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,;"To the Board of Dlrectors S
N Oklahoma lnstltute for Ch|ld Advocacy

We have audlted the accompanylng t" nanC|al statements of Oklahoma Instrtute for Chlld Advocacy (a:

i -;nonproflt organlzatlon) which comprise the statement of financial position as of December 31, 2012, and the -

o related statements of act|v1t|es functlonal expenses and cash flows for the year then ended, and: the related -

i ZAud|tor s Respon5|blllty

o notes to the financial statements. The prior. year, summarrzed comparatlve |nformat|on has been derived. = '

:1 :'} “from Oklahoma Inst|tute for Child Advocacy s 2011 f|nanC|aI statements and, in our report dated September
18, 2012 we expressed an unquallfled oplnlon on those flnanCIal statements ‘ ‘

| ‘Management s ResponS|b|I|ty for the Fmanclal Statements

S ;"Management |s respon3|ble for the preparatlon and farr presentatlon of these fmanclal statements in
ke gaccordance wrth accounting’ pnncnples generally accepted in the United States of Amenca this includes the .
“design, lmplementatlon ‘and maintenance of internal control relevant to the: preparatlon and farr presentatlon s

o ;:of flnancral statements that are free from materlal mlsstatement whether due to fraud or error SN

",_'.,:Our respon3|b|I|ty |s to express an oplnlon on these fmancral statements based on our audlt We conducted L

~our audit.in accordance with audltrng standards generally accepted in' the United States of Amenca and the - o

* standards applrcable to financial- audits contained in" Governmenta/ Aud/t/ng Standards, issued by the = -

Comptroller General ‘of the.United States: Those standards requrre that we plan and perform the audrt to gy "

',obtaln reasonable assurance about whether the flnanC|al statements are free of matenal mrsstatement

. ; An audlt mvolves performlng procedures to obtam audrt evrdence about the amounts and dlsclosures ln the

" financial statements. The procedures selected depend on the auditor's judgment, including the assessment L

' of the risks ‘of material mlsstatement of the financial statements, whether due to- fraud or error. In maklng'”

O _,,those risk assessments -the -auditor: conS|ders internal control relevant to.the entrtys preparatlon and. fair . 3

: l;'.,presentatlon of the' financial’ statements in order to- desrgn audit ‘procedures that are appropriate in :the

,cnrcumstances but not for the purpose of expressmg an opinion on the effectiveness of the entity's internal © -

" control. Accordmgly, we: express ‘no such opinion. An audit also includes evaluatlng the: appropnateness of
-"yﬂaccountmg policies used and the réasonableness of significant accountlng estlmates made by management B
o ;as well as evaluatlng the overall presentatlon of the fman0|al statements : e :

i :.-'We belleve that the audnt evrdence we have obtalned rs suffrcrent and appropnate to prowde a basrs for our, :
audlt opmlon e R 89 T '

o “»:,‘ '-',..Opmlon

s Inour op|n|on the flnanC|aI statements referred to above present falrly, in all materlal respects the f|nanC|aI

- position of Oklahoma Institute for Child Advocacy as of December 31, 2012, ‘and- the: changes in its net

~assets. ‘and its cash flows for the year. then ended |n accordance w1th accountmg pnncrples generally'
j _accepted in the Unrted States of Amenca : RS :




s -Other-Matter

S In accordance with: Government Audltlng Standards we have atso lssued our. report dated Apnl 16, 2013 on_" R

.~ our consideration-of Oklahoma Institute for Chl|d Advocacys internal control - over flnanC|aI reporting-and on'f' R
- our tests of compllance with ‘certain prowsmns of laws, regulatlons contracts and grant agreements and . -

B other matters ‘The purpose of that report is‘to describe the scope of our testrng of internal controf over. -

, "e,ﬁnanmal reporting- and comphance and the results of ‘that testing ‘and not to provide .an- opinion-on the -
s ._mternal control -over. financial: reportmg or on. compllance That report is.an mtegral part.of ‘an . “audit

_ ‘performed in accordance W|th Government Aud/t/ng Standards and should be conS|dered |n assessmg the' B
:1"results of our audlt ST t - ‘ S ‘

"""_‘Our audlt was conducted for the purpose ‘of formlng an op|n|on on the flnanC|aI statements as a whole The“‘ =

o ~“accompanying schedule of expenditures of federal awards is presented for purposes of addltlonal anaIysns‘*‘* o

- as‘required by U.S. Office of Management -and Budget Crrcular A-133, Audits of States, Local Governments,
““and Non-Profit. Organ/zat/ons 'In addition, the - accompanylng supplemental mformatuon .as listed in ‘the .

