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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Food Bank of South Jersey, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Food Bank of South Jersey, Inc. (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2020 and 2019, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Food Bank of South Jersey, Inc. as of December 31, 2020 and 2019, and the changes in its net assets

and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

601 White Horse Road | Voorhees, NJ 08043 | P 856.435.6200 | F 856.435.0440 | www.bowman.cpa
-1-



Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards and state financial assistance, as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards and State of New Jersey Circular 15-08 OMB, is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 7, 2021, on our
consideration of Food Bank of South Jersey, Inc.’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Food Bank of
South Jersey, Inc.’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Food Bank of South Jersey,
Inc.’s internal control over financial reporting and compliance.

B gvmen + Comglony LLP

Bowman & Company LLP
Certified Public Accountants

Voorhees, New Jersey
July 7, 2021



FOOD BANK OF SOUTH JERSEY, INC.
Statements of Financial Position
As of December 31, 2020 and 2019

020 019
ASSETS
Current assets
Cash and cash equivalents $ 8,974,472 $ 806,117
Cash - restricted 69,317 204,663
Certificate of deposit 15,859 15,854
Accounts receivable, net of allowance for doubtful
accounts of $100,000 and $125,000 in 2020 and 2019 194,201 234,126
Grants receivable 1,167,937 1,114,405
Inventory, donated 1,867,374 2,222,338
Inventory, purchased 963,223 79,759
Prepaid expenses 166,845 77,162
Total current assets 13,419,228 4,754,424
Property and equipment, net 4,454,588 4,051,621
$ 17,873,816 $ 8,806,045
LIABILITIES AND NET ASSETS
Current liabilities
Current portion of notes payable $ 98,699 $ 94,449
Accounts payable and accrued expenses 1,366,874 413,566
Refundable advances 1,156,746 575,965
Total current liabilities 2,622,319 1,083,980
Long-term liabilities
Paycheck Protection Program loan payable 461,000 -
Notes payable, net of current portion 2,291,092 2,388,994
Total liabilities 5,374,411 3,472,974
Net assets
Without donor restrictions
Designated by the board for donated food inventory 1,867,372 2,222,338
Undesignated 9,477,344 3,025,733
Total net assets without donor restrictions 11,344,716 5,248,071
With donor restrictions 1,154,689 85,000
Total net assets 12,499,405 5,333,071

$ 17,873,816 $ 8,806,045

The accompanying notes are an integral part of the financial statements.



FOOD BANK OF SOUTH JERSEY, INC.
Statement of Activities
For the Year Ended December 31, 2020

Without donor restrictions

Board Designated

for Donated With Donor
Undesignated Food Inventory Total Restrictions Total
Revenue and support
Federal and state grants $ 10,247,101 $ 12,669,089 22,916,190 $ 1,154,689 $ 24,070,879
Corporation and foundation grants 3,200,401 3,200,401 3,200,401
Donated food 9,122,238 9,122,238 9,122,238
Shared maintenance fees 64,946 64,946 64,946
Cooperative food sales 75,772 75,772 75,772
Contributions 4,850,038 4,850,038 4,850,038
Special events 1,149,702 1,149,702 1,149,702
Other revenues 29,515 29,515 29,515
Investment income 24,381 24,381 24,381
Gain on disposition of equipment 3,672 3,672 3,672
Net assets released from restriction 85,000 85,000 (85,000) -
Total revenue and support 19,730,528 21,791,327 41,521,855 1,069,689 42,591,544
Expenses and losses
Program services
Feedmore 7,293,295 19,405,066 26,698,361 26,698,361
Health and wellness 568,934 568,934 568,934
Children's and seniors programs 3,454,514 2,741,227 6,195,741 6,195,741
Total program services 11,316,743 22,146,293 33,463,036 - 33,463,036
Supporting services
Administrative 877,669 877,669 877,669
Fundraising 1,084,505 1,084,505 1,084,505
Total supporting services 1,962,174 - 1,962,174 - 1,962,174
Total expenses 13,278,917 22,146,293 35,425,210 - 35,425,210
Change in net assets 6,451,611 (354,966) 6,096,645 1,069,689 7,166,334
Net assets beginning of year 3,025,733 2,222,338 5,248,071 85,000 5,333,071
Net assets end of year $ 9,477,344 $ 1,867,372 $ 11,344,716 $ 1,154,689 $ 12,499,405

The accompanying notes are an integral part of the financial statements.



FOOD BANK OF SOUTH JERSEY, INC.
Statement of Activities
For the Year Ended December 31, 2019

Revenue and support
Federal and state grants
Corporation and foundation grants
Donated food
Shared maintenance fees
Cooperative food sales
Contributions
Special events
Other revenues
Investment income
Net assets released from restriction

Total revenue and support
Expenses and losses
Program services
Feedmore
Health and wellness
Children's and seniors programs
Total program services
Supporting services
Administrative
Fundraising
Total supporting services
Total expenses
Change in net assets

Net assets beginning of year

Net assets end of year

Without donor restrictions

Board Designated

for Donated With Donor
Undesignated Food Inventory Total Restrictions Total

$ 3,073,833 $ 11,038,446 $ 14,112,279 $ 70,000 $ 14,182,279
995,917 995,917 995,917
6,711,756 6,711,756 6,711,756
236,955 236,955 236,955
151,865 151,865 151,865
1,357,461 1,357,461 1,357,461
848,970 848,970 848,970
114,279 114,279 114,279
2,283 2,283 2,283

160,000 160,000 (160,000) -
6,941,563 17,750,202 24,691,765 (90,000) 24,601,765
2,123,724 15,843,963 17,967,687 17,967,687
407,530 407,530 407,530
2,310,675 1,521,222 3,831,897 3,831,897
4,841,929 17,365,185 22,207,114 - 22,207,114
593,672 593,672 593,672
960,588 960,588 960,588
1,554,260 - 1,554,260 - 1,554,260
6,396,189 17,365,185 23,761,374 - 23,761,374
545,374 385,017 930,391 (90,000) 840,391
2,480,359 1,837,321 4,317,680 175,000 4,492,680
$ 3,025,733 $ 2,222,338 $ 5,248,071 $ 85,000 $ 5,333,071

The accompanying notes are an integral part of the financial statements.



