
  
 
 
 
 

 
 

Oklahoma Institute for Child Advocacy 
Oklahoma City, Oklahoma 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REPORT ON AUDIT OF FINANCIAL STATEMENTS 
AND SUPPLEMENTAL INFORMATION 

 
For the Year Ended December 31, 2015 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SAUNDERS & ASSOCIATES, PLLC 
Certified Public Accountants 

630 East 17th Street 
P. O. Box 1406 

Ada, Oklahoma 74820 
(580) 332-8548 

FAX: (580) 332-2272 
Website: www.saunderscpas.com 

 
 

http://www.saunderscpas.com/


 OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
TABLE OF CONTENTS 

 
December 31, 2015 

 
 
 
 

Page   
 
Independent Auditor’s Report ......................................................................................................................  1 
 
FINANCIAL STATEMENTS: 
 
Statement of Financial Position ...................................................................................................................  3 
 
Statement of Activities ..................................................................................................................................  4 
 
Statement of Functional Expenses ..............................................................................................................  5 
 
Statement of Cash Flows .............................................................................................................................  7 
 
Notes to Financial Statements .....................................................................................................................  8 
 
Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance 
 and Other Matters Based on an Audit of Financial Statements Performed in Accordance With 
 Government Auditing Standards ..............................................................................................................  15 
 
Independent Auditor’s Report on Compliance for Each Major Program and Report on Internal 
 Control Over Compliance Required by Uniform Guidance .....................................................................  17 
 
SUPPLEMENTAL INFORMATION: 
 
Schedule of Expenditures of Federal Awards .............................................................................................  19 
 
Notes to Schedule of Expenditures of Federal Awards ..............................................................................  20 
 
Status of Prior Audit Findings ......................................................................................................................  21 
 
Schedule of Findings and Questioned Costs ..............................................................................................  22 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

i 



Saunders & Associates, PLLC 
Certified Public Accountants 

  
 

630 East 17th Street  *  P. O. Box 1406  *  Ada, Oklahoma 74820  *  (580) 332-8548  *  FAX: (580) 332-2272 
Website: www.saunderscpas.com 

 
INDEPENDENT AUDITOR’S REPORT 

 
To the Board of Directors 
Oklahoma Institute for Child Advocacy 
 
 
We have audited the accompanying financial statements of Oklahoma Institute for Child Advocacy (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 2015, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the related 
notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Governmental Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Oklahoma Institute for Child Advocacy as of December 31, 2015, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
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Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance), is presented for purposes of additional analysis and is not a required 
part of the financial statements. In addition, the accompanying supplemental information, as listed in the 
preceding table of contents, is presented for purposes of additional analysis and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole. 
 
Other Reporting Required By Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 12, 
2016 on our consideration of Oklahoma Institute for Child Advocacy’s internal control over financial reporting 
and on our tests of compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Oklahoma Institute for Child 
Advocacy’s internal control over financial reporting and compliance. 

 
SAUNDERS & ASSOCIATES, PLLC 
Certified Public Accountants 
Ada, Oklahoma 
 
September 12, 2016 
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Total Total
2015 2014

ASSETS
Current Assets:
   Cash and Cash Equivalents $ 366,439 $ 268,467
   Pledges Receivable - Current Portion 2,700 3,682
   Accounts Receivable 87,877 54,819
   Prepaid Expenses 3,506 0

     Total Current Assets 460,522 326,968

Property and Equipment:
Computers and Software 47,114 47,114
Office Equipment 19,394 19,394
Less Accumulated Depreciation (59,486) (51,607)
     Net Property and Equipment 7,022 14,901

Other Assets:
Pledges Receivable - Non Current Portion 83 12,168
     Total Other Non-Current Assets 83 12,168

TOTAL ASSETS $ 467,627 $ 354,037

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts Payable $ 19,124 $ 11,369
Accrued Expenses 12,372 86,781
Accrued Annual Leave 2,757 4,120
     Total Current Liabilities 34,253 102,270

Net Assets:
Investment in Property & Equipment 7,022 14,901
Unrestricted 330,917 86,816
Temporarily Restricted 95,435 150,050

     Total Net Assets 433,374 251,767

TOTAL LIABILITIES AND NET ASSETS $ 467,627 $ 354,037

* The accompanying notes are an integral part of the financial statements.