: j.-‘precedlng table of contents, is: presented for purposes of additional. analysis and is not.a requ|red part of the L

- financial statements ‘Such information is: the responsibility of management and ‘was derlved from and: relates

f_,dlrectly to the underlylng accounting :and: other records used -to prepare-the financial statements. The ‘
. information: has been’ subjected to the audltlng procedures applied in the audit’ of the financial statements S
- “'and certaln addltlonal procedures including comparlng and reconciling. such mformatlon directly to the’”*f'h, :
'}'.underlymg accountmg and ‘other. records used to. prepare the financial statements or to the financial ~

R Cemﬁed Publlc Accountants

| '3'?3'7_’Apn|16 2013

~statements themselves, and other additional procedures in accordance with auditing standards generally
;' ;_,aCCepted i the Unitad Sisites of Amenca In our opinion;, the lnformatlon |s falrly stated in all matenal' ,
= respects in relatlon to the fmancnal statements as a whoIe SRS :

:"SAUNDERS & ASSOCIATES PLLC

| {-‘Ada:, Oklahoma
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATEMENT OF FINANCIAL POSITION

December 31, 2012
(With Comparative Totals as of December 31, 2011)

: 2012 2011
ASSETS
Current Assets: ,
Cash and Cash Equivalents $ 153,521 $ 333,640
Pledges Receivable - Current Portion 9,332 0
Accounts Receivable 13,288 139,607
Prepaid Expenses 2,426 0
Total Current Assets 178,567 473,247
Property and Equipment: ‘
Computers and Software 111,477 118,128
Office Equipment 23,947 18,640
Furniture and Fixtures 5,557 5,557
Less Accumulated Depreciation (135,034) (132,173)
Net Property and Equipment 5,947 10,152
Other Assets:
Pledges Receivable - Non Current Portion ' 9,678 0
Security Deposit 5,208 5,208
Total Other Non-Current Assets 14,886 5,208
TOTAL ASSETS $_ 199400 $ 488,607
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable $ 5107 § 49,393
Accrued Expenses 68,503 5,367
Accrued Annual Leave 2,985 1,865
Total Current Liabilities 76,595 56,625
Net Assets:
Unrestricted (54,971) (81,808)
Temporarily Restricted 177,776 513,790
Total Net Assets 122,805 431,982
TOTAL LIABILITIES AND NET ASSETS $ 199400 $ 488,607

*

The accompanying notes are an integral part of the financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2012
(With Comparative Totals for the Year Ended December 31, 2011)

Temporarily Total Total
Unrestricted Restricted 2012 2011
SUPPORT AND REVENUE
Federal Grants $ 03 975,285 $ 975,285 $ 814,898
State Contracts 0 37,971 37,971 124,507
Contributions 165,586 247,598 413,184 657,744
Program Service Fees 605 76,948 77,553 84,370
Interest 1,064 0 1,064 1,192
Other 6,685 40 6,725 240
Net Assets Released From Restrictions:
Satisfaction of Program Requirements 1,660,747 (1,660,747) 0 0
Total Support And Revenue 1,834,687 (322,905) 1,511,782 1,682,951
EXPENSES AND LOSSES
Program Services:
Kids Count 154,365 0 154,365 185,096
Healthy Teens OK 56,820 0 56,820 11,682
Power Through Choices 1,123,864 0 1,123,864 893,611
Teen Pregnancy Prevention 71,328 0 71,328 108,414
Oklahoma Afterschool Network 126,635 0 126,635 239,847
Maternal & Infant Health 10,849 0 10,849 46,860
OK Fit Kids Coalition 116,887 0 116,887 141,495
Total Program Services 1,660,748 0 1,660,748 1,627,005
Support Services:
General and Administrative 87,508 0 87,508 96,517
Fundraising 68,191 0 68,191 82,075
Total Support Services 155,699 0 155,699 178,592
Loss on Disposition of Property & Equipment 4,512 0 4,512 0
Total Expenses and Losses 1,820,959 0 1,820,959 1,805,597
Change in Net Assets 13,728 (322,905) (309,177) (122,646)
‘Net Assets, Beginning of Year (68,699) 500,681 431,982 554,628
NET ASSETS, END OF YEAR $ (54971) % 177,776 $ 122,805 $ 431,982

* The accompanying notes are an integral part of the financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY

Oklahoma City, Oklahoma
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2012

(With Comparative Totals for the Year Ended December 31, 2011)

EXPENSES

Salaries

Retirement

Employee Benefits
Payroll Taxes
Professional Fees
Office Exenses
Information Technology
Occupancy

Travel
Conferences/Meetings
Interest

Depreciation

Insurance
Miscellaneous
Program-Related Expenses

TOTAL EXPENSES - 2012

TOTAL EXPENSES - 2011

*

Page 1 of 3

Power Teen
Healthy Through Pregnancy
Kids Count Teens OK Choices Prevention
3 87,943 $ 38,289 $ 292,804 $ 51,655
514 1,063 7,169 1,500
6,588 3,651 34,054 6,282
7,370 3,100 24,042 4,185
17,350 1,125 73,628 0
14,557 2,316 29,228 1,641
2,673 983 5,452 503
6,052 4,055 16,707 0
2,310 959 53,674 1,809
6,362 625 16,567 2,953
0 0 0 0
0 0 0 0
625 298 2,794 0
0 356 0 0
2,021 0 567,745 800
$ 154,365 $ 56,820 $ 1,123,864 $ 71,328
$ 185,096 $ 11,682 $ 893,611 $ 108,414