FOOD BANK OF SOUTH JERSEY, INC.

Statement of Functional Expenses
For the Year Ended December 31, 2020

Program Services

Support Services

Children's
Health and and Seniors Total Program General and Total Support
Feedmore Wellness Programs Services Administrative  Fundraising Services Total

Advertising and marketing $ 189 $ 189 $ 1,115  § 51,178 $ 52293 $ 52,482
Building occupancy $ 145,135 $ 24,690 54,677 224,502 10,552 30,226 40,778 265,280
Conferences and meetings 3,627 2,360 20,138 26,125 26,310 3,726 30,036 56,161
Consulting and temporary labor 157,747 41,257 113,997 313,001 74,118 23,004 97,122 410,123
Contributed food distributed - donated 8,832,332 427,332 9,259,664 - 9,259,664
Contributed food distributed - government grants 10,572,734 2,313,895 12,886,629 - 12,886,629
Depreciation - 307,538 307,538 307,538
Direct mail - 1,599 1,599 1,599
Dues and subscriptions 1,053 293 1,346 4,533 7,499 12,032 13,378
Employee benefits 236,871 50,212 129,357 416,440 37,009 82,293 119,302 535,742
Equipment rental and repairs 7,623 2,912 7,935 18,470 6,893 2,630 9,523 27,993
Food purchases 4,594,360 26,980 1,984,760 6,606,100 - 6,606,100
Insurance 9,178 3,259 7,891 20,328 5,015 4,579 9,594 29,922
Interest 44,544 10,092 25,465 80,101 6,670 13,552 20,222 100,323
Miscellaneous 21,302 5,439 10,089 36,830 3,861 112,458 116,319 153,149
Office and computer supplies 77,084 26,848 123,662 227,594 20,437 13,321 33,758 261,352
Payroll taxes 130,501 27,664 71,268 229,433 20,390 45,338 65,728 295,161
Postage and shipping 7,413 2,868 2,370 12,651 3,815 30,752 34,567 47,218
Printing and duplicating 38,931 326 14,461 53,718 2,903 149,965 152,868 206,586
Professional fees 2,547 2,547 125,643 200 125,843 128,390
Salaries & wages 1,350,909 286,366 737,741 2,375,016 211,070 469,331 680,401 3,055,417
Special events 304 304 25,452 25,452 25,756
Telephone 26,327 5,609 14,278 46,214 3,580 6,499 10,079 56,293
Travel 4,247 3,610 7,857 1,680 250 1,930 9,787
Vehicle rentals and expense 195,181 33,649 100,343 329,173 3,026 7,757 10,783 339,956
Warehouse equipment 53,258 10,583 20,419 84,260 951 1,863 2,814 87,074
Warehouse supplies 189,400 3,280 11,864 204,544 560 1,033 1,593 206,137

$ 26,698,361 $ 568934 $ 6195741 $§ 33,463,036 $ 877,669 $ 1,084,505 § 1,962,174 $ 35425210

The accompanying notes are an integral part of the financial statements.



FOOD BANK OF SOUTH JERSEY, INC.
Statement of Functional Expenses
For the Year Ended December 31, 2019

Program Services Support Services
Children's
Healthand and Seniors Total Program General and Total Support
Feedmore Wellness Programs Services Administrative  Fundraising Services Total
Advertising and marketing $ 755 $ 2,188 §$ 2,943 $ 2,400 $ 29,137 $ 31,537 $ 34,480
Bad debts 25,106 25,106 25,106
Building occupancy 91,886 $ 16,715 58,961 167,562 12,036 28,394 40,430 207,992
Conferences and meetings 3,175 4,717 12,801 20,693 26,996 2,414 29,410 50,103
Consulting and temporary labor 36,840 35,645 147,289 219,774 24,624 59,275 83,899 303,673
Contributed food distributed - donated 6,737,183 350,288 7,087,471 - 7,087,471
Contributed food distributed - government grants 9,106,780 1,170,934 10,277,714 - 10,277,714
Depreciation 189,490 20,771 210,261 26,283 26,283 52,566 262,827
Direct mail 154,325 154,325 154,325
Dues and subscriptions 476 30 123 629 11,385 8,523 19,908 20,537
Employee benefits 136,634 29,735 110,206 276,575 37,937 53,787 91,724 368,299
Equipment rental and repairs 11,738 4,316 9,053 25,107 5,657 4,661 10,318 35,425
Food purchases 286,288 43,200 831,897 1,161,385 602 602 1,161,987
Insurance 10,286 2,094 4,944 17,324 4,347 3,858 8,205 25,529
Interest 46,167 7,052 25,575 78,794 12,599 13,644 26,243 105,037
Miscellaneous 15,293 3,456 23,540 42,289 16,202 20,332 36,534 78,823
Office and computer supplies 39,514 14,660 127,260 181,434 13,247 21,790 35,037 216,471
Payroll taxes 107,020 23,290 86,320 216,630 29,715 42,129 71,844 288,474
Postage and shipping 655 889 655 2,199 1,140 37,512 38,652 40,851
Printing and duplicating 301 785 35,055 36,141 41 44,370 44,411 80,552
Professional fees 74,911 800 75,711 75,711
Salaries & wages 870,754 189,497 702,334 1,762,585 241,771 342,778 584,549 2,347,134
Special events 279 279 55,630 55,630 55,909
Telephone 19,257 3,764 12,808 35,829 3,369 6,335 9,704 45,533
Travel 881 7,370 23,600 31,851 20,023 20,023 51,874
Vehicle rentals and expense 162,660 13,779 44,999 221,438 1,849 3,222 5,071 226,509
Warehouse equipment 72,533 4,152 18,141 94,826 485 917 1,402 96,228
Warehouse supplies 20,842 2,384 12,155 35,381 947 472 1,419 36,800

$ 17,967,687 $ 407,530 § 3,831,897 $§ 22,207,114 $ 593,672 § 960,588 $ 1,554,260 $ 23,761,374

The accompanying notes are an integral part of the financial statements.



