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Independent Auditor's Report

To the Board of Directors
Longmont Humane Saciety, Inc.
Longmont, Colorado

We have audited the accompanying financial stalements of Longmont Humane Society, Inc. (a
31, 2016 and 2015, and the related stalements of aclivities and cash flows for the years then ended,
and the related notes to the financial slatements.

Management's Responsibility for the Financial Statements

The Organization's management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal contro! relevant to
the preparation and fair presenlation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America, Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the aliditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whethet due to fraud or
error. In making those risk assessments; the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal contral. Accordingly, we expréss no sich opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have oblained Is sufficlent and appropriate to provide a basls
for our audit opinion.
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Independent Auditor's Report (continued)
Opinion

In our apinion, the financial staternents referred to in the first paragraph present fairly, in all material
respects, the financial position of Longmont Humane Society, Inc. as of December 31, 2016 and
2015, and the changes in its net assets and i{s cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America,

Opinion on Supplementary Information

Ovur audits were conducted for the purpose of forming an opinion on the financial statements taken as
a whole. The schedules of functional expenses are presented for purposes of additional analysis and
are not a required parl of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounling and other records
used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly o the underlying accounting and other
records used to prepare the financial stalements ar to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the Uniled States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

/5 160he rd Jéﬁp@nﬂ; Cr#s, 2a,

Certified Public Accountants

L.ongment, Colorado
May. 24, 2017

Page 2

BROCK AND COMPANY CPAR U




Longmont Humane Society, Inc.

Statements of Financial Position

Pecember 31 2016 2015
ABSETS
Current Assets
Cash and cash equivalents $ 1,249,141 $ 1,382,144
investments 203,050 202,534
Accounts recelvable 13,706 12,365
Inventory 109,434 85,572
Prepald éxperises and other currént assets 8,092 4,493
Total current assets 1,683,422 1,687,108
Property and Equipment
Bullding and Impravements 9,316,608 9,316,608
Furriiture, fixtures and equipment 399,958 384,420
Vehicles 2,900 2,900
Land improvements 30,412 28,106
Construction in progress 146,325, -
9,896,203 0,732,034
Less accumulated depreciation (2,651,279} {2,389,093)
Neét property and equipment 7,244,924 7,342,941
Other Assets
{ash, restricted for compensating balance 250,000 s
Beneficial interest in trusteed assets 317,986 312,864
Loan fees, net - 6,979
Deposits 11,175 12,325
Total other assets 579,161 332,168

Total assets $ 9,407,507 $ 8,362,217




2016 2015
LIABILITIES AND NET ASSETS
Current Liahilities
Accounts payable $ 12,839 5 36,244
Accrued wages and taxes 86,285 68,726
Other accrued expenses 66,112 55,757
Deferred revenue 3,744 2,506
Current portion of note payabla 52,364 80,120
Total current liabilities 321,344 243,353
Long-Term Liabilities _
Note payable, net of turrent portion 2,036,907 2,067,569
Total liabilities 2,358,251 2,310,022
Net Assets N _
Unrestricted 6,725,878 6,665,570
Temporarily restricted 323,378 385,725
Total net assets 7,049,256 7,051,295
Total liabilities and net assets $ 9,407,507 3 9,362,217
The accompanying Notes are an integral
par of these financial statements Page 3
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Longmont Humane Society, Inc.