The accompanying notes are an integral part of the financial statements.
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Page 2 of 3
OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2012
(With Comparative Totals for the Year Ended December 31, 2011)

Oklahoma
Afterschool Maternal & OK Fit Total

Network Infant Health Kids Coalition Programs

EXPENSES
Salaries $ 53,716 $ 9,144 § 61,767 $ 595,318
Retirement 566 274 289 11,375
Employee Benefits 4,764 689 4,715 60,743
Payroll Taxes 4,842 742 5,181 49,462
Professional Fees 33,489 0 18,448 144,040
Office Exenses 6,672 0 5,694 60,108
Information Technology 2,685 0 3,681 15,977
Occupancy 5,207 0 4,978 36,999
Travel 12,616 0 1,687 73,055
Conferences/Meetings 28 0 3,037 29,572
Interest 0 0 0 0
Depreciation 0 0 0 0
Insurance 0 0 357 4,074
Misceltaneous 0 0 0 356
Program-Related Expenses 2,050 0 7,053 579,669
TOTAL EXPENSES - 2012 $ 126,635 $ 10,849 $ 116,887 $ 1,660,748
TOTAL EXPENSES - 2011 $ 239,847 $ 46,860 $ 141,495 $_ 1,627,005

*

The accompanying notes are an integral part of the financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2012
(With Comparative Totals for the Year Ended December 31, 2011)

General & Total
Admin- Fund- Supporting Total
istrative raising Services 2012 2011
EXPENSES
Salaries $ 34030 $ 52425 § 86,455 $ 681,773 $ 645,227
Retirement 616 1,574 2,190 13,565 11,273
Employee Benefits 3,110 2,881 5,991 66,734 70,340
Payroll Taxes 2,708 3,998 6,706 56,168 47,065
Professional Fees 12,293 0 12,293 156,333 159,557
Office Exenses 10,083 2,304 12,387 72,495 86,849
Information Technology 1,500 0 1,500 17,477 20,643
Occupancy 7,417 0 7,417 44,416 68,133
Travel (1,938) 354 (1,584) 71,471 100,904
Conferences/Meetings 2,680 4,655 7,335 36,907 41,747
Interest ‘ 0 0 0 0 800
Depreciation 4,999 0 4,999 4,999 9,801
Insurance 387 0 387 4,461 2,650
Miscellaneous 9,555 0 9,555 9,91 20,757
Program-Related Expenses 68 0 68 579,737 519,851
TOTAL EXPENSES - 2012 ' $_ 87508 $ 68,191 $ 155699 $ 1,816,447
TOTAL EXPENSES - 2011 $ 96517 $ 82075 $ 178,592 $ 1,805,597

*

The accompanying notes are an integral part of the financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2012
(With Comparative Totals for the Year Ended December 31, 2011)

2012 2011

Cash Flows From Operating Activities
Change in Net Assets $ (309,177) $ (122,646)
Adjustments to Reconcile Change in Net Assets to

Net Cash Provided (Used) by Operating Activities:

Depreciation 4,999 9,801
(Increase) Decrease in Pledges Receivable (19,010) 0
(Increase) Decrease in Accounts Receivable 126,319 (74,568)
(Increase) Decrease in Prepaid Expenses (2,426) 0
Increase (Decrease) in Accounts Payable (44,286) 49,393
Increase (Decrease) in Accrued Expenses 63,137 5,232
Increase (Decrease) in Accrued Leave 1,120 1,865
Loss on Disposition of Property & Equipment 4,512 0
Net Cash Provided (Used) by Operating Activities (174,812) (130,923)
Cash Flows From Investing Activities
Purchases of Property and Equipment (5,307) (4,578)
Net Cash Provided (Used) by Investing Activities (5,307) (4,578)
Cash Flows From Financing Activities
Net Cash Provided (Used) by Financing Activities 0 0
Net Increase (Decrease) in Cash (180,119) (135,501)
Cash at Beginning of Year 333,640 469,141
CASH AT END OF YEAR $ 153,521 $ 333,640

* The accompanying notes are an integral part of the financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 1: ORGANIZATION MISSION AND NATURE OF ACTIVITIES

The Oklahoma Institute for Child Advocacy (Organization) was organized in 1983 as a not-for-profit
corporation for children in Oklahoma. The Organization’s mission is to create awareness, take action, and
change policy on behalf of children and youth. The Organization affirms the value and vulnerability of
children and youth by raising awareness of their needs, and by promoting public policies, programs and
preventive strategies to ensure that they reach their full potential.

