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We have audited the accompanying financial statements of Religious Cealition for Emergency
Human MNeeds, Inc. (a mﬂ;ﬁ@ﬁa orgamization), which comprise the statements of financial
position as of Bﬁsamb@? 31, 2019 and 2018, and the related statements of activiiies and changes
in net assets, functional expenses and cash flows for the years then ended, and the related notes

t¢ the financial statements

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of A America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstaternent,
whether due to fraud or error.

Auditors’ Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves ﬁﬁfiﬁﬂﬁ‘ﬂg procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the fnancial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
staternents in order to design audit pr@c&ﬁuws that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of ﬁCf‘OU.IIU{iS policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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P b A
Lwrent Assets
Ty T s H
Cash and cash equivalents
~ o .

Lrrants and contripnafions receivable

Property and Equipment, at cost
Land

Cemetery plot

Less accumulated depreciation

Total Property and Equipment, net

Other Assets
Deposits
Investments - endowment fund
Certificate of deposit
Cloud computing costs
Total Other Assets

Total Assets

oy

The accompanying notes ar

ot
o
oy
)

& 166,695 5 237,763
102,302 195,875
24,042 15,071
285,039 452,705
331,200 31,200
1,678,969 1,627,280
108,458 108,458
69,904 56,730
3,000 3,000
2,191,531 1,836,668
(809,535} (717,363)
1,381,996 1,119,305

¢

24,132

13,956
61,384
10,489
46,570

117,698

132,399

§ 1,792,733

&

1,704,413

e an integral part of these financial statements.



Ligbilities and MNet Asgset
2619 2018
Current Liabilities
Line of credit $ 50,000 3 50,000
Finance agreements- current portion 22,438 30,035
Accounts payable 57,569 55097
Accrued labilities 3,927 11,162
Total Current Liahilit 144,934 146,274
Long-Term Liabilities
Note payab;s 90,000 90,000
Finance agreements- net of current portion 4,830 27,267
Total Long-Term Liabilities 94,830 117,267
Total Ligbilities 244 764 263,541
Net Assets
Without donor restrictions
Undesignated 1,434,192 1,322,816
Board designated 6,406 22,774
With donor restrictions 107,371 95282
Total Net Assets 1,547 969 1,440,872
Tatal Liabilities and Net Asseis g 1,792,733 $ 1,704,413

The accompanying notes are an integral part of these financial statements.
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Reiigions Coalition for Emergency Human Needs, Inc
Statement of Activities m@% hanges in Net Assels
For the Year Ended December 31, 2018
Without Dopor With Donor
Hestrictions Hestrictions Total
Support and Hevepoe
Graris and contracts K} 94 382 % TH8,502 3 800,884
Contributions 420, 347 160,308 580,655
In-kind contribufions 424,231 - 424,231
Special event income 52,893 - 54,893
Less: direct special event costs (23,387) - (23,387
—Imvestmentinoone o G445 - B )
Other income 11,792 - 11,752
Unrealized gain (Joss) on investments 11,107 - 11,107
1,000,814 268,810 1,869,624
Met assets released from restriction 856,721 {836,721) -
Total Support and Revernue 1,857,535 12,089 1,869,624
Expenses:
Program Services:
Housing 367,028 - 367,028
Year round shelter 404,824 - 404,824
Family shelter 297,948 - 257,948
Health care services 145,262 - 145,262
Other client services 248,836 - 248 836
Total Program Services 1,463,898 - 1,463,898
Support Services:
Fundraising 125,170 - 125,170
Management and general 173,459 - 173,459
Total Support Services 298,628 - 288,629
Total Expenses 1,762,527 - 1,762,527
Changes in MNet Assets 95,0608 12,089 107,097
Net Assets, Beginning of Year 1,345,590 95,282 [ 440,872
Net Assets, End of Year 3 1,440,598 3 107,371 3 1,547,569

The accompanying nofes are

5

an integral part of this financial statement.