FOOD BANK OF SOUTH JERSEY, INC.
Statements of Cash Flows
For the Years Ended December 31, 2020 and 2019

2020 2019
Cash flows from operating activities
Change in net assets $ 7,166,334 840,391
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Depreciation 307,538 262,826
Amortization of debt issuance costs 530 530
Provision for bad debt 25,106
(Increase) decrease in
Accounts receivable 39,925 1,412
Grants receivable (53,532) (919,456)
Inventory (528,500) (380,475)
Prepaid expenses (89,683) (27,578)
Increase (decrease) in
Accounts payable and accrued expenses 953,308 (94,749)
Refundable advances 580,781 232,407
Net cash provided by (used in) operating activities 8,376,701 (59,586)
Cash flows from investing activities
Reinvestment of interest income - certificate of deposit (5) (4)
Purchases of property and equipment (710,505) (239,183)
Net cash used in investing activities (710,510) (239,187)
Cash flows from financing activities
Principal payments on notes payable (94,182) (90,869)
Payments on line of credit (233,983)
Borrowings on Paycheck Protection Program loan payable 461,000
Net cash provided by (used in) financing activities 366,818 (324,852)
Net increase (decrease) in cash 8,033,009 (623,625)
Cash and cash equivalents - beginning of year 1,010,780 1,634,405
Cash and cash equivalents - end of year $ 9,043,789 1,010,780

(including $69,317 and $204,663 reported as restricted
at December 31, 2020 and 2019, respectively)

The accompanying notes are an integral part of the financial statements.




FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements

Note 1: ORGANIZATION

Food Bank of South Jersey, Inc. (the “Organization”) is a non-profit organization operating in
Pennsauken, New Jersey. The Organization redirects potentially wasted food to more than 200 member
feeding organizations. Its primary mission is to eliminate hunger and malnutrition in Camden, Burlington,
Gloucester and Salem counties through various programs.

Feedmore — The solicitation of donations of high quality nutritious surplus foods and non-
essentials and providing these at a minimum cost to non-profit agencies who distribute them directly to
the needy, the ill or infants. The Organization also assists in the development of agencies responsible for
directly distributing food and non-food items and extends food bank services to underserved communities
within the four counties served. Also, the Organization advocates the means that will eliminate hunger
and malnutrition and the poverty that is their cause. The Organization is able to distribute donated and
purchased food provided by grants and donated food by individuals, businesses, other non-profit
organizations and federal and state government programs.

Health and Wellness — Providing the tools and resources necessary to the four counties served to
ensure the people of those counties lead a sustainable healthy life. This is accomplished by hosting
classroom instruction and hands-on cooking classes to teach nutritional awareness, implementing
physical activity programs, and providing support that impacts the emotional well-being of the people
being served.

Children and Seniors programs — The Organization has established several children and senior
programs that include the following: the Kid’s Café program which provides several sites where children
can receive nutritionally balanced meals, the School Pantry that delivers food to selected schools,
Summer Meals which provides breakfast and lunch to children throughout the summer, and the Twilight
Harvest Box programs in which low-income seniors living in public housing can receive supplemental
food boxes.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of financial statement presentation — The financial statements have been prepared on the
accrual basis of accounting and in conformity with the standards promulgated by the American Institute of
Certified Public Accountants in its audit guide for non-profit organizations. Financial statement
presentation also follows the recommendations of the relevant accounting standards which require the
Organization to report information regarding their financial position and activities according to two classes
of net assets: net assets without donor restrictions and net assets with donor restrictions.

Use of estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements. Estimates also affect the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Operating activities — Operating activities reflect all transactions increasing or decreasing net assets
except those items associated with long-term investments such as contributions for endowment and
facilities and equipment, investment returns in excess of amounts designated for current operations, and
unrealized gains and losses on investments.




FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Food contributed and distributed — During the year, the Organization distributed 5.5 million pounds
of donated food without donor restrictions to qualified charitable feeding programs. Furthermore,
approximately 11.5 million pounds of food was received from the U.S. Department of Agriculture under The
Emergency Food Assistance Program (TEFAP), Trade Mitigation (TM), Coronavirus Food Assistance
Program (CPAP), Coronavirus Aid, Relief, and Economic Security (CARES) Act, Families First Coronavirus
Response Act (FFCRA), and the Commodity Supplemental Food Program (CSFP) and was distributed to
qualified charitable feeding programs.

In the accompanying financial statements, food donations without donor restrictions are valued at
$1.74 and $1.62 per pound for the years ended December 31, 2020 and 2019, respectively, based on a
study completed by Feeding America, Inc. Food received under TEFAP is valued by weight at
approximately $1.02 and $0.88 per pound for the years ended December 31, 2020 and 2019, respectively,
based on the USDA Commodities File Report.

In additions, Food Bank of South Jersey, Inc. is the recipient of a NJ State Food Purchase Program
(SFPP) grant in which it receives money to purchase and distribute food. Approximately 658,000 and
843,000 pounds of food was distributed through this program for the years ended December 31, 2020 and
2019, respectively.

Cash and cash equivalents — For the purpose of the statement of cash flows, cash and cash
equivalents includes unrestricted time deposits and highly liquid debt instruments with original maturities
of three months or less.