Oklahoma City, Oklahoma
OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
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December 31, 2015

STATEMENT OF FINANCIAL POSITION

(With Comparative Totals as of December 31, 2014)



Temporarily Total Total
Unrestricted Restricted 2015 2014

SUPPORT AND REVENUE
Federal Grants $ 0 $ 761,244 $ 761,244 $ 889,880
State Contracts 0 0 0 5,000
Contributions 86,721 390,116 476,837 529,615
Program Service Fees 327,113 0 327,113 227,371
Interest 432 0 432 393
Other 4,756 0 4,756 3,255

Net Assets Released From Restrictions:
Satisfaction of Program Requirements 1,205,975 (1,205,975) 0 0

Total Support And Revenue 1,624,997 (54,615) 1,570,382 1,655,514

EXPENSES AND LOSSES
  Program Services:

Kids Count/Advocacy 188,594 0 188,594 193,776
Power Through Choices 1,079,517 0 1,079,517 1,160,787
Teen Pregnancy Prevention 4,709 0 4,709 109,893

     Total Program Services 1,272,820 0 1,272,820 1,464,456

  Support Services:
General and Administrative 70,411 0 70,411 78,904
Fundraising 45,544 0 45,544 41,855

     Total Support Services 115,955 0 115,955 120,759

     Total Expenses and Losses 1,388,775 0 1,388,775 1,585,215

Change in Net Assets 236,222 (54,615) 181,607 70,299

Net Assets, Beginning of Year 101,717 150,050 251,767 181,468

NET ASSETS, END OF YEAR $ 337,939 $ 95,435 $ 433,374 $ 251,767

* The accompanying notes are an integral part of the financial statements.
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Power Teen
Kids Count/ Through Pregnancy Total
Advocacy Choices Prevention Programs

EXPENSES
Salaries & Wages $ 91,426 $ 416,359 $ 3,687 $ 511,472
Retirement 1,278 7,702 0 8,980
Employee  Benefits 5,398 41,789 0 47,187
Payroll Taxes 7,639 33,695 246 41,580
Professional Fees 14,702 33,265 0 47,967
Advertising & Promotion 1,680 0 0 1,680
Office Exenses 13,567 22,222 326 36,115
Information Technology 1,612 6,207 0 7,819

5 Occupancy 7,830 32,480 0 40,310
Travel 1,946 42,893 348 45,187
Conferences/Meetings 9,603 23,321 0 32,924
Depreciation 0 0 0 0
Insurance 587 2,444 0 3,031
Miscellaneous 690 0 0 690
Program-Related  Expenses 30,636 417,140 102 447,878

TOTAL EXPENSES - 2015 $ 188,594 $ 1,079,517 $ 4,709 $ 1,272,820

TOTAL EXPENSES - 2014 $ 193,776 $ 1,160,787 $ 109,893 $ 1,464,456

* The accompanying notes are an integral part of the financial statements.

Program Services

OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2015
(With Comparative Totals for the Year Ended December 31, 2014)
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Total
General & Supporting Total Total

Administrative Fundraising Services 2015 2014
EXPENSES

Salaries & Wages $ 27,229 $ 22,575 $ 49,804 $ 561,276 $ 649,678
Retirement 323 441 764 9,744 13,324
Employee  Benefits 70 56 126 47,313 58,026
Payroll Taxes 2,053 1,840 3,893 45,473 58,090
Professional Fees 8,338 934 9,272 57,239 16,367
Advertising & Promotion 2 0 2 1,682 0
Office Exenses 3,921 680 4,601 40,716 56,707
Information Technology 554 334 888 8,707 10,098

6 Occupancy 3,259 757 4,016 44,326 40,899
Travel 1,555 0 1,555 46,742 54,408
Conferences/Meetings 7,421 4,865 12,286 45,210 32,392
Depreciation 7,879 0 7,879 7,879 4,340
Insurance 150 120 270 3,301 4,985
Miscellaneous 6,332 0 6,332 7,022 9,922
Program-Related  Expenses 1,325 12,942 14,267 462,145 575,979

TOTAL EXPENSES - 2015 $ 70,411 $ 45,544 $ 115,955 $ 1,388,775

TOTAL EXPENSES - 2014 $ 78,904 $ 41,855 $ 120,759 $ 1,585,215

* The accompanying notes are an integral part of the financial statements.