Advocacy - To ensure that the needs of children and youth are a priority in local and state policy and
budgetary decision making.

Programs and Activities:

Oklahoma KIDS COUNT — Partnership with the National, KIDS COUNT Data Center to provide state,
county and other dada on a wide array of indicators related to child well-being in Oklahoma; preparation
of reports, factsheets and other educational materials.

Policy Education — Works with issue coalitions and child advocates to and provide awareness, education

and training activities that support policy changes to improve the health, education, safety and well-being
of Oklahoma'’s children.

Maternal and Child Health & Fitness — To address the health care needs of children and families through
education, outreach, and access to health coverage.

Programs and Activities:

Oklahoma Fit Kids Coalition — Public awareness, education, and legislative advocacy regarding childhood
obesity reduction in Oklahoma.

Youth Initiatives — To promote key data, research, “best practice” strategies, program resources and
collaborative efforts that will help expand programs and policies to address the needs of youth more
effectively and link prevention with positive youth development from an assets-based approach.

Program Activities:

Teen Pregnancy Prevention Project — Promotes evidence-based strategies and community collaboration
to reduce teen pregnancy.

Youth Asset Survey — Dissemination of findings from the Youth Asset Study and related research and
resources that promote an asset-based approach to youth development.

Healthy Teens OK! —~ Promotes effective teen pregnancy prevention and youth development approaches,
resources, programs and partnerships.




OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 1: ORGANIZATION MISSION AND NATURE OF ACTIVITIES, CONTINUED

Oklahoma Afterschool Network

Program Activities:

OKAN - Statewide network that works to ensure that all children and youth in Oklahoma have access to
quality out-of-school time opportunities that help keep them safe, healthy, and learning.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLCIIES

Basis of Accounting — The financial statements of the Organization have been prepared on the accrual basis
of accounting in accordance with U.S. generally accepted accounting principles. In addition, certain in-kind
donations including awards, printing, and advertising have not been reflected in the accompanying financial
statements. The Organization is required to report information regarding its financial position and activities to
three classes of net assets as follows:

Unrestricted Net Assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily Restricted Net Assets — Net assets subject to donor-imposed stipulations that can be fulfilled
by actions of the Organization pursuant to those stipulations or that expire by the passage of time.

Permanently Restricted Net Assets — Net assets subject to donor-imposed stipulations that are to be
maintained permanently by the Organization. Generally, the donors of such assets permit the
Organization to use all or part of the income earned from the assets.

Cash and Cash Equivalents — For purposes of the statement of cash flows, all highly liquid investments with
original maturities of three months or less are considered cash equivalents.

Property and Equipment — Property and equipment are recorded at cost for purchased items, or fair value at
the date of receipt for donated items when the asset has a useful life greater than one year and, generally, a
cost of more than $1,000. Depreciation is provided on a straight-line basis over a three to seven year period
that estimates its useful life.

Estimates — The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Income Taxes and Uncertain Tax Positions

Income Tax Status — The Organization is a not-for-profit corporation exempt from income taxes in income
related to its exempt purposed under Section 501(c)(3) of the Internal Revenue Code and is subject to a tax on
income from any unrelated business, as defined by Section 509(a)(1) of the Code. The Organization currently
has no unrelated business income. Accordingly, no provision for income taxes has been made in the
accompanying financial statements.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLCIIES, CONTINUED

The Organization has adopted the recognition requirements for uncertain income tax positions as required by
generally accepted accounting principles. Income tax benefits are recognized for income tax positions taken or
expected to be taken in a tax return only when it is determined that the income tax position will more-likely-
than-not be sustained upon examinations by taxing authorities. The Organization has analyzed tax positions
taken for filing with the Internal Revenue Service and all state jurisdictions where it operates. The Organization
believes that income tax filing positions will be sustained upon examination and does not anticipate any
adjustments that would result in a material adverse effect on the Organization’s financial condition, results of
operations, or cash flows. Furthermore, the organization is subject to routine audits by federal and state taxing
authorities. Federal and state tax statutes stipulate that tax returns filed in any of the previous three reporting
periods remain open to examination. Currently, there are no open examinations with the Internal Revenue
Service or the Oklahoma Tax Commission,

The Organization has made the election for lobbying expenses as allowed by section 501(h) of the Code.

Support, Revenue and Contributions — The Organization receives grants and contract support from the
Oklahoma State Department of Health, the Oklahoma State Department of Human Services, the Oklahoma
Tobacco Settlement Endowment Trust, the Oklahoma State Department of Education, the United States
Department of Health and Human Services, and other private foundations and corporations.