Restricted cash — Amounts classified as restricted cash represent deposits received for the State
Food Purchase Program and the Emergency Food and Shelter Program.

Investments — The Organization carries investments in marketable securities at their fair values.
Investment income or loss (including realized gains and losses on investments, interest, and dividends), is
included in the excess of revenue over expenditures.

Accounts receivable — The Organization’s accounts receivable consists primarily of amounts due
from agencies, less an allowance for doubtful accounts. The amount of the allowance for doubtful accounts is
a significant estimate used in preparing these financial statements, and it is at least reasonably possible that
the amount of the estimate will change within the next year.

Grants receivable — The Organization’s grants receivable consists primarily of amounts due from
federal and state agencies.

Promises to give — Unconditional promises to give are recognized as revenue in the period received
and as assets. They are stated at net realizable value. Conditional promises to give are recognized only
when the conditions, on which they depend, are substantially met and the promises become unconditional.
The Organization did not have conditional promise to give at December 31, 2020 and 2019.

Certificates of deposit — Certificates of deposit with original maturities greater than three months that
are not debt securities are presented separately from other investments. Those with original maturities
greater than three months and remaining maturities less than one year are classified as short-term. Those
with remaining maturities greater than one year are classified as non-current.

Restricted assets — Restricted assets consist of cash and cash equivalents, the use of which is
restricted by various funding requirements.

-10-



FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and equipment — Land, buildings and building improvements, furniture, equipment and
transportation equipment are recorded at cost, except for donated items which are recorded at the fair
market value on the date of donation. Depreciation is provided over the estimated useful lives of the
assets using the straight-line method. The estimated useful lives are as follows:

Building and building improvements 10-40 years
Furniture, equipment and transportation equipment 5-10 years

Repairs and maintenance, which do not extend the useful lives of the related assets, are
expensed as occurred.

Compensated absences — Employees of the Organization are entitled to paid vacation, paid sick
days and personal days off depending on scheduled work hours, length of service and other factors. Days
earned are accrued annually as an expense. At December 31, 2020 and 2019, the Organization had
accrued vacation totaling $88,012 and $56,195, respectively. This amount is included in “accounts
payable and accrued expense” on the balance sheet.

Net assets — Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions. The governing board has designated, from net assets
without donor restrictions, net assets for donated food inventory.

Net assets with donor restrictions — Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions
are released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Inventory — The Organization maintains a substantial quantity of food items in inventory at all times.
This inventory consists primarily of USDA and state donated commodities (valued at approximately
$1,164,851 and $1,382,391 for the years ended December 31, 2020 and 2019, respectively) and other
foods and goods donated by third-party suppliers valued at approximately $702,523 and $839,947 for the
years ended December 31, 2020 and 2019, respectively. Donated inventory items were valued at $1.74 and
$1.62 per pound for the years ended December 31, 2020 and 2019, respectively, which is the approximate
average wholesale value of one pound of donated product at the national level as outlined in the Product
Valuation Survey Methodology, June 2016 prepared by Feeding America, a national food bank network
nonprofit corporation. RSM US LLP, an international accounting firm, has performed certain agreed-upon
procedures in accordance with standards established by the American Institute of Certified Public
Accountants solely to assist Feeding America with respect to determining the approximate average
wholesale value of one pound of donated product at the national level. Their report is available upon
request. USDA commodities are valued at $1.02 and $0.88 per pound for the years ended December 31,
2020 and 2019, respectively.

In addition, inventory is recorded at cost and includes food items purchased for sale in the Co-Op

program, for Kids’ Café program, or direct distribution. This inventory amount was $963,224 and $79,759
for the years ended December 31, 2020 and 2019, respectively.

-11-



FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Refundable advances — Refundable advances includes amounts received as grants that are
potentially due back to the grantor if conditions aren’t met.

Advertising expense — The Organization uses advertising to promote its programs among the
audience it serves. The costs of advertising are expensed as incurred. Advertising expense was $52,482
and $34,480 for the years ended December 31, 2020 and 2019, respectively.

Functional expense allocation — The costs of providing program and other activities have been
summarized on a functional basis in the statements of functional expenses. Accordingly, certain costs
have been allocated among program services and support services. Such allocations are determined by
management on an equitable basis. Salaries and wages, payroll taxes, and employee benefits are
allocated based on estimates of time and effort. All other expenses are allocated based on the food
distribution percentage of each program.

Income taxes — The Organization claims exemption from federal and state income taxes under
section 501(c)(3) of the Internal Revenue Code, and accordingly, do not record a provision for income taxes
on related income.

The Organization regularly reviews and evaluates its tax positions taken in previously filed
information returns and as reflected in its financial statements, with regard to issues affecting its tax
exempt status, unrelated business income, and related matters. The Organization believes that in the
event of an examination by taxing authorities, the Organization’s positions would prevail based upon the
technical merits of such positions. Therefore, the Organization has concluded that no tax benefits or
liabilities are required to be recognized in accordance with the new requirements.