For the Year Ended December 31, 2015
(With Comparative Totals for the Year Ended December 31, 2014)

Supporting Services

STATEMENT OF FUNCTIONAL EXPENSES

OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma



2015 2014
Cash Flows From Operating Activities

Change in Net Assets $ 181,607 $ 70,299
Adjustments to Reconcile Change in Net Assets to
   Net Cash Provided (Used) by Operating Activities:

Depreciation 7,879 4,340
(Increase) Decrease in Pledges Receivable 13,067 20,327
(Increase) Decrease in Accounts Receivable (33,058) (11,146)
(Increase) Decrease in Prepaid Expenses (3,506) 3,365
(Increase) Decrease in Deposits 0 5,208
Increase (Decrease) in Accounts Payable 7,755 9,106
Increase (Decrease) in Accrued Expenses (74,409) 46,915
Increase (Decrease) in Accrued Leave (1,363) 867

     Net Cash Provided (Used) by Operating Activities 97,972 149,281

Cash Flows From Investing Activities
Purchases of Property and Equipment 0 (8,732)

     Net Cash Provided (Used) by Investing Activities 0 (8,732)

Cash Flows From Financing Activities
     Net Cash Provided (Used) by Financing Activities 0 0

Net Increase (Decrease) in Cash 97,972 140,549

Cash at Beginning of Year 268,467 127,918

CASH AT END OF YEAR $ 366,439 $ 268,467

*  The accompanying notes are an integral part of the financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
 
NOTE 1: ORGANIZATION MISSION AND NATURE OF ACTIVITIES 
 
The Oklahoma Institute for Child Advocacy (Organization) was organized in 1983 as a not-for-profit 
corporation for children in Oklahoma. The Organization’s mission is to create awareness, take action, and 
change policy on behalf of children and youth. The Organization affirms the value and vulnerability of 
children and youth by raising awareness of their needs, and by promoting public policies, programs and 
preventive strategies to ensure that they reach their full potential. 
 
Advocacy – To ensure that the needs of children and youth are a priority in local and state policy and 
budgetary decision making. 
 
Programs and Activities: 
 
 Oklahoma KIDS COUNT – Partnership with the National, KIDS COUNT Data Center to provide state, 

county and other dada on a wide array of indicators related to child well-being in Oklahoma; preparation 
of reports, factsheets and other educational materials. 

 
 Policy Education – Works with issue coalitions and child advocates to and provide awareness, education 

and training activities that support policy changes to improve the health, education, safety and well-being 
of Oklahoma’s children. 

 
Youth Initiatives – To promote key data, research, “best practice” strategies, program resources and 
collaborative efforts that will help expand programs and policies to address the needs of youth more 
effectively and link prevention with positive youth development from an assets-based approach. 
 
Program Activities: 
 
 Teen Pregnancy Prevention Project – Promotes evidence-based strategies and community collaboration 

to reduce teen pregnancy. 
 
 Power Through Choices Project – Multi-state research project to implement, evaluate and disseminate a 

model pregnancy and STI prevention program developed to address the unique needs of adolescents in 
foster care and other out-of-home care settings. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting – The financial statements of the Organization have been prepared on the accrual basis 
of accounting in accordance with U.S. generally accepted accounting principles. In addition, certain in-kind 
donations including awards, printing, and advertising have not been reflected in the accompanying financial 
statements. The Organization is required to report information regarding its financial position and activities to 
three classes of net assets as follows: 
 
 Unrestricted Net Assets – Net assets that are not subject to donor-imposed stipulations. 
 
 Temporarily Restricted Net Assets – Net assets subject to donor-imposed stipulations that can be fulfilled 

by actions of the Organization pursuant to those stipulations or that expire by the passage of time. 
 
 Permanently Restricted Net Assets – Net assets subject to donor-imposed stipulations that are to be 

maintained permanently by the Organization. Generally, the donors of such assets permit the 
Organization to use all or part of the income earned from the assets. 

 
Cash and Cash Equivalents – For purposes of the statement of cash flows, all highly liquid investments with 
original maturities of three months or less are considered cash equivalents. 
 
