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Independent Auditor’s Report

To the Board of Directors of
I Have A Dream Foundation
New York, New York

Opinion

We have audited the accompanying financial statements of I Have a Dream Foundation (a nonprofit
organization), which comprise the statement of financial position as of August 31, 2023, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of I Have a Dream Foundation as of August 31, 2023, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of I Have a Dream Foundation and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about I Have a Dream
Foundation’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of I Have a Dream Foundation’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about I Have a Dream Foundation’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.




Report on Summarized Comparative Information

We have previously audited 1 Have a Dream Foundation’s 2022 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated June
12, 2023. In our opinion, the summarized comparative information presented herein as of and for the
year ended August 31, 2022, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Doy X Gty

Littleton, Colorado
March 19, 2024




| Have a Dream Foundation

Statements of Financial Position
As of August 31, 2023 and 2022

2023
Assets
Current Assets
Cash and cash equivalents $ 155,039
Investments, at fair value 2,717,599
Contributions and pledges receivable, net 443,580
Due from affiliates 9,576
Prepaid expenses and other assets 44,291
Total Current Assets 3,370,085
Long-term Assets
Restricted funds for college savings account program 74,887
Property and equipment- net 13,418
Total Long-term Assets 88,305
Total Assets $ 3,458,390
Liabilities and Net Assets
Current Liabilities
Accounts payable $ 100,053
Accrued expenses and other liabilities 76,314
Due to affiliates -
Line of credit 300,000
Total Current Liabilities 476,367
Long-term Liabilities
College savings account program payable 74,887
Total Liabilities 551,254
Net Assets
Without donor restrictions 301,432
With donor restrictions 2,605,704
Total Net Assets 2,907,136
Total Liabilities and Net Assets $ 3,458,390

The accompanying notes are an integral part of these financial statements.
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| Have a Dream Foundation
Statements of Activities

For the Year Ended August 31, 2023
with Summarized Financial Information as of August 31, 2022

Without Donor  With Donor Total Total
Restrictions Restrictions 2023 2022
Revenue, gains, and other support
Contributions $ 1,268,594 $ 590,316 $ 1,858,910 $ 1,613,259
Program sponsors - 1,345,864 1,345,864 445,000
Government grants - 290,105 290,105 217,297
Special events net of costs of $154,428 in 2023 476,048 - 476,048 797,510
and $158,536 in 2022, respectively
Licensing fees 16,890 - 16,890 40,290
Net investment income 227,266 - 227,266 (291,089)
SBA Paycheck Protection loan forgiveness - - - 262,185
Other 18,518 - 18,518 25
Net assets released from restrictions 2,212,128 (2,212,128) - -
Total revenue, gains, and other support 4,219,444 14,157 4,233,601 3,084,477
Expenses and Non Operating Items
Program services 3,209,734 - 3,209,734 2,431,936
Supporting services:
Management and general 944,862 - 944,862 799,903
Fundraising and development 374,961 - 374,961 377,927
Total Expenses 4,529,557 - 4,529,557 3,609,766
Change in Net Assets (310,113) 14,157 (295,956) (525,289)
Net Assets—Beginning of Year 611,545 2,591,547 3,203,092 3,728,381
Net Assets—End of Year $ 301,432 $§ 2605704 $§ 2907.136 $ 3,203,092

The accompanying notes are an integral part of these financial statements.
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| Have a Dream Foundation
Statements of Cash Flows
For the Years Ended August 31, 2023 and 2022