Grants and Contributions received are recorded as revenue at their estimated fair values on the date of
receipt or upon satisfaction of any grantor or donor restrictions and are reflected as grants and contributions
in the accompanying financial statements. Contributions are considered to be available for unrestricted use
unless specifically restricted by the donor. Amounts received that are designated for future period or
restricted by the donor for specific purposes are reported as temporarily restricted or permanently restricted
support that increases those net asset classes. When a temporary restriction expires, temporarily restricted
net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

Concentration of Credit Risk — Financial instruments that potentially expose the Organization to
concentrations of credit risk consist of cash. (See Note 3)
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 3: CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of demand deposits and time deposits maintained at financial institutions
insured by the Federal Deposit insurance Corporation (FDIC). Deposits are carried at cost. Bank balances
at year-end are categorized as follows to give an indication of the level of risk assumed by the organization.

Unreconciled

Carrying

Category Amount
1) Insured or collateralized with securities held by the organization or by

Its agent in the organization’s name. $ 250,000
2) Collateralized with securities held by the pledging financial institution’s

Trust department. 0
3) Uncollateralized** 10,234

TOTAL $_260,234

** Subsequent to year-end, OICA opened an additional account at a separate bank to avoid uncollateralized
deposits for future periods.

NOTE 4: IN-KIND CONTRIBUTIONS

Management estimates between 40 to 80 hours per month for clerical services and assistance to staff are
contributed by student interns and volunteers. The value of this contributed time is not reflected in the
accompanying financial statements since it does not meet the accounting criteria for recognition.

NOTE 5: ACCOUNTS RECEIVABLE

As of December 31, 2012, accounts receivable of $13,288 were composed of biling on grants and
contracts. Receivables are stated at the contractual amount billed or contribution to be received. Accounts

deemed uncollectible are directly written off. All balances are deemed collectible by management at year
end.

NOTE 6: PLEDGES AND CONTRIBUTIONS RECEIVABLE -

Pledges and contributions receivable, including unconditional promises to give, as of December 31, 2012,
are expected to be collected and realized in the following time frame:

Due Within One Year $ 9,332
Duein 2 — 5 Years 9,678
Total $.19.010

Management routinely evaluates collectability of the pledges and contributions receivable. Those deemed

uncollectible are immediately written off. No allowance account has been established estimating the future
collectability.

12




OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 7: PROPERTY AND EQUIPMENT

Balance Balance
12/31/11 Additions Disposals 12/31/12
Property and Equipment '

Computers and Software $118,128 $ 0 $( 6,651) $ 111,477
Office Equipment 18,640 5,307 0 23,947
Furniture and Fixtures 5,557 0 0 5,557
Total 142,325 5,307 0 140,981
Accumulated Depreciation (132,173) $( 4.999) $_2.138 (135,034)
Net Property and Equipment $_10.,152 $___ 5947

Depreciation expense recorded in the statement of activities for the year ended December 31, 2012 was
$4,999.

NOTE 8: TEMPORARILY RESTRICTED NET ASSETS

Net assets were temporarily restricted for the following purposes as of December 31, 2012:

Advocacy $ 42,772
Child Health and Fitness 42,161
Youth Initiatives 100,344
Maternal and Infant Health {_7.501)
Total Temporarily Restricted Net Assets $177.776

NOTE 9: RETIREMENT PLAN

OICA offers a Simple IRA retirement plan for eligible regular full-time and regular part-time employees. The
employer matches the employee’s contribution up to 3% of gross pay. During the year ended December 31,
2012 OICA matched $13,565.

NOTE 10: CAFETERIA PLAN

OICA offers a variety of pretax and after tax payroll deductions to eligible regular full-time and part-time
employees. All of these contributions are entirely voluntary and are at the employee’s expense. These
benefits include various offerings from an independent insurance provider for accident and disability
insurance and flexible spending accounts. Optional health, dental, and life insurance coverage for
dependents is available.

NOTE 11: FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional basis in
the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefitted.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 12: LEASE COMMITMENTS

The Organization leases facilities for use as office space located at 3909 N. Classen Boulevard, Oklahoma
City, OK 73118. The agreement, effective September 1, 2011 through August 31, 2014, requires monthly
payments of $5,208. Beginning August 2012, payments were reduced to $2,425. A security deposit of
$5,208 remains in effect.

The future minimum lease payments are as follows:

Year Ending December 31,

2013 $ 29,186
2014 19,404
Total $_ 48510

Lease expense relating to the facilities was $45,801 for the year and is included in occupancy expense in
the statement of functional expenses.

The Organization signed a five-year lease agreement on a Ricoh Aficio Color copier in January 2013, for
which monthly payments are $341. The future minimum lease payments under the agreement are as
follows:

Year Ending December 31,

2013 $ 4,000
2014 4,090
2015 4,090
2016 4,090
2017 4,090

Total $.20.450

NOTE 13: ACCRUED ANNUAL LEAVE

Accrued leave is awarded to regular full-time and part-time employees annually on January 1. Ten days of
leave is granted for employees with one through five years of service and 15 days for those with at least six
years of service for full-time employees. The same schedule is pro-rated by the number of hours worked for
part-time employees. A maximum of two weeks of awarded vacation may be carried forward into the
following year and only by approved request. Terminating employees are not compensated for vacation
awarded but not taken. The balance of accrued annual leave at December 31, 2012 totaled $2,985.