Statements of Activities

Years gnded December 31 2016
Temporarily
Revenue, Gains, and Support Unrestricted Restricted Total
Revenue and Gains
Public clinic $ 1,019,520 $ - $ 1,019,520
Adoption, contractual, and other fee income 728,693 - 728,693
Behavior 99,038 - 09,038
Retail merchandise sales 81,305 - 81,305
Retail merchandise cost of sales (37,518) - {37,516)
Thrift stofa sales 331,175 - 331,475
Thrift store cosl of sales, in-kind (332,482) - {332,482)
Interest and dividends 2,160 - 2,160
‘Increasé in value of trusteed assets o 5,122 5122
Other revenue 14,056 - 14,056
Total révenue 1,805,949 5,122 1,811,071
Support
Contributions, cash and in-kind 1,460,287 26,011 1,486,298
Special event income 216,988 - 216,988
Special event expenses (32,500} - (32,500)
Net assets released from restriction 93,480 (93,480} -
Total support 1,738,255 (67,460) 1,670,786
Total revenue and support 3,644,204 (62,347) 3,581,857
Functional Expenses and Losses
Functional Expenses _
Program services 2,442,107 - 2,442 107
Supporting services
Fundraising 470,397 - 470,397
General and administrative 666,065 - 666,065
Total functional expenses 3,578,569 - 3,578,569
Losses
Loss on extinguishment of debt’ 3,952 - 3,952
Loss on disposal of asset 811 811
Realized loss on investments 5G4 - 564
Decrease in valua of trusteed assets - - -
Unrealized loss on investments “ - -
Total losses 5,327 - 5,327
Tatal functional expenses and losses 3,583,896 - 3,583,806
Ghange in Net Assets 60,308 {62,347) (2,039)
Net Assets, Beginning of Year 6,665,570 385,725 7,051,295

Net Assets, End of Year $ 6,725878

$ 323,378 $ 7,040,256




2015

Temporarily
Unrestricted Restricted Total

b 907,152 $ - 3 907,152
745,122 - 745,122
86,532 - 86,632
78,953 - 78,053
(33,677) - (33,677)
340,144 - 340,144
(337,788) - (337,788)
2,404 - 2,404
10,098 - 10,098

1 .798,940 - 1,798,940
1,303,383 53,692 1,357,075
217,406 - 217.406
(28,894) - (28,894)
200,246 {200,246) ) -
1,692,141 (146,554) 1,545,587
3,491,081 {146,554) 3,344,527
2,197,425 - 2,197,425
435,684 - 435,684
643,288 - 643,288
3,276,397 - 3,276,397
1,065 - 1,065

- 14,859 14,859

26 - 26

1,091 14,859 16,850
3,277,488 14,859 3,292,347
213,503 (161,413) 52,180
6,451,977 547,138 6,999,115

$ 6,665,570 3 385725 $§ 7,051,295

The accompanying Notes aré an integral
part of these financial statements
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Longmont Humane Society, Inc.

Statements of Cash Flows
increase (Decrease) in Cash and Cash Equivalents

Years ended December 31 2016 2015
Cash Flows From Operating Activities
Change in net assels $ (2,039) 5 52,180
Adjustments te reconcile change in net assets
to net cash provided by operating activities
Depreciation 265,399 265,082
Amortization 3,026 3,666
Net unrealized loss on investments - 26
Change in vaiue of trusteed assets (5,122) 14,859
Loss on disposal of asset 811 1,065
{Loss on extinguishment of debt 3,952 -
Provision for bad debts 3,144 3,776
Donated invesiments - {1,273)
Interest paid with long-term debt 9,917 -
Increase (decrease) from changes in assets and liabilities
Accounts receivable (4,484) 6,384
Inventory (23,862) {11,748}
Prepaid expenses and other current assels (3,599) 5,205
Beposits ‘ 1,150 (3,550)
Accounts payable 76,595 (14,557)
Acecrued wages and taxes 17,559 4,700
Other accrued expenses 10,355 2,642
Deferred revenue 1,238 574
Net cash previded by operating activities 354,040 329,031
Cash Flows From investing Activities
Purchases of investments {518) (201,287)
Purgchases of equipment {170,192) {2,500)
Proceeds from the sale of equipment 2,000 -
Cash restricted for compensaling balance (250,000} -
Nel cash uséd by investing activities {418,708) (203,787)
Cash Flows From Financing Activities
Payments on long-term debt . (68,335) (74,354)
Net cash used by financing activities. (68,335) {74,354)
Net Increase (Decrease) in Cash and Cash Equivalents (133,003) 50,890
Cash and Cash Equivalents, Beginning of Year 1,382,144 1,331,254
Cash and Cash Equivalents, End of Year % 1,249,141 3 1,382,144
Supplemental Information
Cash paid for interest $ 93,480 $ 100,246
Note payable refinanced $ 2,088,071 $ -
The accompanying Notes are an integral
part of these financial statements Page b
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Longmont Humane Society, Inc.