2023 2022
Cash Flows from Operating Activities:
Change in net assets $  (295,956) $ (525,289)
Adjustments to reconcile change in net assets
to net cash from operating activities:
Depreciation and amortization 12,377 13,279
Bad debt expense 161,800 14,185
Paycheck protection loan forgiveness - (262,185)
Realized (gain) on investments (208,456) (55,191)
Unrealized loss on investments 8,163 390,907
Net changes in operating assets and liabilities:
Contributions and pledges receivable, net (137,265) (300,467)
Prepaid expenses and other assets (38,247) 45,425
Accounts payable 8,075 39,371
Accrued expenses and other liabilities (147,257) 108,658
Due to affiliates (24,335) (32,797)
Net Cash from Operating Activities (661,101) (564,104)
Cash Flows from Investing Activities
Purchases of investments (2,012,564) (1,978,893)
Gross proceeds from the sale of investments 1,874,612 2,166,000
Purchases of property and equipment (10,089) (6,836)
Net Cash from Investing Activities (148,041) 180,271
Cash Flows from Financing Activities
Advances on line of credit 800,000 -
Repayments of line of credit (500,000) -
Net Cash from Financing Activities 300,000 -
Net Change in cash and restricted cash (509,142) (383,833)
Cash and restricted cash—Beginning of Year 739,068 1,122,901
Cash and restricted cash—End of Year $ 229,926 $ 739,068
Supplemental Disclosure of Cash Flow Information:
Cash paid for Interest $ 9,370 $ 3,397

The accompanying notes are an integral part of these financial statements.
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| Have a Dream Foundation
Statement of Functional Expenses

For the Year Ended August 31, 2023
(with summarized financial information as of August 31, 2022)

Supporting Services

Program Management
Services and General Fundraising Total 2022
Salaries and wages $1,711,072 $ 309,014 $ 201,796 $2,221,882 $1,776,218
Payroll taxes and employee benefits 427,769 88,817 50,449 567,035 446,760
Professional fees 18,865 218,177 64,787 301,829 312,411
Work study 60,979 - - 60,979 26,767
Programming services 540,311 - - 540,311 207,956
Office and Program supplies 65,461 31,622 17 97,100 69,892
Travels, meals, & hosting 201,955 28,015 9,226 239,196 236,120
State registration & other fees 347 29,531 28,037 57,915 34,396
Printing and media 1,850 12,895 - 14,745 4,138
Subscriptions & memberships 12,687 434 18,669 31,790 24,359
Staff development & recruiting 9,543 50,610 - 60,153 74,575
Furniture & equipment 3,849 1,054 - 4,903 12,442
Occupancy and insurance - 172,250 - 172,250 181,397
Miscellaneous expense 4,794 1,453 - 6,247 4,989
Post secondary support 140,845 - - 140,845 184,067
Depreciation and amortization 9.407 990 1,980 12,377 13.279
Total Expenses $3,209,734 $ 944,862 $ 374,961 $ 4,529,557 $3,609,766

The accompanying notes are an integral part of these financial statements.
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| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

Organization

I Have A Dream Foundation, (the "Foundation") is a national, not-for-profit organization
established to promote and coordinate the local “I Have A Dream Foundation” programs across
the United States. The Foundation develops the overarching vision, goals, and strategy for the
“I Have A Dream” affiliate network to ensure that the Foundation is having the greatest
possible impact at both the affiliate and national levels. The "I Have A Dream" program
motivates and empowers children from low-income communities to reach their postsecondary
goals by providing a long-term program of mentoring, tutoring academic enrichment, social
support, and tuition assistance for postsecondary education.

The Foundation maximizes network performance by supporting affiliate efforts to increase
impact and ensure sustainability over time by (1) identifying, distilling and sharing best
practices; (2) providing training and technical support to enhance programming and operations;
and (3) leading evaluation and continuous improvement efforts across the affiliate network.
The Foundation also leads efforts to grow the network through securing additional funding
sources and starting new affiliates. In addition, the Foundation leads research and development
efforts with respect to new and innovative programming ideas for eventual deployment to
affiliates across the country.

The Foundation is supported primarily through donor contributions.

Summary of Significant Accounting Policies

Basis of Presentation

The financial statements of the Foundation are prepared on the accrual basis of accounting and
confirm to the Accounting Standards Codification (ASC) guidance for not-for-profit
organizations. Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor or grantor-imposed restrictions. Accordingly, net assets and changes therein
are classified and reported as follows:

Net assets without donor restrictions: Net assets available for use in general operations that
are not subject to donor imposed (or certain grantor) restrictions and may be expended for
any purpose in performing the primary objectives of the Foundation. These net assets may
be used at the discretion of the Foundation’s Board of Directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. are reported as increases in net assets without donor restrictions if the restrictions
expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the revenue is recognized. All other donor-
restricted contributions are reported as increases in "net assets with donor restrictions",
depending on the nature of the restrictions.