NOTE 14: SUBSEQUENT EVENTS

Management of Oklahoma Institute for Child Advocacy has evaluated subsequent events through April 16,
2013, which is the date the financial statements were available to be issued.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2012

NOTE 15: COMPARATIVE FINANCIAL STATEMENTS

The financial statements include certain prior year summarized comparative information in total but not by
net assets class. Such information does not include sufficient detail to constitute a presentation in conformity
with generally accepted accounting principles. Accordingly, such information should be read in conjunction
with the organization’s financial statements for the year ended December 31, 2011 from which the
summarized information was derived.
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ol lNDEPENDENT AUDITORS REPORT ON lNTERNAL CONTROL OVER FlNANCIAL :
:.;REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL -
o STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUD/TING STANDARDS

2 Board of Dlrectors

E " jf:,OkIahoma Instrtute for ChrId Advocacy

_”‘We have audited the ﬂnancral statements of Oklahoma Instltute for Chlld Advocacy as of and for the year ended, Rt

~ Decémber 31, 2012 ‘and have issued our report thereon dated Apnl 16, 2013. We conducted our-audit in
"accordance with audltlng standards generally accepted in ‘the United States of Amerlca and the. standards .+~
s appllcable to fi nanC|al audits contalned in GovernmentAudltlng Standards |ssued by the Comptroller General ijv :
: the Unlted States ofAmenca AEIRI : e e e : Ny

: Internal Control Over F|nan0|al Reportlng

o ’fﬂover fi nanC|aI reportlng as a baS|s for deS|gn|ng our audltlng procedures for the purpose of expressrng our i

V,ﬁ'hoprnlon on the financial statements but not for- the purpose of: expressing an opinion-on the: effectlveness of” ,'
R 'ZOklahoma lnstrtute for Chrld Advocacy sinternal control 'over financial reporting. Accordlngly, we do not express.. .

oan. oprnlon on the: effectlveness of Oklahoma Instltute for. Ch||d Advocacys mternal control over fi nanC|aI"

R ‘.:_reportlng

- ‘-"._-A def/crency in /nternal control exrsts when the deS|gn or operatlon of a control does not allow management or"'

. - .employees; in" the normal course of performing their assrgned functlons to prevent or detect and correct
~ ‘misstatements. ona tlmely basls A 'material weakness is a defi iciency, or: comblnatlon of deficiencies, in internal
-~ control,. such that - there is- a reasonable possrbrlrty that a’ materlal mlsstatement of the entltys flnancralf :

R statements wrll not be prevented or detected and corrected on a tlmely baS|s ‘

. _";Our consrderatron of lnternal control over ﬂnancnal3 reportlng was for the Irmrted purpose descnbed in the fi rstv.‘f
L ,'paragraph of  this ‘section -and was not. desrgned to rdent|fy all deficiencies. in internal control over financial

- reporting that might: be- det' ciencies, signifi icant deficiencies, or matenal weaknesses We: did not. |dent|fy any,

L - deficiencies in rnternal control over. fman0|al reportmg that we. consrder to be matenal weaknesses as deﬁned';
‘above ; S LR . Lo , : :

s f‘fiCompllance and Other Matters k

As part of obtalnrng reasonable assurance about whether Oklahoma Instrtute for Chlld Advocacys f nancral -

" statements are free of material misstatement, we: ‘performed tests of its compllance with certain provisions of -

o T Jlaws, regulatlons contracts and- grant agreements noncompllance with which-could. have a direct and material k

. effect on the détermination of financial statement amounts. ‘However, provrdmg an oplnlon on compllance with ‘

. those prov13|ons was not an objectlve of our audit, and accordlngly, we do not express such an opinion. The o

' results of our tests disclosed no. instances of noncompllance or other matters that are: requrred to be reported : o

?'under GovernmentAud/t/ng Standards
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: 7-'.:;The purpose of thls report is soIer to descnbe the scope of ourtestlng of mternal control over fmancral reportrng‘

N ;and compllance with- applicable: provisions. of Iaws regulatrons contracts; and’ grant agreements and the results: . ‘
" of our testlng, and: o provide an opinion on’ Oklahoma Institute for Chlld Advocacy’s complrance butnotto . '

provide .an' oprnron ‘on the effectiveness of Oklahoma lnstrtute for-Child- Advocacys internal “control over -

compllance Thrs report is an mtegral part: of an ‘audit performed in" accordance: wrth Government Aud/tmg' G

' Standards in" considering Oklahoma lnstltute for Chl|d Advocacys compllance and lts mtemal control over .
- .’A;‘compllance Accordlngly, thls report rs not surtable for any other purpose ‘ ; » i B
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‘ INDEPENDENT AUDITOR S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM

FAND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A 133 ‘~ o

: ""“Board of D|rectors UL R R
- : L Oklahoma lnstltute for Chlld Advocacy '

o We have: audlted ‘the.- compllance of Oklahoma Inst|tute for Chlld Advocacy W|th the types of compllance, .
i requwements described in the U.S. Office’ of Management and Budget (OMB) Circular A-133 Compliance.
P Supplement that could have'a- direct and- matenal effect on each of its major. federal programs for the.year -
-+ :ended December 31; 2012. Oklahoma Institute for. Chlld Advocacys maJor federal programs are identified in the

© . summary of audltor‘s results section * of the accompanymg schedule of fndmgs and questloned costs, .
. 'Compliance with the reqmrements of laws;’ regulations, contracts and grants applicable to each of its major

- federal: programs is- the responsrblllty -of * Oklahoma Instltute for "Child. Advocacy's: management. Our

: ’.;,,respon3|b|hty is to express an opmron on: Oklahoma Inst|tute for Ch|Id Advocacys compllance based on’ our'f e

f}We conducted our: audlt of comphance in accordance wrth audl. |ng. standards generally accepted in the Un|ted

States of Amerlca the standards appllcable to financial audits’ contained in Government Aud/trng Standards‘
" issuéed: by the: Comptroller General-of the United’ States of America; and OMB Circular A-133, Audfts of States, " -
. Local Governments, and Non-Profit Organ/zat/ons Those standards and OMB Circular A-133. requrre that we .
\'3_\;,-plan and perform the audit to ‘obtain reasonable ‘assurance about whether noncompllance with the types of .
~. compliance ‘requirements referred to above that could have a direct-and material effect on a major federal =~
program occurred.. An audlt mcludes examlnlng, on-a test basrs evrdence about Oklahoma Instltute for: Child -

b _Advocacys compllance with those requirements and. performing such other. procedures as we considered

necessary in the circumstances. ‘We believe that our audit- provides a reasonable ‘basis for our opinion. Our

*audit does not: prowde a Iegal determlnatlon on Oklahoma Instltute for Chlld Advocacys compllance with those_‘ .
~ requwements R S , : & anl T ; A ‘

In our oplnlon Oklahoma Instltute for Chlld Advocacy complled in all materlal respects wrth the compllance ‘,
.reqwrements referred to above that could have a drrect and: matenal effect on each of |ts major federal' l

S 'programs for the year ended December 31 2012

) ;'Internal Control Over Comphance T ..'f R

& 'The management of Oklahoma Instltute for Chlld Advocacy is responsrble for estabhshlng and malntammg

- effective internal control over. compliance with reqwrements of laws, regulations, contracts and grants- -applicable

v to- federal ‘programs. In’ plannlng -and- performlng our audit, we -considered Oklahoma Institute for- Chlld, S
‘ :_'iAdvocacys internal: control over compllance with the requxrements that could have a direct and matenal effect‘
- -on a major federal program in order to ‘determine’ our ‘auditing procedures for the ‘purpose of expressrng our

* opinion-on compllance and to test: and report on |nternal control over compllance in. accordance with OMB_ o
- Circular A- 133, but not for the: purpose of expressrng ‘an opinion on the effectiveness of internal controI over

e :-Advocacys mternal control over complrance

e compliance: Accordlngly, we do not express: an oplmon on the effectlveness of Oklahoma Instltute for Chlld'_‘_.
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7"5A deﬁcrency in /nternal control over comp/:ance eX|sts when the deS|gn or: operatlon of a control overg v

”,"compllance does: not allow- management or employees in-the normal course of performlng their assigned

| ._'(functlons to. prevent or detect and correct; noncompllance with a type of compllance requrrement of a federal . B
. program_.on, a tlmely basis. ‘A material weakness: in internal - control over COmpl/ance is a def'crency, or_u‘ S
- “combination of deficiencies, in m’ternal control over compliance, ‘such that there’ is a‘reasonable possrbrlrty that .

o material, noncompllance with a type of comphance reqmrement of a federal program will not be prevented or .

B idetected and corrected on a trmely baS|s

,:.}‘-';Our consrderatron of the mternal control over comphance was for the I|m|ted purpose descnbed in. the Ai rst :
.. paragraph: of this’ sectlon and was. not designedto identify all deficiencies in internal control over compllance' "
o that might be det" iciencies, S|gn|ﬁcant deficiencies, or material: weaknesses We did not |dent|fy any def C|enC|es ’

. in mtemal control over compllance that we conS|der to be materlal weaknesses as det" ned above ,

: "'»-;'The purpose of th|s report is soIer to descrlbe the scope of our testlng of compllance W|th the types of .

'__,-compllance requrrements appllcable to each of Oklahoma Institute for Child Advocacy's major federal programs .