Notes to .Financia!_ Statements
December 31, 2016 and 2015

Note 1 - Nature of Organization and Significant Accounting Policies

Nalyre of Organization. The Longmont Humane Scciety, Inc. {the Organization) was incorporated
in November 1972 for the purpose of providing humane care and treatment for any domestic
animal in need. The Organizalion also provides related education and public services to the
community in and around Longmaont, Colorado.

The Organizalion's program services include, but are not limited to, adoption services, education,
and veterinary services. The Organizalion aiso operates a thrift store with the proceeds benefiting
these program servicas.

Use of Estimatas. The preparatian of financial statements in conformity with generafly accepted
acoounting principles in the United States of America requires management to make estimates and
assumptions thal affect certain reporled amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Basfs of Accounting. The financial statements of the Organization have been prepared on the
accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other
labilities.

Net Assef Classification, 'The Organization distinguishes between contributions received for each
nel asset calegary in accordance with donor-imposed reslirictions. The Organization complies with
established standards for external reporting by not-for-profit organizations, which requires that
resoyrces be classified for reporting purposes into three net asset calegories according to

externally (donor) impése_d restrictions. The fhree net asset categaries are as follows:

Unreslricted Net Assets. Unrestricled net assels are not subject to donor-imposed
stipulations,

Temporarily Restricled Net Asseis. Temporarily restricted net assels are subject to donor-
imposed stipulations that may or will be met either by actions of the Organization or tha
passage of time. Once the sliputation is met, the assets are released from restriction and
thie expenditure is récorded in the activilies of unrestricted net assets.

Permanently Restricted Net Assets. Permanently restricted net assets are subject to donor-
imposed stipulations that require the donated assets to be maintained permanently by the
Organization. Generally, the donors of these assets would permit the Organization to use all
or part.of the income earned on the corpus for gengral or specific purposes. Currently, there
are no permanerntly restricted net assets.

Functional Allocation of Fxpenses. Direct expenses have bgen allocated to the applicable
program for which the expenses were incurred, Indirect expenses have been aliocated between
program and supporting servicés based on an analysis of personnel timé and space utilized for the
related activities,
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Longmont Humane Society, Inc.

Notes to Financial Statements
December 31, 2016 and 2015

Note 1 - Nature of Organization and Significant Accounting Policies (continued)

Cash and Cash Equivalents. The Organization considers all highly liquid debt instruments with
maturities of three months or léss to ba cash equivalents. The carrying value of cash and cash
equivalents approximates fair value bacause of the short maturities of those financial instruments.
Certain cash is restricted for long-term purposes and, accordingly, is excluded from cash and cash
equivalents.

Cash required to be held in a financial institution pursuant to a long-term debt agreement are
classified as long-term assets in the accompanying statement of financial position.

Invesiments. The Organization's investments: are stated at fair value. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participanis at the measurement date. The Organization's management determines the
valuation policies utilizing information provided by the investment advisors and custodians. See fair
value measurements below.

Unrealized gains and losses are included in the change in nef assets in the aceompanying
statements of aclivities. Investment income and gains restricted by donors are reported as
increases in unrestricted net assets if the reslrictions are met (either:a stipulated time period ands
or a purpose rastriction is accomplished) in the reporting period in which the income and gains are
recogrized.

