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CITRINCOOPERMAN®

Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
The Jewish Foundation for the Righteous, Inc.

We have audited the accompanying financial statements of The Jewish Foundation for the Righteous,
Inc. (a nonprofit organization), which comprise the statement of financial position as of December 31,
2016, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
errof.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

CITRIN COOPERMAN & COMPANY, LLP

529 FIFTH AVENUE NEW YORK, NY 10017 | TEL 212.697.1000 | FAX 212.697.1004 A RPN

AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Jewish Foundation for the Righteous, Inc. as of December 31, 2016, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

New York, New York
April 20, 2017



THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2016

ASSETS

Current assets:
Cash and cash equivalents
Investments, at fair value
Grants and other receivables

Total current assets
Property and equipment, net
Security deposit

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable and accrued expenses

Commitments (Note 7)

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

$ 2,233,578
6,736,295

34964

9,004,837
12,019

— 16,650

9,033,506

$=

3 108,714

8,388,525
112,764
423,503

— 8924792
$___9.033.506
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THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Temporarily Permanently

Unrestricted  Restricted Restricted Total
Revenues, gains and other
support:
Donor contributions $ 1,589,966 3 - $ 16,765 $ 1,606,731
Grants - 469,770 - 469,770
Special events:
Proceeds from special
events $ 378,720 - - - -
Less: direct costs 226,468 152,252 - - 152,252
Interest and dividends 208,086 208,086
Unrealized and realized
gains on investments, net
of investment expenses
amounting to $84,257 143,844 - - 143,844
Exhibit fees and sale of
educational materials 30,521 - - 30,521
Other 18,348 - - 18,348
Net assets released from
restrictions 511,447 (511,447) - -
Total revenues, gains and
other support 2,654,464 (41,677) 16765 2,629,552
Expenses:
Program 1,837,543 - - 1,837,543
Management and general 87,756 - - 87,756
Fundraising 359,987 - - 359,987
Total expenses 2,285,286 - - 2,285.286
Change in net assets 369,178 41,677) 16,765 344,266
Net assets - beginning 8.019.347 154,441 406,738 8.580.526
NET ASSETS - ENDING §_8.388,525 §__ 112764 $__423.503 $_8.924.792

See accompanying notes to financial statements.
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THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2016

Rescuer grants and allocations
Education

Payroll expenses and personnel services
Computer expense

Depreciation

Direct mail

Office expense

Postage, printing and graphic design
Professional fees

Rent

Telephone

Travel

TOTAL EXPENSES

Management

Program and General  Fundraising Total
$§ 991,203 § - 3 - $ 991,203
197,683 - - 197,683
352,320 24,811 119,095 496,226
34,327 2,287 9,154 45,768
3,951 278 1,336 5,565
- - 177,849 177,849
71,314 4,754 19,018 95,086
9,803 408 3,404 13,615
58,384 46,707 11,677 116,768
92,721 5,795 17,385 115,901
19,251 1,069 1,069 21,389
6,586 1,647 - 8233
§_1837.543 § 87,756 $___359.987 $__2,285.286

See accompanying notes to financial statements.
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THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

Cash flows from operating activities:
Change in net assets

Adjustments to reconcile change in net assets to net cash provided by operating

activities:
Depreciation
Unrealized and realized gains on investments
Donated securities
Changes in assets and liabilities:
Grants and other receivables
Prepaid expenses
Accounts payable and accrued expenses

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Proceeds from sale of investments
Purchase of investments

Net cash used in investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents - beginning
CASH AND CASH EQUIVALENTS - ENDING

See accompanying notes to financial statements.

3 344,266

5,565
(228,101)
(46,545)

478,683
19,806

33,671

607,345

(2,823)
2,044,843
(2.155.614)

(113.594)
493,751

1,739.827
§__2233578

L ———— ]



NOTE 1.

NOTE 2.

THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

ORGANIZATION AND NATURE OF OPERATIONS

The Jewish Foundation for the Righteous, Inc. ("JFR") is a Section 501(c)(3) not-for-
profit corporation whose putpose is to identify, honor and support righteous gentiles
who risked their lives to save Jews during the Holocaust and to provide for Holocaust
education. Currently, JFR provides monthly financial assistance to approximately 415
aged and needy non-Jewish rescuers in approximately 20 countries throughout the
world. JFR educates teachers and students about the history of the Holocaust and the
significance of the righteous as moral and ethical exemplars.

JFR is supported primarily through contributions from individual donors, grants, and
fundraising activities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting and are presented in accordance with accounting requirements for not-for-
profit organizations. JFR classifies net assets, revenues, expenses, and gains and losses
based on the existence or absence of donor-imposed restrictions.

The net assets of JEFR and charges therein are classified and reported as follows:

e Unrestricted net assets represent net assets that are not subject to donor-imposed
stipulations.

e Temporarily restricted net assets are net assets whose use has been limited by donors
to a specific time period and/or purpose.

¢ Permanently restricted net assets are subject to donor-imposed stipulations that the
principal corpus be maintained in perpetuity.

Revenue recognition

Pledges are recognized in contribution income when a donor makes a pledge that is, in
substance, unconditional. Pledges to be received over periods longer than a single year
are discounted at an interest rate commensurate with the risk involved.

Contributions and grants received are measured at their fair values and are reported as
an increase in net assets. JFR reports gifts of cash and other assets as temporarily
restricted support if they are received with donor stipulations that limit their use, or if
they are designated as support for future periods. When a donor restriction expires, that
is, when a stipulated time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as "Net assets released from restrictions."”

Donated services are recognized as contributions if the setvices (a) create or enhance
nonfinancial assets or (b) require specialized skills and are performed by people whose
services would otherwise be purchased by JFR.



NOTE 2.

THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (continued)

A number of unpaid volunteers have made or have agreed to make significant
contributions of their time. The value of such contributions is not reflected in the
accompanying financial statements since these services do not require specialized skills.

Donated legal services were rendered on behalf of JFR and amounted to $16,220 for
the year ended December 31, 2016.

Revenue from the sale of videos and other educational materials is recognized at the
point of sale.

Revenue generated from exhibits is recognized upon completion of the event.

Cash and cash equivalents

Cash and cash equivalents consist of cash on deposit and money market accounts that
are readily convertible into cash and purchased with original maturities of three months
or less.

Grants and other receivables

Grants and other receivables are stated at the amount management expects to collect
from outstanding balances. On a periodic basis, management evaluates such receivables
and establishes an allowance for doubtful accounts based on a history of write-offs and
collections and current economic conditions. At December 31, 2016, management
determined that no allowance was required.

Investments

Investments are reported at fair value. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. See Note 4 for a discussion of fair value
measurements.

Investment transactions are recorded on a trade-date basis. Unrealized gains and losses
represent the net change in the carrying value of securities owned as of the date of the
statement of financial position. Realized gains and losses on investments are determined
using the specific-identification method. Earmings from interest and dividends are
recognized when earned.

Grants and allocations

As part of its mission, JFR has committed to provide grants and assistance to rescuers.
Grants and allocations are recorded as they are approved by JFR's board of trustees.

Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America ("GAAP") requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.



NOTE 2.

THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and equipment

Property and equipment are carried at cost. Expenditures for maintenance and repairs
are expensed currently, while renewals and betterments that materially extend the life of
an asset are capitalized.

Depreciation is provided for using the straight-line method over the estimated useful
lives of the assets, which are as follows:

Computers 5 years
Exhibits 5 years

Fair value measurements

The Financial Accounting Standards Board ("FASB") Accounting Standards
Codification ("ASC") 820, Fair Value Measurement, establishes a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level
3 measurements). Categorization within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs. Fair value is defined as the exit price, or the amount that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants as of the measurement date.

The three levels of the fair value hierarchy under FASB ASC 820 are described as
follows:

Level 1 inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that JFR has the ability to access.

