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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

The Board of Directors
National Trauma Institute
San Antonio, Texas

We have audited the accompanying statements of financial position of the National Trauma Institute (NTD as of
December 31, 2009 and 2008, and the related statements of activities, functional expenses and cash flows for the
years then ended. These financial statements are the responsibility of NTI’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with United States generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of NTI's
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the National Trauma Institute as of December 31,2009 and 2008, and the changes in its net assets and
its cash flows for the years then ended in conformity with United States generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated April 12,2010, on our
consideration of the NTI's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and important
for assessing the results of our audit.

/
Cannens; = @92 <
April 12, 2010 /
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NATIONAL TRAUMA INSTITUTE

STATEMENTS OF FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Cash and cash equivalents
Accounts receivable
Government contracts and
Prepaid expenses
Equipment

Accumulated depreciation

Equipment - Net

TOTAL ASSETS

Accounts payable

Grants payable

Accrued payroll liabilities
Total Liabilities

Net Assets:
Unrestricted

Temporarily restricted

Total Net Assets

ASSETS

grants recievable

LIABILITIES AND NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

2009 2008
285,529 692,757
749 -
1,561,199 1,200,000
11,263 31,891
15,000 15,000
(4,286) (2,143)
10,714 12,857
1,869,454 1,937,505
22,613 17,184
380,000 310,000
38,570 37,174
741,183 364,358
285,068 137,670
1,143,203 1,435,477
1,428,271 1,573,147
1,869,454 1,937,505

The accompanying notes are an integral part of these financial statements.
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NATIONAL TRAUMA INSTITUTE

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Change in net assets
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by Operating Activities:
Depreciation
(Increase) Decrease in:
Accounts recievable
Grants receivable
Prepaid expenses
Increase (Decrease) in:
Accounts payable
Grants payable
Accrued liabilities
Net Cash (Used in) Provided by Operating Activities

Cash Flows from Investing Activities -
Purchase of equipment
Net Cash (Used in) Investing Activities
Cash Flows from Financing Activities -
Payments made on loans
Net Cash (Used in) Investing Activities
Net (Decrease) Increase in Cash and Cash Equivalents

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS, END OF YEAR

The accompanying notes are an integral part of these financial statements.

4.

2009 2008
(144,876) 1,641,706
2,143 2,143
(749) -
(361,199)  (1,200,000)
20,628 (31,891)
5,429 327,184
70,000
1,396 37,174
(407,228) 776,316
- (15,000)
= (15,000)
~ (69,384)
= (60,389
(407,228) 691,932
692,757 825
285,529 692,757
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NATIONAL TRAUMA INSTITUTE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008
Note 1: Reporting Entity

The National Trauma Institute (NTI) is a non-profit corporation that was established in J anuary of 2006,
and began operations in January 2008.

The mission of NTT is to reduce injury, death, and disability by elevating trauma on the national research
agenda, increase scientific knowledge related to trauma, burns and injury prevention, and change clinical practice
throughout the nation and world.

Note 2: Significant Accounting Policies
Cash
For purposes of the statements of cash flows, NTI considers cash on hand and cash deposited in financial
institutions with an initial maturity of less than three months to be cash equivalents.

Government Contracts and Grants Receivable
All government contracts and grants receivable are carried at original contract or grant award amount, less
any collections through the balance sheet date. Governmental contracts and grants, which are included in
receivables, are individually analyzed for purposes of determining collectability at year end. At December 31,
2009 and 2008, all such contract amounts were deemed to be fully collectable.

Equipment
Equipment is stated at cost. NTI follows the practice of capitalizing all purchases of equipment in excess of
$5,000. Equipment is depreciated over the estimated useful lives (3 - 7 years) using the straight-line method.

Net Assets
The classes of net assets of the NTT included in the accompanying financial statements are defined as
follows:

Unrestricted net assets: represent resources available for support of NTI operations and for
charitable purposes that are not subject to donor imposed restrictions.

