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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Lake Tahoe Community College Foundation
South Lake Tahoe, California

Report on Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Lake Tahoe Community College Foundation (the
“Foundation”), as of and for the years ended June 30, 2022 and 2021, and the related notes to the financial
statements, which collectively comprise the Foundation’s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Lake Tahoe Community College Foundation as of June 30, 2022 and 2021, and the changes to its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Lake Tahoe Community
College Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Foundation'’s ability to continue as a going
concern for one year beyond the financial statement date, including any currently known information that may
raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements. In performing an audit in accordance with generally accepted auditing standards:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation'’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 2, 2022, on
our consideration of the Foundation's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Foundation's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Foundation's internal control over financial reporting and
compliance.

Wﬂé/ lotzs fitts Baaitt

San Diego, California
December 2, 2022
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2022

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable
Other current assets
Total current assets

Noncurrent assets:
Investments
Total noncurrent assets
Total assets

LIABILITIES
Accounts payable
Deferred revenue

Total liabilities

NET ASSETS

Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

$

$

2022

1,212,378
17,146
32,105

1,261,629

3,172,680

3,172,680

$ 4,434,309

97,545
87,160

184,705

700,209

3,549,395

4,249,604

4,434,309



LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2021

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable
Other current assets
Total current assets

Noncurrent assets:
Investments
Total noncurrent assets
Total assets

LIABILITIES
Accounts payable
Deferred revenue

Total liabilities

NET ASSETS
Net assets without donor restrictions
Net assets with donor restrictions
Total net assets
Total liabilities and net assets

2021

$ 881,761
23,344
7,308

912,413

3,622,864

3,622,864

$ 4,535,277

$ 67,385
69,606

136,991

1,096,668

3,301,618

4,398,286

$ 4,535,277



LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2022

Net Assets Net Assets
Without Donor  With Donor
Year Ended June 30, 2022 Restrictions Restrictions Total
SUPPORT AND REVENUE
Donations $ 108,450 $ 383,020 $ 491,470
Special events, net 101,777 1,000 102,777
Interest and dividends, net 29,363 84,069 113,432
Unrealized gains/(loss) (460,440) - (460,440)
In-kind donations 34,525 - 34,525
Assets released from restrictions 220,312 (220,312) -
Total Support and Revenue 33,987 247,777 281,764
EXPENSES
Operating expenses 21,623 - 21,623
Program expenses 332,828 - 332,828
Fundraising expenses 75,995 - 75,995
Total Expenses 430,446 - 430,446
Change in Net Assets (396,459) 247,777 (148,682)
Net Assets - Beginning of Year 1,096,668 3,301,618 4,398,286

Net Assets - End of Year $ 700,209 $ 3,549,395 $ 4,249,604




LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2021

Net Assets Net Assets
Without Donor  With Donor
Year Ended June 30, 2021 Restrictions Restrictions Total
SUPPORT AND REVENUE
Donations $ 110,304 $ 389,081 $ 499,385
Special events, net 73,227 6,475 79,702
Interest and dividends, net 14,552 66,001 80,553
Unrealized gains/(loss) 439,358 - 439,358
In-kind donations 11,217 - 11,217
Assets released from restrictions 288,150 (288,150) -
Total Support and Revenue 936,808 173,407 1,110,215
EXPENSES
Operating expenses 64,418 - 64,418
Program expenses 238,756 - 238,756
Fundraising expenses 22,779 - 22,779
Total Expenses 325,953 - 325,953
Change in Net Assets 521,422 262,840 784,262
Net Assets - Beginning of Year 524,347 3,038,778 3,563,125
Adjustment 50,899 - 50,899

Net Assets - End of Year $ 1,096,668 $ 3,301,618 $ 4,398,286




LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2022

General and

Year Ended June 30, 2022 Program  Administrative Fundraising Total

Advertising & marketing ~ $ 9,438 $ - $ - $ 9,438
Awards 6,225 - - 6,225
Bank charges - 2,811 - 2,811
Dues and subscriptions - 500 - 500
Events 3,554 - - 3,554
Fundraising - - 1,384 1,384
Grants 14,078 - - 14,078
Miscellaneous expenses - 14,406 - 14,406
Printing and binding - 3,906 - 3,906
Program Support 79,221 - - 79,221
Scholarships 220,312 - - 220,312
Special Events - - 40,086 40,086
In-kind donations - - 34,525 34,525

