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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Community Organizing and Family Issues
Chicago, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of Community Organizing and Family Issues (an
[linois nonprofit corporation), which comprise the statements of financial position as of September 30, 2018
and 2017, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Community Organizing and Family Issues as of September 30, 2018 and 2017, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2019,
on our consideration of Community Organizing and Family Issues’ internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Community Organizing and Family Issues' internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Community Organizing and Family Issues’ internal control
over financial reporting and compliance.

Mulby56, 0P

Orland Park, Illinois
March 25, 2019



COMMUNITY ORGANIZING AND FAMILY ISSUES
STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30, 2018 AND 2017

2018 2017
ASSETS
Cash $ 144,118  § 465,033
Receivables:
Foundation grants 378,129 384,742
Government grants and contracts 103,852 104,843
Other 36,462 69,618
Prepaid expenses 10,508 13,085
Security deposit 8,857 9,582
Furniture and equipment, less accumulated
depreciation of $57,402 and $49,373 21.599 7.624
Total assets $ 703,525 $ 1,054,527
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable $ 3950 $ 6,635
Accrued expenses 14.109 22,031
Total liabilities 18,059 28,666
Net assets:
Unrestricted 273,847 275,599
Temporarily restricted 411.619 750,262
Total net assets 685,466 1,025,861
Total liabilities and net assets $ 703,525 $ 1,054,527

See notes to financial statements.



COMMUNITY ORGANIZING AND FAMILY ISSUES
STATEMENTS OF ACTIVITIES
YEARS ENDED SEPTEMBER 30, 2018 AND 2017

2018 2017
Temporarily Temporarily
Unrestricted _ Restricted Total Unrestricted _ Restricted Total
Support and revenue:
Foundation grants $ 235347 $ 301,618 §$ 536,965 §$ 359,060 $ 693,262 § 1,052,322
Government grants and contracts 367,050 - 367,050 364,238 - 364,238
Contributions 110,464 - 110,464 36,862 50,000 86,862
Contract income 108,068 - 108,068 109,423 6,000 115,423
Other income 36,621 - 36,621 32,322 - 32,322
Interest income 247 - 247 303 - 303
Net assets released from restrictions:
Satisfaction of purpose restrictions 640.261 (640.261) - 560,542 (560,542) -
Total support and revenue 1.498.058 (338.643) 1,159.415 1.462.750 188,720 1.651.470
Expenses:
Program services 1,278,331 - 1,278,331 1,218,368 - 1,218,368
Supporting services:
Management and general 142,122 - 142,122 162,004 - 162,004
Fundraising 79.357 - 79,357 70,967 - 70.967
Total expenses 1.499.810 - 1.499.810 1.451.339 - 1.451.339
Change in net assets (1,752) (338,643) (340,395) 11,411 188,720 200,131
Net assets at beginning of year 275.599 750,262 1.025.861 264.188 561,542 825.730
Net assets at end of year $ 273,847 $ 411619 $ 685466 $ 275,599 $ 750,262 $ 1,025,861

See notes to financial statements.



COMMUNITY ORGANIZING AND FAMILY ISSUES
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED SEPTEMBER 30, 2018

Supporting Services

Program Management
Services and General Fundraising Total
Salaries and benefits $ 769,868 $ 105,410 $ 59,851 $ 935,129
Consulting fees 118,121 100 8,388 126,609
Depreciation 6,825 803 401 8,029
Fundraising - - 1,047 1,047
Insurance 4,403 2,578 415 7,396
Meetings 36,586 1,032 84 37,702
Miscellaneous - 48 - 48
Occupancy 63,792 7,928 4,505 76,225
Office expenses 18,786 5,283 1,581 25,650
Printing and publications 967 363 473 1,803
Professional development 2,988 - - 2,988
Professional fees 46,726 17,422 692 64,840
Supplies 17,751 264 365 18,380
Travel 191,518 891 1.555 193.964
Total $ 1,278,331 $ 142,122  § 79357 $ 1.499.810

See notes to financial statements.



COMMUNITY ORGANIZING AND FAMILY ISSUES

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED SEPTEMBER 30, 2017

Salaries and benefits
Consulting fees

Depreciation
Fundraising

Insurance
Meetings

Miscellaneous
Occupancy

Office expenses
Printing and publications

Professional development
Professional fees

Supplies
Travel

Total

See notes to financial statements.

