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CANADY. RICHBOURG & WOODWARD, LLP

CERTIFIED PUBL I ACOUINTANTS Sakia Al GECRCE LA

Independent Auditor’s Report

To the Roard of Directors
The Ossabaw Island Foundation, Ine.
savannah, Georgis

We have audited the accompanying stulement of financial position of The Ossabaw Island
Foundation, Inc. (a not-for-profit organization) as of July 31, 2010, and the related statements of
activities and cash flows lor the year then ended. These financial statements are the
responsibility of the management ol The Ossabuw [sland Foundation, Ine. Our responsibility is 1o
express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance sbout whether the financial statements ure free of material misstatement,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial stalement
presentation, We believe thut our audit provides o reasonable basis for our opinion.

In our opinion, the financial stalements referred to above presem fairly, in all material
respecty, the financial position of The Ossabaw Island Foundation, Inc, as of July 31, 2000, und
the changes in its net assets snd its cash flows for the yenr then ended, In conformity with
accounting principles generally accepted in the United States of America,

Our audit wos made for the purpose of forming an opinion on the basic financial
statements taken us o whole of the The Ossabaw [sland Foundation, Ine. for the year ended July
31,2010, The supplemental information is presented for purpeses of additional analysis and is
nol i required part of the basic linancial stalements,  Such information has been subjected 1o the
adit procedures applied in the audit of the basic financial statements and, in our opinion, is
[uirly staled, in all material respects, in relation o the basic financial stalements taken as g

whole. | L
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TIIE OSSABAW [SLAND FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION

JULY 31, 2010

Assots
Current nssets
(Cash and cash equivalents
Accounts receivable
Tolnl current nssels

Properiy, plant and equipment
Ruilding improvements
Muchinery and equipinent
Vehicles

Less « accumulated deprecintion
Total property and equipment

(hher nsxets
Furnituee colleetion

Tolul wasels
Liisulaili il sy
Current Habilitles
Actounts payihle
Total current Hnbiliiles

Mol ussels

Total labilitles nnd net assels

Temporarily  Permanently
Unrestricted  Hestrivied Hestrivted Total

97,181 382,501 - 479,682
67,530 = . 67,530
164,711 AK2,501 - MT2012
19,115 - 19,115
215,456 - 5 215,456
16,220 & . 16,226
250, 707 z 9 250,797
f12,984 - - TR
|87,813 - g |B7.813
260,527 - 260,527
il A,051 JH2,501 = 5,552

[ 3= =t [ o === P | | e—— [Pewer iy Sol |
ad.h812 - S2.512
32,312 a2,512
S04, 534 IH2,501 - 943,040
13,051 382,501 - 995,352

—_— ES — —_—

The seeompanying notes are an integeal part of these financial statements
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THE O55ABAW ISLAND FOUNDATION, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED JULY 31, 2010

Temporarily  Permanently

Unrestricied Restricted Restricted Total
Revenues
Contributions-and grants 115,588 [ 53,778 - 270, 166
Special event - pig roast (net of expenses
al 521,622) - 20,718 - 20718
Island use fees ' 57,367 - - 57367
Sales (nel ol cost of poods sold of
$4,137) 2,779 - . 2,779
Tnterest incenie d, 160 - . 4,160
Net ussely released from restrictions 168, B61 L6086 ) - -
Tolal revenues 179,755 (1, 365 ) - 373,390
Fxpenses
I'rograom expenses 219:117 . . 219,117
Management and general 115,787 - - 115,787
Totul capenses 134,904 - . 134,004
Inerease (decronse) in net assets 44,851 (6,365 ) . FH ARG
Met assets at beginning ol year 315,6K8 J88, 866 - H04,554
Mot assets al end of year 560,539 382,501 . 3,040

The secompanying noles are an integral part of these financial statements
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THE DSSABAW TSLAND FOUNDATION, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED JULY 31,2010