Revenue recognition

e Grants — Grant revenue includes federal, state, and county grant funding based on grant
agreements. The Organization recognizes revenue as eligible expenditures are incurred.
Advances from government agencies are recorded as deferred liabilities. Eligible
expenditures incurred in excess of grant fund reimbursements are recorded as
receivables. Any of the funding sources may, at their discretion, request reimbursement
for expenses or return of funds, or both as a result of any noncompliance with the terms of
the grant.

e Corporation and foundation grants — The Organization also receives grants from
corporations and foundations. These grants may have certain requirements that must be met
in order for the organization to recognize the related revenue. When such requirements are
not met, any advances are classified as liabilities in the statement of financial position.

e Donated food — Donated food is accounted for by weight throughout the year and valued at
year-end using the weighted-average wholesale value per pound of food, as determined by
an annual study performed by Feeding America (a national organization for food banks).

e Shared maintenance — The Organization solicits and distributes donated food to qualified
agency charitable feeding programs. These agencies support the Donated Food program by
contributing approximately $0.18 per pound in shared maintenance in 2019 and through mid-
March 2020, when it was eliminated due to the COVID-19 pandemic..
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

o Cooperative food sales — The Organization operates a cooperative buying program for its
member agencies, where we purchase needed items in large quantities and then resell the
food to the member agencies. The Coop Program helps supplement the donated food
inventory, enabling the Organization to meet most of the food needs of its member
agencies. Due to the COVID-19 pandemic, this food was distributed at no cost to our
member agencies.

e Contributions — The Organization records contributions when received as with or without
donor restrictions, depending on the existence or nature of any donor restrictions. All donor
support is reported as an increase in net assets with or without donor restrictions depending
on the nature of the restriction. When a time restriction expires, or when a use restriction is
met, net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions.
Contributions with donor restrictions whose restrictions are met within the same year as
received are reflected as contributions without restrictions in the accompanying financial
statements.

e Special events — Revenue from special events is recorded equal to the cost of direct benefits
to donors and contribution revenue is recognized for the difference.

o Donated services and in-kind donations — Volunteers contribute significant amounts of time
to program services, administration, and fundraising and development activities. However,
the financial statements do not reflect the value of these contributed services because they
do not meet recognition criteria prescribed by generally accepted accounting principles.
Contributed goods are recorded at fair value at the date of donation and are reported as
without donor restrictions unless explicit donor stipulations specify how donated assets
must be used.

e Other revenues — The Organization distributes food to qualified agencies and charges
delivery fees as food is distributed. In addition, the Organization teaches nutrition classes
and earns related revenue based on individual corporate agreements.

New accounting pronouncements

Leases — Issued in February 2016, Accounting Standards Update (ASU) No. 2016-02 requires
lessees to recognize right-of-use assets and lease liabilities on the balance sheet for the rights and
obligations created by all leases with terms of more than 12 months. This new accounting will apply to
both types of leases—capital (or finance) leases and operating leases. Previously, generally accepted
accounting principles have required only capital leases to be recognized on lessee balance sheets. The
standard will take effect for fiscal years beginning after December 15, 2021, and for interim periods within
fiscal years beginning after December 15, 2022. Early application is permitted. The Organization is
assessing the potential impact this guidance will have on its financial statements.
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

New accounting pronouncements (continued)

Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets —
Issued in September 2020, Accounting Standards Update (ASU) No. 2020-07 improves generally
accepted accounting principles (GAAP) by increasing the transparency of contributed nonfinancial assets
for not-for-profit (NFP) entities through enhancements to presentation and disclosure. The amendments
in this Update address certain stakeholders’ concerns about the lack of transparency about the
measurement of contributed nonfinancial assets recognized by NFPs, as well as the amount of those
contributions used in an NFP’s programs and other activities. The standard will take effect for fiscal years
beginning after June 15, 2021, and for interim periods within fiscal years beginning after June 15, 2022.
Early adoption is permitted. The Organization is assessing the potential impact this guidance will have on

its financial statements.

Note 3: CASH

Cash consists of the following:

Unrestricted — cash in bank
Restricted — State Food Purchase Program
and Emergency Food and Shelter Program

December 31,

2020 2019

$ 8,974,472 $ 806,117

69,617 204,663

$ 9,043,789 $ 1,010,780
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 4: LIQUIDITY AND AVAILABILITY

The Organization strives to maintain financial assets to meet 90 days of operating expenses. As part

of its liquidity plan, excess cash is invested in certificates of deposits and investments.

The Organizations financial assets available within one year to meet cash needs for general

expenditures are as follows at December 31:

2020 2019

Financial assets:

Cash $ 9,043,789 $ 1,010,780

Accounts receivable 194,201 234,126

Grants receivable 1,167,937 1,114,405

Certificates of deposit 15,859 15,854

Total financial assets 10,421,786 2,375,165
Less amounts not available to be used within one year:

Restricted cash (69,317) (204,663)

Net assets with donor restrictions — purpose restricted (1,154,689) (85,000)
Financial assets available within one year to meet cash needs

for general expenditures within one year $ 9,197,780 $ 2,085,502

As described in Note 3 to the financial statements, the Organization is required to maintain certain

separate accounts under its regulatory agreement.

Note 5: PROPERTY AND EQUIPMENT
Property and equipment consists of the following:

December 31,

2020 019

Land $ 435,462 $ 435,462
Building and improvements 5,283,134 5,010,028
Furniture and office equipment 1,457,571 1,022,353
Transportation equipment 313,135 313,135

7,489,302 6,780,978
Less accumulated depreciation 3,034,714 2,729,357
Net property and equipment $ 4,454,588 $ 4,051,621

Depreciation expense was $307,538 and $262,827 for the years ended December 31, 2020 and

2019, respectively.
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 6: RETIREMENT PLAN

The Food Bank of South Jersey, Inc. has in effect a retirement plan covering all eligible
employees. Full time employees are eligible after one full year of service. The Food Bank’s contribution
was $111,845 and $56,522 for the years 2020 and 2019, respectively, which is included in employee

benefits.

Note 7: NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for various purposes from the following donors:

December 31,

Food purchase $
Time restriction

Infrastructure with pantries

Health and Wellness program
COVID-19 response

2020 2019
100,000 $ 50,000
95,431 35,000
25,000 -
45,800 -
888,458 -
$ 1,154,689 $ 85,000

Net assets released from restrictions during the year were $85,000 and $160,000 for grants
whose donor restrictions were met during the years ended December 31, 2020 and 2019, respectively.