8



| Have A Dream Foundation

Notes to Financial Statements
August 31, 2023 and 2022

2. Summary of Significant Accounting Policies (continued)

Net assets with donor restrictions (continued):

When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the Statements of Activities as net assets released
from donor restrictions. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue without donor restrictions when
the assets are placed in service.

Cash and Cash Equivalents

The Foundation considers all highly liquid investments available for current use with an initial
maturity of three months or less to be cash equivalents.

Cash deposits are held in one institution. The balances are insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000.

Restricted Funds for College Savings Account Program

The Foundation launched a college savings account program for high school students to
provide funding for college expenses for the students. These students are associated with the
various affiliate programs across the United States. The Foundation is the owner of these
accounts with the students listed as the beneficiaries. The students may invest these funds in
cash equivalents and aged based investment options.

Investments

The Foundation adopted the provisions of FASB ASC 820 “Fair Value Measurements and
Disclosures” which defines fair value, provides a framework for measuring fair value and
outlines required disclosures regarding fair value. ACS 820 defines fair value as the price that
would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an
orderly transaction between market participants at the measurement date under current market
conditions.



| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

In determining fair value, the Foundation uses various valuation approaches. These provisions
establish a fair value hierarchy for inputs used in measuring fair value that maximizes the use
of observable inputs and minimizes the use of unobservable inputs by requiring that the most
observable inputs be used when available. Observable inputs are those that market participants
would use in pricing the asset or liability based on market data obtained from sources
independent of the Foundation. Unobservable inputs reflect the Foundation’s assumptions
about the inputs market participants would use in pricing the asset or liability developed based
on the best information available in the circumstances. The fair value hierarchy is categorized
into three levels based on the inputs as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Foundation has the ability to access.

Level 2 — Inputs to the valuation methodology include:
¢ Quoted prices for similar assets or liabilities in active markets;
e  Quoted prices for identical or similar assets or liabilities in inactive markets;
e Inputs other than quoted prices that are observable for the asset or liability;

e Inputs that are derived principally from or corroborated by observable market data
by correlation or other means.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The availability of valuation techniques and observable inputs can vary from security to
security and is affected by a wide variety of factors including, the type of security, whether the
security is new and not yet established in the marketplace, and other characteristics particular
to the transaction. To the extent that a valuation is based on models or inputs that are less
observable or unobservable in the market, the determination of fair value requires more
judgment. Those estimated values do not necessarily represent the amounts that may be
ultimately realized due to the occurrence of future circumstances that cannot be reasonably
determined. Because of the inherent uncertainty of valuation, those estimated values may be
materially higher or lower than the values that would have been used had a ready market for
the securities existed. Accordingly, the degree of judgment exercised by the Foundation in
determining fair value is greatest for securities categorized in Level 3. In certain cases, the
inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair
value measurement in its entirety falls is determined based on the lowest level input that is
significant to the fair value measurement.
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| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

Fair value is a market-based measure considered from the perspective of a market participant
rather than an entity-specific measure. Therefore, even when market assumptions are not
readily available, the Foundation’s own assumptions are set to reflect those that market
participants would use in pricing the asset or liability at the measurement date. The
Foundation uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the observability of prices and
inputs may be reduced for many securities. This condition could cause a security to be
reclassified to a lower level within the fair value hierarchy.

The Foundation’s investments are generally included in Level 1 of the fair value hierarchy as
determined by quoted market priced on a national securities exchange. The following are the
types of investments that the Foundation held as of August 31, 2023 and 2022:

Level 1 2023 2022

Money Market $ 56,000 $ 300,000
Fixed Income 617,443 168,314
Equities 1,607,836 1,554,295
Bond Funds 436,320 356,746
Total Level 1 $ 2,717,599 $ 2,379,355

Investments and certain cash and cash equivalents are held by a brokerage firm and managed
by an investment advisor in accordance with the terms of an investment advisory agreement.