With Donor

Restrictions Total
Bupport and Hevenue:
Grants snd contracis 3 174,776 3 200,021 3 ST4TET
Countributions 397,508 176,578 574,486
In-kind contributions 116,082 - 116,082
Special event income 72,771 - 72,771
i.ess: direct special event cosis {23,063 - (23,0633
Investmentincome 5768 = ;78 -
Oher income 3,319 - 5,319
Unrealized gain (loss} on investments (6,955) - {6,955
742,606 976,559 1,719,205
et assets released from restriction 956,744 (856,7443 -
Total Support and Revenue 1,699,350 19,855 1,718,205
Expenses:
Program Services:
Housing 395,51% - 395,519
Year round shelter 481,737 481,737
Familv shelter 266,323 - 266,323
Health care services 163,772 - 163,772
Other olient services 265,039 - 265,039
Total Program Services 1,572,380 - 1,572,390
Support Services:
Fundraising 69,445 - 69,449
Management and generzl 182,584 - 182,584
Total Support Services 252,033 - 252,033
Total Expenses 1,824,423 - 1,824 423
Changes in Net Assets (125873 19,855 (195218}
Net Assets, Beginning of Year 1,470,663 75,427 1,546,090
Met Assets, End of Year $ 1,345,590 h 95,282 5 1,440,872
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s Human Meeds, Inc.

2918 2518
Incrense {(Deecrease} in Tash apd Cash Hguivalents
Cask flows frowm operating aclivities:
Changes in net assets 3 107,057 N (105213
Adjustments to reconcile changes in net agsets 1o ast
cash provided by (used in) operating activities:
Dronated land (295,999 -
Drepreciation 932,172 89,602
. Unrealized (gain) loss on invesiments (11,1073 6955
Net change in operating assets and Habilities
Cirants and confributions receivable Y3573 (100,757
Prepaid expenses 4,570 (133%0)
Peposits i (848}
Cioud compuiing costs 22,438 20,744
Accounis payable 12,492 13301
Acs ha%;zuzif-s (1,235 1,405
Met cash provided by {used in} operating activities 10,461 (38204
Cush flows froim Investing sefivities:
Purchase of property and equipment {54,864) {45,129}
Proceeds from sale of certificates of deposit 10,489 69,608
Purchase of investments (11,532} (8,588)
Proceeds from sale of investiments 44132 4,121
Net cash provided by (used in) investing activities (51,485) 20,012
Cash flows from financiog activities:
Payments of long-term debt (30,034 (10612
Net cash {used in) financing activities (30,034 (10,012}
MNet {decrease) in cash and cash equivalents (71,068) (78204
Cash and cash equivalents, beginning of year 237,763 315967
Cash and Cash Equivalents, £nd of Year 3 166,695 b 237,763
Supplemental Disclosure of Cash Flow [nformation:
Cash paid for interest 3 2,340 3 2977
Cash paid for income taxes 3 - 3 -
Supplemental Disclosure of Non Cash Operating and
Finanpcing Transactions:
Cloud computing subscriptions purchased with financing 3 - $ 21,735

The accompanying notes are an integral part of these financial statements.
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Heligious Coalition for Emergency Human Needs, Inc,
Notes to the Financial Statements
Uecersber 31, 2019 and 2018
MATURE OF ORGANIZATION
Religious Coalition for Emergency Human Needs, Inc. (the Coaliticn) is an ecumenical

organization which coordinates donations of time, talent, money, f@%i nd other resources o meet

the L;,f.gm t needs of people in Frederick County. ’}fﬁa Coali ﬁs is funded primarily by
contributions and grants. The services provided by the Coalition include, but are not limited to:
homelessness prevention, prescription assistance and the operation of a vear round shelter and
family shelter for the homeless.

SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

Basis of Fresentation - The finavcial statements of the Coalition have been prepared on the
acerual basis of accounting.

Cask and Cash Fauivalents - Cash and cash equivalents includes checking and money market
accounts, For purposes of the statement of cash flows, the Coalition considers all highly liquid
investments with maturities of three months or less to be cash equivalents.

Grants apd Coptributions Receivable — Grants and contributions receivable are stated at the
amount management expects to collect from outstanding balances. The Coalition considers all
receivables to be fully collectible; accordingly, no allowance for doubtful accounts is required. If
amounts become uncollectible they will be charged to operations when that determination is
made.

Net Assets - The Coalition reports information regarding its financial position and activities
according to two classes of net assets: net assets without donor restriction and net assets with
donor restrictions.

Net Assets Without Donor Restrictions - Net assets that are not subject to or are no longer
subject to donor-imposed stipulations.

Net Assets with Donor Restrictions - Net assets whose use is limited by donor-imposed
time and/or purpose restrictions.

Revenues are reported as increases in net assets without donor restrictions unless use of the related
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets
without denor restrictions. Gains and losses on investments and other assets or liabilities are
reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit donor stipulation or by law. Expirations of donor restrictions on the net
assets (i.e. the donor-stipulated purpose has been fulfilled and/or the stipulated time peried has
clapsed) are reported as reclassifications between the applicable classes of net assets.