Note 8: NOTES PAYABLE

Notes payable consist of the following at:

As of December 31,

On June 6, 2013, the Organization secured a note payable in the
amount of $3,000,000 for the expansion of warehouse and office
facilities. The loan is due in monthly installments of $15,932,
including interest at a fixed rate of 4% over a term of ten years.

The loan is secured by all organization assets.

Automobile loan

Less unamortized loan costs
Notes payable, less unamortized loan costs
Less current portion

Long-term portion

2020 2019
$ 2,392,678 $ 2,484,523
6,485 8,827
2,399,163 2,493,350
9,372 9,907
2,389,791 2,483,443
98,699 94,449
$ 2,291,092 $ 2,388,994

Total interest expense in 2020 and 2019 for notes payable was $99,793 and $102,920,
respectively. Amortization of debt issuance costs amounted to $530 in both 2020 and 2019.
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 8: NOTES PAYABLE (continued)

Scheduled principal payments for the notes payable as of December 31, 2020 are as follows:

Year Ending
December 31 Amount
2021 $ 98,699
2022 102,858
2023 2,197,606

$ 2,399,163

Note 9: PPP LOAN

On April 23, 2020, the Organization received a loan in the amount of $461,000 under the Payroll
Protection Program (“PPP Loan”). The loan accrues interest at a rate of 1% and has an original maturity
date of two years which can be extended to five years by mutual agreement of the Organization and the
Small Business Administration (“SBA”). The PPP loan contains customary events of default relating to,
among other things, payment defaults and breaches of representations and warranties.

Under the terms of the loan, a portion or all of the loan is forgivable to the extent the loan proceeds
are used to fund qualifying payroll, rent, and utilities during a designated twenty-four week period. Payments
are deferred until the SBA determines the amount to be forgiven. The Organization intends to utilize the
proceeds of the PPP loan in a manner which will enable the qualification as a forgiven loan. However, no
assurance can be provided that all or any portion of the PPP loan will be forgiven. The balance of this PPP
loan was $461,000 as of December 31, 2020 and has been classified as a long-term liability on the
statements of financial position. See also note 15 to the financial statements.

Note 10: LINE OF CREDIT

The Organization was granted a line of credit in the amount of $1,000,000 with an interest rate of
4% that matures on January 1, 2022. At December 31, 2020 and 2019, $0 and $0 was drawn on the line,
respectively. The line is secured by a security interest in all business assets and an unsecured second
mortgage on the property owned by the Organization. The Organization is in compliance with the financial
covenants of the line of credit agreement. Total interest expense was $0 and $1,582 at December 31, 2020
and 2019, respectively.
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 11: OPERATING LEASE COMMITMENTS

The Organization has several non-cancelable operating leases for office equipment, warehouse
equipment, and vehicles, which expire at various dates through December 2023.

As of December 31, 2020, the future minimum lease payments under non-cancelable operating
leases are as follows:

Year Ending

December 31 Amount
2021 $ 88,358
2022 14,091
2023 5,853

$ 108,302

Rental expense was $243,846 and $182,836 for the years ended December 31, 2020 and 2019,
respectively.

Note 12: CONCENTRATION OF CREDIT RISK

The Organization maintains its cash in bank accounts and other financial institutions, which, at
times may exceed federally insured limits or collateralized amounts. The Organization has not experienced
any loss in such accounts. As of December 31, 2020 and 2019, the Organization had uninsured cash
balances of $8,585,143 and $475,770, respectively.

Note 13: CONTINGENCY

The financial information and conditions included in these financial statements and supplemental
information is subject to possible audit by the New Jersey Department of Agriculture which administers both
major programs, and other grantors. Failure to fulfill the conditions of the grant could result in the return of
funds to the grantors and loss of future grants. Management deems the contingency remote and believes
that it has either complied with the conditions of the grants or has implemented appropriate corrective
action, where necessary.

The Organization is occasionally involved in certain legal claims arising in the ordinary course of

operations. In the opinion of management, all matters are adequately covered by insurance or are without
merit.

-18-



FOOD BANK OF SOUTH JERSEY, INC.
Notes to the Financial Statements (continued)

Note 14: COVID-19

In January 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a “Public Health Emergency of International Concern,” which continues to spread
throughout the world and has adversely impacted global commercial activity and contributed to significant
declines and volatility in financial markets. The coronavirus outbreak and government responses are
creating disruption in global supply chains and adversely impacting many industries. The outbreak could
continue to have a continued material adverse impact on economic and market conditions and trigger a
period of global economic slowdown. The rapid development and fluidity of this situation precludes any
prediction as to the ultimate material adverse impact of the coronavirus outbreak.

The Organization has seen a high level of support during the pandemic ending this year with a
surplus of $7,166,336 and cash of $9,043,789. Part of the increase in support was used this year to
respond to the economic impact of the pandemic. The Organization saw a spike in the number of those
facing hunger as a result of the economy shutting down and the slow economic recovery for those
hardest hit. 40% of the individuals who came to the Organization’s distributions were first-time recipients.
Also impacted are children who lost access to school meals and isolated seniors. In 2020, the
Organization distributed 45% more groceries and 998,991 children’s meals. The Organization expects to
use most of the current surplus to support the COVID-19 response for the next 18 to 24 months. Several
factors have and will continue to require the Organization to purchase huge quantities of food in the
coming months to meet increased need in the communities. Anticipated expenses to purchase food in
the near term may triple historical requirements. Financial assets on hand will help the Organization meet
extraordinary needs. The concern remains on funding the anticipated higher need in the years beyond.
The previous downturn took nearly a decade to see an economic recovery for the Organization’s client
population. However, the pandemic remains a rapidly evolving situation. The extent of the impact of
COVID-19 on community financial support and demand for the Organization’s services and resources will
depend on future developments, including the duration and spread of the outbreak, both of which are
highly uncertain.