Total $ 332,828 $ 21,623 $ 75995 $ 430,446




LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2021

General and

Year Ended June 30, 2021 Program  Administrative Fundraising Total

Advertising & marketing ~ $ 12,216 $ - $ - $ 12,216
Awards 647 - - 647
Bank charges - 1,440 - 1,440
Dues and subscriptions - 165 - 165
Employee benefits - 11,212 - 11,212
Events 7,212 - - 7,212
Fundraising - - 1,567 1,567
Grants 3,125 - - 3,125
Miscellaneous expenses - 23,326 - 23,326
Printing and binding - 6,391 - 6,391
Program Support 16,839 - - 16,839
Salaries - 21,884 - 21,884
Scholarships 198,717 - - 198,717
Special Events - - 9,995 9,995
In-kind donations - - 11,217 11,217

Total $ 238,756 $ 64,418 $ 22,779 $ 325,953




LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2022 AND JUNE 30, 2021

Year Ended June 30, 2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (148,682) $ 784,262
Adjustments to Reconcile Change in Net Assets
To Net Cash Used by Operating Activities
Unrealized gain - 50,899
Change in Assets and Liabilities
Accounts receivable 6,198 (9,030)
Other current assets (24,797) (432)
Accounts payable 30,160 (88,172)
Deferred revenue 17,554 18,906
Net Cash Provided (Used) by Operating Activities (119,567) 756,433
Provided (used) from sales and maturities of investments 450,184 (588,199)
Net cash provided (used) in financing activities 450,184 (588,199)
Net Increase in Cash and Cash Equivalents 330,617 168,234
Cash and Cash Equivalents - Beginning of Year 881,761 713,527
Cash and Cash Equivalents - End of Year $ 1,212,378 $ 881,761




LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization: Lake Tahoe Community College Foundation (the "Foundation”) is a not-for-profit public benefit
corporation organized to provide support to various programs and functions of Lake Tahoe Community College
District (the "District” or "College”), as well as provide a link between the district and the community. The
Foundation is considered a component unit of the District with the inclusion of the statements as a discretely
presented component unit. The purpose of the Foundation is to accumulate funds to award scholarships and loans
to assist students.

Basis of Accounting: The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation: The financial statements of the Organization have been prepared on the accrual basis in
accordance with accounting principles generally accepted in the United States of America. The financial statements
are presented in accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) 958 dated August 2016, and the provisions of the American Institute of Certified Public Accountants (AICPA)
“Audit and Accounting Guide for Not-for-Profit Organizations” (the “Guide"). (ASC) 958-205 was effective January
1,2018.

All donor-restricted contributions are recorded as increases in net assets with donor restrictions. When a restriction
expires, either by the passage of time or the purpose is satisfied, the net assets with donor restriction are
reclassified to net assets without donor restrictions and reported in the statement of activities as "net assets
released from restrictions."

Expenses are reported as decreases in net assets without donor restrictions. Gains and losses on investments and
other assets or liabilities are reported as increases or decreases in net assets without donor restriction unless their
use is restricted by explicit donor stipulation or by law. Possible expirations of net assets with donor restriction are
(i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported
as net assets released from restrictions.

Cash Equivalents: The Foundation considers all highly liquid investments with original maturity dates of three
months or less as cash equivalents.

Investments: Investments in marketable securities are carried at fair value. Net change in the fair value of
investments, which consists of realized gains or losses and the unrealized appreciation (depreciation) of those
investments is reported in the statement of activities. Investment income, which consists of interest, dividends,
realized gains or losses and the unrealized appreciation (depreciation) of those investments, is reported in the
statement of activities. Investment income is accrued as earned. Security transactions are recorded on a trade date
basis.

Net Assets: The financial statements report amounts separately by class of net assets as follows:

e Net assets without donor restrictions are those resources that are currently available for operations.
e Net assets with donor restrictions are those resources which are stipulated by donors for various
scholarships or other programmatic uses.
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Endowment Funds: The Foundation accounts for its endowments in accordance with Endowments of Not-for-Profit
Organizations: Net Asset Classification of Funds Subject to an Enacted Version of the Uniform Prudent Management
of Institutional Funds Act (UPMIFA), and Enhanced Disclosures for All Endowment Funds (Codification Topic 958-
205). The Foundation's endowment currently consists of 72 individual funds established for the purpose of
supporting education at the District. Net assets associated with endowment funds are classified and reported
based on the existence or absence of donor-imposed restrictions.