Fair Value Measurernents. The Organization reports using fair value measurements, which among
other things requires enhanced disclosures about investments that are measured and reportéd at
fair value and establishes a framiework for measuring fair value, The framework provides a fair
value hierarchy that prioritizes the Inputs to valuation techniques used fo measure fair value, The
hierarchy gives the highest priority fo unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs {Level 3
measurements). The three Igévels of the fair value higrarchy are described below:

Level 1 Inpuls to the valuation methodology are unadjusted quoted prices for identical assets or
. liabilities in active markets that the Orgapization has the ability to ‘access.

Level 2 Inputs to the valuation methodology include:

- Quicted prices for similar assets ar liabilities in active markets;

- Quoted prices for identical or similar assets or liabilities in inactive markets:
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable

matket data by correfation or other means.

If the asset or Hability has a specified (contractuat) térm, the Level 2 input must be
observable for substantially the full term of the asset-or liability.

Level 3 Inpuls to the valuation methodology are unobservable and significant to the fair value
measurement.
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Longmont Humane Society, Inc.

Notes to Financial Statements
December 31, 2016 and 2015

Note 1 - Nature of Organization and Significant Accounting Policies (continued)

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurements. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobsarvable inpuls.
Following is a description of the valuation methodologies used for assets measurad at fair value on
a recurring basis:

Debt and Equity Securities. The Organization values securiies with readily determinable
market values al fair value as determined by quoted market prices on national securities
exchanges valued at the closing price on the last business day of the fiscal year. Securities
traded on the over-the-counter market are valued at the last reported bid price.

Certificates of Deposit. The Organization values certificates of deposit at fair value by
discounting the related cash flows based on current yields of similar instruments with
comparable durations considering the credit-worthiness of the issuer. Early withdrawal
charges may apply in the event the instruments are liquidated prior to their scheduled
maturily date.

Beneficial inferest in Trusteed Asséls. The Orgarization is named the beneficiary of trusts.
Contribution revenue and the related assels are recognized using the present value of the
assels expocted 1o be received. Subsequent changes to the fair value of the assets are
recognized as changes in the value of trusteed assets in the accompanying statement of
activities,

The methods described above may produce a fafr value calculation that may not be indicative of
net realizable value or reflective of fuiure fair values. Furthermore, white the Foundation believes
its valuation methods are appropriate and consisient with other market paricipanls, the use of
different methedologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporiing date. There have heen no
changes in the methodologles used at December 31, 2016 and 2015.

In general, investments are exposed to varicus risks, such as interest rate, credit and overall
markel volatility risk. Due o the level of risk associated with certain investments, it is reasonably
possible that changes in the values of the investments will octur i the near term and that such
changes could materially affect the investment balances and the amounts reported in the
statements of financial position,

Accounts Receivable, Actounts receivable are stated net of allowances for uncollectible
accounts. At the time accounts receivable are originated, the Organization considers an allowance
for doubtful accounts based on the creditworthiness of the client. The allowance is continually
reviewed and adjusted lo maintain the allowance at a level considerad adequate to cover future
uncollectible amounls. The allowance is management's best estimate of uncollectible amounts and
is determined based on historical performance that is tracked by the Organization on an ongoing
basis. Management believes that all accounts receivable are fully collectible at December 31, 2016
and 2015.
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Longmont Humane Society, Inc.

Notes to Financial Statements
December 31, 2016.and 2015

Note 1 - Nature of Organization and Significant Accounting Policies (continued)

Inventory. Merchandise inventory consisting of pet supplies and merchandise for resale and, Well
Pet Glinic inventory consisting of medicalions and supplies, are stated at the lower of cost (first-in,
first-out method) or market,

Thrift store Inventory consisting of donated items for resale such as clathing, finens, furniture,
décor; and other household items, are slated at eslimated fair value, less an estimaled allowance
for obsolete inventory. When items are sold, the revenue recorded is equal to the corresponding
cost of sales. The assessed value of thrift store inventory is subjéct to éslimale, and it is
reasonably possible that the eslimate may change in the near term and the change may be
malerial.