Property and Equipment – Property and equipment are recorded at cost for purchased items, or fair value at 
the date of receipt for donated items when the asset has a useful life greater than one year and, generally, a 
cost of more than $1,000. Depreciation is provided on a straight-line basis over a three to seven year period 
that estimates its useful life. 
 
Estimates – The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported amounts 
and disclosures. Accordingly, actual results could differ from those estimates. 
 
Income Taxes and Uncertain Tax Positions 
 
Income Tax Status – The Organization is a not-for-profit corporation exempt from income taxes in income 
related to its exempt purposed under Section 501(c)(3) of the Internal Revenue Code and is subject to a tax on 
income from any unrelated business, as defined by Section 509(a)(1) of the Code. The Organization currently 
has no unrelated business income. Accordingly, no provision for income taxes has been made in the 
accompanying financial statements. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLCIIES, CONTINUED 
 
The Organization has adopted the recognition requirements for uncertain income tax positions as required by 
generally accepted accounting principles. Income tax benefits are recognized for income tax positions taken or 
expected to be taken in a tax return only when it is determined that the income tax position will more-likely-
than-not be sustained upon examinations by taxing authorities. The Organization has analyzed tax positions 
taken for filing with the Internal Revenue Service and all state jurisdictions where it operates. The Organization 
believes that income tax filing positions will be sustained upon examination and does not anticipate any 
adjustments that would result in a material adverse effect on the Organization’s financial condition, results of 
operations, or cash flows. Furthermore, the organization is subject to routine audits by federal and state taxing 
authorities. Federal and state tax statutes stipulate that tax returns filed in any of the previous three reporting 
periods remain open to examination. Currently, there are no open examinations with the Internal Revenue 
Service or the Oklahoma Tax Commission. 
 
The Organization has made the election for lobbying expenses as allowed by section 501(h) of the Code. 
There were no lobbying activities during 2015. 
 
Support, Revenue and Contributions – The Organization receives grants and contract support from the 
Oklahoma Tobacco Settlement Endowment Trust, the United States Department of Health and Human 
Services, and other private foundations and corporations. 
 
Grants and Contributions received are recorded as revenue at their estimated fair values on the date of 
receipt or upon satisfaction of any grantor or donor restrictions and are reflected as grants and contributions 
in the accompanying financial statements. Contributions are considered to be available for unrestricted use 
unless specifically restricted by the donor. Amounts received that are designated for future period or 
restricted by the donor for specific purposes are reported as temporarily restricted or permanently restricted 
support that increases those net asset classes. When a temporary restriction expires, temporarily restricted 
net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. 
 
Concentration of Credit Risk – Financial instruments that potentially expose the Organization to 
concentrations of credit risk consist of cash. (See Note 3) 
 
 
NOTE 3: CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents consist of demand deposits and time deposits maintained at financial institutions 
insured by the Federal Deposit Insurance Corporation (FDIC). Deposits are carried at cost. Bank balances 
at year-end are categorized as follows to give an indication of the level of risk assumed by the organization. 
 
Unreconciled 
  Carrying  
 Category   Amount    

1) Insured or collateralized with securities held by the organization or by 
Its agent in the organization’s name. $   271,160 

2) Collateralized with securities held by the pledging financial institution’s 
Trust department. 0 

 3) Uncollateralized    109,990 
  TOTAL $   381,150 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
 
NOTE 4: IN-KIND CONTRIBUTIONS 
 
Management estimates between 40 to 80 hours per month for clerical services and assistance to staff are 
contributed by student interns and volunteers. The value of this contributed time is not reflected in the 
accompanying financial statements since it does not meet the accounting criteria for recognition. 
 
 
NOTE 5: ACCOUNTS RECEIVABLE 
 
As of December 31, 2015, accounts receivable of $87,203 were composed of billing on grants and 
contracts. Receivables are stated at the contractual amount billed or contribution to be received. Accounts 
deemed uncollectible are directly written off. All balances are deemed collectible by management at year 
end. 
 