The Board of Directors of the Foundation has interpreted UPMIFA as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations
to the contrary. As a result of this interpretation, the Foundation classifies as net assets with donor restriction (a)
the original value of gifts donated to the net assets with donor restriction endowment, (b) the original value of
subsequent gifts to the net assets with donor restriction endowment, and (c) accumulations to the net assets with
donor restriction endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund
that is not classified in net assets with donor restrictions is classified as net assets without donor restrictions until
those amounts are appropriated for expenditure by the organization in a manner consistent with the standard
prudence prescribed by UPMIFA.

The Foundation follows the Foundation's adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowments while seeking to
maintain purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted
funds that the Foundation must hold in perpetuity or for a donor-specific period(s) as well as board-designated
funds.

The investment objective is to optimize earnings on all invested funds, while maintaining the preservation of
capital. Risk will be minimized by investing in high quality investment instruments. To the extent that corporate
obligations are purchased, those purchases will be diversified in terms of issuer and industry sector.

Underwater Endowment Funds: From time to time, the fair value of assets associated with individual donor-
restricted endowment funds may fall below the level that the donor requires the Organization to retain as a fund
of perpetual duration. These deficiencies resulted from unfavorable market fluctuations that occurred shortly after
the investment of new contributions for donor-restricted endowment funds and continued appropriation for
certain programs that was deemed prudent by the Board of Trustees. The Foundation considers its endowments
to be underwater if their fair value is less than the sum of (1) the original value of initial and subsequent gift
amounts donated to the endowment and (2) any accumulations to the endowment required to be held in
perpetuity per donor direction. The Foundation had no underwater endowment funds at June 30, 2022 or 2021.

Donations: Donations are recognized as revenues in the period received. Donations are considered available for
net assets without donor restrictions use unless specifically restricted by the donor. Event revenues received in
advance are deferred and recognized in the period the events occur.
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable: The Foundation utilizes the allowance method of accounting for uncollectible accounts
receivable. No allowance was necessary at June 30, 2022 and 2021, respectively. There was no bad debt expense
as of June 30, 2022 and 2021, respectively.

Concentration of Credit Risk: Cash balances held in banks are insured up to $250,000 and are collateralized by the
respective financial institution. The Foundation maintains its cash in bank deposit accounts which, at times, may
exceed federally insured limits. The Foundation has not experienced any losses in such accounts. Management
believes the Foundation is not exposed to any significant credit risk related to cash.

At June 30, 2022 and 2021, the Foundation had bank balances of $1,212,379 and $881,761 respectively. The total
uninsured bank balances at June 30, 2022 and 2021 were $962,378 and $631,761, respectively.

Scholarships: The Foundation recognizes unconditional scholarships awarded when such awards are made if the
amounts can be reasonably determined. Conditional scholarships awarded are recognized when the conditions
on which they depend are substantially met.

Allocation of Functional Expenses: The costs of providing the various programs and other activities have been
summarized on a functional basis in the Statement of Activities. The statement of functional expenses presents
the natural classification detail of expenses by function. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. The financial statements report certain categories of expenses that
are attributed to more than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. Personnel costs and occupancy expenses are allocated based on time
and effort. The financial statements also report categories of expenses that are attributed to program service
activities or supporting services activities. These expenses are generally directly attributable to a functional
category with no significant allocations between program service activities and supporting service activities
occurring.

12



LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tax Status: The United States Treasury Department determined that the Foundation is a nonprofit tax-exempt
corporation as defined by Internal Revenue Code Section 501(c)(3). A similar determination was made by the
California Franchise Tax Board under Section 237 of the State Revenue and Taxation code.

In 2003, the Foundation Board of Directors approved the 501(h)-lobby election of the Internal Revenue Code.
Such status provides the Foundation with the ability to participate in the public policy process through lobbying
and advocacy campaigns but limits the Foundation's expenses for this purpose to a maximum of 20% of the first
$500,000 of annual expenditures.

The Foundation has accounted for uncertainty in income taxes as required by the Accounting for Uncertainty in
Income Taxes Topic of the Financial Accounting Standards Board (FASB) Accounting Standards Codification. The
Foundation uses a comprehensive model for recognizing, measuring, presenting and disclosing in the financial
statements tax positions taken or expected to be taken on a tax return. A tax position is recognized as a benefit
only if it is "more likely than not" that the tax position would be sustained in a tax examination, with a tax
examination being presumed to occur. The amount recognized is the largest amount of tax benefit that is greater
than 50% likely of being realized on examination. For tax positions not meeting the "more likely than not" test, no
tax benefit is recorded. The effect of applying this model and the resulting identification of uncertain tax positions,
if any, were not considered significant for financial reporting purposes. The Foundation is not subject to any tax
liability. Management does not expect the total amount of unrecognized tax benefits to significantly change in
the next 12 months.