Cash flows from (for) operating activities
Inerease in net asscls
Adjustments to reconcile change in net asscts to
nct cash provided by operating activitios:
Deprecintion
Uhanges in operating assets and labilities:
Accounts receivable
Inventory
Aceounts pavihle
Met cash provided by aperating activities

Cash fMlows from investing activities
Redemplion of shorl-lerm investmenls
Purchase of equipment

Net ensh provided by investing activities

Net inerease in ensh and ¢ash equivalents

Beginning eash amd cash cquivalents

Ending eash and cash equivalents

Supplemental cash flow information

lnterest paid

Ineome taxes paid

38,486

11610

(43,187)
4,566
48,075

59,550

95,000
{60, 250)

14,750

04,300

479,682
e

The sccompanying notes are an integral part of these financial statcments
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THE OS5ABAW ISLAND FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENT

JULY 31. 2010

Mote 1 — Mature of Activities

The Ossabaw Island Foundation, Inc., a not-for-profit organization, encourages hatural,
scientific. and cultural study, research and education on Ossubaw Island.  The Foundation
conserves and protects Ossabaw Izland’s unigue resources, in partnership with the State of
Georgia for the benelit of present and [ulure generations.

The Foundation provides lacilities for educational, historic, literary and environmental projects
and activitics,

Revenue is derived from contributions, user fees, grants from [oundations and governmental
agencies, and in-kind contributions from the State of Georgia.

Note 2 = Significant Accounting Policies

Authurittive  Guidance In June 2009, the FASE Accounting Standards Cadification
(Codification) was issued 10 become the source of authoritative US. generally accepted
accounting principles to be applied by non-governmental entities and supersede all then-existing
accounting and reporting standards, ALl other non-grandfathered sccounting lilerature not
included in the Codification will become non-autheritative, The Codilication was effective for
financial statements issued lor interim and annual periods ending after September 15, 2009, The
adoption did not impact the organization’s financial statements,

Accounting Method — The Ossabaw Island Foundstion, Inc, wses the accrual method of
aceounting, recopnizing revenues when carmed and expenses when incurred.

Cash and Cash Eguivalents — Cash and cash equivalents include investments in highly Liguid
debt instruments with an original maturity of three months or less,

Hasis of Presentation — The Foundation is required to report information regarding its financial
position and activites according to three classes of net assels:  unrestnicled net assets,
temporarily restricted net assets, and permanently restricted net assets.

Income Tax - The Foundation is exempt from income tax under Internal Revenue Code Section
500{e) (3) of the U5, Internal Revenue Code and has been determined by the Internal Revenue
Service not to be a private foundation under Section 509 () of the Code.

Property and liquipment - Property and equipment are capitalized at cost, or il donated, at the
approximate fair value al the date of donation. Depreciation is provided on the straiphe-line and
declining balance methods over the estimated useful lives of the respective assets as follows:
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THE OSSABAW ISLAND FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENT
JULY 31, 2010

MNote 2 — Significant Accounting Policies - (Continued)

Building improvements 10 yeuars
Machinery and cquipment 5-210) years
Oflice furnituee and fixtures 5-T years
Vehicle 5 wears

estricled and Unresiricted Revenue and Support — Contributions are recorded as unrestricted,
lemporarily restricted, or permancntly restricled support, depending on the existence and/or
nature of any donor restrctions, Contributions that are restricted by the donor are reported as
increnses in unrestricted net assets if the restrictions expire (that is, when o stipulated time
restriction ends or purpose restriction is accomplished) m the reporting period in which (he
rovenue s recognized.  All other donor-restricled contributions are reported as increases n
temporarily or permanently restricled net assets, depending on the nature of the restriclions.
When # restriction expires, temporarily vestricted net assets arc reclussilied to unrestricted nel
assets and reported in the Statement of Activities as nel ussets released from restrictions.,