“and our testing of intérnal control over compllance and the results of our testing, and to prowde -an opinion on

','I?_'v_'Okiahoma Institute” for Child - Advocacy's. compllance but. not to provide an op|n|on ‘onthe effectiveness of
- Oklahoma lnstrtute for Child Advocacys internal control over compllance Thrs report is an lntegral part of an’
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~audit performed in" accordance with OMB Clrcular A-1 33 Audits of. States; .Local Governments and Non-Profit A

& Organlzat/ons in: consrdenng Oklahoma: Institute for Chlld Advocacys compllance with requrrements applicable

. to'each major federal program and its: rnternal control over compllance Accordrngly, thrs report is not surtable for‘_
i any other purpose RPN . S : S .
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2012

Pass -
Federal Through
CFDA Funding Identifying Revenues Federal
Grantor/Pass-Through Agency Number Period Number Recognized Expenditures
U.S. Department of Health and Human Services
Direct:
Personal Responsibility Education Program (PREP) 93.092  09/30/11-
Innovative Strategies 09/29/12 9Q0AP2665/02 $ 815,614 § 815,614
Personal Responsibility Education Program (PREP) 93.092 09/30/12-
Innovative Strategies 09/29/13  90AP2665/03 134,733 133,375
Total U.S. Department of Health and Human Services 950,347 948,989
Corporation for National and Community Service
Pass-Through the OK Community Service Commission
State Commission Funding 94.003  01/01/12-
12/31/12 -— 24,938 24,938
Total Corporation for National and Community Service 24,938 24,938
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 975285 $ 973,927

*

See accompanying notes to this schedule.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY

Oklahoma City, Oklahoma

SCHEDULE OF EXPENDITURES OF STATE AWARDS

For the Year Ended December 31, 2012

~ Grant
ldentifying Funding Revenues State
Grantor Number Period Recognized Expenditures
Department of Education
Oklahoma Afterschool Network ‘ 2659013656  09/01/11 -
08/31/12 $ 25,287 $ 25,287
Total OK Department of Education 25,287 25,287
Tobacco Settlement Endowment Trust
Health Related Consulting 0929000722  01/01/12-
06/30/12 12,684 12,684
Total Tobacco Settlement Endowment Trust 12,684 12,684
TOTAL EXPENDITURES OF STATE AWARDS $ 37971 § 37,971

*

See accompanying notes to this schedule.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

For the Year Ended December 31, 2012

NOTE 1: BASIS OF PRESENTATION

The accompanying schedules of expenditures of federal and state awards include the federal and state grant
activity of Oklahoma Institute for Child Advocacy (OICA) and presented in accordance with the requirements of
the Office of OMB Circular A-133, “Audits of States, Local Governments, and Non-Profit Organizations.”
Because the schedules presents only a portion of the operations of OICA, it is not intended to, does not present
the financial position or changes in net assets of OICA.

NOTE 2: CONTINGENT LIABILITIES

As noted above, OICA participates in a number of federal and state assisted programs. These programs are
audited in accordance with Government Auditing Standards and the Single Audit Act Amendments of 1996.
Audits of prior years have not resulted in any significant disallowed costs; however, grantor agencies may
provide for further examinations. Based on prior experience, management believes that further examinations
would not result in any significant disallowed costs.

NOTE 3: RELATIONSHIP TO FEDERAL FINANCIAL REPORTS

Amounts reported in the accompanying schedule may not agree with the amounts reported in the related
federal financial reports filed with the grantor agencies because of accruals made in the schedule which will be
included in future reports with agencies.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

STATUS OF PRIOR AUDIT FINDINGS

December 31, 2012

Section Il - Financial Statement Findings and Questioned Costs:

None reported.

Section lll - Federal Awards Findings and Questioned Costs:

None reported.
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OKLAHOMA INSTITUTE FOR CHILD ADVOCACY
Oklahoma City, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended December 31, 2012

Section | — Summary of Auditor’s Results

Financial Statements:
Type of Auditor's Report Issued: Unqualified

Internal Control Over Financial Reporting:
Material Weakness(es) identified? __Yes _X No

Significant Deficiencies identified not considered to be material weaknesses? __Yes _X_None Reported
Noncompliance material to financial statements noted? ___Yes _X No
Federal Awards:
Internal Control Over Major Programs:
Material weakness(es) identified? ___Yes _X No
Significant Deficiencies identified not considered to be material weaknesses? __Yes _X None Reported

Type of auditor's report issued on compliance for major programs: Unqualified

Audit findings disclosed that are required to be reported in accordance with Circular A-133,
Section .510(a) of OMB Circular A-133? __Yes _X_No

Doltar threshold used to distinguish between Type A and Type B programs $300,000
Auditee qualified as low-risk auditee? ___Yes _X_ No
Identification of Major Programs:

CFDA # PROGRAM TITLE
93.092 Personal Responsibility Education Innovative Strategies

Section Il - Financial Statement Findings and Questioned Costs:

None reported.

Section lll - Federal Awards Findings and Questioned Costs:

None reported.
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