Propeity and Equipment. It is the Organization's policy to capitalize property and equipment at
cost for purchasés over $500, while repair and maintenance ilems are charged to expense.
Donalions of property and equipment are capitalized at their estimated fair value at the dats of gift.
Such donations are reporied as unreslricted contributions unless the donor has restricted the
donated asseét lo a specific purpose. Property and equipment are deprecialed using the straight-
line method over the estimated useful lives of the assets. In general, asset lives are as follows:

Life in Years
Building and improvements 40
Furniture, fixtures and equipment 3-10
Vehicles 10
Land improvements 10

Depreciation expense for the years ended December 31, 2016 and 2015 was $265,399 and
$265,082, respectively.

Loan Fees. Loan fees were capitalized and amaortized using the straight-ine method over the
three-yesr life of the related loan. Amortization expense was $3,026 and $3,666 for the years
ended December 31, 2016 and 2015, respectively. During 2018, unamortized loan fees wers
recorded as a loss on extinguishment of debt upon the refinancing of the underlying loan,

Impairment of Long-Lived Assets. In the event that facts and circumstances indicale that property
and equipment, or other assets, may be impaired, an evaluation of recoverability would be
performed. 1f an evaluation is required, the estimated future undiscounted cash flows associated
with the assel are compared o the assel's carrying amount to determine if a write-down to market
value would be netéssary. No impairment losses were recorded during the years ended
December 31, 2016 and 2015.

Contributions. Contributions are recognized when the donalion is received, Donor-restricted
contributions are reporied as increases in temporarily or pemmanently restricted net assets
depending on the nature of the restrictions. When a restriction expires, temporarily restricted net
assels are reclassified to unrestricted net assets. Contributions and grants thal are restricied by
the donor ar grantor are reported as increases in unrestiicled net assels if the reslrictions expire in
the fiscal year in which the contributions are recognized.
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Longmont Humane Society, Inc.

MNotes to Financial Statements
December 31, 2016 and 2015

Note 1 - Nature of Organization and Significant Accounting Policies {continued)

Contributed Services. Contributed services are récognized if services received {a) éreate or
enhance non-financial assets or (b) require specialized skills and are provided by Individuals
possessing those skills -and would typically need to be purchased if not provided by donation,
There were no conlributed services for the years ended December 31, 2016 and 2015.

A-substantial humber of individuals have fade contributions of their lime to assist the Organization
in a variety of tasks and services. The value of these services Is not recorded in the
accompanying financial statements, as these services do nol meet the criteria for recognition,

Adverfising. The Organization expenses advertising costs, including donated advertising, as they
are incurred. Adverlising expenses for the years ended December 31, 2016 and 2015 were
$7,668 and $8,885, respectively,

Income Taxes. The Organization is a nonprofil corporation exempt from income taxes as
described In Section 501{c)(3) of the Internal Revenue Code and is classified by the Internal
Revenue Service as other than a private foundation. Accordingly, no provisien for income taxes

The Qrganization utilizes the provisions of ASC 740, pertaining to accounting for uncertainty in
income taxes. The pronouncement requires the use of a more-likely-than-not recognition criteria
before and separate from the measurement of a tax position. An entity shall initiaily récognize the
financial statefnent effects of a tax position when it is more likely than not, based on the technical
merits, that the position will be sustained upon examination. With respect to the Organization, this
would primarily relate to the determination of unrelated business taxable income and to the
mairitenance of its tax exempt status.