 
NOTE 6: PLEDGES AND CONTRIBUTIONS RECEIVABLE 
 
Pledges and contributions receivable, including unconditional promises to give, as of December 31, 2015, 
are expected to be collected and realized in the following time frame: 
 
 Due within one year $   2,700 
 Due within two years        83 
  Total $  2,783 
 
Management routinely evaluates collectability of the pledges and contributions receivable. Those deemed 
uncollectible are immediately written off. No allowance account has been established estimating the future 
collectability. Pledges receivable with due dates extending beyond one year have not been discounted and 
amortized to net present value as of December 31, 2015, as the results of the calculations are considered 
insignificant. 
 
 
NOTE 7: PROPERTY AND EQUIPMENT 
 
  Balance   Balance 
    12/31/14    Additions    Disposals    12/31/15    
Property and Equipment 
 Computers and Software $   47,114 $         0 $          0 $     47,114 
 Office Equipment    19,394           0           0      19,394 
      Total   66,508 0 0 66,508 
 
Accumulated Depreciation (  51,607) $(  7,879) $          0 (   59,486) 
 
Net Property and Equipment $   14,901   $     7,022 
 
Depreciation expense recorded in the statement of activities for the year ended December 31, 2015 was 
$7,879. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
 
NOTE 8: TEMPORARILY RESTRICTED AND (UNRESTRICTED) DESIGNATED NET ASSETS 
 
Net assets were temporarily restricted and (unrestricted) designated for the following programs as of 
December 31, 2015: 
   Temporarily  Designated 
    Restricted  (Unrestricted) 
  Power Through Choices $      6,437 $           0 
  Kids Count/Advocacy 88,998 0 
  Teen Pregnancy Prevention              0   126,306 
 
       Total Temporarily Restricted Net Assets $   95,435 $ 126,306 
 
Management has designated $126,306 derived from program service revenues for use within the particular 
programs. 
 
 
NOTE 9: RETIREMENT PLAN 
 
OICA offers a Simple IRA retirement plan for eligible regular full-time and regular part-time employees. The 
employer matches the employee’s contribution up to 3% of gross pay. During the year ended December 31, 
2015 OICA matched $9,743 in employee contributions of $15,775. 
 
 
NOTE 10: CAFETERIA PLAN 
 
OICA offers a variety of pretax and after tax payroll deductions to eligible regular full-time and part-time 
employees. All of these contributions are entirely voluntary and are at the employee’s expense. These 
benefits include various offerings from an independent insurance provider for accident and disability 
insurance and flexible spending accounts. Optional health, dental, and life insurance coverage for 
dependents is available. 
 
 
NOTE 11: FUNCTIONAL ALLOCATION OF EXPENSES 
 
The costs of providing the various programs and activities have been summarized on a functional basis in 
the statement of activities. Accordingly, certain costs have been allocated among the programs and 
supporting services benefitted. 
 
 
NOTE 12: LEASE COMMITMENTS 
 
OICA leases office space located at 3800 N Classen Blvd., Oklahoma City, OK 73118. The agreement, 
effective January 1, 2014 through December 31, 2016, requires monthly payments of $3,365 during 2014; 
$3,629 during 2015; and $3,893 during 2016. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
 
NOTE 12: LEASE COMMITMENTS, CONTINUED 
 
The future minimum lease payments are as follows: 
 
 Year Ending December 31, 
 2016   46,720 
      Total $  46,720  
 
Lease expense relating to the facilities was $43,550 for the year and is included in occupancy expense in 
the statement of functional expenses. 
 
The Organization signed a five-year lease agreement on a Ricoh Aficio Color copier in January 2014, for 
which monthly payments are $341. The future minimum lease payments under the agreement are as 
follows: 
 
 Year Ending December 31, 
 2016 4,090 
 2017    4,090 
      Total  $   8,180 
 
Lease expense relating to the office equipment was $4,090 for the year and is included in office supplies 
expense in the statement of functional expenses. 
 
 
NOTE 13: ACCRUED ANNUAL LEAVE 
 
Accrued leave is awarded to regular full-time and part-time employees annually on January 1. Ten days of 
leave is granted for employees with one through five years of service and 15 days for those with at least six 
years of service for full-time employees. The same schedule is pro-rated by the number of hours worked for 
part-time employees. A maximum of two weeks of awarded vacation may be carried forward into the 
following year and only by approved request. Terminating employees are not compensated for vacation 
awarded but not taken. The balance of accrued annual leave at December 31, 2015 totaled $2,757. 
 