10



Beoard Designated Met Assets - As of December 31, 2019 and 2018, the Board of Diirectors has
designated 56,406 and 86,359, respectively of net assets without donor restrictions as a ﬁeﬁsrsi
endowment fund to support the mission of the Coalition and $-0- and $16,415, respectively for
the year round shelfer,

All board designated funds are maintained in separate money roarket accounts and certificates of
deposit. Since these amounts resulted from an internal designation and are not donor-restricted,

P SR . t [ . ; g o .5
{‘h‘ﬁgd, e olags ]1.@;’% PraTe) a0 ?*fg; i asnet-assels ?}a{‘;w‘i ey rregiret Gs‘f‘

Centributions - Contributions are recognized when the donor makes a promise (pledge) to give
the Coalition that is, in substance, m andﬁz%ml All contributions are considersd to be available
e o

for the general programs of th on unless specifically restricted by the donor.

Grants - Revenue from unconditional grants is recognized in the period received or pledged.
Conditional grants — that is, those with a measurable performance or other barrier and a right of
return — are not recognized until the condition on which they depend have been met. Conditional
grants received, but not earned, are reported as deferred revenue.

Special Events - Revenue from special events is recognized at the point in time of the transfer or
the special event is held.

{o-kind Confributicns - Contributions of noncash assets are recorded at their fair valus in the
period received. Contributions of services that would create or enhance nonfinancial assets or
that require specialized skills, and are provided by individuals possessing those skills, and would
typically need to be purchased if not provided by donation, are recorded at their fair value in the
period received.

Functiona! Expenses - The Coalition’s operating costs have been allocated between program,

management and general, and fundraising expenses based on direct identification when possible,
ﬁﬂd allocation if a single expenditure benefits more than one program or function. Expenses that
are allocated include compensation and benefits of the Executive Director and office staff,
velunteer expenses, office supplies, postage, printing, repairs, maintenance and utilities, all of
which are allocated based on estimates of time and effort and the number of clients served;
telephone expense, which is allocated based on physical handsets and the number of clients
served; occupancy costs and depreciation, which are allocated on a weighted-average square
footage basis.

Advertising - The Coalition expenses advertising costs as they are incurred. Total advertising
expense for the years ended December 31, 2019 and 2018 was $646 and $293, respectively.

fu—y
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SUMMARY OF SIGMNIFICANT ACCOUNTING POLICIES (continned)
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Hecently Issued Acconnting Standards - The Financial Accounting Standards Board (FASE)
issued several Accounting & Zéf&&?d Updates (ASU) that were adopted e Co i
Januwary 1, 2’%? 9 and are being applied prospectively from that point. ASU Ne. 20

08, Nor-For-
Profit Entities (Topic 958); Clarifving the Scope and the Accounting Guidance for Contributions

Received and Contributions Made establishes :;t andards for characterizing grants and simnilar
contracts with resource providers as either exchange transactions or conditional contributions.
ABU No. 2016-01, Recognition and Measurement of Financial Assets and Finoncial Liobilities,
Fingncial Instruments — Overall (Subtopic §25-10) enhances the reporting mode! for financial
instrurnents to provide users of financial staternents with more decision-nseful information. The
Update addresses certain aspects of recognition, measurement, presentation and disclosure of
financial instruments. The adoption of these ASU’s resulted in no changes to beginning net assets and
the application resulted in no significant changes for the year ended December 31, 2019,

INCOME TAXES

The Coalition has been granted tax-exempt status by the Internal Revenue Service under Internal
Revenue Code Section 501(c) (3) and is not a private foundation. Therefore, the Coalition is
exempt from income taxes with the exception of taxes on any unrelated business income (UBIT).
The Coalition has not received any notice from the Internal Revenue Service that would
jeopardize its tax exempt status. There was no UBIT, and thus, no income taxes paid in the years
ending December 31, 2019 and 2018. ‘

The Coalition adopted the recognition requirements for uncertain income tax provisions as
required by generally accepted accounting principles, with no cumulative effect adjustrnent
required. Income tax benefits are recognized for income tax positions taken or expected to be
taken in a tax return, only when it is determined that the income tax position will more-likely-
than-not be sustained upon examination by taxing authorities. The Coalition believes that income
tax filing positions will be sustained upon examination and does not anticipate any adjustments
that would result in a material adverse affect on the Coalition’s financial condition, resulis of
operations, or cash flows. Accordingly, the Coalition has not recorded any reserves or related
accruals for interest and penalties for uncertain income tax positions at December 31, 2019 and
2018.