Supporting Services

Program Management
Services and General Fundraising Total
$ 835,216 $ 121,986 $ 51,878 $ 1,009,080
117,429 1,113 9,225 127,767
5,627 737 335 6,699
- - 2,373 2,373
4,254 2,527 189 6,970
32,756 933 110 33,799
2,100 180 - 2,280
65,985 7,920 2,995 76,900
20,445 5,314 1,496 27,255
7,968 18 622 8,608
1,240 35 - 1,275
31,519 20,069 472 52,060
13,444 599 237 14,280
80,385 573 1,035 81,993
$ 1,218,368 $ 162.004 $ 70,967 $ 1.451.339




COMMUNITY ORGANIZING AND FAMILY ISSUES
STATEMENTS OF CASH FLOWS
YEARS ENDED SEPTEMBER 30, 2018 AND 2017

2018 2017
Cash flows from operating activities:
Change in net assets $ (340,395) $ 200,131
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Depreciation 8,029 6,699
Donated equipment (13,809) -
Effects of changes in operating assets and liabilities:
Receivables 40,760 (152,998)
Prepaid expenses 2,577 (1,929)
Security deposit 725 -
Accounts payable (2,685) (6,422)
Accrued expenses (7.922) (2.167)
Net cash provided (used) by operating activities (312,720) 43,314
Cash flows from investing activities:

Purchases of furniture and equipment (8.195) -
Net increase (decrease) in cash (320,915) 43,314
Cash at beginning of year 465,033 421.719
Cash at end of year $ 144,118 § 465,033

See notes to financial statements.



COMMUNITY ORGANIZING AND FAMILY ISSUES
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2018 AND 2017

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities

Community Organizing and Family Issues (COFI) is a nonprofit corporation organized in the state of Illinois
in 1995. COFI is dedicated to strengthening the voice of low-income families both at the community level
and in the public policy arena to create more family supportive and family friendly communities in Illinois,
primarily in the Chicagoland area.

Basis of Accounting

The financial statements of COFI have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.

Cash

For purposes of the statement of cash flows, COFI considers all short-term debt securities purchased with a
maturity of three months or less to be cash equivalents.

Receivables

Receivables are reported at the outstanding balance reduced by the allowance for doubtful accounts, if any.
The allowance for doubtful accounts is increased by charges to income and decreased by chargeoffs (net of
recoveries). Management's periodic evaluation of the adequacy of the allowance is based on COFI's past
collection experience, known and inherent risks of the payers compromising receivables balances, adverse
situations that may affect the payer's ability to pay, and current economic conditions. Receivables are
charged off when management deems the receivable balance to be uncollectible.

Based on a review of outstanding receivables, management determined that an allowance for doubtful
accounts was not necessary at September 30, 2018 and 2017.

Property and Equipment

COFI capitalizes property and equipment over $500. Lesser amounts are expensed. Property and equipment
are stated at cost if purchased or fair value if donated. Depreciation is computed using the straight-line
method over the estimated useful lives of the related assets. The costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend the asset's life are expensed as incurred.



COMMUNITY ORGANIZING AND FAMILY ISSUES
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2018 AND 2017

Contributions

Contributions of cash and other assets are reported as temporarily restricted support if they are received with
donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends or a purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from
restrictions. Contributions received with donor-imposed restrictions that are met in the same year in which
the contributions are received are classified as unrestricted contributions.

Unconditional promises to give are recognized as contribution support and receivables in the period in
which the promise is received. Conditional promises to give are recognized as contribution support and
receivables when the conditions are substantially met.

In-kind contributions are reflected as contributions at their fair value on the date of donation and are
reported as unrestricted support unless explicit donor stipulations specify how donated assets must be used.
COFI recognized contributed equipment and supplies of $14,340 and $878 during the years ended
September 30, 2018 and 2017, respectively.

Contributions of donated services that create or enhance nonfinancial assets or that require specialized skills,
are provided by individuals possessing those skills, and would typically need to be purchased if not provided
by donation, are recorded at their fair values in the period received. COFI recognized contributed services
of $35,500 and $20,722 during the years ended September 30, 2018 and 2017, respectively.

Functional Expenses - Allocation of Costs

The costs of providing various programs and other activities have been summarized on a functional basis in
the statement of activities and in the statement of functional expenses. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Income Taxes

COFI is a nonprofit organization that is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code.