Note 15: SUBSEQUENT EVENTS
On February 16, 2021, the SBA forgave Food Bank of South Jersey, Inc.’s $461,000 loan balance.

Subsequent events were evaluated through July 7, 2021, the date the financial statements were
available to be issued.
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BOWMAN & COMPANY 1ip

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
Food Bank of South Jersey, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Food Bank of South Jersey, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2020, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated July 7, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Food Bank of South Jersey, Inc.’s
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of Food Bank of South Jersey, Inc.’s internal control. Accordingly,
we do not express an opinion on the effectiveness of Food Bank of South Jersey, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Food Bank of South Jersey, Inc.’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

601 White Horse Road | Voorhees, NJ 08043 | P 856.435.6200 | F 856.435.0440 | www.bowman.cpa
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

BW* Wﬂyéb/’

Bowman & Company
Certified Public Accountants

Voorhees, New Jersey
July 7, 2021
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
STATE OF NEW JERSEY CIRCULAR 15-08 OMB

To the Board of Trustees of
Food Bank of South Jersey, Inc.

Report on Compliance for Each Major Federal and State Program

We have audited Food Bank of South Jersey, Inc.’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement and OMB New Jersey State Grant Compliance Statement that
could have a direct and material effect on each of Food Bank of South Jersey, Inc.’s major federal and state
programs for the year ended December 31, 2020. The Food Bank of South Jersey, Inc.’s major federal and state
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal and state awards applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Food Bank of South Jersey, Inc.’s major
federal and state programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance); and State of New Jersey Circular 15-08 OMB, Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid. Those standards, the Uniform Guidance, and State of New Jersey
Circular 15-08 OMB require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal or state program occurred. An audit includes examining, on a test basis, evidence about
Food Bank of South Jersey, Inc.’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and
state program. However, our audit does not provide a legal determination of Food Bank of South Jersey, Inc.’s
compliance.

Opinion on Each Major Federal and State Program

In our opinion, Food Bank of South Jersey, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and state
programs for the year ended December 31, 2020.
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Report on Internal Control Over Compliance

Management of Food Bank of South Jersey, Inc. is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered Food Bank of South Jersey, Inc.’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal and state program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal and state program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of Food Bank of South Jersey, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal or state program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal or state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

B gwmen + Complony LLP

Bowman & Company LLP
Certified Public Accountants

Voorhees, New Jersey
July 7, 2021

-24-



FOOD BANK OF SOUTH JERSEY, INC.

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2020

Federal Grantor / Program Title

U.S. Department of Agriculture
Pass through New Jersey Department of Agriculture
Division of Food and Nutrition
Food Distribution Cluster:
Commodity Supplemental Food Program (CSFP) - non cash assistance
Commodity Supplemental Food Program (CSFP)
Commodity Supplemental Food Program (CSFP) - non cash assistance
Commodity Supplemental Food Program (CSFP)
The Emergency Food Assistant Program (TEFAP)
Food Commodities - non cash assistance
Administrative Cost
Food Commodities - non cash assistance
Administrative Cost
Coronavirus Relief Fund
Coronavirus Food Assistance Program (CPAP) - CARES - non cash assistance
Coronavirus Food Assistance Program (CPAP) - FFCRA - non cash assistance

Total Food Distribution Cluster

Administrative Cost - Trade Mitigation
Administrative Cost - Trade Mitigation

Child Nutrition Cluster
Summer Food Service Program for Children (SFSPC)

Total Child Nutrition Cluster
Child and Adult Care Food Program (CACFP)

Pass through New Jersey Department of Health
SNAP Cluster

State Administrative Matching Grants for the Supplemental Nutrition Assistance Program
State Administrative Matching Grants for the Supplemental Nutrition Assistance Program

Total SNAP Cluster
Total U.S. Department of Agriculture

U.S. Department of Homeland Security
Pass through Community Planning Advocacy Council
Emergency Food and Shelter National Board Program - Phase 36

Total U.S. Department of Homeland Security

U.S. Department of Housing and Urban Development
CDBG - Entitlement Grants Cluster
Community Development Block Grant (CDBG) - Gloucester County
Community Development Block Grant (CDBG) - Gloucester County
Community Development Block Grant (CDBG) - Camden County
Coronavirus Relief Funds - Burlington County

Total CDBG - Entitlement Grants Cluster

Total U.S. Department of H and Urban Devel

Total Federal Awards

Federal
CFDA
Number

10.565
10.565
10.565
10.565

10.569
10.568
10.569
10.568
10.568
10.568
10.568

10.178
10.178

10.559

10.558

10.561
10.561

97.024

14.218

14.218

14.218
14.218.119

State or
Pass-Through
Grantor
Number

n/a
n/a
n/a
n/a

n/a
n/a
n/a
n/a
n/a
n/a
n/a

n/a
n/a

04-3611

7-1192

DFHS20SNA004
DFHS20SNA004

n/a

n/a
n/a
n/a
n/a

Grant Period
From To
10/1/2019 9/30/2020
10/1/2019 9/30/2020
10/1/2019 9/30/2020
10/1/2020 9/30/2021
10/1/2019 9/30/2020
10/1/2019 9/30/2020
10/1/2020 9/30/2021
10/1/2020 9/30/2021
3/27/2020  12/30/2020
3/27/2020  12/30/2020
3/27/2020  12/30/2020
10/1/2019 9/30/2020
10/1/2020 9/30/2021
7/1/12020 6/30/2021
10/1/2019 9/30/2020
10/1/2019 9/30/2020
10/1/2020 9/30/2021
10/1/2018  12/31/2019
9/1/2019 8/31/2020
9/1/2020 8/31/2021
7/1/2019 6/30/2020
3/27/2020  12/30/2020