The Coalition is subject to routine audits by taxing jurisdictions; however, there are currently no

audits for any tax periods in progress. The Coalition believes it is no longer subject to income tax
examinations for years prior to 2016,

12



4.
at the estimated fair value. Depreciation
o wing estimated useful lives:

Buildings and improvements 5 40 vears

Furpiture and equipment 4 7 years

Leasshold improvements Based on remaining Hfe of the lease
The Coalition capitalizes property and eguipment purchases greater than $1,000. Purchases. less
than this threshold are expensed d ini the }f éﬁ‘{‘ of acquisition. Depreciation expense was $92,172 and
$89,602 for the years ended December 31, 2019 and 2018, respectively.

5, COMMUNITY FOUNDATION FUNDS

he Coalition established the endowment fund at the Community Foundation of Frederick C».,;untv
{(Communi 113: Foundation). Since this fund resulted from an internal designation and is not dono
restricted, it is classified and reported as um‘@stng’iﬁc% net assets. The endowment fund was
established to provide sui;zp«:}ft for the programs, client services and operations of the Coslition as
determined by the Board of Directors. Ehe Community Foundation manages the fund’s
investments and controls the fund’s disbursements. A portion of the endowment fund is disbursed
annually. The Coalition may choose to keep the disbursement or send it back to the fund as a
contribution.

The endowment fund is recorded at fair market value. The following is a summary of the fund’s
activity for the vears ended December 31:

2019 2018
Balance, beginning of year 5 61,384 § 63,872
Contributions 3,700 3,700
Reinvestments and earnings 7,832 4,888
Fund disbursements (3,760} (3,438)
Management fees (7123 (683
Usirealized gain (loss) 11,107 (6,955

S

Balance, end of vear 79611 § 61384




6. INVESTMENTE AND FAIR VALUE MEASUREMENTS

fair value hierarcny that *g%@-! ;;Z:ziﬁs ﬁ“‘; mpu‘i;% o v&iu&iisn techniques

uts

1Y t h
The hierarchy gives the hég%z@si ;&zi@rﬁy to zﬁ?dms%c% q&@mﬁ pf:%s:as in active markets for identica
e N : Y

framework _;{3 ovides a
H

for measuring fair value. That

used 1o measure fair v ai e,

]
owest priority 1

E‘ge hierarchy under FASE ASC
J

to unobservable lﬁ}ﬁﬁaSiz
. 820 are described

io the valuation methodology are unadjusted guoted msfza for

&

&

Inp
identical assets or lig
.

bilities 1n active markets

Inputs to the valuation m@fihs}ésmgy include:

Quoted prices *‘sr simnilar assets or fz:s gbilities in active msriﬁﬁiﬂr
Quoted prices for identical or similar assets or labiliti

marksts:

Inputs other than quoted prices that are observable for the asset or
liability;

Inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

1 the asset or liability has a specified (contractual) term, the Level 2 input

must be

Level 3

Inputs to the valuation methodology are unobservable and

observable for substantially the full term of the asset or ligbility.

significant to

the fair value measurement.

The asset

s or lability’s fair value measurement level within the fair value hierarchy is based on

the lswast level of any input that is significant to the fair value measurement. Valuation

techniques used need to maximize the use of observable

unobservable inputs.

inputs and minimize the use of

Following is a description of the valuation methodologies used for assets measured at fair value:

Commurity Foundarion endowment fund — funds held by the Community Foundation,
invested in publicly traded securities.

,

Cerfificates of deposit ~ valued at cost plus accrued interest, which approximates fair

value.

=

that the organization has the
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6, INVESTMENTS AND FAIR VALUE MEASUREMENTS (continued)
During the years ended December 31, 2019 and 2618, the Coalition beld a certificate of deposit
with a local financial institution. The interest rate on this certificate was 0.349%. The certificate
was 30ld during 2019,
The preceding methods described above may produce 2 é&: value cal lenlation thf,l?: may not be
indicative of net realizable value or reflective of future fair values. Purthenmo ai‘ihf:;ugh the
Coalition believes its valvation methods are appropriate and consistent wﬂ,\ other marke
participanis, the use of different iﬁ@tﬁcﬁsﬂsmee or asspmniions 1o determine the fair ‘yagu of
certain financial instruments could result in a different fair value measurement at the reporting
date.
The following tables set forth by level, within the fair value hierarchy, the Coalition’s assets
{(investments) at fair value as of December 31:
2019 Level 1 Level 2 Level 3 Total
Community Foundation
Endowment fund ) - 5 79,611 $ - & 79611
2018 Level 1 Level 2 Level 3 Total
Community Foundation
Endowment fund $ - % 61,384 hS - $ 61,384
Certificates of deposit - 10,489 - 10,489
§ - $ 71,873 $ - 71,873
7. LINE OF CREDIY

