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OEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERYICGE
WASHINGTON, D.C. 20224

TAK CEEMMY AND
AAVEANMENT ENTITIES
BivIAION

Date: prg 7 g 2003 Employer Identiﬂcatior}o_ gs_xflr;lg_leg:‘; o
Person to Contact/ldentification #:

Foundations, Inc. Karen Hood — 58-09383 - 75069

C/0 Jay L, Goldberg, Esq. Contact Number

Wolf, Block, Schorr and Solis-Cohen 1-877-829-5600 - Toll Free

111 & 15' 8t, 12 Floor Accounting Period Ending

Philadelphia, PA 19102 August 31
Form €90 Required

Yes

Dear Sir or Madam:

Based on Information which you have submitted, we have determined that you have
terminated your private foundation status under the provisions of section 507(b)(1)(B) of
the Internal Revenue Code of 1888 and that, as of September 1, 2002, you are an
organization of the type described in section(s) 808(a)(1) and 170(b)(1){A)(Vi) of the

Code.

If your sources of support, or your purposes, character, or method of operation change,
please let us know so we can conslder the effect of the change on your exempt status

" and foundation status. In the case of an amendment to your organizational document
or bylaws, please send us a copy of the amended document or bylaws. Also, you
should inform us of all changes in your name and/or address,

As of January 1, 1884, you are liable for taxes under the Federal Insurance Contribution
Act (social security taxes) on remuneration of $100 pr more which you pay to each of
your employees during a calender year. You are not lisblefor the tax impesed under
the Fedsral Unemployment Tax Acl (FUTA), TR

‘lfh
Since you are not @ private foundation within the meaning of section 508(a) of the Code,
you are not subject to the excise tax under Chapter 42 of the Code, However, you are
not automatically exempt from other Federal excise taxes. If you have any questions
about excise, employment, or other Federal taxes, please let us know.

Grantors and contributors may rely on this determination unless the Internal Revenue

Service publishes nofice to the contrary. However, if you lose your sectlon 509(a)(1)
status, a grantor or contributor may not rely on this determination if he or she was in
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Foundations, Inc.

part responsible for, or was aware of, the act or fallure to act, or the substantial or
material change on the part of the organization that rasulted in your loss of such status,
or if he or she acquired knowledge that the Internal Revenue Service had given notice
that you would n¢ langer be classified as a section 503(a)(1) organization.

This modifies our letter of March 1993, which held you to be a private foundation.

Donors may deduct contributions to you as provided In section 170 of the Code,
Bequests, legacles, devises, transfers, or gifts to you or for your use are deductible for
Federal estate and gift tax purposes If they meet the applicable provisions of Code
sections 2055, 2108, and 2522,

Contribution deductions are allowsbla to donors anly to the extent that their
contributions are gifts, with no consideration received. Ticket purchases and similar
payments in conjunction with fundralsing events may not necessarily quallfy as
deductible contributions, depending on the circumstances. See Revenue Ruling 67-
248, published In Cumulative Bulletin 1867-2, on page 104, which sets forih guidelines
regarding the deductibility, as charitable contributions, of payments made by faxpayers
for admisslon to or other participation in fundralsing activities for charity.

In the heading of this letter we have indicated whether you must file Form 980, Return
of Organization Exempt From Income Tax. If Yes is indicated, you are required to flle
Form 980 only if your gross receipts each year are normally more than $25,000.
However, If you receive a Form 890 package in the mail, please file the return even if
yau do not excead the gross receipts test. If you are nof required to file, simply attach
the [abel provided, ¢heck the box in the heading fo Indicate that your annual gross
recaipts are normally $25,000 or less, and sign the retum,

If a return is required, it must be filed by the 15" day of the fifth month after the end of
your annual accouniing perlod. A penalty of $20 & day Is charged when a return is filed
late, unless there Is reasonable eause for the delay. However, the maximum penalty
charged cannot exceed $10,000 or § percent of your gross receipts for the year,
whichever is less. For erganizations with gross receipts excseding $1,000,000 in any
year, the penaity is $100 per day per return, unless there is reasonable cause for the
delay. The maximum penalty for an organization with gross recelpts exceeding
$1,000,000 shall not exceed $50,000. This penalty may aiso be charged if a return Is
not complete, 80 please be sure your return is complete before you file it.

You are nof required to file federal income tax retums unless you are subject fo the tax
on unrelated business income under section 511 of the Code. If you are subject to this
fax, you must file an income tax return on Form 990-T, Exempt Organization Business
Income Tax Return. In this letter, wa are not determining whether any of your present
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or proposed activities are unrelated trade or business as defined In section 513 of the
Code,

You are required to make your annual return avallable for public Inspection for three
years after the refurn is due. You are also required to make available a copy of your
exemption application, any supporting documents, and this exemption lefter. Failure to
make these documents available for public inspection may subject you to a penalty of
520 per day for each day there is a failure to comply (up to a maximum of $10,000 in

the case of an annual return),

You need an employer identification number even if you have no employees. If an
employer ldentification number was not entered on your application, we will assign a
number to you and adviss you of it. Please use that number on all returns you file and
In all correspondence with the internal Revenue Service.

This determination is based on evidence that your funds are dedicated ta the purposes
specifiedin section 501(¢c)(3) of the Cade. To assure your continued exemplion, you
should maintain records to show that funds are expended only for those purposes, if
you distribute funds to other organizations, your records should show whether they are
exempt under section 501(c)(3). in cases where the recipient organization is not
exempt under section 501(c)(3}, there should be evidence that the funds will remain
dedicated to the required purposes and that they will be used for those purposes by the

recipient.

I distributions are made to individuals, case historles regarding the reciplents should be
kept showing names, addresses, purposes of awards, manner of selection, and
relationship, if any, to mambers, officers, trustees or donors of funds to you, so that any
and all distributions made to individuals can be substantiated upon request by the
Intemal Revenue Service. (Revenue Ruiling £6-304, 18662, p.3086.)

We have sent a copy of this letter to your representative as indicated in vour power of
attornay.

Because this letter could help resolve any questions about your exempt status and
foundation status, you should keep It in your permanent records.
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.1t you have any questions, please contact the person whose name and {elephone
numbker are shown in the heading of this letter.

Sincerely yours,

o @ Homes

Lols G. Lemer
, for  Director, Exempt Organizatians
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