Purchases and sales of marketable securities are recorded on a trade date basis. Realized gains
and losses on marketable securities are determined on a specific identification basis. Dividend
income is recorded on the ex-dividend date and interest income is recorded on the accrual
basis. Investment income is recognized when earned.

Contribution Revenue and Contributions Receivable

Contributions are recognized when the donor makes a promise to give to the Foundation that
is, in substance, unconditional. Contributions are reported as increases in net assets with donor
restrictions depending on the nature of the restrictions. Conditional contributions are
recognized as revenue when the conditions on which they depend have been substantially met.
When the restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions. All contributions are considered available for current use, unless
specifically restricted by the donor.

11



| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

Unconditional promises to give that are expected to be collected within one year are recorded
at net realizable value. Unconditional promises to give that are expected to be collected in
future years are recorded at fair value, which is measured as the present value of their future
cash flows. As of August 31, 2023, all contributions receivable are recorded at net realizable
value and are expected to be collectible in one year or less.

The Foundation uses the allowance method to determine uncollectible contributions receivable.
The allowance is based on prior years’ experience and management’s analysis of specific
promises made. No allowance was recorded as of August 31, 2023. As of August 31, 2022,
management estimated the amount of uncollectible receivables related to the annual gala
totaled $14,185.

Property and Equipment

The Foundation capitalizes property and equipment over $1,000. Lesser amounts are expensed.
Purchased property and equipment is capitalized at cost. Donations of property and equipment
are recorded as contributions at their estimated fair value. Such donations are reported as net
assets without donor restrictions unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of cash
that must be used to acquire property and equipment are reported as restricted contributions.
Absent donor stipulations regarding how long those donated assets must be maintained, the
Foundation reports expirations of donor restrictions when the donated or acquired assets are
placed in service. The Foundation reclassifies net assets with donor restrictions to net assets
without donor restrictions at that time.

Depreciation and amortization of property and equipment is provided over the estimated useful
lives of the respective assets on the straight-line basis using the following estimated useful
lives:

Life in Years

Leasehold Improvements 5
Furniture, Computers, and Equipment 3-7
Grants

Most grant income is immediately recorded as net assets with donor restrictions and released
as expenditures can be matched. In some cases, grants are promised based on an after the fact
submission of actual expenses. In these cases, income is not recognized until it can be matched
against the specific expenditures which are to be submitted for reimbursement.

12



| Have A Dream Foundation

Notes to Financial Statements
August 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

Special Events

For the years ended August 31, 2023 and 2022, revenues from special events are net of related
expenses including event planning, venue costs, food and entertainment, travel, printing and
postage expenses and photography.

Contributed Goods and Services

Amounts are reported in the financial statements for voluntary donations of goods and services
when those goods and services create or enhance nonfinancial assets or require specialized
skills provided by donors possessing those skills and which would be typically purchased if not
provided by the donation. Donated services are recorded at fair market value at the time
services are provided. Donated goods and materials are recorded at fair market value at the
date of the gift.

Licensing Fees
The Foundation receives annual licensing fees from its affiliates for support services provided
to the affiliates.

Investment Income

Income from investments, including realized and unrealized gains and losses, dividends and
interest are reported as increases or decreases in net assets without donor restrictions unless the
use of the income received is limited by donor-imposed restrictions.

Functional Allocation of Expenses

The costs of supporting the various programs and other activities have been summarized on a
functional basis in the statement of activities. Certain costs have been allocated among the
program, management and general and fund raising categories.