The Coalition had a $50,000 line of credit with a local bank. The interest rate was calculated at
1% over the prime rate and was 5.75% at December 31, 2019. The line called for interest only
monthly payments, with a balloon payment at maturity. The balance on the line of credit as of
December 31, 2019 and 2018 was $50,000. The line matured in August 2020 and was not
renewed,
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ONG-TERM LIABILITIES

Mote Pavable — The Coalition is party t0 2 $90,0

County, Maryland. )
mergency Shelter, Rf‘?&jpﬁ
continuess to utilize it for affor éf,

)
of p gri%zpzai are deferred and the note will remain cutstandi
entire pfﬁn{l;ﬁzs becomes dus Yzci ayable, interest free. As f
Coalition is net in default.

U“E

x

Zinance Agreements ~ The Coalition is party to the following non-interest bearing financing
agreements:

2019 2018
Finance agreement for Rlackbaud Raiser's Edge
and Financial Edge three-vear ¢lo "dm omputing
subscriptions in the amount of $45,579. The
agreement matures in August 202 {} d requires
monthly payments of §$1,899. § 15,193 $ 37,982
Finance agreement for Rlackbaud Wealth
Analytics Solutions three-year cloud-computing
subscriptions in the amount of $21,735. The
agreement mafures in August 2021 and requires
monthly payments of $604. 12.075 19,320
Total outstanding finance agreements 27,268 57,302
Less: current maturities (22,438 (30,035
Total long-term finance agreements 5. 4830 & 27267

Aggregate maturities of finance agreements as of December 31, 2019 are as follows:

Years Ending Deceraber 31,

2020 § 22,438
2021 4,830
2027 -
2023 -
2024 -

16



9. OPERATING LEABES
The Co alition has an operating Eﬁass f@z th@ ﬂ*}y ‘*s’r*esfﬂr The initial lease term was five years
ending October 31, 2019. E“i‘iﬁ an The lease has been & teﬁésd urntil
the opening of Coalition’s nex ir? cw on property it acquived in 2019,
The future mindmum lease pzi}f%ﬁ 510 per yvear until the new shelter
opens
10, RETIREMENT PLANM
On January 1, 2014, the Coalition adopted the Religious Coalition for Emergency Human Needs

[y

o

N

401{k) Profit Shmng Plan and Trust. All employees are eligible to ps mmpa%:s in the plan after
completing three consecutive months of service and having reached twenty-one years of age.
Employees are eligible for fiﬁiy over profit sharing contributions after completing one year of
service and 1,000 bours of service. Under the plan, participants are permitted to defer a portion
of their salary up to the maximum allowed by law.

The Coalition may make matching contributions to the plan equal to 100% of the deferal
s:@”fzrzmman up to @ maximum of 3% of salary. Retirement expense for the year ended Decernber
31,2019 and 2018 was 53,061 and $3,280, respectively.

CONTRIBUTED MATERIALS AND SERVICES

A substantial number of unpaid volunteers have made significant contributions of their time to
the establishment, development and operation of the Coalition. In accordance with FASE ASC
958-065, the value of this contributed time is not reflected in the financial statements since it is
not susceptible to objective measurement or valuation and therefore, does not meet the criteria of
FASB ASC 958-065. Contributed services meeting the criteria are recorded in the accompanying
financial statements at their fair market value.

The Coalition also receives various donations of supplies to be either used by the Coalition or
distributed to clients. For the years ended December 31, 2019 and 2018, management estimates
the annual value of these items at $124,232 and $116,082, respectively. This amount has been
recorded as a contribution with an offsetting expense.

In 2019, the Coalition settled on the purchase of land and a building from the City of Frederick
for $1. The land was valued at $300,000. In accordance with the Coalition’s accounting policies,
$299,999 has been recorded as a contribution with an offsetting amount in property and
equipment ~ land.