Level 2 inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active markets; quoted prices for identical assets or liabilities
in inactive markets; inputs other than quoted prices that are observable for the
asset or liability; and, inputs that are derived principally from or corroborated by
observable market data by correlation or other means. If the asset or liability has a
specified {contractual) term, the Level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3 inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

Income taxes

JFR is an organization exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code (the "Code"). JFR is subject to unrelated business income taxes
("UBIT"), if applicable. For the year ended December 31, 2016, JFR did not owe any
UBIT.



NOTE 2.

NOTE 3.

THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income taxes (continued)

JFR recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance, JFR assesses the likelihood, based on its
technical merit, that tax positions will be sustained upon examination based on the
facts, circumstances and information available at the end of each period. The
measurement of unrecognized tax benefits is adjusted when new information is
available, or when an event occurs that requires a change.

Management evaluated JFR's tax positions and concluded that JFR had taken no
uncertain tax positions that require adjustments to the financial statements. JFR files in
both U.S. federal and various state taxing jurisdictions.

Functional allocation of expenses

The costs of providing the various programs and supporting services have been
summarized on a functional basis in the accompanying statement of functional
expenses. Accordingly, certain costs have been consistently allocated among the
programs and supporting services in reasonable amounts and ratios determined by
management.

Recent accounting pronouncements

Effective for the year ending December 31, 2018, JFR will be required to adopt the
requirements of recent accounting guidance which changes the presentation of not-for-
profit financial statements. The new guidance reduces the number of net asset classes
from three to two and increases disclosures about liquidity risks, among other changes.
The effect of adopting this new guidance on JFR's financial statements has not yet been
determined.

Subsequent events

In accordance with FASB ASC 855, Subsequent Events, JFR has evaluated subsequent
events through April 20, 2017, the date on which these financial statements were
available to be issued. There were no material subsequent events that required
recognition or additional disclosure in these financial statements.

CONCENTRATIONS

JFR maintains its cash balances at financial institutions in accounts that at times are in
excess of the Federal Deposit Insurance Corporation insurance limit of $250,000. JFR
has not experienced any losses in such accounts, and management does not believe JFR
is exposed to significant risk with respect to such balances.

JFR's investments are protected by the Securities Insurance Protection Corporation,
which provides limited insurance in certain circumstances for securities held in
brokerage accounts. The insurance is limited to $500,000 for securites held in
brokerage accounts, and does not protect against investment losses.
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THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 4. FAIR VALUE MEASUREMENTS

Assets and liabilities measured at fair value are based on one or more of three valuation
techniques identified in the table below. The valuation techniques are as follows:

(@) Market approach: Prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities;

(b) Cost approach: Amount that would be required to replace the service capacity
of an asset (replacement cost); and

(c) Income approach. Techniques to convert future amounts to 2 single present
amount based on market expectations (including present value techniques,
option-pricing and excess earnings models).

The following table summarizes JFR's assets measured at fair value on a recurring basis,
categorized by GAAP's valuation hierarchy as of December 31, 2016:

Valuation
Level 1 Level 2 Level 3 Total Technique

Fixed income securities - US

treasuries 3 - $ 406,018 § - 3 406,018 (a)
Mutual funds:
Balanced 1,436,842 - - 1,436,842 (@)
Equities blend 8,802 - - 8,802 (@)
Fixed income blend 60,015 - - 60,015 (@)
Equity:
Health care 422,458 - - 422,458 (@)
Consumer staples 290,343 - - 290,343 €))
Information technology 538,233 - - 538,233 (a)
Consumer discretionary 262,324 - - 262,324 @
Industrials 430,834 - - 430,834 (@)
Materials 107,002 - - 107,002 (a)
Financials 581,574 - - 581,574 (@)
Telecommunication
services 59,286 - - 59,286 (@
Utilities 81,772 - - 81,772 (a)
Energy 241,683 - - 241,683 @
Real estate 54,803 - - 54,803 ()
Fixed income:
Long-term bond - 632,799 - 632,799 €))
Intermediate-term bond - 735,680 - 735,680 (a)
Short-term bond - 385,827 - 385,827 ()
Total investments 4,575,971 2,160,324 - 6,736,295

Cash on deposit and money
market accounts included
in cash and cash

equivalents 641,600 - - 641,600 @
$_5217.571 $2,160324 $___ - $_7.377.895
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NOTE 4.