The Foundation would recognize interest and penalties related to unrecognized tax benefits in tax expense. During
the years ended June 30, 2022 and 2021, the Foundation did not recognize any interest or penalties. The
Foundation is subject to the filing of U.S. Federal and California informational returns. Federal returns for 2018
through 2020 and California returns for 2017 through 2020 are currently open for potential Federal and State
examination.

Use of Estimates: The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires that management make estimates and assumptions that affect
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period.

Change in Accounting Principle: ASU 2020-07 Presentation and Discussion by Not-for-Profit Entities for
Contributed Nonfinancial Assets improves generally accepted accounting principles (GAAP) by increase the
transparency of contributed nonfinancial assets for not-for-profit (NFP) entities through enhancements to
presentation and disclosure. The amendments in the update address public concerns about the lack of
transparency relating to the measurement of contributed nonfinancial assets recognized by NFP’s as well as the
amount of those contributions used in a NFP’'s programs and other activities. The ASU should be applied on a
retrospective basis and is effective for annual periods beginning after June 15, 2021, and interim periods within
annual periods beginning after June 15, 2022. Early adoption is permitted. The amendment will not change the
recognition and measurement requirements for those contributed nonfinancial assets.

The Foundation has implemented the provisions of this ASU as of June 30, 2022, because management believes
it improves the Foundation's financial reporting.
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements: In November, FASB issued ASU 2021-09, Leases (ASU 2021-09). ASU 2021-09
requires a lessee to recognize a lease asset representing its right to use the underlying asset for the lease term
and a lease liability for the payments to be made to lessor, on its statement of financial position for all operating
leases greater than 12 months. ASU 2021-09 will be effective for fiscal years, and interim periods within those fiscal
years, beginning after December 15, 2021. Although the full impact of ASU 2021-09 on the Foundation's financial
statements has not yet been determined, the future adoption of this guidance will require the Foundation to
record assets and liabilities on its statement of financial position relating to facility and other leases currently being
accounted for as operating leases.

NOTE 2 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Foundation’s financial assets as of the statement of financial position date, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions within one year of the
statement of financial position date. Amounts not available include amounts set aside for program services that
could be drawn upon if the Board of Directors approves that action.

2022 2021
Financial assets, at year-end:

Cash and cash equivalents $ 1,212,378 $ 881,761

Investments 3,172,680 3,622,864
Total financial assets, at year-end $ 4385058 $ 4,504,625
Restrictions for specific purposes:

Donor designated $ 3,549,395 $ 3,301,618
Total contractual or donor-imposed restrictions 3,549,395 3,301,618
Financial assets available to meet cash needs

for general expenditure within one year $ 835,663 $ 1,203,007
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 3 - INVESTMENTS AND FAIR VALUE OF FINANCIAL INSTRUMENTS

Investments consist of the following at June 30:

2022 2021
Bank Sweep $ 123,089 $ 5,929
Fixed Income - 702,032
Equity Securities 1,104,304 884,790
Mutual Funds - 9,911
Exchange Traded Funds 518,260 712,153
Bond funds 1,412,449 1,290,388
Investment Foundation for California Community
Colleges Scholarships Endowment (FCCC/Osher) 14,577 17,661
Total $ 3172680 $ 3,622,864

The Foundation invests in a pooled scholarship endowment fund, FCCC/Osher, managed by the Foundation for
California Community Colleges (FCCC). The objective of the Foundation’s investment in FCCC/Osher is to grow the
Foundation's investments through the Bernard Osher Foundation pledge to match funds contributed to
FCCC/Osher. Funds invested in the endowment fund by the Foundation cannot be removed at any time. The
investment managers engaged by FCCC are required to follow specific guidelines set forth by FCCC with respect
to the various types of allowable investments purchased and held by the pool. Accordingly, the estimated fair
value of these investments is based on information provided by external investment managers engaged by FCCC.

The following presents information about the Foundation's assets and liabilities measured at fair value on a
recurring basis as of June 30, 2022 and 2021, and indicates the fair value hierarchy of the valuation techniques
utilized by the Foundation to determine such fair value based on the hierarchy:

Level T— Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity has the ability
to access as of the measurement date.

Level 2 - Significant other observable inputs other than Level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated

by observable market data.

Level 3 - Significant unobservable inputs that reflect a company's own assumptions about the assumptions that
market participants would use in pricing an asset or liability.

As of June 30, 2022, and 2021, the carrying amounts of cash and cash equivalents and accounts payable
approximate fair value because of the relatively short maturities of these financial instruments.