In 2009, the Coalition received a donation of a family cemetery plot valued at $3,000. In
accordance with the Coalition’s accounting policies, the plot was capitalized until such time that
it is used or sold.

it
)
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December 31, :&éfﬁ} and 2018

} ws*fﬁragw hm ?‘a’l&?‘f"gﬁfﬁﬁﬁt ‘

lated to cash and cash equivalent:

NOR BESTRICTIONS

o

Net assets with doner restrictions were available for the following purposes at Decernber 3

o2
-
Jrmct
N
]
o
s
oo

Hayward Road $ 25856 b -
Fuel fund 17,161 21,065
School supplies 17,130 13,058
Prescription fund 14,316 13,164
ental fund 8,593

Food banks 23,200 1,665
After the Btorm 4,177 -
Garden fund 3,000 -
Building fund 2,794 2,794
Designated pass- through 2,697 4,209
Year-round shelter 2,230 -
Christmas fund 1,217 2,333
Family shelter fund - 31,241
Leadership development - 5,773

§ 107371 § 95282
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The following table reflects the Coalition’s financial assets as of December 31, Z{EE G and 2018,

<F b
dg}w:i by amounts not available for general expenditures within one vear, Financial assets are
considered unavailable when illiquid or not QSE’I‘Jﬁﬁi%iﬁ toc S}‘ within one vear, iz’;z st assets, assets
held for f%ﬁhﬁzsg, perpetual endowments and acournulated earnis gs net of &‘f"?}?&‘g}ﬁm? ons within one
e or

vear, or because the governing board has se a*éda the funds f@f{‘ 2 specific contingency reserve o
: long term investuent as %g&d designated endowments. The board designated net assets can be
éza“mx upon if the board approves that action.

o] W‘

2019 2018

Financial assets:

Cash and cash equivalents § 166,695 § 237,763

Grants and accounts receivable 102,362 195,875

Investments - endowrment fund 79,611 61,384

Certificate of deposit - 10,489
Financial assets, at vear end 348 608 505,511
Donor-imposed restrictions:

Donor-designated funds (107.371) {95,282

Endowments (79.611) (61,384)
Net financial assets after donor-imposed restrictions 161,626 348,845
Less those unavailable for general expenditure within
one vear, due fo:

Board designated net assets {6,406} (22,774
Financial assets available to meet cash needs for general
expenses within one year $ 155220 § 326071

As part of its iquidity management, the Coalition structures its financial assets to be available as
its general expenditures, liabilities and other obligations come due. The Coalition applies for
gramts to cover specific programs and other expenses and considers contributions and fundraising

mpalgns to cover general mission and operating expenses. The board of directors also
periodically approves reducing board designated net assets to cover cash flow needs. In 2019 and
2018, the board approved transfers of approximately $16,000 and $70,000, respectively, from
board designated funds.
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SUBSEQUENT EVENTS

In preparing these financia 5, the Coalition has evaluated events and transactions for
potential recognition or disclosure E” ough October 253 2020, the date the financial staternents
wers available to be 1ssued. Excap‘s for the matters disclosed below, managerment has determined

that no other subsequent events require disclosure in these financial statements.
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‘The COVID-19 pandemic is distupting supply chains and affecting production é ales across a
ffaﬁgfa Gf businesses and industries. The extent of the i ;gzut of COVID-19 on the Coalition’s

1

operational and financial performance will depend on certain d@%’piﬁi}f’ﬁﬁ”ﬁg including the

;,Awa%ur} of the pandemic and the impact on grantors eraployees and vendors, all of which are
uncertain. Any financial iropact cannot be reasonal 1} estimated at this time.

in February 2020, the Coalition established a $200,000
institution. The line is secured by the property acquired in
expires in February 20721,

line of credit with a new financial
2019 for the new Family Shelter and

n April 2020, the Coalition applied for and was approved a $163,185 loan under the Paycheck
E rotection Program (PPP) created as part of the relief efforts related to COVID-19 and
administered by the Small Business Administration. The loan accrues mevﬁs’s at 1%, but
payments are not required to begin for six months after the fundin g of the loan. The i}rganmatmn
1s eligible for loan forgiveness of up to 100% of the loan, upon meeting certain requirements. The
loan is uncollateralized and is fully guaranteed by the Federal government.

Since the outbreak of pandermnic, the Coalition has been awarded funding specifically related to
COVID-19 relief, including:

# Memorandum of Understanding for approximately $2,200,000 with Frederick County for
providing emergency renfal assistance to residents of Frederick City and Frederick
County.

#  Agreement for approximately $830,000 with the City of Frederick for emergency rental
assistance to residents of the City of Frederick.
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