NOTE 5.

NOTE 6.

NOTE 7.

THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

FAIR VALUE MEASUREMENTS (CONTINUED)

The fair values of the fixed income securities are based on quoted prices of similar
securities and observable market data. The fair value of mutual funds is based on the
quoted market price of shares held at year end. The fair value of equity securities is
based on the closing price reported in the active market in which the individual security
is traded. Cash on deposit and money market accounts are valued at cost plus accrued
interest, which approximates fair value.

During 2016, JFR recovered 318,348 in lost funds from the Madoff scandal, which is
included in "Other" on the accompanying statement of activities.

GRANTS AND OTHER RECEIVABLES

JFR has grants receivable amounting to $30,750 and an other receivable amounting to
34,214 at December 31, 2016. At December 31, 2016, the outstanding balance is due in
less than one year.

Approximately 87% of grants and other receivables is due from The Conference on
Jewish Material Claims Against Germany (Claims Conference). The same funder
comprises 15% of total revenues, gains and other support for the year ended December
31, 2016.

PROPERTY AND EQUIPMENT
Property and equipment consisted of the following at December 31, 2016:

Computers S 102,004
Exhibits 84,112

186,116
Less: accumulated depreciation (174.097)
Property and equipment, net 3 12,019

Depreciation expense amounted to $5,565 for the year ended December 31, 2016.
COMMITMENTS

Operating lease

JFR has a noncancelable lease agreement for its office space which expires in July 2018.

The aggregate future minimum annual rental payments are as follows:

Year ending December 31: Amount
2017 $ 92,864
2018 55,107
Toal S__147.971

The lease agreement requires JFR to pay as additional rent its proportionate share of
building maintenance and operating expenses, which include property taxes and utilities.
Rent expense amounted to $115,901 for the year ended December 31, 2016.
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NOTE 8.

NOTE9.

THE JEWISH FOUNDATION FOR THE RIGHTEOUS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NET ASSETS

Temporarily restricted net assets

JFR's temporarily restricted net assets, amounting to $112,764 at December 31, 2016,
are available for education programs.

For the year ended December 31, 2016, net assets released from restrictions by
satisfying purpose restrictions consisted of the following:

Rescuer grants $ 422,020
Education 89.427
Total $ 511447

Permanently restricted net assets

Permanently restricted net assets consist of two donor contributions, the income from
which is to be used for Holocaust educational purposes. One of these contributions
consists of distributions from a trust established under a will of an individual whereby
less than 1% of the fair market value of the trust's assets are distributed to JFR on an
annual basis. Such contributions totaled $16,765 for the year ended December 31, 2016.

The activity of these permanently restricted net assets for the year ended December 31,
2016, is as follows:

Balance, beginning $ 406,738
Donor contributions 16,765
Balance, ending $___423,503

On September 17, 2010, New York State enacted the New York Prudent Management
of Institutional Funds Act ("NYPMIFA"). JFR and its board of trustees have
interpreted NYPMIFA as requiring the preservation in perpetuity of the fair value of
the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. The remaining portion of the donot-
restricted endowment fund that is not classified in permanently restricted net assets is
classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by JFR in a manner consistent with the standard of prudence prescribed by
NYPMIFA.

JFR's investment pool includes a diversified portfolio of investments. JFR's investment
objective is to earn the highest possible yield consistent with a prudent level of risk.
JFR's spending policy consists of fixed expenses based on an annual budget approved
by the board of trustees at the beginning of each year and variable expenses to be
approved by the board of trustees as deemed necessary.

EMPILOYEE BENEFIT PLAN

JFR has established a noncontributory defined contribution plan under Section 403(b)
of the Code for eligible employees. An officer of JFR serves as trustee of the plan.
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