Note 3 = Use ol Estimates

The preparation of finsneial slalements in conformity with generally necepled aceounting
principles regquires management to make estimules and assumptions that affect the reporial
amounts of assets and liabilitics und disclosure of contingen| nssets and linbilities at the date of
the finaneinl slutements and the reporied amounts of revenues and expenses during the reporting
period. Actual results could dilter from those estimutes,

Note 4 = Concentration of Credit Risk

The Foundation occasionally maintains deposits in cxeess of federally insured limits.
Accounting stundards identify these items as a concentration of credit nisk requiring disclosure,
regardless of the degree of risk. The risk is managed by maintaining all deposits in high cuality
financial institutions. As of July 31, 2010, there were no deposils that exceeded federally imsured
limits.

Note 5 — Furniture Collection
The Foundation purchesed a one-half interest in certain farnishings of the Torrey-Wesl House,
localed an Ossabaw [sland, In addition, the remaining one-hall interest in the lumishings was

reccived (hrough a donation by Mr. William Torrey, Jr. These furnishings include furnilure, rugs,
and works of art,
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THE OSSABAW ISLAND FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENT
JULY 31, 2010

Note 5 = Furniture Collection — (Continued)
The purchase of these furnishings are part of the Foundation®s efforts to preserve the hustory of
Georgia and Ossabaw Island. ‘The purchased furnishings arc recorded at their cost. The donated

furnishings are recorded at their fair markel value at the date of donation. As of July 31, 2010,
the amount ol purchases and donated furnishings totaled $260,527.

MNote 6 — Restrictions on Met Assets

Temporarily restricted net assets are available for the following:

North End Tabby restoration H 223,618
Torrey-West House 119,250
Clssabaw Fellow Project 349 (00
Kollock papers 484
Barrier island observatonies 149

l'otal $ 382.50]

MNote 7= Related Party Trunsactions

During the vear ended July 31, 2010, the Foundation paid Mark Frissell a towl of $2,970 for the
performance of various services rendered to the organization, Mr, Frissell is the spouse of the
execulive direetor of the Foundation, The nature of the services provided includes building and
vehicle repairs,

Note 8 — Subsequent Events

Meanagement has eviluated subsequent events through December 9, 2010, the date the financial
statements were available to be issucd. The following subseguent event was identificd by
Management:

In Augusl, 2010, the Foundation received a bequest of $32,708 [rom the estate of a deceased
individual. The bequest was received in the form of 700 shares of stock of Hewleil Packard
Caorp,, plus cash of $4,736.

The decedent’s will directed that this bequest be used specifically to establish an endowment
account for the Foundation,
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THE OSSABAW ISLAND FOUNDATION, INC.
SCTIEDULE OT PROGEAM AND MANAGEMENT

Sularies and related cosis
Coomibract lihor
Accounting fees

Auto service

Hoat Serviee

Hoard meetings

Clenning

Credit card lees
Deprecintion

Donor relutions

Dues and subscriptions
Insuranue

Miscollaneous

O Thee supplies and postape
O i land ulilitnes
Printing and paper
I'romationnl expense
Repairs and muinlenince
Supplies - building
Telephone
Trunsportation o island
'ruvel

Llse agrecmant

T'otal expensos

AND GENERAL EXPENSES
YEAR ENDED JULY 31. 2010

Program Muanagememnl Tustul
Expenses nnd General Expenses
Qo330 53,817 155,047
20,995 13,640 4,035
- 5,573 T3
4,119 . 4,119
3,900 . 3,904
. T Tdi
1.673 - [
567 325 | 0595
1610 . L1610
i 1,455 4,101
. 1,746 1,746
1,024 2,105 3,129
iy 3 (1) 1,289
6Tl 2,569 3,240
1388 . 1,188
A51 14,241 [ 1,357
1.250 B, T3 16,023
22,487 22 487
17,5948 . | 7948
0 ah2 360 13,152
4,938 . 4938
1,716 03 2,519
5,000 3,000
219,117 115,787 334,904
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