Such allocations are determined by management on a reasonable basis. The expenses that are
allocated include the following:

Method of Allocation
Salaries and benefits Time and effort
Operating costs Functional estimates

13



| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

2. Summary of Significant Accounting Policies (continued)

Concentration of Credit Risk

Financial instruments that potentially subject the Foundation to a concentration of credit risk,
consist of cash and cash equivalents and marketable securities. The Foundation places its cash
deposits with quality financial institutions to limit its credit exposure. Cash amounts are
insured by the Federal Deposit Insurance Corporation (“FDIC”). Investment and cash amounts
are insured by the Securities Investor Protection Corporation (“SIPC”). Amounts insured by
SIPC are up to $500,000 (with a limit of $250,000 for cash). At times during the year, the
Foundation maintains cash balances in excess of the FDIC insurance limits. Management
believes the risk in these situations to be minimal.

Concentration of credit risk with respect to marketable securities is limited due to the
Foundation holding a diverse portfolio.

At year end, August 31, 2023, the Foundation had cash and cash equivalents with a carrying
value of $155,039, of which $250,000 was fully insured by the FDIC limits.

At August 31, 2023 and 2022, 57% of contributions receivable were due from one donor and
44% of contributions receivable were due from one donor; respectively. For the year ended
August 31, 2023 two donors accounted for approximately 42% of contribution and sponsors
revenue. For the year ended 2022, three donors accounted for approximately 50% of
contribution and sponsors revenue.

Income Taxes
The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and applicable state law.

The Foundation filed federal tax Form 990, Return of Organization Exempt from Income Tax,
for the years ending August 31, 2020, 2021, and 2022 which are subject to examination by the
IRS. Returns are generally subject to examination for three years after they were filed.

The accounting standard on accounting for uncertainty in income taxes addresses the
determination of whether tax benefits claimed or expected to be claimed on a tax return should
be recorded in the financial statements. Under that guidance, the Foundation may recognize
the tax benefit from an uncertain tax position only if it is more likely than not that the tax
position will be sustained on examination by taxing authorities based on the technical merits of
the position. Examples of tax positions include the tax-exempt status of the Foundation and
various positions related to the potential sources of unrelated business taxable income (UBIT).

The Foundation believes that it has appropriate support for any tax positions taken, and as
such, does not have any uncertain tax positions that are material to the financial statements.
There were no unrecognized tax benefits identified or recorded as liabilities as of August 31,
2023 and 2022.
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| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Prior Year Presentation
Certain 2022 balances have been reclassified to conform to current year presentation.
Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update No. 2014-09, Revenue from
Contracts with Customers. The objective of this update is to provide a robust framework for
addressing revenue recognition issues and, upon its effective date, replaces almost all existing
revenue recognition guidance. This new standard will primarily apply to exchange transactions
for non-profit organizations. The update is effective for the 2022 annual reporting period. The
adoption of the standard did not have a material impact on the Foundation’s financial
statements.

In June 2018, FASB issued ASU 2018-08, Clarifying the Scope and the Accounting Guidance
for Contributions Received and Contributions Made. ASU 2018-08 clarifies and improves
guidance concerning, 1) the determination whether a transaction should be accounted for as an
exchange transaction or as a contribution, and 2) whether a contribution received is
conditional. ASU 2018-08 is effective for annual periods beginning after December 15, 2019
for entities that are resource recipients and for annual periods beginning after December 15,
2020 for entities that are resource providers, with early adoption permitted. The update is
effective for the 2022 annual reporting period. The adoption of the standard did not have a
material impact on the Foundation's financial statements.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). The new standard
establishes a right-of-use ("ROU") model that requires a lessee to record an ROU asset and a
lease liability on the balance sheet for all leases with terms longer than 12 months. Leases will
be classified as either finance or operating, with classification affecting the pattern of expense
recognition in the income statement. The new standard is effective for fiscal years beginning
after December 15, 2021 (calendar year 2022 for the Foundation). A modified retrospective
transition approach is required for lessees for capital and operating leases existing at, or entered
into after, the beginning of the earliest comparative period presented in the financial
statements, with certain practical expedients available. Adoption of the standard did not
materially impact the Foundation’s financial statements.