Management has evaluated the adopted policies and procedures that have been implemented to
provide assurance that income is properly characlerized and aclivities that jeopardize ifs tax
exempt status are within limits established under existing tax code and regulations. Managemant
has determiined the effects of uncertain tax positions are not material to the Organization for
recognition or disclosure in the accampanying financial statements and, accordingly, no income tax
liability has been recorded for uncertain income tax positions in the accompanying financial

income tax years from 2013 through the current year are open for examination. Penalties and
interest may be assessed on income taxes that are delinquent,

Reclassifications. Certain amounts from the financial statements for the year énded December
31, 2015 have been reclassified 1o conform to current year presentation, without affecting the
change in net assets.

Subsequent Events. The Organization evaluates events and transaclions occurring subsequent to
the date of the Tinancial statements for matlers requiring recognition or disclosure in the financlal
statemerits. The accompanying financial statements donsider events through May 24, 2017, the
date al which the findncial statements warg available for reledss.
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Longmont Humane Society, Inc.

Notes to Financial Statements
Decernber 31, 2016 and 2015

Note 2 - Fair Value Measurements

The lollowing table summaries the Grganization's fair value of assets and liabilities measured on a
recurring basis by fair value hierarchy as of December-31, 2016:

Level 1 Level 2 Lavel 3 Total
Certificales of depaosit $ - $ 203,050 % - $ 203,050
Beneficial interest in
trusteed assets D - 317,986 317,986
$ - $ 203,050 $ 317,986 $ 521,03

The following table summaries the Organization’s fair value of assets and liabilities measured on a
recurring basis by fair value hierarchy as of December 31, 2015:

Level 1 Level 2 Level 3 Tolal
Debt and equity securities
U.8. Equities $ 1,247 $ - $ - $ 1,247
Certificates of deposit - 201,287 - 201,287
Beneficial interest in
trusteed assets 312,564 312,864

§ 1,247 5 201287 § 312,864 § 515398

The changes in the investments for which the Organization has usad Level 3 Inputs to determine
the fair values are as follows:

Bensficial Interest

in Trusteed Assels

Balance as of January 1, 2015 $ 327,723
Change in value of trusteed assels {14,658)
Balance as of December 31, 2016 312,864
Change in value of trusteed asseils 5,122
Balance as of December 31, 2018 $ 317,986

Changes in Fair Valug Levels. The availability of observable market data is monitored to assess
the appropriate classification of financial instruments within the fair value hierarchy. Changes in
economic conditions or model-based valuation tachniques may require the transfer of financial
instruments from oné fair value level to another. In such instances, the transfer is reported at the
beginning of the reperting period.

The Organization evaluated the significance of transfers between levels based upon the nature of
the financial Instrumerits and size of the transfer relative to total net assets available for benéfils.
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LLongmont Humane Society, Inc.

Notes to Financial Statements
December 31, 2016 and 2015

Note 2 - Fair Value Measurements {continued)

Net investment income (losses) consisted of the following for the years ended December 31:

Change in value of trusteed assels

interest and dividends earned on investments
Realized gain (foss) on investmerits
Unrealized loss on investments

Note 3 — Inventory

Inventory consists of the following at December 31:

Thrift slore merchandise

Well Pet Clinic

Retail merchandise and other
Allowance for obsaolete inventory

Note 4 — Long-Term Debt and Pledged Assets
Long-term debt obligations are as follows at December 31:

Note payable to Vectra Banks, bears: interest at 3.65%, is
due in monthly instaliments of $10,733, including principal
and interes!. The note is collateralized by personal proparty,
certain infangible assefs, and a specified cash agcount,
which is required to have a minimum balance of $250,000.
The note matures in August 2023, at which time all
outstanding principal and intarest becomes due.

Note refinanced in 2016

Less current portion

2016 2015
$ 5,122 $  (14,859)
2,160 2,404
{564) -
- (26}
$ 6,718 $  (12,481)
2016 2015
$ 57,659 $ 50,205
49,942 25,764
10,479 9,483
{8,646) (8,880}
$ 109,434 $ 85572
2016 2015
$ 2,089,271 $ -
. 2,147,689
2,089,271 2,147,689
{52,364) (80,120)
$ 2,036,907 $ 2,067,560

The agreement with Vecltra Banks is subject to certain financlal covenants, for which the most
restrictive requires the maintenance of a minimum debl service coverage ratio. The agreement

limits property and equipment acquisitions and new debi.
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Longmont Humane Society, Inc.