Expenditures

From From
Pass-Through Direct
Awards Awards Total

$ 407,379 $ 407,379
80,569 80,569
130,732 130,732
26,900 26,900
8,330,301 8,330,301
234,974 234,974
2,004,772 2,004,772
30,261 30,261
3,848,625 3,848,625
687,988 687,988
733,246 733,246
16,515,747 - 16,515,747
227,097 227,097
46,032 46,032
273,129 273,129
2,944,955 2,944,955
2,944,955 - 2,944,955
71,002 71,002
480,903 480,903
129,036 129,036
609,939 609,939
20,414,772 - 20,414,772
104,192 104,192
104,192 - 104,192
37,002 37,002
28,917 28,917
1,159 1,159
162,207 162,207
229,285 - 229,285
229,285 - 229,285
$ 20,748,249 3 - $ 20,748,249

The accompanying Notes to Financial Statements and Notes to the Schedule of Expenditures of Federal Awards and State Financial Assistance are an integral part of this schedule.
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FOOD BANK OF SOUTH JERSEY, INC.
Schedule of State Financial Assistance
For the Year Ended December 31, 2020

State Grantor / Program Title

State of New Jersey Department of Agriculture
Division of Food and Nutrition
State Food Purchase Program (SFPP) - non cash assistance
State Food Purchase Program (SFPP) - non cash assistance
State Food Purchase Program (SFPP) - administrative cost

NJDOA-FBSJ Grant Agreement
Total State of New Jersey Department of Agriculture

Total State Awards

State Grant Award Number
or Account Number

100-010-3350-064-055020
100-010-3350-064-055020
100-010-3350-064-055020

N/A

Grant Award Period

From

7/1/2019
7/1/2019
7/1/2019

7/1/2019

To

6/30/2020
6/30/2021
6/30/2020

12/31/2020

Current Year's
Grant

Expenditures

(Memo Only)
Total Grant
Expenditures
to Date

$ 509,881 1,036,695
82,330 82,330

66,503 66,503
658,714 1,185,528
658,000 1,000,000
1,316,714 2,185,528

$ 1,316,714 2,185,528

The accompanying Notes to Financial Statements and Notes to the Schedule of Expenditures of Federal Awards and State Financial Assistance are an integral part of this schedule.
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FOOD BANK OF SOUTH JERSEY, INC.
Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance
For the Year Ended December 31, 2020

Note 1: GENERAL

The accompanying schedule of expenditures of federal awards and state financial assistance present the
activity of all federal and state award programs of the organization. All federal and state awards, with current year
activity, received directly from federal, state, and local agencies, as well as federal and state awards passed through
other government agencies, are included in the schedule.

Note 2: BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented using the accrual basis of accounting. This basis of accounting is described in Note 2 to the
organization’s financial statements. The information in these schedules is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). The Organization has elected not to
use the 10-percent de minimis indirect cost rate allowed under Uniform Guidance.

Note 3: RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedule agree, in all material respects, with the amounts reported
in related federal and state financial statements.
Note 4: RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree, in all material respects, with the amounts reported
in related federal and state financial reports. However, the basis of accounting prescribed by the pass-through
agency for the preparation of expenditure reports is different than the accrual basis of accounting. The basic
difference between the two bases of accounting is that the equipment purchased with program funds are included as
expenditures in the expenditure reports, while GAAP requires these items to be capitalized and depreciated over
their useful lives.

Note 5: MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor's Results section of the Schedule of Findings and
Questioned Costs.
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FOOD BANK OF SOUTH JERSEY, INC.
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2020

Section 1- Summary of Auditor's Results
Financial Statements

Type of auditor's report issued Unmodified

Internal control over financial reporting:

Material weaknesses identified? yes X no

Were significant deficiencies identified that were
not considered to be a material weakness? yes X none reported

Noncompliance material to financial statements noted? yes X no

Federal Awards
Internal control over compliance:

Material weaknesses identified? yes X no

Were significant deficiencies identified that were
not considered to be material weaknesses? yes X none reported

Type of auditor's report on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in accordance
with Section 516 of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance)? yes X no

Identification of major programs:

CFDA Numbers Name of Federal Program or Cluster

Food Distribution Cluster:

10.569 Emergency Food Assistance Program (Food Commodities)
10.568 Emergency Food Assistance Program (Administrative Costs)
10.565 Commodity Supplemental Food Program

10.568 Coronavirus Relief Funds

Child Nutrition Cluster:

10.559 Summer Food Service Program for Children
Dollar threshold used to determine Type A programs $ 750,000
Auditee qualified as low-risk auditee? X yes no
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FOOD BANK OF SOUTH JERSEY, INC.
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2020

Section 1- Summary of Auditor's Results (Cont'd)
State Financial Assistance
Internal control over compliance:

Material weaknesses identified? yes X no

Were significant deficiencies identified that were
not considered to be material weaknesses? yes X none reported

Type of auditor's report on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in
accordance with New Jersey Circular 15-08 OMB? yes X no

Identification of major programs:

GMIS Numbers Name of State Program

NJDOA-FBSJ Grant Agreement

Dollar threshold used to determine Type A programs $ 750,000

Auditee qualified as low-risk auditee? X yes no
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FOOD BANK OF SOUTH JERSEY, INC.
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended December 31, 2020

Part lI- Schedule of Current Year Financial Statement Findings

— NOT APPLICABLE —

Part Ill - Schedule of Current Year Federal Award and
State Financial Assistance Findings and Questioned Costs

—NOT APPLICABLE —
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FOOD BANK OF SOUTH JERSEY, INC.
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended December 31, 2020

Part IV — Status of Prior Year Financial Statement
Audit Findings

This section identifies the status of prior-year findings related to the financial statements and Federal and State
awards that are required to be reports in accordance with Chapter 6.12 of Government Auditing Standards.

— NOT APPLICABLE —
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