15



LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 3 — INVESTMENTS AND FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)
The Foundation is required or permitted to record the following assets at fair value on a recurring basis:

June 30, 2022

Fair Value Level 1 Level 2 Level 3
Investment securities:
Bank Sweep $ 123,089 $ 123,089 $ - -
Fixed Income - - - -
Equity Securities 1,104,304 1,104,304 - -
Mutual Funds - - - -
Exchange Traded Funds 518,260 518,260 - -
Bond funds 1,412,449 1,412,449 - -
Investment in FCCC/Osher* 14,577 - - 14,577
Total investment securities $ 3,172,680 $ 3,158,102 $ - $ 14,577
June 30, 2021
Fair Value Level 1 Level 2 Level 3
Investment securities:
Bank Sweep $ 5929 $ 5929 $ - -
Fixed Income 702,032 702,032 - -
Equity Securities 884,790 884,790 - -
Mutual Funds 9,911 - - -
Exchange Traded Funds 712,153 - - -
Bond funds 1,290,388 - - -
Investment in FCCC/Osher* 17,661 - - 17,661
Total investment securities $ 3,622,864 $ 1,592,751 $ - 17,661

*Investments measured at fair value using net asset value ("NAVs") per share (or its equivalent) as a practical
expedient have not been classified in the fair value hierarchy. The fair value amounts presented in the hierarchy
tables for such investments are intended to permit reconciliation of the fair value hierarchy to the amounts
presented in the statements of financial position.

The Foundation used the following methods and significant assumptions to estimate fair value:

The fair value of the investments held by FCCC was based upon the NAVs of the assets at June 30, 2022 and 2021.
The fair value of the funds held by FCCC is based upon the Foundation’s proportionate share of the FCCC/Osher
pooled investment portfolio. Foundation management reviews the valuations and returns in comparison to
industry benchmarks and other information provided by FCCC, but there is currently no visibility provided by FCCC
to the specific listing of underlying investment holdings.

The preceding methods described may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future values. Furthermore, although the Foundation believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
etermine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 4 - NET ASSETS

Net assets with donor restrictions are restricted for the following purposes or periods.

Year Ended June 30, 2022 2021
Subject to expenditure for a specified purpose
Scholarships $ 1,340,350 $ 1,365,494
Educational purposes 1,817,759 1,918,463
Total $ 3,158,109 § 3,283,957
Endowments
Subject to endowment spending policy and appropriation
FCCC/Osher Scholarships $ 14,577 $ 17,661
Scholarships 1,340,350 1,365,494
Educational purposes 1,817,759 1,918,463
Total Endowments $ 3,172,686 $ 3,301,618

NOTE 5 - CONTRIBUTED NONFINANCIAL ASSETS

During the fiscal years ended June 30, 2022 and 2021, the Foundation received the following in-kind donations:

Utilization in

Description 2022 2021 program/activities Donor restrictions  Valuation techniques and inputs
Equipment $ 34,525 $ 11,217 Events & Raffles Donor restrictions Donated items are valued and are
& Supplies reported at the estimated fair value

in the financial statements based on
current rates for similar items.

Total $ 34,525 $ 11,217
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LAKE TAHOE COMMUNITY COLLEGE FOUNDATION

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

NOTE 6 -ENDOWMENT

Changes in endowment net assets for the fiscal year ended June 30, consisted to the following:

Net Assets
With Donor
Year Ended June 30, 2022 Restrictions Total
Endowment net assets, beginning of year $ 3,622,864 $ 3,622,864
Change in fair value of investments (460,440) (460,440)
Investment income 113,432 113,432
Contributions 383,020 383,020
Transfers and adjustments (477,695) (477,695)
Investment fees (8,501) (8,501)
Endowment net assets, end of year $ 3,172,680 $ 3,172,680
Net Assets
With Donor
Year Ended June 30, 2021 Restrictions Total
Endowment net assets, beginning of year $ 3,034,665 $ 3,034,665
Change in fair value of investments 339,544 339,544
Investment income 66,001 66,001
Contributions 389,081 389,081
Transfers and adjustments (198,717) (198,717)
Investment fees (7,710) (7,710)
Endowment net assets, end of year $ 3,622,864 $ 3,622,864

NOTE 7 - SUBSEQUENT EVENTS

The Foundation evaluated all events or transactions that occurred from June 30, 2022 to December 2, 2022 the
date the financial statements were available to be issued. No subsequent events occurred requiring accrual or

disclosure.
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