Temporarily restricted net assets: are the result of contributions whose use is limited by
donor-imposed stipulations that either expire by passage of time, or can be fulfilled and
removed by actions of NTI pursuant to those stipulations.

Advertising Expense
It is NTT’s policy to expense advertising costs as incurred.

Federal Tax Status
NTIis exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code and isnota
private foundation, and as such, pays no federal income taxes. Contributions to NTI are deductible to the extent
allowed by law. NTI has not taken any positions in filing its tax returns that involve uncertainties or questions of
interpretation that require disclosure or recognition in the financial statements or footnotes.

Estimates and Assumptions
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.




NATIONAL TRAUMA INSTITUTE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

Note 3: Net Assets
Temporarily restricted net assets are available for the following purposes:

2009 2008
Creation of expert panel that will define clinically relevant end points 18,550 90,477
Development of small rugged wireless portable vitals signs monitors 981,360 1,345,000
Development of an ICU registry for trauma patients 143,293 -

1,143,203 1,435,477

Net assets released from temporarily restricted net assets are as follows:
Creation of expert panel that will define clinically relevant end points 57,800 31,253

Development of small rugged wireless portable vitals signs monitors 363,640 2,455,000

Development of an ICU registry for trauma patients 96 -
Industry support for the Annual Trauma Symposium 18.927 -

440463  2.486.523

Note 4: Concentrations

Accounts at financial institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$100,000. On October 3, 2008, the federal government temporarily increased this FDIC limit to $250,000 per
depositor through December 31, 2013. On October 14, 2008, the FDIC announced its temporary Transaction
Account Guarantee Program, which provides full coverage for non-interest bearing transaction deposit accounts at
FDIC insured institutions that agree to participate in the program. The transaction account guarantee applies to all
personal and business checking deposit accounts that do not earn interest at participating institutions. This
unlimited insurance coverage is temporary and will remain in effect for participating institutions until June 30,
2010. Deposit amounts in excess of the insured limits totaled $2,635 and $430,000 at December 3 1, 2009 and
2008, respectively.

During the years ended December 31, 2009 and 2008, NTI recognized revenue from two major funding
sources in the amounts of $732,000 and $3,800,000, respectively. The 2009 funding was a sub award of the
United States Department of Defense through the University of Texas Health Science Center, and the 2008
amount was from a State Emerging Technology Funds (ETF) grant. At December 31 , 2009 and 2008, receivables
from the sub award and grant were $361,199 and $1,200,000 respectively. At December 3 1, 2009 and 2008,
$1,200,000 was receivable under the ETF grant.

Note 5: Bank Line of Credit

During 2009 NTT entered into a bank line of credit providing for advances of up to $150,000. This line of
credit is secured by a $150,000 certificate of deposit, which is currently earning 0.20% per annum. The interest
rate on the line of credit is the CD rate plus 2.0%. As of December 3 1,2009, there was no balance outstanding on
this line of credit.




NATIONAL TRAUMA INSTITUTE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008
Note 6: Operating I eases
NTT leases certain office facilities and equipment under operating leases which expire through 2013. Total

rent expense paid by NTI during the years ended December 31, 2009 and 2008, was $1,655 and $58,847,
respectively.

The following is a schedule of the total non-cancelable future minimum lease payments required:

2010 79,148
2011 79,148
2012 35,189
2013 948

194,433

Note 7: Related Party Transactions
To begin operations NTI received two start-up interest-free loans in 2007. One from a member of the

Board of Directors in the amount of $26,000, and a second from a related non-profit organization in the amount
of $43,384. At December 31, 2008, the loans were paid in full.

Note 8: Reclassification
Certain prior year balances have been reclassified to conform to current year presentation.

Note 9: Subsequent Events

In January 0of 2010, NTI established a defined contribution retirement plan covering all full time employees.
NTI will make matching contributions to participating employee’s retirement accounts up to 3% of their annual
compensation, and an additional 50% of the employee’s next 2% of compensation contributed.

Subsequent events were evaluated through the date of this report.