Notes to Financial Statements

December 31, 2016 and 2015

Note 4 — Long-Term Debt and Pledged Assets (continued)

Scheduled maturities of the tong-term note payable are as follows at December 31, 2016;

Year
2017
2018
2019
2020
2021

Thereafter

Note 5 — Temporarlly Restricted Net Assets

Amount

$ 52,364

55,404
57,461
59,593
61,805
1,802,644

$ 2,089,271

The following summarizes the changes in net assets tempaorarily restricted for the years ended

December 31:

Balance,

January 1, 2015
Receipts
Expenditures

and losses
Balance,

December 31, 2015
Receipts
Expenditures

and losses
Balance,
December 31, 2016

Building Trusteed 2015 General

Fund Assels Support Tolal
§ 119,415 $ 327,723 $ 100,000 $ 547,138
53,692 - - 53,692
{100,246) (14,859) {100,000} {215,105}
72,861 312,864 - 385,725
26,011 5,156 - 31,167
{93,480) (34) - {(93,514)
3 5,392 $ 317,986 $ - $ 323,378

The huilding fund is festricted to debt service on the undefiying mortgage and other building
mainienance or improvemenl needs. The lrusteed assels are restricted to fulure periods and
humane educational programs.

Note 6 - Commitments

Operating Leases. The Organization leases equipment under multiple noncancelable operating
leases, which expire through Oclober 2017. Rent expense under the [eases lotaled $6,496 and
$6,047 for the years ended December 31, 2016 and 2015, respectively.

The Organization leases a building for the thrifl store under a noncancelable operating lease. The
lease requires monthly payments of $7,079, and expires August 2020. Rent expense under the
lease, including utilities and taxes, totaled $117,488 and $116,506 for the years ended December
31, 2016 and 2015, respectivaly.
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l.ongmont Humane Society, Inc.

Notes to Financial Statements
December 31, 2016 and 2015

Note 6 - Commitments {continued)

The Organization leases land in Longmont, Colorado under a noncancelable operating lease, The
lease requires annual payments of $1, and expires April 2034, Rent expense, including in-kind,
under the lease tolaled $36,000 for each of the years ended December 31, 2016 and 2015.

Future annual minimum lease paymenis required under all noncancelable operaling leases,
excluding the in-kind pertion of the land lease, are as follows at December 31, 2015:

Land and

Year Facilities Equipment Total

2017 § 85818 3 4,636 $ 90,454

2018 88,431 1,350 . 89,781

2019 91,105 1,350 92,455

2020 61,939 1,350 63,289

2021 1 1,125 1,126
Thereafter 13 13

§ 327307 % 9,811 § 337,118

Note 7 - Special Events

The Organization derived net revende from the following special furidraising events as of
December 31;

2016 2015

Homeward Bound
Gross proceeds 152,937 $ 139,724
Direct costs (24,608) (22,318)

-

Net revenue $ 128,320 $ 117.405
Paws in the Park
Gross proceeds $ 24845 $ 32,103
Direct costs (4,991) {3,690}
Net revenue 5 19,954 $§ 28503
Miscellaneous and other everits
Gross procesds $ 39,1086 $ 45489
Direct costs (2,91) {2,885)
Net revenue $ 36,205 $ 42,604
Total
Gross proceeds $ 216,888 $ 217,406
Direct costs (32,500) {28,894)
Nét revenue $ 184,488 $ 188,512
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Longmont Humane Society, Inc.