COFT's federal Exempt Organization Business Income Tax Return (Form 990) is subject to examination by
the Internal Revenue Service, generally for three years after the date it was filed.

Estimates
The preparation of financial statements in accordance with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.



COMMUNITY ORGANIZING AND FAMILY ISSUES
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED SEPTEMBER 30, 2018 AND 2017

Financial Statement Presentation

Accounting principles generally accepted in the United States of America require COFI to report
information regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Upcoming Accounting Changes
ASU No. 2016-14

In August, 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) No. 2016-14, Not-for-Profit Entities, (Topic 958): Presentation of Financial Statements of Not-For-
Profit Entities. ASU No. 2016-14 requires significant changes to the financial reporting model of
organizations that follow FASB not-for-profit rules, including changing from three classes of net assets to
two classes. The two classes are net assets with donor-restrictions and net assets without donor restrictions.
The ASU will also require changes in the way certain information is aggregated and reported by COFI,
including required disclosures about the liquidity and availability of resources. The new standard will be
effective for COFI's year ending September 30, 2019. COFI is currently evaluating the impact this standard
will have on the financial statements.

ASU No. 2014-9

In May, 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606),
which will supersede the current revenue recognition requirements in Topic 605, Revenue Recognition. The
ASU is based on the principle that revenue is recognized to depict the transfer of goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for the goods or services. The ASU also requires additional disclosure about the nature, amount, timing, and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments and
changes in judgments and assets recognized from costs incurred to obtain or fulfill a contract. The new
standard will be effective for COFI's year ending September 30, 2020. COFI is currently evaluating the
impact this standard will have on the financial statements.

ASU No. 2016-02

In February, 2016, the FASB issued ASU No. 2016-02, Leases, which will supersede the current lease
requirements in ASC 840. The ASU requires lessees to recognize a right-to-use asset and related lease
liability for all leases, with a limited exception for short-term leases. Leases will be classified as either
finance or operating, with the classification affecting the pattern of expense recognition in the statement of
activities. Currently, leases are classified as either capital or operating, with only capital leases recognized
on the statement of financial position. The reporting of lease-related expenses in the statements of activities
and cash flows will be generally consistent with the current guidance. The new standard will be effective for
COFT's year ending September 30, 2021. COFI is currently evaluating the impact this standard will have on
the financial statements.
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COMMUNITY ORGANIZING AND FAMILY ISSUES
NOTESTO FINANCIAL STATEMENTS
YEARSENDED SEPTEMBER 30, 2018 AND 2017

Date of Management's Review

COFI has evaluated subsequent events through March 25, 2019, which is the date the financial statements
were available to be issued.

NOTE 2. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets at September 30, 2018 and 2017 of $411,619 and $750,262, respectively,
are to be used for programs that strengthen the voice of low-income families and create more family
supportive communities.

NOTE 3. OPERATING LEASE

COFI leases office space under an operating lease that expires in August, 2019. In addition to the minimum
rental payments, the lease agreements require COFI to pay its pro-rata share of real estate taxes and operating
expenses. COFI leases office space in East St. Louis on a month-to-month basis.

Total rent expense for the years ended September 30, 2018 and 2017 was $76,225 and $76,900, respectively.

The future minimum lease payments due under the long-term lease during the year ending September 30,
2019 total $50,849.

NOTE 4. EMPLOYEE BENEFIT PLAN

COFI sponsors an Internal Revenue Code Section 403(b) retirement savings plan covering all employees
who meet the eligibility requirements. The plan provides for discretionary employer contributions based on a
percentage of each employee's deferred compensation. COFI committed to providing a discretionary
matching contribution of $5,211 and $5,360 to the plan for the years ended September 30, 2018 and 2017,
respectively.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Community Organizing and Family Issues
Chicago, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of Community Organizing
and Family Issues (an Illinois nonprofit corporation), which comprise the statement of financial position as
of September 30, 2018, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated
March 25, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Community Organizing and
Family Issues' internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Community Organizing
and Family Issues’ internal control. Accordingly, we do not express an opinion on the effectiveness of
Community Organizing and Family Issues’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Community Organizing and Family Issues’
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Mubby 56, 11

Orland Park, Illinois
March 25, 2019
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