15



| Have A Dream Foundation
Notes to Financial Statements
August 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)

The Foundation has adopted the following practical expedients available to all current and
future leases. The Foundation elected not to apply the recognition requirements to short-term
leases. Instead, the Foundation may recognize lease payments in profit and loss on a straight-
line basis of the lease term and variable lease payments in the period in which the obligation
for those payments is incurred.

Significant Risk Factors

In the normal course of business, the Foundation enters into transactions in various financial
instruments. The Foundation's financial instruments are subject to, but are not limited to, the
following risks:

Market Risk
Market risk represents the potential loss that can be caused by a change in the fair value of the
financial instrument.

Credit Risk
Credit risk represents the potential loss that the Foundation would incur if the counterparties
failed to perform pursuant to the terms of their obligations to the Foundation.

Interest Rate Risk

Interest rate risk represents the effect from a change in interest rates, which could result in an
adverse change in the fair value of an interest-bearing financial instrument.

Liquidity and Availability

The Foundation receives contributions restricted by donors, and considers contributions
restricted for programs which are ongoing, major, and central to its annual operations to be
available to meet cash needs for general expenditures. The Foundation manages its liquidity
and reserves following three guiding principles: Operating within a prudent range of financial
soundness and stability, maintaining adequate liquid assets to fund near-term operating needs,
and maintaining sufficient reserves to provide reasonable assurance that long-term obligations
will be discharged. To achieve these targets, the Foundation forecasts its future cash flows and
monitors its liquidity regularly.

The following represents the Foundation’s financial assets available for use for general
expenditures within one year of the statements of financial position at August 31, 2023:

16



| Have A Dream Foundation

Notes to Financial Statements
August 31, 2023 and 2022

4. Liquidity and Availability (continued)

2023 2022
Financial assets at period end:

Cash & cash equivalents $ 155,039 $ 541,559
Investments in marketable securities 2,717,599 2,379,355
Contributions and pledges receivable, net 443,580 468,118

Total financial assets 3,316,218 3,389,032
Donor-imposed restrictions:

Funds subject to time and purpose restrictions (2,605,704) (2,591,547)

Net financial assets after donor-imposed restrictions 710,514 797,485
Financial assets available to meet cash needs for
general expenditures within one year $ 710,514 $ 797485

5. Property and Equipment

Property and equipment consist of the following items at August 31, 2023 and 2022

2023 2022
Furniture, fixtures, and equipment $ 152,505 $ 142,416
Leasehold improvements 27,538 27,538
Intangible assets 37,950 37,950
Less: accumulated depreciation and
amortization (204.575) (192.198)
Net property and equipment $ 13418 $ 15,706

Depreciation and amortization expense for the years ended August 31, 2023 and 2022
amounted to $12,377 and $13,279, respectively.

6. Line of Credit

The Foundation maintains a $500,000 revolving line of credit with a bank and is renewable
annually. Amounts outstanding under this facility are due on demand and bear interest at the
prime lending rate plus 0.50% per annum. As of August 31, 2023, the interest rate is variable at
4.335% above the Adjusted SOFR rate. The line of credit is collateralized by all the assets of
the Foundation and matures July 28, 2024. As of August 31, 2023, the balance outstanding was
$300,000. In 2022, no balance was outstanding.
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Related Party Transactions

As of August 31, 2023 and 2022, the Foundation recorded a due from the New York affiliate
Foundation totaling $9,576 and a due to the New York affiliate Foundation totaling $14,759,
respectively, for donations received and held and expenses paid on behalf of the NY
Foundation.

A member of the Board of Directors has an interest in the building that leases office space to
the Foundation.

Net Assets with Donor Restrictions

Net assets with donor restrictions, consisting of the following at August 31, 2023 and 2022:

Purpose restricted: 2023 2022
Endowment $ 2,134,324 § 2,302,623
Overtown scholarship 281,895 -
Program support 130,655 75,000
Cherokee Nation 48,440 84,850
Building wellness grant 8,615 8,615
Dallas strategic plan 1,775 -
Chelsea dreamers - 8,576
Expansion - 84,383
Food insecurity - 27,500

$ 2,605,704 § 2,591,547

The Foundation received a $2,500,000 endowment from an estate during the fiscal year ended
August 31, 2017. The endowment is restricted for the specific charitable purpose of funding
payments mainly to assist disadvantaged children in the five boroughs of New York City as
determined by the Foundation. Payments from the endowment fund shall be used to assist high
school students to increase their skills and receive counseling to prepare for success in college.
The endowment shall be used to provide assistance in payment for students’ expenses for
tuition, books, housing, food, and a reasonable spending allowance.

