditures are not allowable or are limited as to reimbursement.

Payments to Subrecipients

The Agency provided no federal awards to sub-recipients during the year ended September 30,
2022.

Non - Cash Assistance

The Agency neither received nor disbursed federal awards in the form of non-monetary
assistance during the year ended September 30, 2022.

Insurance, Loans, and Loan Guarantees
During the year ended September 30, 2022, the Agency received no insurance, loans, loan

guarantees or other Federal assistance for the purpose of administering Federal programs.
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CERTIFIED PUBLIC ACCOUNTANTS |

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Community Nutrition Network and Senior Services Association and
Meals on Wheels Foundation of Northern Illinois

North Riverside, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the consolidated financial statements of Community Nutrition
Network and Senior Services Association and Meals on Wheels Foundation of Northern lllinois (collectively,
the Agency), which comprise the consolidated statement of financial position as of September 30, 2022, and
the related consolidated statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the consolidated financial statements, and have issued our report thereon dated June
1, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
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CERTIFIED PUBLIC ACCOUNTANTS |

instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

W' LLC

June 1, 2023
Oak Brook, lllinois
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors

Community Nutrition Network and Senior Services Association and
Meals on Wheels Foundation of Northern Illinois

North Riverside, lllinois

Report on Compliance for Each Major Federal Program

We have audited Community Nutrition Network and Senior Services Association's (CNN) and Meals on
Wheels Foundation of Northern lllinois’s (the Foundation) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on
each of CNN’s and the Foundation’s major federal programs for the year ended September 30, 2021. CNN’s
and the Foundation’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Community Nutrition Network and Senior Services Association's and Meals on Wheels
Foundation of Northern lllinois’ (collective, the Agency) compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect
on each of the Agency’s major federal programs for the year ended September 30, 2022. The Agency’s major
federal programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

In our opinion, the Agency complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended September 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance
are further described in the Auditor’'s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Agency and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our
audit does not provide a legal determination of the Agency’s compliance with the compliance requirements
referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Agency’s federal
programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the
Agency’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonable user of the report on compliance about the Agency’s
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the Agency’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

o Obtain an understanding of the Agency’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
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requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

W' LLC

Jun 1, 2023
Oak Brook, lllinois
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED SEPTEMBER 30, 2022

PART | - SUMMARY OF AUDITOR'S RESULTS

Financial Statement Section

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

Material weakness (es) identified? Yes X No
Significant deficiency (ies)
identified not

considered to be material

weaknesses? Yes X No
Noncompliance material to financial
statements noted? Yes X No

Federal Awards Section

Dollar threshold used to determine
Type A

programs: $750,000

Auditee qualified as low-risk auditee? X Yes No

Type of auditor's report on compliance
for major programs: Unmodified

Internal control over major programs:

Material weakness (es) identified? Yes X No

Significant deficiency (ies)
identified not considered to
be material weaknesses? Yes X No

Any audit findings disclosed that are
required to be reported in accordance
with 2 CFR Section 200.516(a)? Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster

93.045/93.053 Aging Cluster
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COMMUNITY NUTRITION NETWORK AND
SENIOR SERVICES ASSOCIATION
MEALS ON WHEELS FOUNDATION OF NORTHERN ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED SEPTEMBER 30, 2022

PART Il - FINANCIAL STATEMENT AUDIT FINDINGS

NONE

PART lll - FEDERAL PROGRAM AUDIT FINDINGS

NONE

PART IV - SUMMARY OF PRIOR AUDIT FINDINGS

NONE
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