Notes to Financial Statements
December 31, 2016 and 2015

Note 8 - Concentrations

Concenlrations of Credit Risk. The Organization's primary customers are local governments and
individuals, The Organization performs ongoing credit evaluations of its cuslomers and generaily
does nol require collateral. The Organization provides reserves for credit losses, as necessary,
based on a thorough review of all outstanding accounts. Such losses and yearly provisions have
been within management's expectalions,

The Organization routinely maintains cash balances in excess of federally insured limits,

Geagraphical Concentration. The Organization receives predominantly all of ils support and
revenue from Longmont, Colorado and surrounding communities.
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Longmont Humane Society, Inc.

Schedule of Functional Expenses

Year ended December 31, 2016

Compensation and benefits
Public ciinic expenses
Rent

Utilities

Insurance

Interest expense

Repairs and maintenance
Kenné| supplies
Development expenses
Legal and professional
Thrift store experises
Bank fees

Fee related expenses
Miscellaneous expenses
Office supplies
Telephone and internet
Behavior expenses
Volunteer program expenses
Advertising

Postage

Dues and subscriptions
Amartization

Foster care expenses
Vehicle expenses

Staff development

Total expenses
before depreciation

Depreciation

Total expenses

Supporting Services

Program General and Total
Services Fundraising  Administrative Expenses
$ 1,683,798 $ 262,410 $ 240,543 % 2,186,751
296,994 - - 296,994
32,400 116,596 4,451 153,487
62,786 5,232 36,625 104,643
14,582 " 82,634 97,216
- - 93,480 93,480
68,678 . 22,893 91,571
61,470 - - 61,170
1,513 48,910 - 50,423
- . 30,611 30,611
. 25,349 - 25,349
- - 22,556 22,556
20,890 - - 20,890
: - 18,574 18,574
6,001 3,001 3,001 12,003
7,411 1,016 2,032 10,159
8,351 - - 8,351
7,065 1,247 . 8,312
3,834 3,834 . 7,668
1,012 2,631 405 4,048
2,567 171 685 3,423
1,816 - 1,210 3,026
1,480 - - 1,480
486 - 54 540
334 - 111 445
2,282,868 470,397 559,905 3,313,170
159,239 - 106,160 265,399
$ 2442107 $ 470,397 $ 666,065 $ 3,578,560
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Longmont Humane Society, Inc.

Schedule of Functional Expenses

Year ended December 31, 2015

Compensation and benefils
Public clinic expenses
Rent

Utitities

Interest expense
Ingurance

Repairs and maintenance
Kennel supplies
Development expenses
Legal and professional
Fee related expenses
Thrift store expenses
Bank fees

Miscellaneous expenses
Telephone and internet
Office supplies
Advertising

Volunteer program expenses
Behavior expenses
Postage

Amortization

Dues and subsgcriptions
Staff development
Vehicle expenses

Fosler care expenses

Total expenses
before depreciation

Depreciation

Total expenses

Supporling Services

Program General and Total
Services Fundraising Administrative Expenses

1,503,422 234,299 214,775 1,852,496
259,011 - . 259,011
32,400 116,596 3,599 152,595
64,892 5,408 37,854 108,154

- - 100,246 100,246

14,274 - 80,883 95,157
57,503 - 19,168 76,671
46,852 - - 46,852
1,333 43,116 - 44,449

- - 38,137 38,137

24,225 - - 24,225

- 24,060 - 24,060

- - 22,350 22,350

- - 12,684 12,684

7,797 1,114 2,228 11,139
5,172 2,586 2,686 10,344
4,443 4,442 - 8,885
5,423 957 - 6,380
5,046 - - 5,046
1,151 2,091 460 4,602
2,200 - 1,466 3,666
1,732 115 462 2,309

950 - M7 1,267

365 - 40 405

185 - - 185
2,038,376 435,684 537,255 3,011,315
159,049 - 106,033 265,082

$ 2,197,425 $ 4350684 § 643,288 3 3,276,397
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