The contribution will be held as an endowment for twenty-five years with only the income, less
one percent of income therefrom, to be used for payments connected with the specific
charitable purpose of the endowment. One percent of the income is to be added to the principal
and reinvested against future inflation. After twenty-five years, the Foundation may distribute
all of its income for the restricted charitable purpose annually.
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Net Assets with Donor Restrictions (continued)

Net assets in the amount of $2,212,128 and $1,038,794 were released from restrictions during
2023 and 2022, respectively, by incurring expenses satisfying the purpose or time restrictions
specified by donors.

Commitments and Contingencies

The Foundation leases an office facility under non-cancelable long-term operating leases that
expired in June 2021. Effective November 1, 2021 the lease agreement was amended, an
additional space was surrendered, and the monthly rent was adjusted to $8,313 effective
November 1, 2021. The lease term was extended for another year and expires on October 31,
2023. Upon expiration of the lease, the term moves to month-to-month and a 3% increase will
be added to fixed monthly lease payment.

Total minimum future lease payments for the years ending August 31 for the next five years
and in the aggregate are as follows:

Office
2024 $ 16,616
$ 16,616

Rent expense for the office facility and equipment, including operating expenses for the office
facility, for the years ended August 31, 2023 and 2022 amounted to $111,646 and $124,639,
respectively.

10.

Employee Benefit Plan

The Foundation sponsors a 403(b) tax deferred annuity plan covering all eligible employees.
The plan permits employees to contribute a percentage of their compensation to the plan on a
pre-tax basis subject to annual limitations set by the Internal Revenue Service. All employee
contributions are fully vested. The Foundation does not contribute to the plan.

11.

Compensated Absences

Employees of the Foundation are entitled to paid vacation and sick days. Compensated
absences for paid vacation and sick days have been estimated to be approximately $36,800 and
$24,700 for the years ended August 31, 2023 and 2022, respectively, and is included in accrued
expenses and other liabilities on the accompanying statement of financial position.
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11.

Compensated Absences (continued)

The Foundation allows employees to carry over five unused vacation and sick days to the next
fiscal year. Requests to carry over unused vacation and sick days in excess of five days need to
be submitted in writing to the President of the Foundation no later than one month prior to the
end of the fiscal year.

12.

Paycheck Protection Loan

On May 5, 2020, the Organization received loan proceeds of $128,685 (the “PPP Loan”),
pursuant to the Small Business Association (“SBA”) Paycheck Protection Program (the “PPP”)
under Division A, Title I of the CARES Act, which was enacted March 27, 2020. The first PPP
Loan, which was in the form of a Note dated May 5, 2020, and carried an interest rate of 1%
per annum, payable monthly commencing on November 5, 2020. If an Organization expects
full forgiveness, payments are suspended. No payments were made and the Organization
obtained full forgiveness of the note on November 17, 2021.

The Organization received loan proceeds from the second round of PPP funding of $131,561 on
March 9, 2021. The loan terms of the second round of PPP funds were substantially similar to
the first round. Funds from the PPP loan may only be used for payroll costs, costs used to
continue group health care benefits, mortgage payments, rent, utilities, and interest on certain
other debt obligations. The Organization used the full amount of PPP loan amount for qualifying
expenses. As full forgiveness is anticipated, the loan has been reclassified as forgiveness
revenue as of the fiscal year ended August 31, 2022.

13.

Subsequent Events

The Organization evaluated all events or transactions that occurred after August 31, 2023 and
through March 19, 2024 the date the financial statements were available to be issued.
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