 
NOTE 14: SUBSEQUENT EVENTS 
 
Management of Oklahoma Institute for Child Advocacy has evaluated subsequent events through 
September 12, 2016, which is the date the financial statements were available to be issued. 
 
 
NOTE 15: COMPARATIVE FINANCIAL STATEMENTS 
 
The financial statements include certain prior year summarized comparative information in total but not by 
net assets class. Such information does not include sufficient detail to constitute a presentation in conformity 
with generally accepted accounting principles. Accordingly, such information should be read in conjunction 
with the organization’s financial statements for the year ended December 31, 2014 from which the 
summarized information was derived. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO FINANCIAL STATEMENTS 

 
For the Year Ended December 31, 2015 

 
 
 
NOTE 16: COMMITMENTS AND CONTINGENCIES 
 
In the normal course of operations, OICA participates in federal assisted grant programs. These programs 
are subject to examination by the grantors or their representatives. Such examinations could lead to 
requests for reimbursement to the grantor agency for expenses disallowed under the terms of the grant. 
Presently OICA has no such request pending, and in the opinion of management based on prior experience, 
such examinations would not result in any significant disallowed costs. 
 
 
NOTE 17 ECONOMIC DEPENDENCY AND CONCENTRATION OF REVENUES 
 
OICA receives a substantial portion of its revenues (approximately 48% during 2015) directly from grants 
administered by the U.S. Department of Health and Human Services. The funding available for grants is 
appropriated by the federal government. Should significant budget cuts or impending legislation occur, the 
amount of funding derived from this concentrated source could be significantly reduced. 
 
OICA’s contract with the U.S. Department of Health and Human Services “Personal Responsibility 
Education Program” was awarded for a five year period, with the final program year ending September 29, 
2015; however, carryover funds were awarded and made available through September 29, 2016. Should 
additional carryover funds not be awarded or the contract not otherwise extended, OICA will stand to realize 
a decrease of approximately 50% of its annual operating revenues. 
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 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
 REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
Board of Directors 
Oklahoma Institute for Child Advocacy 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Oklahoma Institute for Child Advocacy (a 
non-profit organization), which comprise the statement of financial position as of December 31, 2015, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the related 
notes to the financial statements, and have issued our report thereon dated September 12, 2016. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Oklahoma Institute for Child 
Advocacy's internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of Oklahoma Institute for Child Advocacy’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of Oklahoma Institute for Child 
Advocacy’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 
 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Oklahoma Institute for Child Advocacy's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
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Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and 
the results of that testing, and not to provide an opinion on the effectiveness of Oklahoma Institute for Child 
Advocacy’s internal control or on compliance. This report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Oklahoma Institute for Child Advocacy’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.  

 
SAUNDERS & ASSOCIATES, PLLC 
Certified Public Accountants 
Ada, Oklahoma 
 
September 12, 2016 
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630 East 17th Street  *  P. O. Box 1406  *  Ada, Oklahoma 74820  *  (580) 332-8548  *  FAX: (580) 332-2272 
Website: www.saunderscpas.com 

 
 
 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM 
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
Board of Directors 
Oklahoma Institute for Child Advocacy 
 
Report on Compliance for Each Major Program 
 
We have audited Oklahoma Institute for Child Advocacy’s compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect on 
Oklahoma Institute for Child Advocacy’s major federal program for the year ended December 31, 2015. 
Oklahoma Institute for Child Advocacy's major federal program is identified in the summary of auditor's results 
section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of federal statutes, regulations, and the terms 
and conditions of its federal awards applicable to its federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of Oklahoma Institute for Child Advocacy’s 
major federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance).  Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Oklahoma Institute for Child Advocacy’s 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of Oklahoma Institute for Child Advocacy’s 
compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, Oklahoma Institute for Child Advocacy complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended December 31, 2015. 
 
 
 
 
 
 
 

17 

http://www.saunderscpas.com/


Page 2 
 
Report on Internal Control Over Compliance 
 
Management of Oklahoma Institute for Child Advocacy is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered Oklahoma Institute for Child Advocacy's internal control over 
compliance with the types of requirements that could have a direct and material effect on a major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on internal control 
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on 
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of Oklahoma Institute for Child Advocacy’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected, and corrected on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose.  

 
SAUNDERS & ASSOCIATES, PLLC 
Certified Public Accountants 
Ada, Oklahoma 
 
September 12, 2016 
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Federal Amount
CFDA Funding Contract Revenues Federal Provided to

Number Period Number Recognized Expenditures Subrecipients

U.S. Department of Health and Human Services
  Direct:

Personal Responsibility Education Program (PREP) 93.092 09/30/15- 90AP2665/06 $ 129,985 $ 129,985 $ 0
    Innovative Strategies 09/29/16

Personal Responsibility Education Program (PREP) 93.092 09/30/14- 90AP2665/05
    Innovative Strategies 09/29/15 631,259 630,585 195,519

Total U.S. Department of Health and Human Services 761,244 760,570 195,519

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 761,244 $ 760,570 $ 195,519

* See accompanying notes to the Schedule of Expenditures of Federal Awards.

OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2015
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

 
For the Year Ended December 31, 2015 

 
 
 
 
NOTE 1: BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
Oklahoma Institute for Child Advocacy (OICA) under programs of the federal government for the year ended 
December 31, 2015. The information in the schedule of expenditures of federal awards is presented on the 
accrual basis of accounting and is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, “Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards” (Uniform Guidance). Because the schedule presents only a selected portion of the 
operations of OICA they are not intended to and do not present the financial position, changes in net assets 
or cash flows of the organization. 
 
 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the schedules are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. 
 
 
NOTE 3: CONTINGENT LIABILITIES 
 
OICA participates in federally assisted programs. These programs are audited in accordance with 
Government Auditing Standards and the Uniform Guidance, if applicable, in accordance with the required 
levels of federal financial assistance. Audits of prior years have not resulted in any significant disallowed 
costs. Additionally, the grant programs are subject to audits by the granting authority, the purpose of which 
is to insure compliance with conditions precedent to the granting of funds. Management believes that any 
liability for reimbursement which may arise as the result of audits of grant funds would not be material. 
 
 
NOTE 4: RELATIONSHIP TO FEDERAL FINANCIAL REPORTS 
 
Amounts reported in the accompanying schedule may differ with the amounts reported in the related federal 
financial reports filed with the grantor agencies due to accruals or adjustments posted to the books after the 
submission of the original reports. 
 
 
NOTE 5: INDIRECT COSTS 
 
OICA has elected not to use the 10 percent de minimis indirect cost rate allowed under the Uniform 
Guidance. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
STATUS OF PRIOR AUDIT FINDINGS 

 
December 31, 2015 

 
 
 
 
Section II – Financial Statement Findings and Questioned Costs: 
 
None reported. 
 
 
Section III – Federal Awards Findings and Questioned Costs: 
 
None reported. 
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY 
Oklahoma City, Oklahoma 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 
For the Year Ended December 31, 2015 

 
 
 
 
Section I – Summary of Auditor’s Results 
 
Financial Statements: 
Type of Auditor’s Report Issued: Unmodified 
 
Internal Control Over Financial Reporting: 
 Material Weakness(es) identified?      Yes     X   No 
 
 Significant Deficiencies identified not considered to be material weaknesses?  __Yes    X  None Reported 
 
 Noncompliance material to financial statements noted?       Yes     X  No 
 
Federal Awards: 
Internal Control Over Major Programs: 
 Material weakness(es) identified?       Yes     X  No 
 
 Significant Deficiencies  identified not considered to be material weaknesses?  __Yes    X  None Reported 
 
 Type of auditor’s report issued on compliance for major programs: Unmodified 
 
 Audit findings disclosed that are required to be reported in accordance with 2 CFR 200.516(a)? 
        Yes     X   No 
 
 Dollar threshold used to distinguish between Type A and Type B programs $750,000 
 
 Auditee qualified as low-risk auditee?     X   Yes        No 
 
Identification of Major Programs: 
 
  CFDA #  PROGRAM TITLE 
  93.092  Personal Responsibility Education Innovative Strategies 
 
 
Section II – Financial Statement Findings and Questioned Costs: 
 
None reported. 
 
 
Section III – Federal Awards Findings and Questioned Costs: 
 
None reported. 
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